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MORTGAGE

THIS MORTGAGE (“Sccunly Instrument™)is given on Sep.t.ember JA8..
9&? .. Fhe mirtgagor is Bobart: .G, Blagi,. an. womrried.
.. ("Borrower”), This Security Instrument is given to.

Knutaan. Mort. mﬁ Larpar: N , which is organized and. c:ustmg
nder the laws of<7% “‘atate a and whose address is

OO Normandal\ ke Blwdla].cu::rn:lng1'.0:1J Minnesota 55437 v ("Lender™).
Borrower owes Lend-r the —rmcxpal sum ofSTXTY.. EIG‘H.' THOUSAND, EXGHT. HONDRED. FLETY. and No/1040..

Dollars (U.S. $88.850.00... ..). This debt is evidenced by Borrower's note
dated the same date as this Sccuiity Instrument {*Note"), which prowdcs l‘or monthly payments, with the full debt, if not
paid earlier, due and payable o oo kober 1, 2017 weseerserennens THis Security Instrument
seciires {0 Lender: (a} the repay:ient of lhc debl cvtdcmcd by the Note wlth mlerest. and all renewals, extensions and
modifications; {b) the payment of all utier sums, with interest, advanced under paragraph 7 to protect the security of this
Secun!y Instrument; and {c) the perfar.punce of Borrower’s covenants and agreements under this Security Instrument and
the Note. Fc'pr 1tntts purpose, Borrower daes boa 'by mortgagc, gram and convey to Lender the l'ollowmg described property
Iocaled in . crmmenrervoranillonnarResnnersnsenn BT PIPUPTPROTIOPPOIUN County. 1linois:

LOT 1 IN BLOCK 2 IN LAWNDALE MANOR JS%. THE EAST 1/2 OF THE SOUTHWEST 1/4
OF SECTION 30, TOWNSHIP 39 NORTH, RAKGE ‘2, EAST OF THE THIRD PRINCIPAL

'MERIDIAN, IN COOK COUNTY, ILLINOIS.
COMMONLY KNOWN AS: 2936 S. OAK PARK AVE., BERWYN, ILLINOIS 60402

P.I.N. 16-30-319-029
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wl::.icli‘has the address of ..2936_S. Qak Park Ave. . . . . LHBEMYIL e ,
{Stireet] iCny, :

:nhncls 501102 B R ("'Property Address");

... TOGETHER WITH all the improvements now or hereafier erected on ihe property, and all easements, rights,
appurtenances, Tents, royalties, mineral, oi).and gas rights and profits, water rights and stock and all fixtures now or
hercafier a part of the property. All replacements and addilions shall also be covered by this Security Insirument. Al of the
foregoing is referred toin this Security Instrument as the “*Proper1y.”

.- BORROWER COVENANTS that Borrower is lawfully scised-of the estate hercby conveyed and has the righ to
morigage, gras: and convey the Property and that the Property is unencumbered, except for encumbrances: of record.
.Borrawer warrams and will defend generally’ 1he ‘title to the Property against all claims and demands, subject to any
: encumbrances of record. )
~THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform covenants with
‘limited variations by Junsdgcuon 10 constitute a uniform security instrument covering real property.
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1. Payment of P{in efest; Fre te C @ ofrawe al)’prampr]y pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges.due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or 1o a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ["Funds”) equal ta
one-twelfth of: (a) yearly taxes and sssessments which may atiain priority over this Security Instrumeny; (b) yeurly
leaschold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of fuiure escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a lederal or

" state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender. may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is.made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds.and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

_1f the amount of the Funds held by Lender, together with the future monthly paymenis of Funds payable prier to
the due dales of the escrow items, shall exceed the amount required 1o pay the eserow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, irihe
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

) Upon paym snt in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by iender. i under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately piob to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a creaitazainst the sums secured by this Security Insirument,

3. Applicatior of Payments. Unless applicable law provides otherwise, all paymerits received by Lender under
‘paragraphs ! and 2 shall Ee applied: first, to late charges due under the Note; second, to prepaymen charges due under the
‘Note; third, to amounts payatie mader paragraph 2; fourth, to interest due; and last, to principal due.

. &, Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions atiributable to the
Property which may attain priZ:ily over this Security Instrument, and leasehold payments or ground rents, if uny.
Borrower shall pay these obligations ‘a the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
‘pay theém on time directly to the persar/¢'ved payment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. Il Boriower-makes these payments direcily, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ‘

Borrower shall promptly discharge any Yion which has priority over this Security Instrumen uniess Borrower: (a)
agrees in writing to the payment of the obligation recured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement ¢f th e Yien in, lega) proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture oi"ar».part of the Property; or (c) secures from 1hie holder of the lien an
agreement satisfactory to Lender subordinating the lign to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priorily oer this Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien ur.1ake one or more of the actions set forth above within 10 days
of the giving of notice. ‘ )

8, Hazard Insurance. Borrower shall keep the improvemants now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “'extengcd coverage™ and any other hazards for which Lender
requires insurance.- This insurance shall be maintained in the amovun’: and for the periods that Lender requires. The
insurance carrier. providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld, )

