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MORTGAGE

THIS MORTGAGE (S 1) iS ZEVEN ON +oezeneress SEPTEMBER 11 s iiiiiiioiriseseaseisniennns
O et SR en on e TR b AND MARG AR TER BARKIAS

.87 The mortgagor is
LBl boibd . Borrower™). This Security Instrument is given to

+ . SINGLE,.
SHELTER | , which is organized and existing

under the laws of
- 1375...Easit.-Schausourg.-Road. . i#2 {“*Lender™).
Borrower owes Lender the prianipal sum of
Dollars (U.S. 5......
dated the same date as this Sect'rity Instrument (**Note"), which provides for monthly payments, with the full debt, if not

paid earlier, due and payable on OLTOBER.O1, 8007 i This Security Instrument
secures to Lender: (a) the repayment ot the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all Gilter sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {(c} the performance £ Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does I ereby mortgage, grant and convey to Lender the following described property
Jocated in ..oocccerirnrenicsenicne i sese LR i rnnressssmrms s e e s e COUNEY, 1ilinois:
#%# GRACE BARAJAS , SINGLE ’

LOT 7 IN BLOCK 53 IN HOFFMAN FSTATES NO. 4, BEING A SUBDIV ISION

OF THAT PART OF THE SOUTHWEST/ GUARTER OF SECTION 15, TOWNSHIP 41

NORTH, RANGE 10, EAST OF THE TH IP PRINCIPAL MERIDIAN, ACCORDING

TO THE PLAT THEREOF RECORDED APRIL 5, 1957 AS DOCUMENT NO.

16870207 IN THE OFFICE OF THE RECULD:IR OF DEEDS 1IN COOK COUNTY,

ILLINQIS,

(Such property having been purchased . whole or in part with the

sums secured hereby.)

TAX KEY NO: 07-15-316-007

+H fr

SLEITGLN

* MARRIED TO JUANA BARAJAS

TN L RECORLING %18 .49
ey The ABAS P/ QU BT 9T 5Y 06
AR e - - i T
COHLK COL MTY REODADE®

E

‘ LJhich has the addressof ....535. DECATUR STREET s oo JOFFMAN ESTATES
60194 (Strest] [City] ’

{177,751 J OO veninieennes (“Property Address’);
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profils, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

HLUINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMEN$18!00 MA"— Form 3014 12/83

44713 SAF BYSTEMS AND FORMS
CHICAGO, IL
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminales in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a toial taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (z) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award o s=tile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is avraorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured oy this Security Instrument, whether or not then due.

Unless Lende. anid Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date-dfire monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

10, Borrower. Jo’ Peleased; Forbearance By Lender Not a Waiver, Extension of the time for paymeni or
modification of amortization of the sums secured by this Security Instrument granted by Lender o any successor in
interest of Borrower shall not Opcrate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required tJ commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amr wiization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s siiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the ezieriise of any right or remedy.

11. Successors and Assigns Bouad; Jnint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bene/it thi successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and azreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Naote: (a) is co-signing this Security Instrument only 10 morigage, grant and convey
that Borrower's interest in the Property under the rerrns of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; ano-{¢)agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodaltions with rejjard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. I the loan secured by this Security Insirument is subject to a law which sets maximum loan
charges, and that law is finally interpreled so that the intelest or other loan charges collected or o be collected in
conmection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any rar:s already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choos¢ to/make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund seduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiraiion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at iis option,
may require immediate payment in full of all sums secured by this Security insirement and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the stzps specified in the second paragraph of
paragraph 17,

14, Noatices. Any notice o Barrower provided for in this Security Instrumentsiiaii e given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The ninice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notici. to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to lorrower. Any notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender whe= given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law 2ind 1he law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security 'nstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunielit or the Note
which can be given effect without the conflicting provision. To 1his end the provisicns of this Security Instrument and the
Noue are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrewer is sold or transferred and Barrower is not a natural
person) without Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain condiiions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pericd as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable altorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the iien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shafl remain fully effective as if no acceleralion had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

