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PROMXISB0ORY NOTR

. oo ) ‘ .. o .
N AMOUNT: §600.000,00 DATI s September |4, 1987

ON DREMAND, the undersigned, for value recoelved, promises to pay to the order
of PIRST NATIONNL DANK OF 8KOKIE (hereinafter, together with any holder hereof, called
the "Bank") at its offices in Skokle, Illinols, the sum of e
Six hundred thousand and no/100===rseuu=n- ettt ssiesninga’i ) T Y 198
or if lasa, the aggregate unpald principal amount of all advances mado by Bank to the
undernigned horounder, with interent thoreon from date until pald computed at a rate
por anpum oqual tu the prime rate In effect from time to timp at the Dank, pluuz 3/ 8
per annum, and aftor demand hau been made at a vate per annum oqual to the prime rato
in offoct from. time to time at the Bank, plus Z % per annum. The term "prime
rate", ap uses harein, shall mean at any time the rate por annum then most recently
announced by the dank in Skokie, Illinois as its prima rate; and the rate at which
interest accrues ‘hecmon shall change from time to time conourrently with each change
in said prime rate, It im oxpressly agreed that the usc of the term "Primo Rate" is
not intended nor doo3 it imply that eald rate of intereat is a preforred rate of
intorest or one which 4p »ffered by Bank to its most oredit worthy customers. All
interest shall be compute’! for the actual number of days elapsed on the basis of a
voar conmisting of 360 days, _All advances and all payments made on account of
prinoipnl hereof shall be endecsed by the holder hereof on the grid attached hereto
and shall bo rebuttable proaumpiive evidence of the pxincipal amount owing hereon,
T™he undorsigned shall have the riynt on any businesa day to prepay the principal
amount ocutstanding hereunder, or any part thereof, This Note evidences indabtednesn
incurred under and pursuant to a Letter Cjreement between the undersigned and the Bank
dated September 14, 1987 .

Ae moocurity for the paymont of thia aste and any and all other liabilities
and obligntions of tho undersigned to the ‘Burk, howsoaver .created, arising or
ovidencod, and howsoever owned, held or acquired, wiether now or hereafter existing,
whother now due or to bocome due, whether diract- or iIndireot, or absolute. or
contingent, and whethex several, joint or joint and esavaral {(all of whioh liabilitien
and obliigations, includiny this note, are herainafter callad the "Obligations"), the
undersigned does hareby pledge, asaign, transfer and delivar to the Dank and does
hersby grant to the Dank a continuing mecurity intereust in sad to any property of the
undersigned of any kind or description, tangible or intangible.. now .or horeafter
assigned, tranaferred or delivered to or left in or coming into ponsossion, control or
custody of the Bank by or for the account of the underasigned iaclading, but not
limited to (1) oash, nogotiable inatrumentn, documentp of title, ohsttel paper,
necuritiens, cortificates of dopopit, deposlt accounts, intorest or dividopds thareon,
other ocanh oquivalents, and all othor property of whatever descripticn of tho
undlersigned, whothor now exinting or hereafter aaquired, and now or hereafter in the
possenaion or oontrol of or aspbigned to the Rank, and. the producte and procecds
thorefrom; and (2).the additional proporty of the undersigned, whather now existing or
hereafter acquired and the producta and proceeds therefrom, described and wot forth an
follows)

1) Accts Rec, and lnv, as doscribod In Sccurity Agreements dtd B/1h/86 ¢ h/22/87,

2} Equip, as doscribod in Sﬁcurit? Agreamonts dtd, 8/14/86 ¢ 0/22/87.

M1 of the aforesald property and the produots and proceede tharefrom are -herein
vollaectivoly called the "Collateral®, L .

