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MORTGAGE

87THISM0RTGAGE ("*Security lnstrument”)is givenon September 9 $16.00
19 Themortgagoris ¢c1ifrord E. Hughes and Kelly L. NHughes, his wife

(*Borrower'). This Scourity Insirument is given to L.ake Mortgage Company, Inc.
which is erganized and éxi'ting under the laws of State of Indiana , and whaose address is
Merriliville, Irndisna
{**Lender’).

Borrower owes Lender the priticipal sum of One Hundred Ten Thousand and no/100

Doliers(US. § 110,000.00 }. ‘This debt is evidenced by Borrower's note

dated the same date as this Security Instruzaent (*“Note"), which provides for monthly payments, with the full deby, il not
paid earlier, due and payable on This Security Instrument
secures to Lender: (a) the repayment of the riebt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sunis, with interest, advanced under paragraph 7 10 protect the security of this
Security Instrument; and (¢) the performance of Aceriwer's covenants and agreements under this Security Instrument and
the Nate. For this purpose, Borrower does hereby riaorigage, grant and convey to Lender the following described property

located in Cook County, lilinois:

Lot 141 in Pheasant Chase Unit 3, begilig s Subdivision of part of the South West 1/4
of Section 26, Township 36 North, Range 1., East of the Third Principal Meridian,

in Cook County, Illinois.

Tax Number: 27—26-300—002-0000q6¢;g}"

PREPARED BY:

Peter S. Briggs

Merrillville, IN.
RECORD AND RE

Lake Mortgage Company, Inc. 19 o]
4000 W. Lincoln Hwy. -}
Merrillville, In., 46410 FEZSUT a5.-146A aary &5
LAKE. MNRTG @& Co.. e |
Ihe niiem), CE— e, . -
Box a9 - TH pant thu-:i' ST an!rmmp-‘h < 'x “,')“\Z';I i :’;
ARCOTAN D 13 At 195,'. V.

HHICIALS PreiarT STAmp
Approved by Imarabics Tas Divigion

which has the addressof 8725 Carrlage Lane . Tinley Park .
[Street] {Cwy]
. 60477
1 L “p ty Address');
inois (20 o ("'Property ress'")

TOGETHER WirH all the improvements now or herenfler erected on the property, and all easements, rights,
uppurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. Al replacements and ndditions shall also be covered by this Security [nstrument. Alt of the
foregoing is referred to in this Security Instrument as the "Property.'”

BORROWER COVENANTS that Borrower is Inwlully seised of the estate hereby conveyed and has the right ta
mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrarices of record.
Borrower warrunis and will defend generally the title 1o the Property ugsinst afl cluims and demancds, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute n uniform seeurity instruiment covering real property.

ILLINQIS —single Family--FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
€D s VMP MORTNAGE FORMS * (113} 792-4700 + (800) 521-7281
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1. Payment of Principal and Interest; Prepuyment and Lute Charges,  Horrower shinth promptiy pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Inte charges due unider the Note,

2. Funds for Taxes nnd Insurance.  Subject to npplicable low or to n wodten waiver by T ender, Horrower shall pay
to Lender on the day munthly payments are due under the Note, unt] the Note s pand in tull, & sum (“Funds™) equal to
onec-twellth of: (a) yeurly taxes and assessments which may attin prority over this Seeurity Instrument; (b) yearly
feaschold payments or ground rents on the Property, if any; (¢} yearly hozard insurnnce premiums: and (d) yearly
mortguge insurunce premiums, if any. These items wre called "escrow stems.’ Lender muy estimate the Funds due on the
busis of current data and reasonable estimates of fulure escrow items,

The Funds shall be held in an institution the deposits or nccounts of which nre insured or guurnnteed by a federnl or
state agency (including Lender il Lender is such an institution). Lender shall apply the Funds (o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable lnw permits Lender 10 make such o charge. Borrower and
Lender may agrece in writing that interest shall be paid on the Funds, Unless an agreement s made or applicable law
requires interest to be paid, Lender shall not be required 10 pay Borrawer nny interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds nnd the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

I the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on muonthly payments of Funds. If the
umount of the funds held by Lender is not suflicient to pay the eserow items when due, Borrower shall pay to Lender uny
amount necessary (» make up the deficiency 1n ane or more pnyments as required by Lender.

