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MORTGAGE 514654~3

THIS MORTOAGE (“Security Insirument™)isgivenon SEPTEMBER 30 '
19 87 ‘Themor:;agyria ANTHONY J, NAPPI AND RITA M, NAPPI, HUSBAND AND WIFE

{“Borrower"). This Secuir; tnstrument is given to HORIZON FEDERAL SAVINGS BANK
v

which is organized and existir g varer the l:\hbl' THE UNITED STATES OF AMERICA.and whosoaddress I|s

1210 CENTRAL AVENVE .
WILME1TE, ILLINOISC 40091 ("Lender™).

Borrower owes Lender the principai sum of
ONE HUNDRED TWELVE THCJSAND AND NO/100

Dollars (U.S » 112,000,00 ). This diebi is evidenced by Borrower's note

dated the same date as this Security Instrumen. (*Nnte"), which provides for monthily payments, with the full deby, if not
paid earlier, due and payableon OCTOBER 1, 7017 This Security Insirument

sccures (o Lender: (&) the repayment of the debi evideived by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with-iutzcest, advanced under paragraph 7 to protect the security of this
Security Instrumeny; and (c) the performance of Borrower 's covenants and agreements under this Security Instrument and
tha Note. For this purpose, Borrower does hereby morigage, ;,ran: and convey to Lender the following described property

located in COOK County, Illinois:
LOT 5 IN BLOCK 9 IN WINSTON GROVE SEOTJION 21, BEING A SUBDIVISION

IN THE EAST 1/2 OF THE SOUTHWEST 1/4 2AI WEST 1/4 OF THE SOUTHEAST
1/4 (TAKEN AS A TRACT) OF SECTION 25, TOWANSHIP 41 NORTH, RANGE 10
EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEXTING FROM SAID TRACT

SOUTH OF 20 ACRES THEREOF) IN COOK COUNTY, TLLINOIS ACCORDING .
TO THE PLAT THEREOF RECORDED IN THE RECQRLER'S QOFFICE OF COOK

CQUNTY, ILLINQIS, ON AUGQUST 22, 1974 AS DOCUMENT NUMBER 22824635,

07-25-307-005 FA O D

3
()

which has the addressof 724 UTAH STRElEs:;I‘ | , bewgnovz VILLAGE
(] .
60007 "
{ilinois @ : ("Property Address™);

TOOETHER WITH all the impravements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixlures now or
hereafter s part of the property. Al replacements and additions shall also be covered by this Security Instrument. All of the

foregoing ia referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate horeby conveyed and hus the right (o
mortgage. grant and convey the Properly and thai the Property is unencumbered, except for encumbrances of record.
Borrawer warrants and will defend generally the title 10 the Property against all elsims and demands, subject lo any

encuntbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for nwiionai use and nan-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debl evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subjeci to applicable law or to u writien waiver by Lender, Borrower shall pay
to Londer on the duy monthly puyments are due under the Note, until the Nnte is paid in full, u surn (“Funds™) equal te
one-twellth of: (u) yearly waxes and sssessments which may attuin priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢} ycarly hazard insurance premivms; and (d) yearly
mortgnge insurance premiums, if any. These items are called “escrow items.” Lender may estimmate the Funds due on the
baasis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federa) or
state agency (including Lender if Lender Is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower Intorest on the Funds and applicabie law permits Londer to make such a charge. Borrower and
Lender may agree in writing thit intereat shall be paid on the Funds. Lnless un agreement is made or applicable law
requires interest (o be paid, Lendor shail not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, un annual accounting of the Funds showing credits and debits to the Funds and the
purpaae for which each debit to the Funds was made. The Funds nre pledged us additional security for the sums secured by
this Security Instrument. . |

If the amount of the Funds hield by Leader, together with the future monthly pasyments of Funds paynble prior 10
tho due dates of the escrow items, shal) axceed |he amount required to pay the escrow items when due, the axcess shall be,
at Borrower's option, either prompily repaidd to Borrower or credited to Borrower on monthly paymenis of Funds, If the
amount of the Furiaz held by Lender is not suflicien! to pay the escrow items when due, Borrower shall pay to Lender any
amouni hecessa.y v>.nake up the deficiency in one or more pnyments as required by Lender.

Upon paymericin futl of all sumy secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds hold by Leider. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prioseche sale of the Property or its ucquisition by Lender, uny Funds held by Lender at the time of
application as a credit agairs) the sums secured by this Sccurity Instrument,

3, Application of Piy>ets,  Unless applicable Inw provides olherwise, all payments received by Lender under
paragraphs | and 2 shall be appliec:first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable vader paragraph 2; fourth, 1o interest due; and Inst, to principal due.

