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THIS INSTRUMENT PREPARED DY
NORTHERN CONTINENT CAPITAL FUNDS, LTD.
175 Weat Jackacn Blvd., Suite 1023 NT51337

Chicago, Ill. 60604

) ! ms MORTGAGE NUMBER |
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MORTGAGE

, THIS MCRTGAGE (“Sﬁgply{lnmum nt"}is givenon .. BELTEMILR. 3.0 crr v S
- o BRI, 'Wﬂ“lﬁﬂ!!ﬂﬂXﬂﬁﬂH“mmm XRUK...

ghc mo."lgaru e C AR
?L [i oy mT.HY A.. % " “llorruwer") This Security Instrument is given 10 ............ Ceererrreresiarresens
........ l’ Tk ERAV . MORTONGE . $ERY, l‘rlf cearss s s WICH 18 Organized nndexmmg
under the laws Of ... AATHRERY - e AU Whose Badress i .o .44, H.'l.‘ A0 WES L.
SR LEREY.L L I.InL N TERGEY. 080, 8 08 T S T O ST SO ("Lendar")
Borrower owes Lender the b .rmpal sum of ... QNJi.. UUNWAL o PHENTY L E TV TUQUSANI. AND.. NGO /LA 0.
. .. Dollars (U.S. 8.0 20, Q00 00.... ). ‘This debt is evidenced by Borrower's note
dutcd the sume duic u thls Scc ur |v lnslrumcnl ("*Note™), whlch provides for monthly payments, with the full debt, if not
paid cartier, due and payablo 001 QLLVQLER. La 201 This Sccurity Enstrument

secures to Lender: (u) the repayinent ¢f the debit evidenced by the Nule, wnh interest, and all renewals, extensions and
modifications; (b} the payment of all ather sums, with interest, sdvianced under paragraph 7 (0 protect the security of this
Sccuruy Insirument; und (c) the performarce of Borrower's covenants und agreements under this Security Instrument and

the Note. For ihis purpcsc. Borrower does hereby, .8 8qgngc grom and convey 1o Lender the following described property
RS e e Sissternnan County, Jlinois:

10CATEU 1M e e e veerararsrurrines or i et rtonte vt saedrecsorennrianataternats

. T
LOT 208 IN WINSTON GROVE SECTION Z2A, BEING h SUBDIVISION IN PARTS a:?
OF SECTION 25 AND 26, TOWNSHIP 4 NORTH, RANGE 10, EASYT OF THE THIRD iy
PRINCIPAL MERIDIAN, IN COOK COUNTY/, '[I,)LlNOIS. (A
~ &
PERMANENT TAX NUMBER: ORXXL80XRL -}
07-25-318-020 O
):'ﬂ

o DEPT~is} 14
+| Teodns 1RAN B0, U9/21/B7 (1944941
S Rodk ST e BdoeRs 13 8T

which has the address of ... 1682 HAMPSHIRE oowmes’ s {.L.&...GBQVF ...........................

[Sirent]

THIN0ES v 88007 i, (“Property Address™); _87_51 38q.-,

{?ip Cooc_!
TOGETHER WITH all the improvements now or hereafter crmﬁt‘ Qgcny. and all easements, rights,
appurtenances, rents, royalties, mineral, oit and gas rights and profits, righes and stock and all fixiures now or

hereafter a purt of the property. All replucements und additions shall ulso be covercd by this Security Instrument. All of the
furcgoig is relecred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
morigage, grunl and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generully the tle to the Property against ab) claims and demunds, subject to any

encumorances ul record.
THIS SECURITY INSTRUMENT combines uniform covenants for nationu) use and pon-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform sccurity instrument covering real property.
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UNIFORM COVENANTS.  Borrawer and Lender cavenant and agree i follows:
h

1. Payment of Pringipal andl Shi=R2T, d Late Char rrasershyll promptly pay when due
the principal of and inlcrestMeNl @F’FE olcer._ prepfyme Fﬁ¥g¢i due under the Note,