All insurance policies and renewals shall be acceptable to Lender arid siall include a standard mortgage cluuse.
Lender shall have the right 10 hold the policies and renewals. If Lender requires, Dorrower shall prompily give to Lender
all receipis of paid premiums and renewal notices, In the event of loss, Berrowe: siiall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowey.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds snall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasibic and Lend:r’s security is not lessened. If the
resioration or repair is not economically feasible or Lender's security would be lessened, tac insurance proceeds shall be
applied-1o the sums secured by this Security Instrument, whether or not then due, with auy ex==ss paid (o Borrower, 1§
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thid th: insurance carrier has
offered 10 settle a claim, then Lender may collect theiinsurance proceeds. Lender may use the pranieds 10 repair or resiore
the Property or to pay sums secured by this Security Insirument, whether or not then due. The 2J-7av ‘period will begin
when the notice is given, )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha'!.not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of (he payments. 113
under paragraph 19 the Properiy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security
Instrument immediately prior to the-acquisition. ‘

6, Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Properiy, allow the Property to deleriorate or commit waste. If this Security Instrument is on a leasehold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in wriling.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Securiry
Instrument, sppearing in couri, paying reasonable atiorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and.Lender agree to other terms.of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower

requesting payment.
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THIS ADJUSTABLE RATE RIDER is made this_18th_ day of September 19_87  andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"*Security Instrument’’) of the same date iven by the undcrsngned the "‘Borrower’’) to secure Borrower’s Adjustable
Rate Note (the '*Note’") to ge Carporation, 8400 Normendale lal® Hlvd, Bloamington,

Mﬁ”ﬂ_ﬂthe "Lcnder") of‘ the same date and covering the property described in the Security Instrumeént and
located a't:

2936 S. Qak Park Ave., Berwyn. Illinois 60402
|Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrowe‘f‘and Lender further covenant and agree as follows':

A, INTEREST RATE AND MONTHLY PAYR[EN”‘ EHANGES

The Note provides for an initial interest rate of
rate and the monthly payments, as follows:

%. The Note provides for Ehaﬂges in the interest

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(AY Change Daies
The inleres: rate Lovill pay may change on the first day of October 1 19 _88
and on that day ever; .12th month thercafiter. Each date on which my interest rate could change is called a

“*'Change Date'’.

(B) The Index
Beginning with the first Chiange Date, my interest rate will be baseg on an Index. The *Index’ is the monthly

weighted average cost of funds for Eleventh Federal Home Loan Bank District savings institutions,. as made
available by the Federal Home Loar, Bank of San Francisco. The maost recent Index figure available as of the date
45 days before each Change Daie is cg'ted ‘the *‘Current Index"’. .

If the Index is no longer available, the Now Rider will choose 2 new index which js based vpop comparable infor-
mation. The Note Holder will give me notice U7 this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will cmcu}? ) my new interest rate by adding TWO and One Half
percentage poings (< : % to the Current Index. The Note Holder will

then round the result of this addition to the nearest one cighth of one percentage point (0.125%). Subject to the

limits stated in Section 4{D) below, this rounded amoum i'; be my new interést rate until the next Change Date.

The Note Holder will then determine the amaunt of the ronin’y payment that would be sufficient to repay the un-
paid principal that I am expected to owe at the Change Date in £a)’ un the maturity date at. my new interest rate in
substantially equal payinents. The result of this calculation will ve tk< new amount of my monthly payment.

{D) Linaits on Interest Rate Changes 9.00
The jmcrcstrﬁﬁl am requested 1o pay at the first Change Date will nut be greater than % or
less than %. Thereafter, my interest rate will never be iixcreased or decreased on any single
Change Date by more than one and one- -haif percentage points (1.50%) froniths "‘59 of interest 1 have been pay-
ing for the preceding 12 months. My interest rate will never be greater than _ '-22Y  ~  op.

(EY Etfective Date of Changes
" My new interest rate will become effective on each Change Date. 1 will pay the amouant o5 iny new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amount of v,y monthly payment

changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and th= amount of my

mdn’thly payment before the effective date of any change. The notice will include information requiryi by law to
" be given me and also the title ang lclephonc number of a person who will answer any question 1 may have regatd-

ma thc notice,
. .‘j

FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate to a fixed interest rste, t‘J

follows'
N

FIXED INTEREST RATE OPT[ON . ) 3

(A), QOption to Convert to Fixed Raite
I have.a Conversion Option which I can exercise untess [ am in defaunlt or this Section S(A) will noi permit me to do

s0. The “*Conversion Option'’ is my option to convert the interest ratc fam requxred to pay by this Note from an
adjustable rate to a fixed rate.

‘Ihe conversion can take place at any time beiween that date which is one year after the date of this Note and that
date which is five years after the date of this Note (‘*Conversion Pericd’’).

If I want to exercise the Conversion Option; I must first meet cerfain conditions. Those conditions are that: (a} I must
complete and execute the form supplied by the Note Holder (**Conversion Coupon’') designating the Note Holder’s

quoted sixty day rate guarantiee fixed rate {assuming'1 point paid) for the loan program specified in the Conversion
Conpon which I want for my fixed imerest rate, the confirmation number assigned to me by the Note Holder and the

R YEAR ADJUSTABLE RATE RIDER — 1.5/5 — Conversion Optlon X
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