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MORTGAGE 5148515

5 THIS MORTGAGE (“Security Instrument™) ls given on OCTOBER 5
._;Lw 87Themortsagoris JAY ABRAMS, BACHELOR
’

v © ("Borrower™), This S=curity Instrument is given to
3 'HORIZON FLDERAL SAVINGS BANK '
which is organized and-cs’siing under the lowsof ~ THE UNITED STATES OF AMERICHy,g whoseaddress is
s 1210 CENTRAYAVENUE
- C Wl LMETTE' ILL‘IZ“OIS 60091 (Ill‘endorll).
"] ‘ Borrower owes Lender the prineips. sum of
ool FORTY SIX THOUSANO.- EIGHT HUNDRED AND NO/100
@@ volare (LS, § 46,800.00 ) Thisdebt is evidenced by Borrower's note
N dated the same dnte as this Security Indirvmeat ('Note'), which provides for monthly payments, with the full debt, if not
23N pald earlier, due nnd payable on NCVEMBER 1, 2017 This Security Instrumeni
L—) secures to Lender: (i) the repayment of the siebt evidenced by the Note, with interest, and all renewals, extensions and
=5 modificntions; (%) the payment of all other suing, with interest, advanced under paragraph 7 to proteet the security of this
D Security Instrument; and () the performance of Lor ower's covenanis ancd agreements under (his Securily Instrument and
~1the Note. For this purpone, Borrower does hicreby inurtage, grunt and convey to Lender the following described property

located in COOK County lﬂlﬂoisa
UNIT 1710 TOGETHER WITH ITS UNDTVIDED PERCENTAGE INTEREST 1IN L: |
COMMON ELEMENTS IN 3110 MORTH GHERIDAN CONDOMINIUM AS DELINEATELD
AND DEFINED IN THE DECLARATION DECORDED AS DOCUMENT NUMBER 2‘5233427,
IN THE NORTHWEST 1/4 OF SECTION 22, TOWNSHIP 40 NORTH, RANGE .l‘r
EAST OF THE THIRD PRINCIPAL MERIDIAN,. IN COOK COUNTY, ILLINOILS.,

'MORTGAGOR ALSO HEREBY GR2ANTS AND ASSIGNS TO
HOME EXPRESS MORITGAGE CORPORATION, 1T8 SUCCESSORS AND
ASSIGHNS, PARRING SPACE NO. P-50 AS A LINITED COMMON ELEMENT
AS SET FORTH AND PROVIDED IN THE AFOREMENT.IONED DECLARATION

OF CONDOMIN1UM b PT-0] RECORDING $18 .50

THO202  TRAN 6475 10/07,87 15.29 .00
‘ . #leE B BV --5H94455
14-28-105-081-1093 {7 . COOK, COUNTY RECORDER

Mortgagor furthermore expressly grants to the Mortgagee its successors and assigns as righasand easements
appurtenant to the above described renl estate the rights and easements for the benefit of said property set
forth in the aforementioned declaration nnd all other rights and casements of record for the bunefit of said
property. This Mortgage is subject to all rights, ensements, restrictions, conditions, covenants, and reserva- .

. tions contained in said declaration the same as though the provisions of said declavation were recited and
stipulated at length herein.

which has the address of 3110 N, SHERIDAN-URNIT 1710 | CHICAGO
(Strent) [City}

60657 " "),
1Hinois (2o Codal (""Property Address'');

i,

-

ToasTHER WITH all the improvements now or herenfier erecied on the properly, und all ensements, rights,
appurienances, rents, royalties, mineral, oil nnd gas rights nnd proflts, water rights and stock and nil fixtures now or
hereafter u purt of the property, All replacements and additions shall also be covered by this Sceurlty Insirument. Al of the

. Toregoing Is referred 10 in this Security Instrument as the " Property.”

BORROWLR COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generaily the title to the Property agoinst all claims and demands, subject (0 any
encumbrances of record.

Sepabe-28-

THIS SECURITY INSTRUMENT cambines uniform covenunis for national use nnd non=uniform covenants with
limited varintions by jurisdiction to constitute n uniform securily instrument covering real property.