DANKFOIMA, NG,
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The undersigned agrees to deliver to the BSank forthwith upon its demand,
such otheor collateral as the Bank may requeast from time to time should the value of
tha Collateral declins, deteriorate, deprsciate or bacome impaired, or should the Bank ’
dasm iteelf insecurs for any reason whatsoever, including, but not limited to, a
change in the financial condition of the undersignad, or any other party liable with
respect to the Obligations, and does heraby grant to the Bank a continuing security
interest in such other collateral, whioh, when pledged, aaaigned and transferred to
the Bank shall be and bacome part of the Collateral, The Bank's security interests in
aach of the foregoing Collateral shall be valid, complete and perfected whether or not
the same shall be covered by a gpecific assignment.

The Bank shall have exercised roasonable care in the custody and
preservation. of the Collateral 4if it takes such action for that purpose as the
undersignud -zhal) reascnably request in writing, provided that such request shall not
be inconsistent with Bank's status as s secured party, but tha failure to comply with
any such requed’ shall not be deemed a failure to exercise reasonable care. The
undersignad akall ~have the sole responsibility for taking such steps as may be
necessary from tims 4o time to preserve all rights of the undersigned and the Bank in
the Collateral againe:c prior parties.

The Bank may taks.auch action from time to time as it may deem appropriate
to maintain or protect the Collateral, and in particular may at any time (1) transfer
the whole or any peart of the Cullateral into the name of itself or its nominee; (2)
collect any amounts due oh the (o)lateral directly from the persons obligated theraon;
{3) vote the Collateral; (4) taki - control of any proceeds and products of the
Collateral; (5) sue or make any coasromise or ssttlement with respect to any of the
Collateral; or (6) make an election with) respect to the Collateral under PP 1111 of
the Bankruptey Code now existing or hersafter amended; provided, however, that ony
such action of the Bank ap in this parurcaph set forth shall not in any manner
whatsoever, impair or affect the liability nsireunder, nor prejudice or waive nor be
construed to impair, affect, prajudice or waive Pank's rights and remedies at law, in
equity or hy atatute, nor release or discharis, nor be construed to release oOr
discharge, the undersigned or any guarantor or cthir person, firm or corporation
liable to the Bank for the obligations and indebiesness, whether now existing or
hereafter created or arising, evidenced by this note.

The undersigned ghall bo in default hereunder if: ()) any amount payable on
any of the Obligations is not paid when due; or (2) tha undersiqned shall otherwise
fall to perform any of the promises to bo performed by them nerrundar or under any
other sscurity agrsemant or other agreemant with the Bank; or (3) any 2bligor who is a
natural person dies,

Whenevar the underaigned shall be in defavlt as aforesaid, (1l at the option
of the Bank, the entiro unpaid amount of all the Obligations shall hacome immediately
dus and payshle; - {2} tha Bank may, at its option, ssll al)l or any of the Collateral
at public or -private ssle, without notice or advertisement, upon such terms and
conditions as tha Bank may deem proper, and the Bank may purchase any or all of the
Collateral at any much oale, and the Bank may apply the net proceeds; after deducting
all costs, oxpennns and attorneys' fees incurred at any time in the collection,
protection and sale of the Collateral and the Obligationm, to the payment of this note
and/or any of the other Obligations, raeturning the excess proceeds, if any, to the
undorsignad, the undersigned remaining jointly and severally liable for any amount
remaining unpaid after much application, with interest; and (3) the Bank may at its
option exercine from time to time any rights and romedies available to it undar tha
Uniform Commercial Code of Iilinois,
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Tho undersignod waiven the bonofit of any law lhab wuuld otdorwiuo rentrict
or limit the Dank in the axerciso of its right, whioh is hereby acknowledgoed, to
appropriate at any time heroafter any dindebtednens owing from tha Pank to the
undoraignod and apply the same on any or all of the Obligations. Tho undoraigned doos
horeby assign and transfer to the Ddank any and all oanh, negotiable inastrumente,
dooumoents of title, ochattel paper, socurities, cortificaten of daponit, deponit
acoounta, othor canh aqulvalents and other ansvtes of the undorsigned in the ponsonplon
or gontrol of the dank for any purpona, The undersigned waives every defense,
gountor-olaim or not-off whioh the undorsigned, or any of them, may now have or
horeaftor may have to any action by tho Nank in enforcing this note or the Collateral
and ratiflos and confirma whatever the NDank may do pursusnt to tha terms heroof and
with ronpect to the Collateral and agroon that the Bank shall not be liable for any
aorror of judgment or mietakoa of fact or law,