Upaon paysaent in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by (Lender. If under paragraph 19 the Property is sobd or acquired by Lender, Lender shall apply, no later
than immediately pricd to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as o credit ageiant the sums secured by this Sccurity Instrument.

3. Application ot Parments.  Unless upplicable Inw provides otherwise, all pryments received by Lender under
paragraphs 1 and 2 shall be apriiad: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable urder paragraph 2; fourth, tointerest due; and last, to principal due.

4. Charges; Liens, Sorrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priorily Hver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall puy these obligationsin/ine manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly ro the person aved payment. HBorrower shall promptly furaish 1o Lender all notices of amounts
to be paid under this paragraph. If Borrewer makes these payments directly, Horrower shall promptly furnish to Lender
receipts evidencing the puyments.

Borrower shall promptly discharge nnyvzn which has priority over this Security Enstrument unless Borrower: {(a)
agrees 1n wriling {o the payment of the obligatioa se.cxred by the licn in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of ihie lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any zact of the Property; or {(c) secures fram the holder of the lien an
agreement satisfactory to Lender subordinating the lier) to this Security Instrument. If Lender determines that any purt of
the Property is subject to a lien which may attain priovity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tabe one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemints now existing or hereafter erected on the Property
insured against toss by fire, hnzards included within the term “'exteared coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amonun's and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sihiect to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lenderans shall include o standard maortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender regiises, Borrower shall promptly give to Lender
all receipls of paid premiums and renewal natices. In the event of loss, Borrower «Gal! give prompt notice to the insurence
carrier and Lender. Lender may make proof of loss if not made promptly by Borrow r

Unless Lender and Borrower otherwise agree in writing, insurance proceeds Chatl be applied to restoration ot repair
of the Property damaged, il the restoration or repair is economically feasible and Lenaei™s security is not lessened. Il the
restoration or repair is not economically feasible or Lender's security would be lessened, thoinsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with (ny 1 xcess paid 1o Borrower. Il
Borrower abandons the Property, or does not answer within 30 days a notice from Lender+lipl the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the praceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or net then due. The$f=day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o princifarchall not extend or
postpone the due date of the monthly payments referred toin puragraphs | and 2 or change the amaunt of the payments. If
under pacagraph 19 the Praperty is acguired by Lender, Horrower's right 1o any insurance policies and proceeds resulting
from damuge to the Property prior to The acquisition shull pass to Lender to the eatent of the suins secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property. allow the Property to deterinrate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower (ails to perform the
covenanis and agreements contnined in this Security Instrument. or there is a lega) proceeding that muy significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whalever is necessary to protect the value of the Property and Lender's nighis
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Secunity
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Praperty to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become acdditional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall beat interest from
the dute of disbursement at the Note rute and shall be payable, with interest, upon notice from Lender tao Borrower

reguesting payment.
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(3 Year Treasury [ndex ~Rute Caps—I'ixed Rute Conversion ()pliuu
THIS ADJUSTABLLE RATE RIDER is made this . 080 day of L Seprembor o 190087 and s
incorporated into and shall be deemed to amend and supptement the Mortgage, Deed ol Trust or Seeurity Deed (the
“Seeurity Instrument™) of the same date given by the undersigned (the "Borrower™) to seeure Barrower's Adjustable
Rate Note (the *Note") to.Lauke, Mant gaga. Companig. L o S0 W LA e o 0 LB WY a e,
LMerrlllville, IN 46410 (the “Lender™) of the sime date and covering the property described in

TR R TR T P R PR RANT IR

lht. bu.urlly Instrument .uul located at;

e 0223, Carriage Lane, Tinley Parko . RALInodm. 00820 i
[ Properly Addreas )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM
RATES THE BORROWER MUST PAY.

ADLITIONAL CovENANTS,  [naddition to the covenants and agrecments made in the Security Instrument, Borrower
and Lender Turther covenant and agree as fallows:
A. INTEREST KATE AND MONTHLY PAYMENT CHANGIES .
The Note provides [Zian initial inlerest rute of W87 %, The Note pravides for changes in the interest rate and the
monthly payments, os thtlows:
4. INTEREST RATe AND MONTHLY PAYMENT CHANGES

(A) Change Dates .