$18.00 MAIL

WLINGIS—Single  Fomily—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
P87 A CONVOLIDATID BUHNESS FORMS, INC. » WJ, CLEMENS, MICHIGAN 44045 - (113} 7970100
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1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and inlerest on the debt evidenced by the Note and nny prepayment and late churges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable lnw or to u writien waiver by Lender, Borrower shali puy
to Lender on the day monthly payments ure duc under the Note, unti} the Note is paid in full, o sum (“"Funds") equal 1o
cne-twelfth of: {u) yearly taxes and assessmenis which may atinin priority aver this Security Instrument; (b} yearly
lensehold payments or ground rents on the Property, if any; (c) yeurly hnzard insurunice premiums; and (d) yearly
mortgage insurance premiums, il any. These items are called “escrow ftems.” Lender may estimate the Funds due on the
basls of current data and reasonable estimates of future escrow ilems.

The Funds shali be held in an institution the deposits or accounis of which ure insured or guaranteed by n federal or
state ngency (including Lender if Lender is such nn institution). Lender shall apply the Funds to pay the escrow items.
Lender muy not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender mpy ngree in writing that interest shall be paid on the Funds. Unless an ngreement is made or applicable Inw
requires interest to be paid, Lender shall not be required 1o pay Borrower any interesl or enrnings on the Funds. Lender
shull give to Borrower, without charge, an annunl accousnting of the Funis showing credits and debits 1o the Funds and the
purpose for which ench debit 1o the Funds was made. The Funds nre pledged ns additions] security for the sums secured by
this Security Instrument, )

I the amount of the Funds held by Lender, together with ihe future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the nmount required to pay the escrow items when due, the excess shall be,
at Borrower's opfion, ecither pramptly repaid to Borrower or credlied to Borrower on monthly payments of Funds. I the
amount of the Funs’s held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender nny
amount necessary tomake up the deficiency in onc or more payments ns required by Lender,

Upon paymen*/in_full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lenger) If under pnrugraph 19 the Property is sold or aequired by Lender, Lender shall apply, no later
than immediately prior 10 7ac sale of the Properly or its acquisition by Lender, any Funds held by Lender ut the time of
application ns a credit nguine! thic sums secured by this Security Instrument,

3, Application of Paymupts. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs | and 2 shall be applicd: Jxst, to late charges due under the Note; second, 10 prepayment churges due under the
Note; third, to amounts payable uiider paragraph 2; fourth, to interest due; nnd last, to principnl due,

4. Charges; Liena,  Borrot.er shall poy all tuxes, nscessments, charges, fines nnd imipositions attributable to the
Property which muy attnin priority over this Securily Instrument, nnd lenschold puyments or ground rents, if any.
Borrower shal! pay these obligations in tii< ranner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed pryment. Borrower shall promplly furnish 1o Lender all nolices of amounts
to be pald under this prragraph. If Bortower (nakes these payments direcily, Borrower shall promptly furnish to Lender
receipts evidencing the puyments,

Borrower shall promptly discharge any lea v bich has priorily over this Security Instrument unless Borrower: (n)
-agrees in writing Lo the payment of the obligation sect rer. by the lien in & manner acceplable to Lender; (b) contests in good
falth the lien by, or defends ngainst enforcement of the Pisin, legal proceedings which in the Lender's opinion operate lo
prevent the enforcement of the llen or forfelture of any part of the Property; or (¢) secures from the holder of the len an
agreement salisfuctory to Lender subordinating the lien to this Seeurity Instrumeny. If Lender determines thal any part of
the Property is subject to a lien which may attain priority overshis Security Instrument, Lender may give Borrower
nolice identilying the lien. Borrower shall satisfy the lien or take orr¢ 21 more of the actions set forth above within 10 days
of the giving of notice.

S, Hazard Insurance. Barrower shall keep the improvemeit: now exlsting or hereafter erected on the Property
insured nguinst loss by fire, hazards included within the term "extended covevage” and any othier hazards for which Lender
requlres tnsurance. This insurance shall be mnintained in the amounts and for the periods that Lender requires. The
insurance cacrier providing the insurance shall be chosen by Borrower suoject '= Lender's upproval which shall not be
unceasonably withheld.