The undsrpigned walves presentment, damand, notice of dishonor, protest and
all other noticer and demandp in connoction with the enforcemant of the Bank's rights
hereunder, and hoceLyv conpontn to, and waiven notice of the release with or without
connideration of any ¢ the undersigned or of any Collateral, Any faillure of tho Dank
to exercise any right «vailable hereunder or otharwiae shall not be conatrued as a
walver of the right to exeivisme the samo or any other right at any other time,

The undersigned heraby authorizes irrevocably any attorney of any court of
record to appear for them, ox zay of thom, In such court at any time after thia noto
bocomas duwe, in term time or vacalior, and confena a judgment without process in favor
of the bank for tho amount then duo) horeon, togother with coate of colleotion and
roasonable attorneys' feos, and to roisanve and waive all errors that may intervene and
conment to immedinte exeoution upon suon fudgment,

The undercigned agrees to pay all costs of collection and attorneys' foos
paid or inourred in enforoing any of the Dank’se rights hereunder or in connection with
the Collatoral, promptly on demand of the Dank ol uther person incurring the name,

The Bank may at any time transfer thie no:e »nd the Bank's rights in any or
all of the Collateral, and the Dank thersafter ashall br ellisved from all liability
with respoct to such Collatoral,

Thim note shall be governed and construed in acecordzacy with the laws of the
Btate of Illinois and ahall bo binding upon the undersigned and their rospoctive
heirs, legal represontativea, sucocossors and aseigne. If this) note containo any
blanks when executed by the undersigned, the Rank ia hereby authorizrd, without notice
to the undersigned, to complete any such bhlanks according to the terwz uprn which the
loan is granted. Whorevet posaible, ench provieion of this note shall %e interpraeted
in nuch manner as to be offective and valid under applicable law, but if any nroviaion
of this note shall be prohibited by or invalid under suoh law, auch provision ahall be
sevarable, and be ineffective to the extent of such prohibition or invalidity, without
invalidating the remaining provisions of this note,

Quality Step Tool Corp.

ADDRESS: 10208 Franklin Avenue

Vlastinir Denie¢
Franklin Park, IL 6013) President

Jezdimlr Nlkollch
Troasurer
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CRID ATTACHED TO AND MADE A PART OF THAT
CERTAIN PROMIBSORY NOTE DATED
Batwoen

Quallity Stap Jool Carp.
and Firant National Bank of Shokie

I AMOUNT OF 1 AGCRKGATE UNPAID [ NOTATION |
AMOUNT OF ADVANCK PRINGIVAL PAID PRINGIPAL BALANCE ny
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DATR gptehbc? IH |587

Fixat National Bank of Skaokis
8001 Linocoln Avenus ..
gkokie, Illinois 60077

Dear Sirs:

Encloned herewith you will f£ind our Note dated Soptomber |4, 1987

whioh {s to ovidence loans or advancen which we may from time to time reguost
yau to make to us and which you may from time to time, in your sole discretion,
make in amounts .whioh are not to oxcead in the aggregate, at any one time
outatanding, . S1x hundred thousand and no/l0Q=usmmmmumnnunnunn -DOLLARS
ts_ 600,000,00 }o«(the "Grid Note")

1. We nereby agrob with fou that from time to time upon the édvice‘of one
of the follow;n; &uly authorizod officexrs or individuals:

Jezdlm!r ﬂJkol{ch

given by telephone or other rsans of communioation to you to the sffeat that wo
wish to horrow monoy, you ahal) aiedit our Acoount Number 13773-1 with
you such sums of money as may-be mutually agreod upen at sueh time provided,
however, that such ocutstanding lorne shall not exceed the aggregate amount
of Slx 'IH”S“QSI ”l!!uﬁﬂ“gl ““slngzunl -4~---~-—---no--u--------gnn-unuq-q-.JJDIJLARS
($ 600,000,00 ) ‘at_2ny one time outstanding, You shall
inowr no Jliability to..us in. aoting Lpon telephone dinstructions which the
reoipient thervof belioved in good falth to(hzve been givan by any such persona.

2. It is oxprossly agreed and underntoou.that any and all documents
including letters of confirmation, which may Le/ required to be executed in
conjunction with such leans under and pursuant to the-terms of this agreement,
may be signod by any of the officors or other persons Jduly authorized by our
general borrowing resolution dated Aprll.22,..1982. . C» a certified copy of
whioh ip attached and as such rosolution may be amendeu <rom time to time
provided that ouch amended renolution shall have been certifjed by our Beoretary
or Aneiotant Secretary and a certified copy thoreof nhall have peon delivered to
you,

3. We agreo to forward written evidenco of oach loan hereunder, ancluding
the amount and date thereof, by mailing to you on the name date that auch loan
in mndo a written confirmation on the form shown as Exhibit "A" attached hereto,
af tho amount 0o borrowed and confirming the revimed balance of the note, Huch
confirmation nmhall be slgned by Lyg. of our duly authorized officorn or
othar porsons duly authorized as mot forth in the aforesaid remolution., It is
oxpronsly agraed and understood, however, that any sume of monoy ®Q borrowed
shall immedlately be oredited to our Account Numbor 137731 with you
ponding the roceipt of oald confirmation letter hy you in the ordinary course of
thoe mall,

4, Intorest on the borrowings ohall be ocomputed at a rate por annum which
in equal to 2 3/4 porcent por annum in oxcuas of your prime rate in
offoct from time to time and ohall bo paid monthly by charging our Account
Number |3773-] with you if sufficient; and if not, shall be billed by ycu
and nhall bo computed on daily balances outstanding on tho basis of a year

conolnting of JE0 days,

1.

DANKFOINY, IHG.
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5, It is expressly agreed and underatood that all borrowings hereunder
and all othar Liabilities to you shall hs msecured by all property and/or righte

granted to you pursuant to; | 3 .
Agreements dtd B/14/86 & 4722787, 2) Equln, g Greements

gtd. O o

6. All borrowings hersunder shall be repaid by us upon your demand, but
they may at our election in any instance be repaid in full or in port at any
time prior to your demand. We agree to forward written evidence of repayment by
mailing to you on the same date a writtenm confirmation on the form shown aa
Exhibit "A" attached hersto confirming amounts to be paid and auch confirmation

v shall be signed by two of our duly authorized officers or other persons
duly auttouized as set forth in the appropriate resolution,

7. Wi nnderatand that your acceptance of this Letter Agreement does not
commit you tc mike any of the loans or sdvances contemplated hersunder and that
you shall make «ny such loan or advance in your sole and absolute discretion,
Any changes in this Agreement or in the Becurity Agroement aforementioned will
be made in written frrm,

8, You shall ney we liable to us for, and ws hersby indemnify you
against, and agree to hold ;ou harmless from, any Liability or claims (including i)
court costs, reasonable aittorneys' fees and other expenses), which you may )
incur, in connection with or rossuant to this Letter Agreemant, the Note, the L
Security Agreement or the general Durrowing resolution,

If this Letter Agresment ls satisfactory to you, please indicate your acoeptance
by eigning and returning to us a ocopy o: vhis Letter Agreement provided for that
purpose.

Vary truly yours,

Quslity Step Tool Corp.