The interest rate | will 'piy smay change on the lirst day of .. Lgtober 1o, 19,99, and on that day
cvery 36th munth thercalier. @ach dute on which my interest rate conld change is called a4 “Change Date.”

(B The Index

Beginning with the first Chang: Diare, my interest rate will be based on an Index. The “Index” is the weekty
avernge yicld on United States Treasury securities adjusted 1o a constant maturity of 3 years, as made nvailable by the
Federal Reserve Board. The most recent Fralea ligure available as of the date 45 days belore each Change Date is calied
the “Current Endex.”

I the Index is no longer available, the Noe Holder will choose o new index which is based upon comparable
information. The Note Holder will give mie nolice of this chuice.

(C) (ului]uliun ol (hum.,e

............................ ['N.!I'\.LIN-!L,L points ( 2. 15. . %) (3} llu, (urrun Imlt.x llu Nolte Iluldcr wnl llu.n rouud tltt.
result of this :uldition 10 the nearest onc-cighlh of one percendape point (0.125%). Subject to the limits staled in Scction
4(>) below, this rounded amount will be my new interest ra?e vntil the next Change Date.

The Note Holder will then determine the amount of the mednthly paynient that would be sullicient (o repay the
unpaid principal that |am expected to awe at the Change Date indivipon the maturity dite at my new interest rale in
substantially cqual payments. The result of this calenlation will be 'benew amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate Tam required Lo pay at the lirst Change Date will not ve greater than LJALBII L Bor less than

..... 873 . Therealter, my interest rate will never beancreased or deeerassd on any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been paying lor (e preceding 36 months, My interest
rate will never be greater than L3aBI3 % or tess than .. Jo.

{£) Effective Date of Changes

My new interest rate will become eltective on cach Change Date,  Dwill pay the amovnt ofmy new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my munthly payment changes
again,

(F) Notice of Changes

The Nute Holder will deliver or mail to me a notice of any changes in my interest rate and the ariount of my monthly
payment before the effective date of any change.  The notice will include information reyuired by law o b given me and
also the title and telephone number of o person who will answer any question | may have regarding-ihe notice.

B. FIXED INTEREST RATE OfTION .

The Nolce provides lor the Borrower's uption ta convert from an adjustable interest rate to a fixed interest rate, as
follows:

5. FIXLED INTEREST RATE OPTION

(A} Option to Convert to Fixed Rate

I have a Conversion Option which | cin exercise unless Tam in delault or this Section 3A will not permit me Lo do so.
The "Conversion Option”™ is my option to convert the interest rite 1 am required to pay by this Note from an adjustable
rate to a fixed rate.

The conversion can only take place on the first or sccond Change Date.  Each Change Date on which my inlerest rate
can convert [rom an adjustable rate to a fixed rate also is calied the “Caonversion Date.” 1 can convert my interest rate
only on onc of these two Conversion Dates,

I [ want to exercise the Canversion Option, I must lirst meet certain conditions.  Those conditions are that; (i) 1
must give the Note Haolder notice that T am doing so at Ieast 15 days before the next Conversion Date; (i) on the
Conversion Date, | am not in default under the Note or the Sceurity Instrument; (iii) by the Conversion Date, | must pay
the Note Holder a conversion fee equal Lo one percent (1.0%) of the unpaid principal I am expected to owe on that
Conversion Dale plus U.S. $.......ARLAA............... coeey a0id (iv) [ must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion.

