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1. Paymaent ol Principsl and Infarosi; Prepaymoni and Late Charges:, Boirower shall promplly 'pay when due the principal
of and Intarest on tho dabt evidencod by the Nola and nny prepaymant and Into charges dua undpt the Nota.

2. Funds for Taxes and Insurance, Subject 1o applicable law of 10 a written waivor by Lendor, Botrower shall pay 1o Landar
on tha day monthly paymenis are duo under the Noto, until the Nole is paid in full, a sum {"Funds®) aqual 1o one-twelith of: {a) yeatly

tnxes and assessmants which may atlaln priority over this Security Insirument; (b) yoarly leasehold paymants or ground tents on the =~

Froperty, if any; {c) yeatly hazard insuranco premiums; and (d} yearly mongage insutance preamiums, it any, These itlems ara called

“eacrow ltems.* Lender may estimate the Funds dua on the basis of current data and reasonabloe estimates of fulure esciow ilems.

The Funds shall be hold in an Institution the deposits or accounls of which are insuted or guaraniaed by a fedaral or state

agency {including Lender it Lender s such an inslitullon). Lender shall apply tha Funds io pay the esciow items. Lendar may nol
charga for hokling and applying the Funds, analyzing 1he account or veritying the escrow items, unlass Lender pays Borrower interest
on the Funds and applicable Jaw permits Lendsr Yo make such a chargo, A charge assessed by Lender in conneclion with Bonowar's
ontering Into this Sacurlty Instrument. 1o pay the cost of an indapandent lax 1eporing service shall not be a charge fot. purposes of tho
pieceding sontonce. ‘Barrower and Lender may agres In wriling thal inlerest shall ba paid on the Funds. Uniess an agreemont is made
or applicabla’law requlres Interest to bo paid, Londar shal! not be raquited to pay Borrower any interes! or gatnings on the Funds.
Lendar shall glve 10 Borrower, without charge, an annual accounting of tha Funds showing credils and dabils 1o the Funds and the
purposa for which each daobll to the Funds was made. The Funds aie plodged as additional sacuiity for the cums secuied by this
Secuilly Insirument,

If the ameunt of the Funds held by Lender, ogethar with the future monthly payments of Funds payabla priot to the due dales
of the, escrow ilems, .sball exceed the amounl required to pay the esciow items when due, tha excass shall be, al Borrower's option,
alther promptly repair’ to Borrowar or'credilad ta Borrower on monthly payments of Funds. If the amount of the Funds held by Lendor is
not sufficlent to pay tha erarow itenis whenidue, Boitower shall pay 1o Lender any amount necessary to make up the daliciency in one
or more payments as requied by Lender, ; .\

Upon payment kn t% 1 all'Bums sscured by this Security Instrument, Lender shall promplly refund to Borrowet any Funds held
by.Lender. . If under paragrash ¥3.the Propenty is sold or acquited by Lender, Lender shall apply, no latat than immediately prior 1o the
sale of the Properly or its acquisitisn by, Lender, any Funds held by L.ender al the time of application as a credit against the sums
soecured by this Security Instrumaent '

3. Applicallon'of Payments. /Unless applicabla iaw provides otherwlise, all payments received by Lender under paragraphs
1 and 2 shalt'be appiled: first, 1o lut< charass due undar the Note; second, 1o propayment chaiges due under the Nole: thitd, 1o
amouits payable under paragraph 2; fourth o ni~rest dua; and last, to principal due.

. 4, Chargas; Liens. ‘Borrower shail may all taxes, assessments, charges, lines and impositions athibutable 1o the Piopeny
which 'may. ,nlléln‘_priqrily. ovor this Securily. Instruinert, and leasehold payments or ground rents, il any. Borrower shall pay thesa
obiigallons in"the manner’ provided In paragraph 2, or il nol paid in that manner, Borrower shall pay them on lime ditectly to the person
owad!payment,  -Borrower shall promptly furaish to Lendrr all notices of amounts 1o be paid under this patagraph. | Borrower makes
these paymen|s. diractly, Borrower shall promptly furnisi.ts Lisndar recaipts evidencing the payments.

