SN 554,

tr

N\
(8

SHES2kb L

. UNOFFIGIAL:G@PY

67538291

W [Space Above This Line For Recording Data)

MORTGAGE
8 THIS MOR(MAGE ("Security Instrument’’) is given ol ....coreece. PTEM| ER ..... 2 5 ...................................................
19......7. Themorigagr:'s . MICHAEL..G... HABGARTEN . AND. CARCL.. L. .. HARGARTEN,. . HIS. WIFE...
........................................ s (VBorrower™). This Security Instrument is given 10 i
. FIRST . FAMILY, MOP (G \GE. QOMPANY .. INCa v vt cresniaenns Vesrereses rer et et o , which is orgunized and existing
1 P ke e riareneeaereny and 1d [T SN FErerhrare Lt s n e e
B o 1 P T Y < P

Borrower owes Lender the princip-i rum of . SRV BNTE. NINE. THOISAND. & 002300 . e
[T, 4 4 4. Dollars (U S, 8........79,000.00....). This debt ix evidenced by Borrower’s note
ated the same date as this Securicy Instrrment ("Note™), which provides for monthly payments, with the full debt, If not

pald eavlier, due and payable on ... OCT BIP 1B p e 0L 7 oerennecnminsninnns s s s This Security Instrument
sccures 10 Lendor: () the repayment of th2 debt evidenced by the Note, with interest, and all rencwals, extensions and

moxlifications; (b) the payment of alt other sumv, with interest, ndvanced under paragraph 7 (o pratect the security of his
Security Instrument; and (c) the performunce o Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby raorigage, grant and convey to Lender the following described property

located In .ieeriiininn o COOK v vnniiennns veersrevermflon) g s ssansesnins

Lot 137 in Timber Ridge, A Subdivision of the West'd of the Northeast 1/4
(Except the South 32 Acres Thereof} and the West i o7 the East § of the
Northeast 1/4 of Section 3; Township 37 North, Range !'2; East of the Third
Principal Meridian, According to the Plat thereof Recordeu April 19, 1963
as Document Number 18773946, In Cook County, Illinois.
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TOOETHER WITH alt the improvements now or hereafier crected on the property, and all ensements, rights,
appurtenances, reats, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replagements and additions shatl aiso be covered by this Security Instrument. All of the
foregoing Is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily insirument covering real property.
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UNIFORM COVENANTS. | Bario er chyEnabifang \arhe ac fo 3 )
1, Payment of Prim E‘E&I@ all Mlplly pay when due

the principal of and intercat on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a writlen waiver by Lender, Barrower shall pay
to Lender on the day manthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equnl 10
one-twelflth of: (a) yesrly taxes and assessments which may altain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, il any; (¢) yearly hazara insurance premiums; and (d) yearly
mortgage insurance premijums, if any, Theae items are called “escrow items.” Lender may eximate the Funds due on the

basis of current data and reasonable eatimates of future escrow iterns.
The Funds shall be held in an institution the deposiis or accounts uf which are insured or guaranteed by a lederal or

state agency (including Lender if Lender i3 such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrawer interest on the Funds ansl applicable Jaw permits Lender to make such a charge. Borrower and
Londor may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicuble luw
requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give lo Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funda was made. The Funds are pledged as additional security lor the sums secured by
this Security Instruinent. i

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to 1
the due dates of the escrow ltems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's optlon, either promptly repuid to Borrower or credited to Borrower on monthly payments of Funds. Il the
amount of the Funda held by Lender is not sufficient 10 pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary in make up the deficiency in one or more payments as required by Lender., L

Upon pay:aent in full of all sums secured by this Security Instrument, Lender shall promptly refund to-Borrower %}
any Funds heid by Lender. If under paragraph 12 the Property is s0ld or acquired by Lender, Lender shall upply, no later /!
than immediately prior.ta the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ags.nst the sums secured by this Security Instrument.

3. Application of #a 'ments. Unless applicable law provides otherwise, all psyments received by Lender under 8\
glarugruph: 1 and 2 shali be-arsiled: first, to late charges due under the Note; second, to prepayment charges due under the (O

ote; third, to amounts payavls arder paragraph 2; fourth, to interest due; and las(, to principal due. |

4, Charges; Lions, Bocrotcor shall pay all 1axes, assessments, charges, fines and impositions utiributable to the
Property which may attaln prioiity over this Security Instrument, and lenschold paymants or ground rents, il any. )
Borrower shall pay these obligationa in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall . |
pay them on time directly o the person owe ) payment. Borrower shall prompily furnish to Lender all notices of aniounts I
io be paid under this paragraph. If Borrowe: makes these payments direcily, Borrower shall promptly furnish to Lender 3
roceipis evidencing the payments.

Barrowar shall promptly discharge any (ien which hns priority over this Scourity Instrument unless Horrawer: (8}
agrees in writing to the payment of the obligation serarod by the lien in n manner aceeplable 10 Lendar; (b) contests in good
(nlth the Hen by, or defends against enforcement of th7 )i=n in, lega) proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any perLaf the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien o Security Instrument. If Lender delermines that any part of
the Property is subject 1o a lien which may attain priority over-this Security Instrument. Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or 1uk s one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keop the improvenien’s now existing or herealter erected on the Property
insured against loss by fice, hazards included within the term “extended vorerage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis za¢ for the periods that Lender requires. The
insurance carrier providing the insurance shail be chosen by Borrower subjezi to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and 'shall iz=lude a stundard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Bo rrow zr shall promptly give to Lender
all receipts of paid premiums and renewa! natices. In the event of loss, Borrower shaltsivZ prompt notice to the insurance
carrier and Lender. Lender may make proofof losa il not made promptly by Borrower.