All insurance pollcles nnd rencwals shal) be nceeptable 1o Lender and shzllinclude a standnrd mortgage cluuse.
Lender shall have the right to hold the policies and renewals. I Lender requires, Borvoiver shall prompily glve to Lender
all receipts of paid premiums and rencwnl notices. In the event of loss, Borrower shil-give rrompi notice 1o the insuronce
carrier and Lender. Lender may make proof of loss if not mude promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance procecds shall be applied to restarution or repair
of the Praperty damaged, If the restoration or repair is economically feusible and Lender's sacuvily is not lessened. IF the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insuranne proeeeds shall be

npplied to the sums sccured by this Security Instrument, whether or not then due, with any exciss paid to Borrower, IT
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that thepsueance earrier has
offerced o settle n claim, then Lender may collect the insurance procecds. Lender may use the procecds to repuir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-dny perind will begin
when the notice is glven,

Unless Lender and Borrower olherwise agree in writing, any application of proceeds to principal shall ol exiend or
postpone the due date of the monthly payments referred to in paragruphs [ and 2 or chunge thic amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to uny insurunee policies nnd proceeds resulting
from damage to the Property prior to the ncquisition shall pass to Lender to the extemt of the sums seeured by this Securlty
Instrument immedintely prior to the nequisition.

6. Preservation and Maintenance of Property; Lonscholds.  Borrower shall not destroy, damnge or substantislly
chunge the Property, nllow the Property (o deterlorale or commit waste, If this Security Instrument is on 4 keusehold,
Barrower shull comply with the provisiona of the lense, nind If Borrower sequires fee thle 10 the Property, the lenseheld and
fee title shnll not merge unless Lender ngrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Horrower fails to perform the
covennnts and ngreements contained in this Seeurity listeument, or there Is a fegal proceeding thar may significont)y nffect
Lender's righta in the Property (such as n proceeding in bankrupicy, probate, for condemnution or to enforce laws or
regulntions), thzn Lender may do and pay for whatever is necessary 1o proteet the value of the Property und Lencdler's rights
in the Property. Lender's actions may tnclude paying any sums secured by i Jien which hus priority over this Sccurity
[nstrument, appearing in court, paying reasonable attorneys’ fees nnd entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not huve toclo so.

Any amotnts disbursed by Lender under this parngraph 7 shall become ndditionnl debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender ngree to other terms of puyment, these amounts shall bear interest from
the date of disbursement at the Note rale and shall be pnyable, with interest, upon notice from Lender 10 Borrower
requesting payment.
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RELEASE FEE RIDER

DATE : OCTOBER 5, 1987

LOAN NO.: 514851-5

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan

indehtedness; sald Mortgage encumbers real proparty commonly
described as:

3110 N, SHERIDAN-UNIT 1710, CHICAGO, ILLINCIS 60657

Borrower and Lender agree that covenant 21 of the Mortgage
shall only be given effec. if the Notc secured by this Mortgage
is sold or assigned, either/in whole or in part, to either the
Federal National Mortgage Ascociation or the Federal Home Loan
Mortgage Corporation and that okherwise the following provisions
shall apply to a rrlease of Morudauge:

If the Federal Home Loan Mortasge Corporation buys all or
some of the lender's rights under tle Mortgage (or Trust
Deed) and Note, the promises and ayxzeements in this rider
will no longer have any force of efflect,

Upon payment of all sums secured by this tivrtgage and pay-
ment of a reasonable fee for preparation of the release
deed, Lender shall release this Mortgage. Qorcower shall
pay all costs of recordation,

IN WITNESS WHEREQOF, BORROWER has executed this RIDEF.

X o B

ummﬂ / JAY ABRAMS

Borrgwer

ST IvaLs
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THIS CONDOMINIUNM RIGER is mide this 57H dnyor OCTOBER 1987
and is incorporuted inte and shall be deemed to amend wid supplement the Mortgage, Deed of Trust or Seeurity Deed (the
“Sceurity Instruament™) of the snme dade given by the undersigned (the **Borrawer™) to seeure Borrower's Note o

HORIZON FEDERAL SAVINGS BANK
(the " Lender'')
ol the same dute and covering the Property deseribed in the Security Instrument and locuted ue

\ 3110 N. SHERIDAN-UNIT 1710, CHICAGO, ILLINOIS 60657
{Rroporty Addross|
F The Property includes o unit in, together with un undivided interest in the common elements af, d condominium project
known us:

3110 SHERIDAN CONDOMINIUMS

s
IName ot Cordginmuaty Projuct} .
(’{) (the “Condeminium Project”). I e owners nssocintion or other entity whieh aets for the Condominium Projeet (the
U UOwners Association™) holds title to property tar the benefit or use of its members ov shaveholders, the Fraperty also
\ p includes Horrower's interest in the Owners Association nnd Lhe uses, proceeds and benefits of Barrower®s interest,
——
-

CONDOMUERUNM COVENANTS, I addition ta the covenants and agreements migde in the Secutdity Instrument,
e Borrower and Lanste) further covenant wnd agree us [folows:

A, Condomlaium Obligutions, Borrower shald performs all o Borrower's abligntions under the Condominium
Project’s Constituen1/Decuments. The “Constituent Documents™ are the: () Decluration or oy other docunsent which
erentes the Condominiuy? Fraject; (i1 by duws; (1ii) code of regulations; and (iv) ethee equivalent documenis, Horrower shadl
promptly pny, when dire, i dues and assessments impaosed pursuint to the Constituent Docunients,

B, Huzaed Insuronce, S long os the Owniers Association maintuins, with w generally aceepted insarance carrier, o
Ypnster™ or Ublunket” poliey onane Condominium Project which is sutisfuctory to Lender and which provides insurance
coverage in the umounts, for the peziods, nnd ngainst the bazoards Lender requires, including re and hozards included
within the tevm “extended covernge,' tham

(i) Lender waives the plovisi in Unilorm Covennnt 2 for the monthly payment 1o Lender of one-twellth of
the yenrly premium installments tor buzndd insurance on the Propecty; and

(i) Borrower's obligation undgr Uniform Covenant § to muintuin hazard insurunee coverage aon the Property
is deemed sntisfied to the extent that the requived saverage is provided by the Owners Association policy.

Borrawer shall give Lender prompt notice of say lapse in required hazard insuranee coverage.

In the event of u distribution of huzared infureaee proceeds in icu of restoration or repuir Tollowing s loss 1o the
Property, whether to the unit or (0 common elements iy proceeds paysble to Borrower are hereby assigned and shull be
poid to Lender For upplicution to the sums secured by the Scowvity lnsirument, with any excess paid to Borrower.

C. Public Liability Insurance, Borrower shall 1ake such actions as muy be reasonable to insure that the Owners
Association maintains o public Kability insurance policy necepizoig in form, amount, und extent of coverage to Lender.

D. Condemnation, The proceeds of any nward or claim Sieduinages, direct or consequential, puyable (o Borrower in
conneetion with any condemnation or other taking of all or any gl of the Property, whether of the unit or ol the commaon
elements, or fur any conveyance in Hen of condemnulion, are herety pasigned and shull be paid 1o Lender. Such proceeds
shall be applied by Lender to the sums secured by the Security Instrumes s provided in Uniform Covenant 9.

£, Lender's Prior Consent, Barrower shall not, except afterooiiice 1o Lender and with Lender’s prior writlen
consent, cither purtition or subdivide the Property or consent to:

(i) the abandonment or terminution of the Condominium Project, fxeept for abandonment or dermination
required by lusy in the cuse of substantial destruction by fire or other ensuithly orap@n: cose ofa tnking by condemnation og
eminent domain,

(i) any mmendment to any provision of the Constituent Documents if the jiravision is for the express benefit of
Lemder;

(i) terminntion of professional manngement and nssumption of self-manugdont of the Owners Association;
or

(iv) uny nction which would huve the effect of rendering the publie linbility insurincecorerage maintained by
the Owners Association unaceeptable to Lender,

F. Remedies, 1€ Borrower does not pay condaminiam dues and nssessments when due, then‘sader may pay them.
Any amounts disbursed by Lender under this parograph ¥ shadl become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Leader ngree to other terms of puyment, these nmounts shadl bear interede Toom the date of
disbursement at the Note rnte and shall be payable, with interest, upon notice from Lender to Borrower reguestiog payment,

By SIGNING BELOW, Borrower aceepts and ngrees to the terms and provisions contained in this Condaminium Rider.

-

2

dpa// i

14-28-105-081-1093 ' //.}Ay ABRAMS

(Seal)
-Borrower

CGYIbaLS

(Seal)

-Borrower
{Sign Original Only)

MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT forin 3140 12/83
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THIS ADJUSTABLE RATE RIDER is made this 5TH, ... day of . QCTABER....., 19.87. ..., and Is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust ar Security Deed (the
“Sacurity Instrument™) of the same date givon by the undorsigned (the “Borrower”) 10 secure Borrower's Adjustable

te Note (the “Nole") to ....... HORIZON FEDERAL BAYINGS BANK, A FEDERAL CORRORATION . . . ..,
et araertarraarnarrereriene s (the"Lender”) of the same date and covering the property described In
the Security Instrument and located at:

3110 N. SHERIDAN-UNIT 1710, CHICAGO, ILLINOIS 60657

tProperty Addren) T T
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenunts and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

