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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™) is given on AUGUST 31
19 87  The morigugoris FRED J, ROMANO AND ELLEN L. ROMANO, HIS WIFE AND JAMES A.
STEFANSKI, & BACHELOR

(" Borrower"'). This Sccurity Instrument is given to SEARS MORTGAGE CORPORATION

which is organized and exisurig under the laws of THE STATE OF QHIO , and whose address is

300 KNIGHTSBRIDCE ARKWAY, #500, LINCOLNSHIRE, ILLINOIS 60069

("'Lender™).

Borrower awes Lender the princios’sim of TWO HUNDRED FIFTY TWO THOUSAND AND NO/100

Dollars(U.8.%  252,000.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*'Note™), which provides for monthly payments, with the full debt, it not
paid carlier, due and paynble on SEPIZMDER 1, 2011; This Sccurity Instrument
secures (0 Lender: (a) the repayment of the deb! evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment af all other sums, with iatrest, advanced under paragraph 7 to protect the security of this
Seeurity Instrument; nnd () the performnance of Borrow oi's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgnge, grant and convey to Lender the following described property

located in COOK County, IHinois:

LOT 25 IN BLOCK 2 IN ASHLAND ADDITION TC RAVEWSWOOD, A SUBDIVISION, IN THE SOUTH
WEST 1/4 OF THE SOUTH WEST 1/4 OF SECTION 17, TUVASHIP 40 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDTAN, IN COOK COUNTY, ILLTATIS.

L/ O

PERMANENT INDEX NUMBER: 14-17-310-037-0000 VOLUME 4&4/9

AN
which hns the nddress of 1430 W'. BELLE PLAINE AVENUE CHICAGO
[Streat] {Cizy)

Hlinois 60657 (“Property Address™); : —
{Zip Code)

TOGETHER WITH all the improvements now ar hereafter erected on the properly, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ali of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

martgage, grant and cohvey the Property and that the Property is unencumbered, except for encumbrances of record.
B perty

Borrower warrants and will defend generally the titde to the Property against all claims and demands, subject te any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varintions by jurisdiction (o constitute a uniform security instrument covering real property.

ILLINOIS —.single  Family—FNMA /FHLMC UNIFORM INSTRUMENT Form 3014 12/83

@.‘ 6 (L) 8704) VMP MORTGAGE FORMS + {313)290.8100 ~ {8001521-721

L

$17.00

02200548
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest an the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes und Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
one-twellth of: (n) yearly taxes and assessments which may attain priority over this Security Instrument; (b) vearly
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premivwms, if any. These items are called Mescrow items.” Lender may estimate the Funds due on the
basis of current data and reasanable estimates of future escrow iems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable taw permits Lender to make such a clmrg"é?‘liorrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreemend is made or applicable fow
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower., without charge, an annual accounting of the Funds showing credits and debits ta the Funds and the
purpose for which each debit to the Funds wins made. The Funds are pledged as additionat security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the luture monthly payments of Funds payable prior to
the duc dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
1! Borrower's option, either promptly repaid to Berrower or credited to Borrower on monthly payments of Funds. IT the
amounnt of the Furias held by Lender is not suflicient to pay the escrow items when due, Borrower shall puy 1o Lender any
arnretiid negessaly ke up the deficiency in oge or more payments as reqguired by Lender.

Upon paymeniiin full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
uny Funds held by Leader. H under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately pricc e the sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credil nguisist-the sums secured by this Security Instrument.

3. Application of Paymarnts, Uniess applicable {aw provides otherwise, all payments received by Lender under
parngraphs | and 2 shall be apriiec: first, to late charges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payable anrer paragraph 2; fourth, to interest due; and tast, to principal due,