2LT9TG24
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(1 Year Treasury Index —Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this L1TH. day of ... . SEPTEMBER. ... 19 87, and is
incorporaied into and shall be deemed Lo amend and supplement the Mortgage, Deed of Trust or Sceurity Deed (the
“Security lastrumen!™) of the same date given by the undersigned (the "Borrower™} to secure Borrower's Adjustable

Rate Note {the “Note™) 10... SHELTER. MORTGAGE .CORPORATION .ottt e cteee e eeea e

(the “bender™) of the same date and covering the property deseribed in

..............................................................................

the Sccurity lnstrument and located at:

535 DECATUR STREET, HOFFMAN ESTATES, IL 60194

[Property Adutess |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

AomTIONaL COVENANTS. Inaddition to Lthe covenants and agreements made in the Security Instrument, Barrower
and Lender fursher covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides tor an initial interest rate of T2 T50.%,. The Note provides for changes in the interest rute and the

monthly paymeniy, ar follows:
4. INTEREST RATF AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | wil’'pay may change on the first day of ....QCTOBER.O%. ... . 19.88 ., und on that duy
every L2th month thercalter! “ach date on which my interest rate could chunge is called a “Change Date”

{B) The Index

Beginning with the first Chatge [aic. my interest rade will be based on wn Index. The “Index™ is the weekly
averagc yield on Uniwed States Treasiry securities adjusted 1o a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most tecent/sndox figure availiable as of the daie 45 days before each Change Date is calied
the “Current Index.”

{f the Index is no longer available, the Mei Holder will choose a new index which is based upon comparable
information. The Note Holder will give me nutize of this choice,

{C) . Calculation of Change'i
Before each Change I).m. the Note Holger_will galenlaie my new interest rate by adding ... 2.75. ..

eetrsena e saeferaaargere ey ae e percentage points (.5 '7 ..... %320 the Current Index. The Note Holder will then round che

“resulf, ol' Ihlb addmon 1o the mr.m,bl ane-gighth of one perceitage point (0.125%). Subject 1o the limits stated in Section
4{D) below, this rounded amount will be my new interest rilte4ntil the next Change Date.

The Note Holder wilj then determine the amount of the rion’hly payment that would be suflicient to repay the
unpaid principal that ] am expected to owe at the Change Dale in fulion the maturity date a1t my new interest rate in
substantially equal payments. The result of this calculation wifl be 25¢ new amount of my manthly payment,

(D) Limits on Interest Rate Changes
The interest rale | am required to pay at the first Change Date will not Lagriater than ... 9.:720 . %orless tan
2.750 .Jh. Thereafier, my interest rate will rever be increased or decriused on any single Chunge [Tute by more

lhnn Iwo pcrccntagc points (2.0%) from the rate of interest | have been paying (7 e preceding welve months. My
imerest rate will never be greater than L& f.2% %,

({E} Effective Date of Changes

My new interest ritte wil! become effective on cach Change Date. | will pay the amount ofwny new monthly payment
beginning on the first monthly payment date after the Change Date until the ameunt of m’ moathly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or maif (o me ¢ notice of any changes in my interest cate and the amount of my momihly
payment before the effective date of uny change.  The notice will include information required by Jaw w/ Le given me and
also the title and telephone number of 4 person who will answer any yuestion 1 may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICTAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended 10 read as follows:

Transfer of the Property or a Beneficia) Interest in Borrower. 1T all or any partof the Property orany interest initis
sold or transferred (or if a beneficial interest in Borrower is s0ld or transferred and Borrower is not a nutural person)
withoul Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of atl sums secured
by this Security Instrument, However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes o be
‘submitted 1o Lender information required by Lender to evaluale the intended transferee as if a new joan were being made
to ‘the transferee: and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
_ assumption and that the risk of a breach of any covepant or agreement in this Security Iasirument s acceptable w

. Lender.

