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MORTGAGE

I'HIS MORTGAGE {*Security Instrument™) is given on SEPTEMBER 24TH 1987 .

The mortgagor is NOBERTY E. RICHARDS AND MONICA B. RICHARDS, HIS MIFE
{*Borrower™). This Security Instrument is given to

., which is organized and existing

ALLIED MORTGACE CORPORATION
under the luws of " Y4E STATE OF ILLINOIS , and whosec address is
8745 W. HIGBINS noSND, #275 CHICAGO tL  60631~-2702 {“Lender™).
Borrower owes Lenderawe/principal sum ol FORTY-EIGHT THOUSAND AND 00/ 100 #essssasenns

HRVNRRRRNNARC RN TR LD Dollam (UK. 8 48000.,00 ). This debt is evidenced by Boarrower's note
dated the sieme date as this Secarty Instrument (" Note™), which provides for monthly payments, with the full debt, if not paid
carlier, due and pavable on 9¢T0aER 1sT 2017 . This Security Instrument
secures 1o Lender: (o) the repayment of the debt evidenced by the Note, with interest, and all renewals, exiensions and
muodifications: (b) the payment ol all Oth:rsums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performazice of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does herebyinorigage, grant and convey 1o Lender the following deseribed property focated in

COOK County, Hlinois:

LOT 13 IN LYNNOOD, BEING A SUBDIYIS S OF THE EAST 1/2 OF THE NORTHMNEST
1/4 OF THE SOUTHEAST t1/4 OF SECTION 3, 7JINYNSHIP 37 NORTH, RANGE 13 EAST
OF THE THIRD PRINCIPAL MER[DIAN, ACCORUING TO THE PLAT THEREOF RECORDED
SEPTEMBER 13, 1940 AS DOCUMENT 12545362, N COO? COUNTY, ILLINOYIS.

PERMANENT TAX NUMBER: 24-03-418-029-00007 C’?"OLUHEx 239
/1

COMMONLY KNOWN AS: 9220 S, MENARD AVEMUE, OAK LAUN, ILLIROIS 60453

pLPT-91 RECORDPING

$14 .00

THE222 TmRAN S4BG 10-98/87 14.55.00
#1337 ¥ B H---B7--548689 2

COO0K COUNTY KECORDER

which hus the address of 9220 5, MENARD AYENUE OAK, L AWN

4 1 w . » S M
Hlinois 6048301 ("Property Address™),

FOGETHER WELH &l the impravements now or herealier erected on the property, and all casements, rights,
uppuricninces, rents, royalties, mineral, oil and gas rights and profits, water nghts amd stoek and all fixtures now or hereafter n
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred 1o in this Security istrument as the “Property.”

HORROWER COVENANIS that Borrower is Jawlolly seised of the estate hereby conveyed and has the night 1o mortgage,
griant and convey the Property and thal the Property is unencumbered, except tor encumbrances of record. Borrower warrants
und will defend generaily the title o the Property against ali clams and demands, subject to any encembrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varintions by jurisdiction to constitite & unitorn seeurity instrument covering real property,

s" B.w Form 3014 13/83

ILLINOIES - Singie Family — FNMA/FHEMC UNIFORM INSTRUMENT
Wb/ b FOA BT/ -Bd
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UN®FFICIAL CPY, .

I[I' Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to mamtaim the insurance in effect until such time as the requirement for the
tnsurance teeminates 1o accordance with Borrower's and Lender's written agreement or applicable faw.

8. Inspection. [Lender or ity agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the ime of o1 prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds ol any award or clim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess puicd to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Insirument shall be reduced by
the amount of the proceeds multiplied by the following fruction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property s abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award viosettle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender s au horized 1o coblect and apply the proceeds, at its option, cither 10 restoration or repair of the Property or
10 the sums secured @y this Security Instrument, whether or not then due,

Unless Lentdorind Borrower otherwise agree in wniting, any application of proceeds to principal shall not extend or
postpone the due dute P che monthly payments referred 1o in paragraphs 1 and 2 or change the amaunt of such payments

10. Borrower No. Released; Forbearance By lender Not a Waiver. Extenwion of the time for payment ar
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall notopsrate to release the hability of the oniginal Borrower or Borrower's successors in interest.
Lender shall not be required 20 fommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amoaitzation of the sums secured by this Secunity Instrument by reason of any demand made
by the original Borrower or Borrower s wccessors innterest. Any torbearance by Lender in exercising any night or remedy
shall not be a waiver of or preclude the el Cise of any right or remedy.