2, Funds for Taxes nSurdn uhjekl 1 g liwlasto t iver by Lender, Borrower shull pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("'Funds”) equal 10
one-twelfth of: {a) yearly tares and assessments which may attain priority over this Security Instrument; (b) yearly
leasehoid paymenis or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d} yearly
morigage insurance premiumi, il any. These items are called "“escrow items.” Lender may estimate the Funds due on the
basis of curreni data and reasonable estimates of (uture escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
slate agency (including Lendcr if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the accouni or verilying the escrow items, unless
Lender pays Borrower interesit on the Funds and applicable law permits Lender 1o make such @ charge. Borrower snd
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest ta be paid, Lender shall not be required 1o pay Borrower any inlerest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing crediis and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums securcd by
this Security Insirument.

If the amount of the Funds held by Lender, together with the future monthly payments of Punds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's oplian, either prompily repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is nat sufficient 10 pay the escrow items when due, Borrower shall pay to Lender any
amaunt neceasary 1o make up the deficiency in one or more payments as required by Lender.

Upon paymzat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrawer
any Funds held by Leider. If under paragroph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately price i2-the sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credit agairs? the sums secured by this Security Instrument.

3. Application of Fay nents. Unless applicable law provides otherwise, all payments received by Lender under
paragraophs | and 2 shall be ap7aed: Airst, to late charges due under the Note; sccond, to prepayment charges due under 1he
Note; third, to amounis payabiruriier paragraph 2; fourth, to intere<: due; and last, 1a principal due.

4, Charges; Liens, Borrorver shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prionty rver this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligutions in th=.manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on lime directly 10 the person ow.d sayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowzr mokes these payments directly, Borrower shull promptly furnish to Lender
receipts evidencing Lhe payments.

Borrower shall promptly discharge any !i=nvhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation s:cy:/ed by the lien in a manner acceptable to Lender; (b) contests in good

faith the licn by, or defends agrinst enforcement of the lizr in, legal proceedings which in the Lender’s opinion operate (0

prevent the enforcement of the lien or forfeiture of any 755 of the Property; or (c) secures from the holder of the lien an

agreement satisfaclory to Lender subordinating the lien te this-S=curity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority (ver this Security Insirument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien ar tale i or more of the uctions set forth above within 10 days

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemn’s now existing or hereafter erected on the Property

. insured against loss by fire, hazards inciuded within the term “extender’ coserage’ and any other hazards for which Lender

requires insurance. This insurnnce shall be maintained in the amounis und for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sulsicct to Lender's approval which shall not be
unreasonahbly withheld. .

All insurance policies and renewals shall be acceptable to Lender and shali faclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Bur-ower shall promptly give to Lender
all receipts of paid premiums and renewal notices. [n the event of loss, Borrower sha(l pive prompt notice o the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall i applied to restaration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
resioration or repair is not ecconomically leasible or Lender's security would be lessened, the insurznce proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess yaid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tiictpaurance carrier has
offered to settle a clnim, then Lender may collect the insurance proceeds. Lender may use the proceeds 2o mepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day reriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrawer's right to any insurance policies and procesds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior 10 the acquisition.

6, Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property 1o deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the leasc, and i Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unfess Lender agrees to the merger in writing. ‘

7.- Prot of Lender's Rights in the Property; Morigage Insurance. If Borrower fails to perform the
covenants and ‘aj ents confained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or io enforce laws or
regulations), then Lender may do and"pay ror_évj\qlevcr is necessary to protect the value of the Property and Lender'sai, -
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority aver this Secui..,
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Properly to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have ta do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrawer and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nole rate and shall be payable, with intcrest, upon notice from Lender 1o Borrower

requesting payment,

-
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17 Lender required mongage insurance as a coadition of making the Joan secured by this Securily Instrument,
Borrower shull pay the premiunis uguiud to maintain the insurance in efMect until such time as the reguirement for the
insurance terminates in accordance with Borrower's and Lender's writien ageeement or applicable law.