4, Charges; Liens, Boreocor shall pay al) taxes, assessments, charges, fines and impositions atiributable lo the
Praperty which may attain priority cvev this Security Instrument, and leaschold payments or ground rents, if any.
Barrower shall pay these obligations in ‘Yo 7.snnner provided in paragruph 2, or il not paid in thay manner, Borrower shall
pay them on time directly to the parson owed poyment. Borrower shall promptly furnish 10 Lender all notices of amounts
to be paid under this paragraph. If Borrower mak s these paymenis directly, Borcower shall promptly furnish 10 Lender
recelpls evidencing the payments,

Borrower shall prompily discharge any licn *7hich has priority over this Security Instrument unless Borrowes: (a)
agrees in writing 1o 1he payment of the obligation secare d by the lien in a manner acceptable to Lender; (b) contests in good
falth the lien by, or defends aguingt enforcement of thic Vanin, legal proceedings which in the Lender’s opinion operate (o
pravent the enforcement of the llen or forfeiture of any art of the Properly; or (¢) securea from the holder of the lien an
agreement satisfiuctory to Lender subordinating the lien to 1108 Sccurity Insirument, I Lender determines that any part of
the Property i subject 1o a lion which may atiain priority aver this Sccurity Instrument, Lender may give Barrower o
notice identifying the lien. Borrower shall satiafy the lien or tak( ore or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance, Borrower shall keep the improvemeils now existing or herealter erccted on the Property
insured against loss by fAire, hazards included within the term extended cuvirage” and any other hazards for which Lender
requires Insurance. This insurance shall be maintained in the amounts ard for the periods that Lender requires. The
Insurance carrier providing the insurance shall be chosen by Borrower @ gject 1o Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewaly shall be acceptable 1o Lender and chall Jaclude a stundard morigage clause.
Lendor shall have the right 10 hold the policies and renewals. If Lender requires, Poriower shall prompily give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower sha'l giv2 prompt notice 1o the insurance
carrier and Lender. Lender may make proof of losy il not made promptiy by Borrower.

Unless Lender and Borrowar atherwise agrev in writing, insurance proceeds shall e applied 10 vestoration of repair
of the Property dumaged, if the restoration or repair is cconomically fensible nnd Lender's security is not lessened. [ the
restoration or repair is not economically feasible or Lender's security would be lessencd, theiasurence proceeds shall be
appled 10 the sums secured by this Security Instrument, whether or nof then due, with any exciss piid to Borrawer. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tueisis:iance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceed: te vepair or reslore
the Property or to pay aums securesd by this Security Enstrument, whether or not then due. The 30-duy rerind will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proeeeds to principal shall 4ot xxtend or
postpone the due date of the monthly payments referred to in parngraphs | and 2 or change the amount of the payments. IF
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and procecds resulling
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Inatrument immediately prior lo the ncquisition.

6. Preservation and Melntenance of Property; Leaseholds,  Borrower shall not destroy, damuge or subsiantially
change the Property. nllow the Property to deteriorate or commit waste. 1f this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower sequites fee title ta the Property, the lenschold and
fee titlo shall nat merge uniess Lender agrees to the merger in writing,

7. Protection of Lender's Rights In the Property; Mortgage Insurance, IT Borrower fuils to perform the
covenaris and agreements contnined in this Securily lnstrument, or there is a legnl proceeding that may significantly affect
Lender's rights in the Property (such as & proceeding in bankruptey, probate, for condemnation or to enforce faws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include puying any sums secured by a lien which has priority over this Security
Tnstrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs. Although
Lender may take action under this puragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this parugraph 7 shall become additional debt of Borrower secured by this
Securlty Instrument. Unless Borrower and Lender agree 1o other ferms of pnyment, these amounts shall bear interest from
the date of disbursement at the Note raic and shall be payadle, with interest, upon notice from Lender 1o Borrower

requesting payment. i
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RELEASE FEE RIDER

DATE ; SEPTEMBER 30, 1987
LOAN NO,: 514654-3

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indebtedness; said Mortgage encumbers real property commonly
described as:

7234 UTAH STREET 8LK GROVE VILLAGE, ILLINOIS 60007

Borrower and Lender asree that covenant 21 of the Mortgage
shall only be given effect 'if the Note secured by this Mortgage
is sold or assigned, elther in whole or in part, to elther the
Federal National Mortgage Assoclrtion or the Federal Houme Loan i
Mortgage Corporation and that otleiwise the following provisions
shall apply to a release of Mortgaye:

I1f the Federal Home Loan Mortgage Curporation huys all or
some of the lender's rights under the liortgage (or Trust !
Deed) and Note, the promises and agrecments in this rider
will no longer have any force of effect.