11. Successors and Assigns Beand; J1oint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and bendit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and aereements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (ab (s eo-signmg this Security Instrament only to mortgage, grant and convey
that Borrower's tnterest in the Property under tiiederms of this Security Instrument: (b) is not personally obligated to pay
the sums secured by this Security Instrument; and<{c)agrees that Lender and any other Borrower may agree to extend.,
maodify, forbeur or make any accommodations with regard 10 the terms of this Secunty Instrument or the Note without
thal Borrower's consent.

12, Loan Charges. [If the loan secured by this Scounty Instrument s subject 1o a luw which sets maximum loan
charges, and that law is finally interpreted so that the intdres) or other loan charges collected or to be collected 1n
connection with the loan exceed the permitted himits, then: fa)/any such loan charge shal be reduced by the amount
necessary o reduce the charge to the permitted himit; and (b) any dushs already collected from Borrower which exceeded
permitted bmits will be refunded to Borrewer Lender may choosé 10 prake this refund by reducing the principa) owed
undee the Note or by making i direct puyment to Borrower. [Ta refund@eriuces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note

13, Legislation Affecting Lender’s Rights, IF enactment or expraation of applicable laws has the effect of
rendering uany provision of the Note or this Secunity Instrument unenforceable according toats terms, Lender, at 115 uption,
may require immediate payment in full of all sums secured by this Secunty Ipdlzament and may invoke any remedies
permitted by paragraph 19 If Lender exercises this option, Lender shall take the sleps specified 10 the second paragraph of
puragraph 17.

14, Notices. Any notice to Borrower provided for i this Secuaity Instrument'shali’be given by delivering it or by
muiling it by first class mail unless appheable law requires use of another method. The rowce shall be directed to the
Property Address orany other address Borrower designates by notice to Lender Any notiss to Lender shall be given by
first class manl to Lender's address stated heremn or any other address Lender designates by notigs to 3orrower. Any notice
pravided for in this Securnity Instrument shall be deemed to have been given to Borrower or Lenaur »/heas given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal liwar< the faw of the
Jurisdiction in which the Property is located. Tn the event that any provision or clause of this Security (nsirument or the
Note confhicts with applicable law, such confhict shall not affect other provisions of this Security Instrumdnt i the Note
which can be given effect without the conflicting proviston. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any
mterest i it s sold or transferred for i a benelicial interest m Borrower is sold or transferred and Borrower 15 not a natural
person} without Lender’s prior written consent, Lender miay, at its option, require immediate payment m full of all sums
secured by this Security Instrument. However, this ophion shall not be exercised by Lender if exercise 1s prohibited by
federal Liw as of the date el this Secunity Enstrument

If Lender eacrcises this option, Lender shall give Borrower notice of aceeteration. The notice shall provide a period
of not less than 3 days frem the date the notce s delivered or manded within which Borrawer must pay ail sums secured by
this Secunty Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender may invoke any
remedies permitted by this Securnty Instrument without further notwe or demand on Borrower.

18. Borrower’s Right to Reinstate. 1T Borrower meets certin conditions, Borrower shall have the right 1o have
chforcement of this Security Instruntent discontinued af any tune prior o the earlier of: (a) § days (or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (h) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had o aceeleration
oceurred: (b) cures any delfaull of any other covenants or agreements: {¢) pays all expenses incurred in enforcing this
Security Instrument, including, bul not himited to, reasenable attorneys’ fees: and (d) takes such action as Lender may
reasonably require o assure that the hen of this Securnty Instrument, Lender's rights in the Property and Borrower's
obhgavion 1o pay the sumy secured by this Secarity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Securnity Instrument and the obligations secured hereby shall remain fully elfective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of aceeleration under paragraphs 13 or 17.
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ADJUSTABLE RATE RIDER

CONVERTIBLE OPTION
(! Year Index - Capped)

THIS ADYUSTABLE RATE RIDER is made this 24H. . dayof..... Deptenber: ..., , 1987, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”} of the same date given by the vndersigned {the “Borrower”) to secure Borrower's Adjustable Rate Note (the
"Note" ta ACETED, MORTOAGE . GORPORAT.LON (the “Lender”)

of the same date and covering the property described in the Security Instrument and located at:

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENT.