A. ADJUSTALLF. RATE AND MONTHLY PAYM EN;‘ CIB%NGES
The Note previcdes for an initial interest rate of ., ~\t oLy %, The Note provides for changes in the adjust.

able interest rate ard ihe monthly payments, as follows:

4. ADJUSTABLE IV (EREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dutes
. The adjustable interesr rarz 1 witl pay may change on the first day of ... NOVEMRER . ....., t990.,...,
and on that day every 38 rionith thereafter, Bach date on which my adjustable interest rate could change is called
a "Change Date.,"

(B) The Index

Beginning with the first Changs'Oaie, my adjustable interest rate will be based on an Index, The “Index” is the
weekly avernge vield on Unlied Siates Treasiry securities ndjusted to a constant maturity of 3 years as made
available by the Federn) Reserve Board. ‘Che most recent Index figure avallable as of the date 45 days before each
Change Date |s called the “Current Index.”

If the Index Is no longer avallable, the Nuia Jolder will choose a new Index which s based upon comparabi¢ in-
formation. The Note Holder will give me notice 2f<his choice,

{C) Caiculation of Changes

Before each Ch,nn%e Date, the Note Holder will culcu'ate my new Interest rate by adding ... .2.500,......
percentage points (.£: 5.90,9%) to the Current Index. The Note Holder will then round the result of this addition
to tho nearest one-cighth of one percentage point (0.125%). S ubject to the limits stnted in Sectlon 4 (D) below, this
rounded amount witl be my new Intereat rate until the next Casnge Date.

The Note Holder will then determine the amount of the moutily payment that would be sufficient to repay the
unpalid principal that 1 am expected ta owe at the Change Date {7 fuil on the maturity date 8t my new interest rate
fn substantially equal payments. The resull of this calculation will o~-the new amount of my monthly payment.

(D) Limits on Interest Rate Changes 11.000

The interest rate I am required to pay at the first Change Date will not'bs greater than ......% or Jess than
71000, . %, Thereafier, my interest rate will never be incrensed or decreaszd.on any single Change Date by more
than two percentage points (2.0%) from the rate of interest 1 have been paying far the preceding 12 months, My in-
terest rate will never be greater than .1 4..000 . %, The interest rate Himits ot 1lis Sectlon 4 (D) will not apply IF 1
exerclse my Conversion Option under Section 3 of this Note,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amzunt ~{ my new monthly pay-
ment beginning on the first monthly payment date after the Change Date untll the amourt of my menthly payment
changes again,

(F) Notice of Changes
The Note Holder will deliver or mail to moe a notice of any changes in my adjustable interest :2.¢ dnd the smount

of my monthly payment before the effective date of any change. The notice will Include Informatici senuired by law
to be given me and also the title and telephone number of a person who will anawer any question I nisy have regard-

ing the notice.

B. FIXED INTEREST RATE OPTION

The Notlce provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
1o a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

1 have n Conversion Option which 1 can exercise unless 1 am in default or this Section 5 (A) will not permit me
1o do so. The “Conversion Option” Is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rale calculaled under Section 5 (B) below,

The conversion can only take place as of the last day of any calendar month, Each date on which my adjustable
interest rate can convert to the new fixed rate is called the “Conversion Date.”

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder thirty (30) days prior written notice that | want to do so; (li) on the Conversion Date,
1 must not be in default under the Note or the Security Instrument; (ili) by a date specified by the Note Holder, !
must pay the Note Holder a conversion {so equal to ane percent (1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) I must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; {v) 1 have made no more than one monthly payment late in the preceding 12 monihs, and (vi)
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t;{c Note Holder obtains MN@FFIIH@*) i r9@r@@f¥rcgally value of my

house.

{(8) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Honte Loan Mortgage Corporation's required net
yield a3 of a date and time of day specified by the Note Holder for (i) if the originn) term of this Note is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory dellvery commitmenits, plus
one-half of one percentage point {0.5%), rounded to the nearest one-clghth of one percentage peint (0.125%), or
(DIF the origlnal term of this Note is 15 years or less, 15-year fixed rate mortgages covered by appiicable 60-dlay
mandatory delivery commitments, plus onc-hall of one percentage point (0.5%), rounded to the nearest one-
eighth of ane percentage point (0.125%), IT this required net yield cannot be determined because the applicable
commitments are not available, the Note Holder will determine my inlerest rate by using comparable
information,