Upon payment of all sums secured by this Mor:gaace and pay-

ment of a reasonable fee for preparation of the releasec
deed, Lender shall release this Mortgage., Borruver shall

pay all costs of recordation,

IN WITNESS WHEREOF, BORROWER has executed this RIDER.

(ot YUy,

Botrower AN']@ONW J, NAPPI

911899‘!'8

"2 \{\(Lupi

Boower  RITA M, NAPPI'
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ADJUSTABLE RATE LOAN RIDER 514654-3

NOTICE; THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISTION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 30TH  day of SEPTEMBER .19 87 andis incorporaied into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debr (the *Security Instru-
ment'") ul the same date given by the undersigned {the "*Borrower ') to secure Borrower's Note to

HORIZON FEDERAL SAVINGS BANK

(the "*Lender'’) of the same date (the **Note') and covering the property described in the Security Instrument and

located at

724 UTAH STREET, ELK GROVE VILLAGE, ILLINOIS 60007
Properry Address

Modifications. In addition 10 the covenants and agreements made in the Sccurity insirument, Borrower and

Lender further covonant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has 2n *“!nitial Interest Rate'’ of 9.250 w. The Note interest rate mnay be increased or decreased

on the isT day of the month beginning on CCTOBER . 1992  and on thai day of the
monih every 60 months thereafller.
Changes in the interest vvie are governed by changes in an interest rate index called the **Index'’. The index is the:

[Check one box 10 indicaie index.)
(1) (J* Weekly average(yield on United States Treasury securities adjusted to a constant maturity

of 1 year.
(2) {1* The most current menthiv. national median cost of funds for FSLIC Insured savings and loan

associations.
(3) (@ WEEKLY AVERAQE YIEZo ON UNITED STATES TREASURY SECURITIES
ADJUSTED TO A CONETANT MATURITY OF 5 YEARS.,

Calculation of Changes
Before cach Change Date, the Notetiolder will calculate my new interest rade by adding 2,500
percentage poinis { 2.500 %) o the Currerd Index. The most recent Index figure available as of the date
days before each Change Dute is talled The "Current Index'. The Note Holder will then round the
result of this addition to the nearest ane-eighth ol oie prreentage point (0.1258%). Subject to the limits stated
below, this rounded amount will be my aew interest rats antil the next Change Date.
The Note Holder will caleulate the revised dvonthly principal and interest payment to maintain

the umortization of the loan for the remaining portion of the Foan term.

Limit on Interest Rate Changes
The rate of interest 1 am roquiresd to pay shall never be inciensed or decreased on any single Change

Date by more than  2.000  percentage points { 2.000 %) from he rizie of interest | have been paying for
the S)(recedin twelve months. Also, my interest rute shall never be greeiesthan 14,250 9%, b FO00EX XRGhXY
XX XXX&{X

B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject 10 a law which tets maximum loan charges

and that faw Is interpreted so that the interest or other Joan charges collected or to be collesied in canneclion with the
loan would exceed permitied limits. I vhis is the case, then: (A) any such toan charge shall beeduced by the amount
necessary to reduce the charge (o the peeiitted diaie; and (B) any sums already collected from Bor. orer which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose o make this refund by rezuving the principal
owed under the Note or by making a direct puyment to Borrower.

C. PRIOR LIENS
i Lender determines that all or any part of the sums secured by this Security Instrument afe sutec: to a lien

which has priority over this Security Instrument, Lender may send Borrawer a notice identifying that lien. Borrower
shall prompily act with vegard (o that lien as provided in pmagraph 4 of the Security Instrument or shalt prompily
secure an agrecment in a form satisfactory 10 Lender subordinaling thal iien 10 this Security Instrument.
1ID. TRANSFER OF THE PROPERTY

If there is o transfer of the Property subject to paragraph 17 of the Security {nstrument, f.ender may require (1)
an increase in the current Note interest rate, of (2) an increase in (or removal of) the limiv on the amount of any one in-
terest rate change (if there is o $imit), or (3 a chunge it the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph 17,

1y signing this, Borrower agrees 1o all of the above.

_H""“ W Mn N (Seal) M__Y.\_Q:‘MDK__ (Seal)
RITA M, NAPPI - Boriawer

ANTHONY J. @AEPI ! ~ Horower
{Seal) {Seal)
~ Bolrowet — Borrower

ADJUSTABLE RATE LOAN RIDER

DPE.OB

£1I8eSLS
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