"-+ .*/Borrowar shall prompily discharge any lien:whicii Fac priority over this Security Instrumen! unless Borrower: (a) agiees in
writing.to, the paymant of the obligation.secured by the fien in a menner acceptable to Lender; (b) conlesis in good faith the lien by, or
defends.agains! anforcement of the lienin, fegal proceedings which irs the Lendar's opinion opstate 10 prevent the enforcament of the
lient Or forleitura of any pan of the Property; or (c) secures ftom the-ho'Gar ol the lien an agreement salistaciory 1o L.ender subotdinating
the lian lo this Security Instrumeni. If Lender determines that any pai.zizhe Properly is subject 1o a lien which may attain priorily ovet
this Security Instrument, Lender may give Borrower a notice identifying the'lian. Borrower shall satisfy the lien or take one or moie of
lhe actions set forth nbove within' 10 days of tha giving of notice.

§." Hazard Insurance. Borrowaer shall keep the improvemoms nov/ existing or hereafier arected on the Pioperly insused
againsl loss by tire, hazards. Included within 1he tarm "axianded coverage™ and. =y other hazards for which Lender tequires insurance.
This insurance shall. ba maintained in the amounts and for the pariods thal Lendrr rteqviras. Tha insurance cartier providing the
insurance shall ba chosen by Berrowsr subject to Lender's approval which shall not be.unreasonably withheld.

All instrance policles ‘a_n‘d'ranewals shall be acceptable to Lender and shall includs ¢ standard mengagae clause. Lender shall
have the ‘right 1o hald the policies and renewals. 1 Lender requites, Borrower shall prowgily: give to Lender all 1eceipts of paid
pramiums,and, ranewal. nolices: - In the even! of loss, Borrowar shall give prompit nolice to thenaurance carrler and Lender. Lender
may make prool of loss If not made promptly by Borrower.

’ " Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be ajpied 1o restoration of repail of the
Property damaged, if the resloration of repair is economically feasibla and Lendet's secutity is nol lassered. if the restoration or tepai
is not economically feasiblé o Lender's sacurlly would'be lessenad, the insurance proceeds shall be anpliid o the sums secured by
this Securlty. Instrumant, whether or nol-then due, with any excess paid to Botrower, If Borrower abandons (b5 Propeny, or does nol
answer within 30 days a nolice from Lender that the insurance carrier has offerad 1o settle a claim, theii ender may collact the
insurance procesds: Lendar may Use the proceeds (o repair or rastore ths Proparty of 1o pay sums secuted by 1His Sacurity Instrument,
whether-or nol then due. The 30-day period will bagin when tha notice is given,

Unless Lendsr end Borrower othenwise agres in writing, any application of proceads 1o principal shall not extend or posipons
the due date of the monlhly payments rafarred lo In paragraphs 1 and 2 or change the amount of tha payments, If under paragiaph 19
the Pidpany Is acquirad by Lendar, Borrowsi's tight o any Insurance policies and proceeds resulting from damage 10 the Property prior
10 the ‘acquisition shall’pass to Lender to the extent of the sums secured by this Securily Instruman! immediataly prior o the acquisiiion,
i KA -B‘;'g,Pr'elar.vntlon.nnd Malnlenance of Propsrty; Lensaholds. Borrower shall not desticy, damage or substantially change
the Property, allow the:Property to:dslariorate or. commit waste. If this Security Instrument is on a leasehold, Borrower shall comply
with tho Provisions of the leasn, and If Borrowsr acquires fee titla to the Property, the laasehcld and fee litle shall not merge unlass
Lendar agrees 1o the merger In writing. .

7. Protection of Lendor's Rights In the Property; Morigage Insurance. If Beirowat fails to perlorm the covanants and
agreements contalned. in this Security Instrument, or thare is a lagat proceading that may significantly affect Lender's tigivls in the
Property (such as a procesding In bankrupicy, probate, for condemnation or to enforca laws or regulations}, then Lender may do and
pay for whatever is neceseary 1o protect tha value of the Property and Lendar's rights in the Property. Lender's actions may include
paying any sums securad by a llen which has priority ovar this Security insirument, appeating in coun, paying.teasonable atioinays'
feas and entering on tha Properly 1o moke repaits. Although Lender may lake action under this paragroph 7, L.endet does not have o
do g0,

.1 Any.amounts: disbursed by Lendor under this paragraph 7 shall become additional debt of Bortower seculed by this Security
Instrument; . Unless, Borrower and Lender agree 1o pther terms of paymart, these amounts shall baar intaras! {tom the date of disbuisa.