8. lInspection. Lender or its agent muy make reasonable entries upon and inspections of the Property. Lender
shali give Borrower notice al the time of or prior (o an inspectivn specifying reasonuble cause for the inspection.

9. Coadamnation., The proceeds of any award or ¢laim for damugus. direct or consequentisl, in connection with
any condemnalion or other iaking of any part of the Propeny, or fur conveyunce in licu of condemnulian, are hercby
assigned and shall be paid 10 Lender.

in the event of a 1o1al tuking of the Properiy, the proceeds shall be applied 10 the sums secured by this Securily
Instrument, whether or not then due, with any excess paid (o Barrawer, In the event of & partial laking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured hy this Securily Instrument shall be reduced by
the amoaunt of the proceeds mulliplied by the following fraction: {s) the total umount of the sums secured immediately
belore the taking, divided by (b) the fair market value of the Property immadiately before the taking. Any balance shull be

paid 1o Borrower.
If the Property is abandoned by Borrower, or if, aler notice by Lender (o Borrower thut the condentnor piffers to

make sn award or seltle a cluim for damages, Borrower fails (0 respund to Lender within 30 duys after the dute the notice is
given, Lender is authorized (o collect and spply the proceeds, at its option, cither 1o resioration or repair of the Properly or
10 the sums secured by 1hiz Security Instrument, whether or not then duc.

Unless Lender win! Borrower otherwise agree in writing, any applicution of pruceeds to principal shall not exiend or
postpane the due dute of the'monthly paymenis referred to in paragruphs | and 2 or chunge the amouni of such paymenes,

10, Borrower Not Feirased; Forbesrance lly lender Nol a Waiver, Bxiension of the vime for payinant or
madification of amortization-4f the sums secured by this Securily Instruinent granied by Lender 10 any successor in
interest of Borrower shall not apsi»te Lo release the linbility of the original Dorrower or Dorrower's successors in interes!.
Lender shal) not be required to Comimence proceedings sguinst any successor i interest or refuse to extend time for
paymeni or olherwise modify amortizaticn of the sumis secured by this Security Instrument by reuson of any demund mude
by the original Borrower or Borrower's sicressors in interaat. Any forbeurance by Lender in eaerciving uny right or remedy

shall not be a waiver of or preclude the caercis=of any righl or remedy.

11, Successors and Assigns Bound; Jrin: and Sevaral Lisbility; Ca-signers. The covenanis and sgreements of
this Security Instrument shall bind and bencfit i1e successors and assigny of Lender and Borrower, subject 10 the provisions
of paragraph |7, Borrower's covananis and agree enty shail be joint and several. Any Dorrower who co-signs thix Security
Instrumen) but does not execute the Note: (8) is co-sipuing this Sccunity Instrument only (o morigage, grant and convey
that Boreower's interest in the Property under the terms of this Security Insiiument; (b) is not personally obliguted (v puy
the sums secured by this Sccurily Instrumeni: and (c) 2grees thut Lender nich any other Horrower may agree to eatend,
modify, fosbear or make any accommodations with regaid <o the terms of 1his Security Instrument or the Nute without

that Borrower's consent,
If the Joun secured by this Security Intirument is subject to » law which sets mazimum loan

12. Loan Charges,
charges, and that law is finally Interpreted so that the interesi-oi-other loan charges collecied or to be collected in

connection with the loan exceed the permitted limits, then: (8) any gach loun churge shail be reduced by the amount
necessary lo reduce the churge to the permitied limit; and (b) any sutivi already collected from Borrawer which excecded
permitted limits will be refunded to Dorrower. Lender muy choose 10 ranke this refund by reducing the principal owed
under the Note or by making a direct paymient to Barrower. If a refund reauzer principal, the reduction will bo Ireaied asa

partial prepayment without any prepayment charge under the Noie.
If enactment ur gapiratina of applicable laws has the ¢flect of