MULTISTATE ADJOSTI(BLE RATE RIDER-—ARM 5-2—Singie Famiiy—Fannis Mae/Freddie Mac Uniform Instrument Form 3111 3/85
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ADDENDUM TO anausraaLE’RATBJhxésa
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 11TH
day of SEPTEMBER , 1987 and is incorporated into and
shall be deemed to amend and supplement the Adjustable Rate Rider
(the "Rider") to the Mortgage, Deed of Trust or Security Deed
(the "Security Ingtrument®), each dated the same date as this
Addendum and given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note, with Addendum to Adjustable Rate,

to _SHELTER MORTGAGE CORPORATION

{(the "Lender")

and located at

535 DECAHUR STREET, HOFFMAN ESTATES, IL 0194
{Property Address)

ADDITIONA', COVENANTS, 1In addition to the covenants and
agreements mad: in the Security Instrument and the Rider, Borrower
and Lender furtber covenant and agree as follows:

A. FIXED INTEREST PATE OPTION

The Note provides four the Borrower's option to convert from
an adjustable interest rate to a fixed interest rate, as follows:

1. Option to Convert to Tixed Rate

I have a Conversion Optiorn which I can exercise unless
I am in default, I have been delinquent at any time during
the term of this loan, or this Section A-l will not permit
me to do so. The "Conversion Optiun" is my option to con-
vert the interest rate I am requiraed to pay by the Note
from an adjustable rate to a fixed rate.

The conversion may take place at any <.me after the
first anniversary through the fourth year. T can convert
my interest rate only during this periocd called the

"Conversion Periced".

If I want to exercise the Conversion Option, I'rnust first
meet certain conditions. Those conditions are that: {a) I
must give the Note Holder notice that I am doing so during
the Conversicn Period and at least thirty days before the
end of the Conversion Period; (b) on the Conversion Date,

I am not in default under the Note or the Security Agree-
ment: {(c} I have never been delinguent on any payment under
my Note from the inception of this lean; (d) on the conversion
date, I must pay the Note Holder a conversion fee equal

to one percent (1.0%) of the unpaid principal balance of the
Note on the Conversion Date; (e) I must sign and give the
Note Holder any documents the Note Holder requires to effect
the conversion: (f£) I must be qualified at the rate of
interest after conversion using the Note Holder's FHLMC
Current Underwriting guidelines for fixed rate mortgages;
and {g) I must be the original Borrower under this Note.

6/03/87 -1~
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Calculation of Fixed Rate

o

My new fixed rate will be equal to the rate of FHLMC's
60 day net vield for 30 year fixed rate mortgage, plus 50
basis points in effect as of 10 days prior to the conversion
date. If my loan exceeds $153,100, my new fixed interest
rate shall be equal to Residential Funding Corporation's
60 day net price for 30 year fixed rate conventional
mortgage, plus 50 basis points in effect as of 10 days
prior to conversion date,.

3. Determination of New Payment Amount

If I choose to exercise the Conversion Option, the Note
Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal I am
expected to owe on the Conversion Date in full on the
maturity date at my new fixed interest rate in substantially
equal parmants. The result of this calculation will be the
new amount 0of my monthly payment. Beginning with my first
monthly paymept after the Conversion Date, I will pay the
new amount as my monthly payment until the maturity date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower exercises-%iie Conversion Option under the Note
as stated in Section A of tiviz Addendum to Adjustment Rate Rider,
the amendment to Uniform Covernant-17 of the Security Instrument
contained in the Rider shall cecse to be in effect, and the pro-

visions of Uniform Covenant 17 of (the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Benefi.cial Interest in Borrower.
If all or any part of the Property or any jdaverest in it is sold
or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural persson) without
Lender's prior written consent, Lender may, at 4ts option, require
immediate payment in full of all sums secured by 'this Security
Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the dace of this

Security Instrument,

If Lender exercises this option, Lender shall give Borruwer
notice of acceleration. The notice shall privde a period ot not
less than thirty (30) days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instruction without further notice or

demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms
and covenants contained in this Addendum to Adjustable Rate Rider.

fm%ﬁﬂw (SEAL) }é{m?a,;(& ﬁga , (SEAL)
LEOPOLDO BARAJAS 5 Borrower MARGARITA BARAJA Borrower

(SEAIpL

RETURN TO: SHELTER MORTGAGE CORP., 1375 E. Schaumburg Rd., Sehaumburg, IL 60194
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