mentat ho Note role and shall be payabie, with intarast, upon notice from Londer 1o Borrowor requesting payment,
s
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19. Accelaration; Romodios, Lender shall glve nollce 1o Borrowar ptior to acceleraiion foliowing Borrowaer's broach
ol any covenant or sgresment In this Securily Instrumont [(bul not prior 1o acceleration undor paragraphs 13 and 17 unleas
appiicable law provides otherwiss). The notlce shall specily: (a) the dataull; (b) the actlon required 1o cure tha dofault; (c) 8
daig, not lass than 30 days from tho date the nolice Is glven to Borrowar, by which the defaull musi be curod; and (d} that
failure to curo the defaull on or bafore the date spocified in the notice may result In accelorntlon of the sums asocurad by thls
Socurlly Insirument, foroclosurs by Judiclal procesding and sole ol tho Proporty. The notice shall furihar Inform Borrower of
the right 1o reinsiate nflor accelerallon and the right to assort In the foroclosure proceading the nonoxislance of a dofaull or
any other dofense of Borrowor to acceleration and foreciosure, If the default is not cured on or bofore tho date spocifled In
tho holice; Lenter al lis option may require Immediate payment it full of all sums sacured by this Security Instrumaent withou
further demand and may foraclose this Sacurlly Instirument by judiclal procoaeding. Lender shaill be entitled 1o eclioet all
oxXpanses incurred in puruulnn the remodies provided (n this parngraph 18, Including, but no! limited to, ransonable sttornoys’
foos and cosis of litle ovidenca, .

v "20. Londor'In Possosslon. Upon accolaration undor paragiaph 19 or abandonment ol tho Property and at any tima priot 10
tho oxplration of any period ol rademptlon {ollowing judicial snlo, Lendar (in petson, by agent ot by judicially appoinied 1eceiver) shall bo
ontitled 1o enter upon, take possousion of and manage the Propeny and 1o collect the renis of the Propeity including those pagt due,
Any ronts celloctod by Londar or tha raceiver shall be applied first 1o paymant of tha costs of managemant of the Propeny and collection
of ionts, including, but not limited Yo, rocoiver's foes, premiums on receivor's bonds and reasonable allorneys' tees, and then 1o the
sums sacured by (his Socurity Instsument,

"~ 21. Releass. von paymant ol all sums gocuraed by this Securily Instrument, Londor shall releaso this Secutity instiumonl
without charge to Botiovee., Barrowot shall poy any recordation costs.
?2. Walver of H;mosload. Borrowor walves all right of homastead exemplion in the Pioperty.
23. Riders to th's Securlly Inatrument, I one or more tidars are exaecuted by Borrowar and racoided together with this
Securily Instrument, the coverania and agraements of each such rider shall be incorporatad into and shall amend and supplament the

covonants and agreemanis of in'l Soecurily In_slrurng‘ﬁ as i the ridar(s) wete a pant of this Securily Insttument. [Chack appiicabla
box(es))

J Adjustabte Rate Rider 1‘3:‘:1& ominium Rider O 1.4 Family Rider
0 Graduated Payment Rider O Planned Unit Development Rider
O otherts) [specily)

059VIELR 535981“’3

BY SIGNING BELOW, Borrower accapts and ar.ees to the tatms and covenanis contained in this Secutity Instiument and in
any rider(s) executed by Borrowar and racerded with t.

7 j
o ‘, L ml}' A—j—n/?{) £)3 (Soal)

JO Ph . HAGLER -Botrower

2/ /,%/ 1{7,,,,

HOLLY Ka%AGLrR -Boiowor

(Seal)

-Bortower

Prepared by and return to: ‘ {Seal)

WESTAMERICA MOR’I‘GAGE COMPANY -Botower
B50 EV Algon?gin ., Ste. 102
Scha urg,

}|Space Balow This Ling for Acknowledgemaent]__

State of lllinols- - - )
o , : ) s8:
Countyof  Ceon W - )
L ' fDau(.D & . Gaborell_
Do Hareby Canily- That --

T Teseplh £ dHeqlen mv;i/\
}\\j& v r7e

. a potary public, in and for tha county and slate atoresaid,

‘i[c\llr K, ‘F'(Q.A(er‘/
pamonally known'm me lo-befthe sams person(s) whose nathe(s) subscribed 1o the {oregoing

instrument, appoeared before me this day in person and acknowledged (hat e signed, sealed, and deliveied
the sald' insttument as free and veluntary act lor the uses and purposaes therein set forth, 7

‘ ‘ : . . A
Glven under my hand and Notariat Seal this o & / e~ day J%

‘OFF’C‘AL SEAL ’ Netary Public ‘T\
David G, Gaborek
y D:Iy Public, State of Winais “
Mission Expires May 14, lggy & Paged ol

= 5 FRE et v«“&““,i
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