4. Charges; Liens,  Boszower shall pay all taxes, nssessments, charges, fines and impositions attributable to the
Praperty which may atlain priority sver this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations intlie manner provided in paragraph 2, or il not paid in that manner, Borrower shall
pay them on time directly to the person cwed pevment. Borrower shall promptly furnish to Lender all notices of amounts
{0 be paid ueder this paragraph. 1f Borrowe| maies these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shull promptly discharge any Lep/which has priority over this Security Instrumeni unless Borrower: (a1)
agrees in writing 1o the payment of the obligntion secur:d by the lien in n manner acceptable to Lender; (b) contests in good
faith the lien by, or defends ngainst enforcement of the“en in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part.of the Property; or (¢} secures from the holder of the lien an
agreement satistactory to Lender subordinating the lien to(his Security Instrument. IF Lender determines that any part of
the Property is subject to a lien which may altain priority.ove= this Security Insirument, Lender may give Borrower a
notice identifying the Hen. Borrower shall satisfy the lien or talze £ne or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improverieris now existing or hereafter ecected on the Property
insured ngainst loss by fire, huzards included within the term “extenaed criverage™ and any other hazards for which Lender
requires insurnnce. This insurance shall be maintained in the amounts and for the perieds that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowes.abject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shalt include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. 1f Lender requiresy €arrawer shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shinti give prompt notice 1o the insurance
carrier and Lender. Lender may make prool of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, il the restoration or repair is economically feasible and Lender's tecurity is not lessened. If the
restoration or repair is not economically leasible or Lender's security would be lessened, tive insumanee proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any e«ess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that <t ‘asurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds 1o repair or restore
the Preperty or 1o pay sims secured by this Security Instrument, whether or not then due. The 30.dry period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shillv.ot extend or
posipone the due date of the monthly paymenis referred to in parngraphs ! and 2 or change the amount of the payments, 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Property priur to the acquisition shall pass to Lender (o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6, "Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, 1f this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lense, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements cantained in this Security Instrument, or there is o legnl proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Leader may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's nctions may include prying any sums secured by a lien which has priority over this Security
Instrument, appeuaring in court, paying reasonable atlorneys’ fees and enlering on the Property to make repairs. Although
Lender may 1ake action under this paragraph 7, Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall beur interest from
the date of disbursement at the Note rute and shall be payable, with interest, upon notice from Lender 10 Borrower
requasting payment.

%% " A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS

SECURITY INSTRUMENT TO PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL

NOT BE A CHARGE FOR PURPOSES OF THE PRECEDING SENTENCE,
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ADJUSTABLE RATE RIDER
(1 YEAR TREASURY INDEX-RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 3157 day of AUGUST, 1987 gnd s
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) 1o sccurc Borrower's Adjustable Rate Note (the “Note”) to Sears Morigage
Corporation (the *Lender™) of the same date and covering the propesty described in the Security
Instrumnent and located at: 4 e

o PRy
1430 W. BELLE PLAINE AVENUE, CHICAGO, ILLINOIS 60657

(Propearty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MONTIILY PAYMENTS. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST M/LTE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWERS MUST PAY.

ADDITIGHYAL COVENANTS. In additon to the covenants and agreements made in the
Security Instrumeni, fiorrower and Lender further covenant and agree as follows:

A. Interest Rate And Monthly Payment Changes

The Note provides for «njinitial interest rate of  7.75 %. The Note provides for
changes in the inierest rate ana canathly paymenis as follows:

4. Interést Rate and Monthly Payment Changes

(A) Change Dates

The interest rate I will pay may change op-the first day of SEPTEMBER, 1988 and

on that day every 12th month thercafter. Each date on which my interest rate could change is called
a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest /ate will be based on an Index. The
“Index’ is the monthly average yield on United States Trrasurv Securities adjusted to & constant
maturity of 1 year, as made available by the Federal Reserve Board. The most recent Index figure
available as of the date 45 days before each Change Date is calledsh< *“'Current Index”,

If the Index is no longer available, the Note Holder will choosz a aiew index which is based
upon comparable information. The Note Holder will give me a notice of | nis choice.

(C) Calculation of Intcrest Rate Changes

Before each Change Date, the Noic Holder will calculate my new interesviarc by adding 2.7

percentage points to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-cighth of one percentage point (0.125%). Subject (o tie limit stated
in Section 4(D) below, this rounded amount will be my new interest rate until the next Caange Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal, that { am expected o owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculatinn
will be the new amcinii Of my mwonthly payment,

(D) Limits On Interest Rate Changes

The interest rate I am required to pay at the first Interest Change Date will not be greater than

9.7 % or less than 5.75 %. Thereafter, my interest rate will never be increased or
decreased on any single Interest Change Dale by more than two percentage points (2.0%) from the
rate of interest I have been paying for the preceding twelve months. My interest rate will never be
greaterthan 12.75 %.
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02200548




o e
- UNOFFICIAL COPY==

(E) Effective Date of Changes

My new Interest rate will become effective on each Change Date. I will pay the amount of my
new monthly payment beginning on the firsi monthly payment date after the Change Date uniil the
amount of my monthly payment changes again,

{¥) Notice of Changes

The Note Holder will deliver or mail to me & potice of any changes in my interest rate and the
amount of my monthly payment before the effective daie of any change. The notice will include
informaton required by lsw 10 be given me and also the title and telephone number of a person who
will answer any question 1 may have regarding the notice,

B. Transfer Of The Property Or A Beneficial Interest In Borrower

Uniioom Covenant 17 of the Security Instrument is amended to read as follows:

“Transfur of the Property or a Beneficial Interest in Borrower, If all or any pan of the
Property or any/interest in it is sold or wansferred (or if a beneficial interest in Borrower is sold or
transferred and @rrrower is not a namral person) without Lender’s prior wrirten consent, Lender
may, &1 its ophoy, require immediate payment in full of all sums secured by this Security
Insrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the datr of this Security Instrument, Lender also shall not exervise this opton if:
(a) Borrower causes to' be submitted to Lender information required by Lender to evaluate the
intended transferee as if a rev !nan were being made 10 the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of 2
breach of any covenant or agreemy.nt in this Security Instrument is acceptable to Lender.”