Unleas Lander and Borrower otherwise agree in writing, insurnnee proceeds shul} baap;died 1o restoration or repair
of the Propesty damaged, if the restoration or repair is cconomically feasible and Lender's secrinty is not lessencd. 1f the
restoration or repair is not economically feasible or Lender's security would be lessened, 1he tinsurance proceeds shail be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a natice from Lender thut theinsv-anee carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds () rep it or restore
the Praperty or to pay sums secured by this Security Instrument, whelher or not then due. The 30-duy jocicl will begin
when the notice Is given,

Unleas Lender and Borrower other'wise agree in writing, any application af proceeds to principul shall notexiend or
poatpane the due date of the monthly payments referred ta in parugraphs 1 and 2 or change the nmount of the paymepss. iF
under paragraph 19 the Property is ncquired by Lender, Borrower's right to niy insurance policies and proceeds recuniog
from damage to the Property prior 10 the ticquisition shall pass to Lender (o the extent of the sums secured by this Securily
Instrument immediately prior to the ncquisition.

6, Presorvation and Maintenance of Property; Lesscholda,  Borrower shall nol desiroy, damage or substantially

change the Peoperty, allow the Properly to deteriorate or commit waste. [ this Sacurity Instrument is on 1 lensehold,
Borrower shall comply wilh the provisions of the lease, and if Borcower aceiires fee title to the Property, the leasehok) and
fee title shall not merge unless Lender ugrees to the merger in writing.

7. Protection of Lender's Righta in the Property; Morigage Insurance,  If Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legui proceeding that may signiflcnntly affect
Londar's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property und Lender’s righis
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become ndditional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon nalice from Lender to Borrower

requesting payment. i
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{1 Year Treasury Index—~-Rate Caps)
THIS ADSUSTABLE RATE RIDER is made this ..235D. day of  SEFTEMBER e 19 .87 and is
incorporated into and ahall be deemed to umnnd and suppiement the Morigage, Deed of Trust or Security Deed (the
“Security lmtrumem ) of thcﬁw cn b thc undml ned the “Boréower") to secure Borrower's Adjustable

...............................................................................................................................................

------------------------------------------------------------------------

lhe Seeumy Inurumont and Iocalod al:

106 _WEST. 89TH. STRERT... HICKORY, HILS. JLLINQIS, 60437

{Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Security Instrument, Borrower
and Lender furibr¢ ¢vavenant and agree as follows:
A. INTEREST RA(”. AND MONTHLY PAYMENT CHANGES
The Note provides for . initial interest rate of ...7,350..%. The Noto provides for changes in the interest rate and the

monthly payments, as Sy
4, INTEREST RATE AN MONTHLY PAYMENT CHANGES
(A) Change Dates
CCTCBER

The interest rate | will pay may change on the first day of ... ZES¥RE0.... RPN + 19...88 and on that day
every 12th month thereafter. Each ~ite on which my interest rate could change is called a “Change Date.™

(B) The Index

Boginning with the first Change Duté, /iy interest rute will be based on an Index. The “Index” is the weekly
average yleld on United Stales Troasury securitics adjusted to o constant malurity of | year, as made availablo by the
Federal Resorve Board. The most recent Index figuie availabie as of the date 45 days before each Cliange Date is called
the "Currem Index.”

if the Index is no longer available, the Note liciicr will choose a new index which is based upon comp-uble

information. The Note Holder will give me notice vl 1%ir choice.

{C) Calculation of Changes

Before each Change Date, the Note Holger gsl calculal: my now interest rate by adding . THRLINR. THREE/.
e SMBEEERS ... porcentage points (...l %) to the-Tusrent Index. The Note Holder will then round the
result of this addition to the nearest one-cighth orone percentage puins €9.125%). Subject 1o the limits stated in Section
4{D) below, this rounded amount will be my new inlerest rate until 1bs next Change Dale. -

The Note Holdor will then determine the amount of the monthly pav.rent thal would be sufficient Lo repay the
unpaid principal that | am expecied 1o owo al the Changs Dale in full on'the /aaturily date al my new interest rate in
subsatantially equal payments. The result of this calculation will be the naw Ziount of my monthly payment.

(D) Limita on Interest Rate Changes

g‘hﬁér&orul rate | am required to pay at the first Change Date will not be greatenthar s 9. 250% or less than
........................... %. Thereafler, my interesi rute will naver be increased or decreased oii vy vingle Change Date by mors
than lwo porcenlage points {2.0%) from lhfjukeslg interest | have been paying for the rezsding twelva months. My
interest rato will never be grealer than ... .onX.2800., %, NOR LESS THAN 6.000%

(E)} Effective Date of Changes

My new interest rale will become efTective on each Change Date. | will puy the amount of my 22w mnnthly payment
beginning on the first monthly paymeni date after tha Change Date until the amount of my monthly sayn ent changes
again,

(F} Notice of Changes

The Note Holder will deliver or mail ta me o notice of any changes in my interest rate and the amount of iy inonthly
payment before tha effective date of any change. The notice will include informntion required by law 1o be given-rand
also the titie and teiophone number of a person who will answer uny question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity Instrument is umended 10 read as lcllows:

Transler of the Property or a Beneficial Intereat in Borrower, [T all or any part of the Property or any interest in it is
sold or transferred (or if a benchicial interest in Borrower is sald or transferred and Borrower is not a natural person)
without Lender’s prior written consent, l.ender may, at its option, require immedinte payment in full of all sums secured
by this Security [nsirument. However, this option shall not be exercised by Lender if exercise Is prohibited by federal law
as of the date of this Security Instrument. Lendor also shall not exercise this option i(: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if 8 new loan were being made
to the transferee; and (b) Londor reusonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.
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