13. Loglsiation Affeciing Lender's Rights.
rendering any provision of the Nole or 1his Security Instrument unenforceable accarding (o ity terms, Lender, at its optian,

may require immediate payment in full of )} sums secured by this Sccurily Instrurent and may invoke any remedies
permitied by paragraph 19, If Lender exercises this option, Lender shall take the sieps snueified in the second puragraph of

paragraph 17. :
14. Notlces. Any nolice 1o Borrower provided for in this Security Instrument shall be siven by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nolics shall be direcied 1o the

Properly Address or any other address Borrower designates by notice to Lender. Any notice 10 Lunder shall be given by
first class mail 10 Lender's address stated herein of any uther address Lender designates by notice i Borrnwer. Any notice
provided for in this Security Instrument shall be deeined (0 have been given 10 Dosrower or Lender wne.( yiven ss provided

in this paragraph.

15. Governing Law; Soverability., This Security Insirument shall be governed by federal taw anig the luw of the
Jurisdiction in which 1he Property is located. In the event that any pravision or clause of this Security Instraent or the
Note conflicts with upplicable law, such conflict shall not aifect other provisions of this Security Instrumeni or the Noie
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument snd the
Note are declared to be severabie,

16. Dorrower's Copy. Barrower shal! be given one conformed copy of the Note and of this Security Instrument,

17. Teansfer of the Praperty or a Benelicia) Interest in Borrower, Il all or any part of the Property or any
interest in it is sold or transferred (or if a beneficinl interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’y prior wrilten consent, Lender may, al its option, require immedinte payment in full of all sumy
securcd by this Security Instrument. However, this oplion shall not be cxercised by Lender if exercise is prahibited by

federa) law us of the date of this Securily Instrument. . _ . . )
 Lender exercisey this option, Lender shall give Barrower notice of acceleralion. The notice shall provide & period

of not less than 30 days from the date The notice is delivered or mailed within which Borrower musi pay all sums secured by
hese sums prior to the expirution of this period, L¥nged mby invoke uny

this Sccurity Instrument. If Borrower fails 10 pay ‘
n Horrower, % § &

‘remedies permitied by this Securily Instrument without further notice of demand o " g ‘
18. Borrower's Right to Reinstate.  1f Borrower mecels certain conditions, Borrower shall have he'Yight (o have

enforcement of this Security Instrument discantinued at any tlime prior to the earlicr of: (a) 5 days {or such other period as

applicable law may specify fof reinstatement) before sale of the Property pursuant 10 any power of sale contained in this

Security Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Dorrower:
d the Noie had no acceleration

(a) pays Lender oll sums which then would be due under this Security Instrument an .
occurred; (b} cures any default of any other covenunts or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonuble sitorneys’ fees; snd (d) (akes such action as Lender may
reasonably require 1o assure that the lien of this Security [nsirument, Lender's rights in the Property and Dorrower's

hali continue unchanged. Upon reinstaiement by

obligation lo pay the sums secured by thit Security f-irument 3
“hereby shatl remuin fuliy effective as if no acceleration had

Rnerawer, this Security Instrument and the abligatic




NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid a
ration following Borrower’s
on under paragraphs 13 and 17

19. Acceleration; R IS
PRt s
‘othe notic€Shall' s sult; (b) the action required to cure the

breach of any covenant ofs
unless applicable law pro
defsult; (c) a date, mot lcss than 30 days. !ror- the dsats the potice is given to Uorrower, by which the default must be cured;

* and () that failure 1o curs the defauit on or befors the Yate specified in the notice may result in accelerstion of the suna

secured by this Securily Instrument, foreclosure by judiciat proceeding and sale of the Property. The netice shei) further
Inform Borrower of the zight 10 reinstate after scceleration and the right to assert in the foreciosure proceeding the non
existence of a default or any other defense of Borrower (o acceleration and foreclosure. [T the defanit s not cured on or
befare the date specifled (n the notice, Lender st its oplion raay require iImmedinte payment in full of all sums socured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicin) proceeding,
Lender shall be eatitled to collpct all expenses Incurred in pursuing the remedies provided in this parsgraph 19, including,