1)
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{(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Asscbintion's required net yield for: (i) if
the eriginal term of this Note is greater than 1S years, 30-year fixed rite mongages covered by applicable 30-day
mindatory delivery ecommitments in cflect as of the dute 48 days belore the Conversion Date, plus five.cighths of one
percent (0.625%), or (ii) if the original term of this Note is |5 years or less, 18-year fixed rate mortgnges covered by
apphicable 30-day mandatory dehivery commitments in eiTect as of the date 45 days before the Conversion Date, plus fives
cighths af one percent (0.625%). 11 this required ney yield cannot be determined beeause the upplicable commitments
are not availnble, the Note Holder will determine my interest rote by using a comparnble cammitiment that is nvailnble on
such date,

(C) Determination of New Payment Amount

1t 1 chowse Lo exercise the Conversion Option, the Note Holder will determine the amount of the monthly pnyment
that would be suflicient to repay the unpaid principal am expected to owe on the Conversion Date in full on the maturity
datte at miy new fixed interest rate in substantinlty equal payments, The result of this ealentation will be the new nmount
of my moenthly payment.  Reginning with my tiest monthly payment after ehe Conversion Date, 1 will pay the new amount
as my manthly payment until the maturity date.
¢, TRANSFER OF THE PROPERTY OR A BENEVICIAL INTEREST IN BORROWER

L. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended ta rendd us follows:

Transfer of the Property or it Bencficlal Interest in Borrower. [T allor any partof the Property or nny interest initis
sold ar trunsferred Zor if o benehigial interest in Horrower is sold or teansferred nnd Borrower is not o natural person}
without f.ender's (rizrwritten consent, Lender may, at its option, require immedinte payhent in full of ull snms secured
by this Security [nstenmant, However, this option shall not be exercised by Lender if exercise is prohibited by federal Inw
ns of the date of this/sesurity Instrument.  Lender algo shull nat exercise this option ifi {n) Borrower causes to be
submitted to Lender informalion required by Lender to evalunte the intended transferee ns if o new lonn were being made
1o the transferree: and (b)Y Cedder reasonably determines that Lender's security will not be impaired by the loan
wsswmption and thit the risk O _breagh of any covenant or agrecment in this Security Instrument in neceptable to
Lender,

To the extent permitted by npplicasleluw, Lender may ¢hurge o reasonnble fee ns a condition 1o Lender’s consent to
the loun assumption.  Lender may nfeé require the transferee ta sign an aysumption agreement that i neceptibie to
L.ender and that obligates the transferee te kewp all the promises and nereements mude in the Note and in this Security
lnsteument.  Horpower will continue 1o be oblipated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

I Lender exercises the oplien tu require im{nedisie payment in full, Lender shall give Borrower sotice of acvelera-
tion. The notice shall provide a period of not fess Zawn 30 days from the date the notice is delivered or mailed within
which Merrower must pay all sums seeured by 1his Sceurits-Instrument. I Borrower faily to pay these sums prior o the
cxpirntion of this period, Lender may invoke nny remuediex permitted by this Security Instrument without Turther notice
or demand on Burrower.

2. If Borrower exercises the Conversion Option under<ns conditions stated in Section B ol this Adjustable Rate
Rider, the nmendment ta Uniform Covernnt 17 of the Security bistrument gontained in Section ¢ 1 above shall then
cense to be in efficet, and the provisions of Uniform Covenunt 17 0f 2o Seeurity Instrument shull instead be in eflect, ns
follows:

Transfer of the Property or n Beneficinl Intevest in Bareawer, [ or oy part of the Property or nny interest i it iy
sold or transferred (or if o beneficial interest in Borrower is sold or transierred and Norrower ix not a natural person)
withoul Lender's prior written consent, Lender may, at its option, require inncdinte pnyment in full of all sums secured
by this Seeurity Instrument.  Fowever, this option shall not be exercised by Leniter if exercise is prohibited by federal law
as of the date of this Security [nstrument. ,

If Lender exereises this option, Lender shall give Rorrower notive of aceeleration. "The notice shall provide a period -}
of not fess than 30 days from the date the notice is delivered or mailed within which Borronver must pay all sums seeured oA
by this Sccurity Instrument, [f Borrower fuils to puy these sums prior to the expiration of this pariod, Lender may invoke <
any remedies permiited by this Security Instrument without further notice or demand on Bog ewer, E:

wd

By StninG Brrow, Borrower accepts nnd agrees to the terms and covenants comtained’ip/this Adjustnble Rute

Rider.
- ae (Seal)
i, Hughoes . -Norrower
w’f‘/ - 7 /(/
r.)’f((/ﬁ.. sl X (Senl)
Kelly L. Hughus _) -Rorrower
!.:"D -~
2” [ 3 . . .