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficlent to repay the unpaid principal I am expected to owe on the Conversion Dute in
full on the maturily dale at my new fixed Intorest rale In substantinlly cqual payments, The result of this calcula-
tion will be the new amount of my monthly payment. Beginning with my first monthly payment after the Con-
version Date, 1 will pay the new amount as my monthly payment until the maturity date,

(D) New Note and Morigage

1 acknowledge and ngree that ot the Note Holder's option, 1 will execute & new note (“New Note™) and a new
mortgage ("Now *Aorignge”) which shall replace the Note and Security Instrument and which shall provide for a
fixed interest rece.erjual to the rate determined under Parngraph (B) above with monthly paymenis determined
under Paragraph (C)above and shall contain other terms which ore substantially similar to those In the Note and
Security Instrument wl h such changes or modifications as the Note Holder deems necessury or spppropriate to
(1) reflect the fact thui *ae interest rate shall be fixed for the balance of the term of the New Note and/or (i) 10
qualify the New Note'and *Ssw Mortgnge for sale to the Federal Natlonnl Morigage Assoclation and/or the
Federal Home Loan Mortangr Corparntion, If the Note Holder requires that 1 execute n New Note nnd New
Morigage, I acknowledge and rgree that I shall be responsible for the payment of all costs and expenses incurred
by the Note Holder In conneciion therewith inctuding, without limitation, the cost of the preparation and recor-
ding of a release of the Security fusirament, the cost of preparing 8 New Note and a New Mortgage, the cost of
recording the New Mortgage, the cast ofssuing a title insurance pollcy in favor of Lender with respect to the
New Mortgage and such other costs as may be customarily charged by o lender in connection with the refinanc-

ing of a home loan,

C. TRANSFER OF THE PROPERTY Ok A bENEFICIAL INTEREST IN BORROWER
_ 1. Unthl Borrower exercises the Conversic: Ztlon under the conditions staled in Section B of this Ad-
justable Rate Rider, Uniform Covenant 17 of tha Securlty Instrument is amended (o read as follows:

‘Trunsler of the Property or u Beneflcla! Interant in Burrower, IT ull or any part of the Property or any In-
terest in it Is sold or transfecred (or If a beneficial Interrst iy Borrower Is sold or irnnsferred and Borrower s not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by thls Security Instrument, Howcver, thia optlon shall not be exercised by Lender If exer-
cise prohibited by federal law us of the date of this Sccurlty tistriunent. Lender also shall not exerclse this oplion
1f; (a} Borrower causes to be submitled 1o Lender Informatioierigitired by Lender 10 evaluate the intended
tranaferee &s if n new Joan wore being made to the trunsferee; und (¥ ; Lender reasonably determines that Lender's
security will not be impaired by the foan assumption and that the vis ~f n breach of any covenant or agreement
in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable low, Lender may charge o realonnole feo as a condition to Lender's
consent to the loan assumption. Lender may also require the transferce te-sign an assumption agreemend that is
ncceptable to Lender and that obligates the tranaferee to keep all the promiscs.end agreements made in the Note
and In thls Security Inatrument. Borrower will continue to be obligated under thie *iote and this Security Instru-
ment unless Lender releases Borrowor in writing.

If Lender excrcises the option to require Immediate panyment in full, Lender sinll’g!ve Borrower notice of
acceleration. The notlce shall provide a period of not less than 30 days from the datethe notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument, If/dorrower fails to pay
these sums prior to the explration of this period, Lender may invoke any remedies permivies b this Security In-
strument without further notlce or demand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of 1lis Adjustable
Rate Rider, the amendment to Uniform Cavenant 17 of the Securlty Instrument contained In Secties C (1) above
shall then cease to be in affect, and the provislons of Uniform Covenant 37 of the Securlly Insirunieiit shall in-
stead be in effect, ns follows:

Transfer of the Property or a Beneficial Interest In Borrower, I all or any part of the Property or any in-
terest in it Is sold or transferred (or If n beneficlal interest in Borrower is sold or transferred and Borrower is not a
natura! person) without Lender's prior writton consent, Lender may, at its option, require immediate paymenl in
full of all sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exer-
cise Is prohibited by federal law ns of the dute of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all
sums secured by this Securlty Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower,
BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenania co<:taincd in this Adjustabie Rate

Rider.
' ..422whﬂwh.””.””.”””.”(&u)
A RAMS

Botrowsr

LN N N IR (Seﬂl)

Borrower

LSGtatses