ADDITICNAYL, COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Len/ar further covenant and sgree as follows: .

A. INTEREST PAJE AND MONTHLY PAYMENT CHANGES

The Note provides for an'intinl interest rate of . 7../A25, %. The Note provides for changes in the interest rate and the
monthly payments, as follov.s:

4. INTEREST RATE AND MSNTHLY PAYMENT CHANGES

(A) Change Dates
, 1988 . and on thatday every 12th
month thereafter. Each date on which m7 int:rest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my intrrest rate will be based on an Index. The "Indea™ is the weekly average
yield on United States Treasury securities adjustedtZ a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure availaDle as of the date 45 days before each Change Date is called the
“Current Index.”

I the Index is no langer available, the Note Holder will ciiocse a new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Hotder will calculate my e interest rate by adding .. TWDand. . 75/100
percentage points (2.75 ) to the Current index. The Note Holder will ib2n round out the result of this addition to the
nearest one-~cighth of one percentage point (0.125%). This rounded ainount.ill be my new interest rute until the next

Change Date.

The Note Holder will then determine the amount of the monthly paymentihzd would be sufTicient to repay the unpaid
principal that  am expected 1o owe at the Change Date in full on the maturity daiz at my new inlerest rate in substantiaily
cqual payments. The result of this calculation is called the “Full Paymeni.™ it rill be the new amount of my

monthly payment.
The interest rate will not be changed by more than .2 .. percentage points on any Chian;s Date. The Note Holder will

adjust the new interest rate so that the change will not be more than thatlimit. The new it rest rate will equal the figure

that results from this adjustment to the inlerest rate calculation,
The maximum interest rate change will not be more than . 6.. percentage poinis. The Note Ho!Jes will adjust the rate

so that the change in the interest rate will not be more than that fimit.

{D) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of my new mraihly payment
beginning on the first monthly payment date after the Change Date until the amount of my mcnluly payment

changes again.

(E) Notice of Changes

The Note Holder wil) mail me a notice at least thirty and no more than forty live days before ecach Change Date, if there
is 10 be a change in the interest rate. The Note Holder will advise me of: the new interest rate on my loan; the amount of my
new monthly payment; and any additional matters which the Note Holder is required to disclose.

(F) Required Full Payment

Beginning with the first monthly payment after the final Change Date, 1 will pay the Full Payment as my
monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER — | Year Treasury Index — Single Family
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as lollows:

Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property orany interestin itis
sold or transferred (or if beneficial interest in Borrower is sold or transferred and Borrower is nof a natural person) without
Lender’s prior wrilten consent, Lender may, al its option, require immediate payment in full of all sums secured by this
Security Insirument. |However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.] Lender alse shall not exercise this option if: (a) Borrower causes 1o be submitted to Len-
der information required by Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk
of breach of any covenant or agreement in this Security Insirument is acceptabie to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as & condition to Lender’s consent to
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligales the transleree to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not leas than 3¢ days from the date the notice is delivered or mailed within which
Borrower must 4y 0|l sumns secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lenaer may invoke any remedies permiited by this Security Instrument without further notice ordemand on
Borrower.

BY SIGNING BILUW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

BORROWER'S CONVERSION. OPTION

(a) Borrower may modify the repay—cr..terms of the indebtness evidenced hereby on the first Change Date or at
any time up to but not including the fifth Cliange Date. At that time, Borrower may convert the Adjustable Rate
Loan evidenced by this Note into any one of the mortgage programs available under the Lender's convertible pro-
gram to be fully repaid in equal monthly payments of principal and interest over the remaining term of this

loan.

(b) Borrower must have had no late mortgage paymentr Goore than 15 calendar days after the payment due date)
for the twelve months prior to exercising the conversicn option.

(¢) Borrower must contact Lender to convert the loan and praoviys Lender with the five hundred dollar ($500.00)
conversion processing fec. This constitutes registration of the 'oar. for conversion.

(d) Borrower's monthly payments atthe new interest rate will begin us of th. Srst monthly payment after approval
by Lender and receipt by Lender of the executed modification.

{¢) If Borrower fails to convert the loan within the time frames specified above, Zor.ower can no longer exercise
the option Lo convert. In this cuse, the terms of this Note will continue in effect /aliZicut any change.

() Upon timely delivery to Lender of the executed modification to the Note, Section 4 #’50v¢ shall cease 1o be
eilective,

(Sign Original Only)