. but not limited 10, rensonabie attornays' fees and costs of thle evidence,

20, Lander in Possesslon, Upon acceleration under paragraph 19 or abandonment of the Property and st any time
prior to the eapiration of any period of redemption following jud;cul snle, Lender (in person, by sgent or by judicially
appointed receiver) shull be entitled to enter upon, Iake possession of and manage the Property and 1o collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shull be npplied first o payment of the
costs of management of the Property and colfeclion of rents, including, but not limited (o, receiver's fecs, premiums on
receiver's bonds and rcasonabdle sttorncys® fees, and then 1o the sums secured by this Security Instrument,

21. Release. Upon payment of al! sums tecured by this Security Instrument, Lender lhall veleass this Security
Instirument without charge to Borrower. Borrower shall pay any recordation costs. .

23, Waiver of Homestead, Borrower waives all right of homcstesd excmpiion in the Property.

23, Rider. to this Security Instrument, If one or more riders are execuled by Borrower and recorded logclhcr with
this Security Insirup-2nt, the covenants and agreements of each such rider shall be incorporated inio and shal! amend and

supplement the coveranis snd agreements of this Security lnstrument as if she rider(s) were & part of this Security

Insirument, [Check sy=i.2ble box(es)) ..
[ Adjustable 4xtq Rider [[] Condominium Rider [ —4 Family Rider - -
(] Gradusted Paymer: Pider , [ Plsnned Unit Development Rider ‘ Y '
] Other(s) [specity] ' .

KATHY A, MESSINA, SIGNING TO WAIVE
HOMESTEAD RIGHTS ONLY _ ©snakerededif, ¢
S - "PETE M2557£ v

. . .
(- . | )

. - ' ' Trrensnenin . bhbabiid . » 4 ‘ -(w, N
. . . E e Mt * . .

(Spaca Boiow This Line 7. Acknewiedgment)

STATE OF ILLINOIS, COUNTY OF CO0K ,55¢
» A NOTARY PUBLIC IN A'dD "OR THE COUNTY AND STATE ve

1
li‘on%ﬁlg, po &Eﬁéﬂ# CERTIF' THAT S
: Y T LRI 1 "

PETER J, MESSINA » Mbrried to KATHY A, MESSINA -

-
 gm——

PERSONALLY KNOWN TO ME TO BE THE SAME PERSON{S) WHOSE NAME(S} A®P g
THE POREQOING INSTRUMENT APPEARED BEFORE ME THIS DAY IN PERSON ANU A‘"%WLEDGE‘B

THAT SIGNED, SEALED AND DELIVERED THE SAID INSTRUMENT AS Hi __FREE AND
VOLUNTA FOR THB USES AND PURPOSES THEREIN SET FORTH. . i

GIVEN UNDER Y HAND AND NOTARIAL SEAL THIS _3 DAY OF _Septduber ,19.87 » -

I . . " OFF‘CIAL ,
2. MARLEN SE‘\L "

5 OF JLLINOIS

$74
MY ComISSION ExPIRES 4/13/91
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;cé :
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THIS ADIUS ‘ABI RATE RIDER is wade this .. JRD., day of ... SERPTENBER......... , 19.87..... . and is
incorporned int6 and v.h.ﬂl be dccrgcd ty gmend and supplement the Mnrlgugc Deed of "l‘rusl or Sccurity Decd
(the *'Sccurity Instroment™) of the same dute given by the undersigned (1he " Borrower’') lo secure Borrower's
Adjustabte Rate Note (the “'Note) to . LHE  FRAY ELERE,  MOR LGOGC ., SRV LG i iririeeinrieneresirersrens
(the “'Lender'") of the same dnte and covering the propcr!y dcscribed in

----------------------------------------------------

the Security Instrument and located at:

LGB HAMEPBHIRE, BRIV ... . KEK  GROME,. ILLINOLS, 60007 .ttt vr e ierernnsanreens .
Praperly Adidress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONYERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADMTIONAL COVENANTS. In addition 10 the covemnts and ugreements made in the Security Instrument,
Borrower and Cunder further covenant nnd agree as follows:

A. ADJUSTARILE RATE AND MONTHLY I'A\'MhN’I‘ ;HAN(‘E.
The Note pravizes for an initinl inlerest rate of 228,06, The Note provides for changes in the adjustable

inferest rate and the monthly panyments, ns follows:

4. ADJUSTABLE INTERFST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

‘The adjustable interest raie § will pay may change on the first day of ... OCTOBER 1 . . ,19,.88
and on thal doy every lZlh morih thereafier, Tach date on which my m{iusmh!c interest rate could change is
called » *'Change Date.’

(B) The kndex
feginning with the first Change Late, my adjustabic interest rate will be based on an lndex. The “Index" is

the weekly average yield on United Stades Trensury sccurities ndjusted ta n constant maturity of | year, ps made
available by the Federal Reserve Bonrd, ‘The most recent Index figure available ns of the date 45 daya before eanch
Change Dale is enlled the 'Current hindex. ™’

1f the Index ia no tonger availuble, the Note flefdar will chouse n new index which is based upon comparable
information, The Note Holder will give me nofice of tais choice.

{C) Calculation of Changes
Before ench thy\u;, Pate, the Note Holder will cairdinte iy new interest eate by adding LWO..ANY..T7.5/100
%) 1o the Current Index. The'taie tlolder will then cound the result of this addition

pereeninge points (L5000 7
1o the nearest one-cighth of one percentage point (0. 125%%). Sabiect (o the Lmits stated in Sectinn 4(D) below, this

rounded amount will be my new interest rale untit the next Chinre fade.

The Note Holder will then delermine the amount of the month!;-oayment that would be sufficient 10 repny
the unpaid principal that [ am expected to owe ot the Change f)te (o full on the maturity dale at my pew interest
rate in subsiuntially cqual puyments. The result of thiv caleufation witi ke the new amount of my mombhly pny-

menl.
{D) Limits on Inlerest Rale Changes
The interest rate [ am reqguired 1o pay ot the first Change Daie will nat e preater than ..2,.20.,..% or less

than ....2.. 28,96, Therealler, my interest rute will never bic increased or decrensad an uny single Change Daic hy
mare thnn 1wo percentage points (2.09) from the l'illl. uf mtcrcﬂ i huvc hccn nnymf mk the preceding 12 months,
My inlercst rate will never be greater than ...k XY

if 1 exercive my Conversion Option under SLctlnn S uf‘ (his Nulc

{E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. 1 will pry the amonnt 20 my new monthiy

payment beginning on the first monthly payment dante after the Change Date until the amoaus of my monthly

payment changes again,

(F) Noatice of Changes
The Note Holder will deliver or mail 1o mc nonotice of any chinges in my mljm!nblc interest rate und the
-,

amount of my monthly payment before the effective date of uny chunge. The notice wil) include informnlion
required by luw Lo be given me and nlso the titfe nwd ¢elephone namber of i person who will snswer nny question

) may bave regarding Lhe notice,
B. FIXED INTEREST RATE OPTION
The Natlce provides for the Horrower’s option to convert from an adjusinble interest rale with interest rate
limits to a fixed interest rate, as follows: )
8. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Ratc -
1 have a Conversion Oplion which  can exercixe unless 1 am in defnult or this Section S(A) will nol permﬂ .

me to do 20, The **Conversion Oplion*' is my option to convert the inferest riale | am required 1o pay by this Note
from an adjustable mie with inteeest rivte limits 1o 1he fixed rale crdealated under Section $(13) below, .

The conversion can enly lake plice on n date apecificd by the Note Holder during the period beginning on
the first Chunge Date and eading on the Bth Change Dite. Each dale on which my adjustabic inferest rate citn
convert to the new fixed rale is called the "Conversion Date.”™’

T ez s
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LESETS
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