*“To the extent perminted by appolizable law, Lender may charge a reasonable assumnpftion fee as
a condition o Lender's consent to any 'oaa assumption. That assumption fee shall be in an amount
not greater than one percent (1%) of the vicetanding principal balance of the loan as of the date of the
sale or transfer, Lender may also require the fansferec to sign an Assumption agreement that is
acceptable to Lender and that obligates the transferee w keep all the promises and agreements made
in the Note and in this Security Instrument. Theiassumption agreement shall contain a provision
under which the maximum interest rate of the loarn'#s specified in Secton 4(D) of the Note will be
changed so that subsequent interest rate adjustmen* ciall not result in an interest rate that is more
than 5 percentage points greater than the interest rate ip effect at the time of the loan assumption.
Borrower will contdnue to be obligated under the Note #ac. this Security Insorument unless Lender
releases Borrower in writing.”

“If Lender exercises the option to require immediate nayment in full, Lender shall give
Borrower notice of acceleration, The notice shall provide a penod of not less than 30 days from the
date the notce is delivered or mailed within which Borrower mus' p7y all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to fi¢ expiration of this period,
Lender may invoke any remedies permined by this Security Instrument without further notice or
demand on Borrower.”

By Signing Below, Borrower accepts and agrees to the terms and covenaris contained in this

Adjustable Rate Rider.
s /@;
. s
%’5/ /Q - [ e
-Witness FRED J. W“O -Borrower

(iz&a.: i - (‘e YO
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L Witness ELLEN ©. ROMARD ry—
e .
e ~ AL
JAMES A. S$TEFAN IJ -Borrower
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THIS 1-4 FAMILY RIDER is made this 318T day of ~ AUGUST .19 87
and iy incorporated into and shail be deemed o amend and suppiement the Mongage, Deed of Trust or Security Deed
{the “Security Mmstrument’™) of the same date given by the undersigned (the “Borrower™) 1o secure Borrower’s Note to

SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION (the "Lender’)
of the same date ancd covering the property deseribed in the Security Instrument and located at

1430 W. BELLE PLAINE AVENUE, CHICAGO, ILLINOIS 60657

C‘,:P [Preperty Addiess)

14 FAMILY COYENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
awdd Lender further covenant and ageee as folows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrewer shall not seek, agree to or muke o change in the
use of the Property or its zoning classification, unless Lender has agreed in writing 10 the change. Borrower shull comply
with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

B. SUBORDYJATE LIENS. Except as permitted by federal fnw, Borrower shall not allow any lien inferior 1o the
Security Instrument to-he perfected against the Property without Lender's prior written permission.

! RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other hazards
for which insurance is pyuired by Uniform Covenant S.

D. “BORROWER'S RIGIT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted,

E. ASSIGNMENT OF LEASLS. Upon Lender's request, Borrower shall assign to Lender all leases of the Property
and all security deposits made i comacction with leases of the Property. Upon the assignment, Lender shail have the
right to awxdify, extend or tepminate the oxisting leases and to execute pew leases, in Lender's sole discretion. As used in
this puragraph B, the word “lease™ slad) pcan “sublease™ if the Security Instrument is om a leaschold.

F. ASSIGNMENT OF RENTS, Borroweswaconditionaily assigns and transfers to Lender all the rents and revenues
of the Property. Borrawer authorizes Leader or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender ov Lender's agents. However, priar to Lender’s Notice te Borrower of
Borrower's breuch of any covenant or agreementddodne Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the beneB 2 Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

I¥ Lender gives notice of breach to Borrower: (i) all reris reeeived by Borrower shall be held by Borrower us trustee
for benefit of Lender only, to be applicd to the sums secuied by the Security Instrument; i) Lender shall be entitled to
collect and receive all of the rents of the Property; and (iii) eadn tanamst of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's writien demand to the epant.

Borrower has not exceuted any prior assignment of the rents woa has not and will not perform any act that would
prevent Lender from exercisiog its rights under this paragraph F

Lember shall not be required 1o enter npon, take control of or maiain the Property before or after giving notice of
breach to Borrower, However, Lender or a judiciolly appointed receivid may ' 50 at any time there is o breach. Any
application of rents shall not cure or waive any default or invalidate any otber right or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debt secured by the Seeirity Instrument is paid in fuil.

G, CROSS-DEFAULT PROVISION. Borrower's default or breach under any aoieor gagreement in which Lender has
un interest shall be a breach under the Sceurity Instrument and Lender may invoke wny Of the remedies permitted by the

Security Instrument,

BY SIGNING BELOW, Borrower avcepls and ug; 25 10 the terms and provisions contained in this -4 Family Rider.

-Borrower

022005L8
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