-

By:

Viastimir lenlc
1tss  President

By:

JezdImlr Nikellch
Ite: Treasurer

FPIRST NATIONAL BAWNK OP SKOXKIE, SKOKIE, ILLINOIB

By
T Faul A, Hartmann
1ts; Vice Preslident

2.
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{natrumant of guaranty shall acerues by veason of your nale, npnignment or
trannfor of the Llabilitian thoreby guarantead, whereupen the sald property ohall
continua in pledge to socure the full, punctual and fajthful observance and
porformance of all the tarms and provieions ol sald guaranty Inatrumant.

10 AL _100% of the pledger's rlabts, powers. prlyilees and beneflelal lnterast

nnsim.thm.lmm.!..m ot sked Augiist 7, 1986 with FHBOS ag Trustao and known as

Trust #521897 and tho proceods thareof via asslgnment dated 8/14/86; 2) Junfor

merhanae doted 9/10/87 1n_the anount.af $60Q,000 coveilng ra

known as 7925 Deckwlth, Morten Grove, IL 3) Junlor mortgage dated Bllh/SI In the amount of

§600,000 covaring rool ostatu comuoniy known as 10208 Franklin Avenue, Franklin Park, I,
SIGNED AXD DELIVERED by the undoxoipned at BSkokia, 1llinois, Chis

L day of Soptombar v 19827 .

Jordimir Nikolich

_Snuznnu Nikollch




o~
~

 'UNOFFICIAL COPY: fuis -

COLLATERAL AGREEMENT TO SECURE GUDARANTY

The underaigned hereby aasigna, transfers and seta over unto FIRST NATJONAL
BANK OF SKOKIE, B8kekie, 11llinois (hereinafter "Bank'), all the right, title and
interest of the undersigned in and to the below described property; covenante
that ownership and right of poosesaion in and to said property in itw entirety
i» obsolute and unconditional and solely and exclusively in the undersigned;
confirms that said property is actually delivered to Bank by the undersigned
simultancously with the execution hereof or by someone duly authoriged,
empowered and directed by the undersigned no to do; and confirme rthat the
aforesrid amsignment and transfer of asaid property, and said delivery thereof,
are for the purpose of pledge to Bank by the undersigned to secure the full,
punctual zn¢ faithful observance and performance of al) the terms and provisfons
which, in cthay certain written Guaranty executed and delivered to you, some, if
not all, of tha underoigned, together with auch other parties, if any, as may be
pignatory theveio, have undertaken to keap, observe and perform, The aaid
pledge, and the jourpoue thereof, are hareby in a)l respects ratified and
gonfirmed by the undersigned.  The paid written Cuaranty is herehy made & part
hareof and binding upsn al)l of the undersigned as fully and to the same extent
aa if aigned by each of them and then embodied at length heyein,

Should aaid property ‘Adecline In value so that it becomes inadequate
security in the Bank's opinicn, ‘or should it become {nadequate security in the
Bank‘'s opinion for any other veassnn, then, in either case, the undersigned
covenanta to pledge and deliver {orthwith upon the Bank's dewand, additional
property of character, quality and amcunt satisfactory to the Baak.

Upon fajlure or refusal of any of {h. _undersigned to fu)fil)l and perform
any one or more of the terms and provieionio. said instrument of Cuaranty or to
pledge and deliver additional property pursvznt to the Bank's demsnd aa
hereinabove outhorized, thon, {f such fallure or refusal be not remedied, in
either case, within five (5) days after the Bank’z demand that the undersigned
remedy the same, thersupon, or at any time or times cthereafter, the Bant may
pall, ssaign and deliver, and the Bank is hereby given full and irrevocable
power and authority to sell, aesign and deliver, the prnid property or any part
thereof, and any substitute therefor and any additfon therzie, at any Broker's
Board; or st public or private sale, without notice, adveri{acmont or demand of
any kind to anyone without prejudice to any other remedies’ ziforded by aald
{nstrument of Cuaranty, and may apply the net proceedn, after deducting all
costs and expenses for collection, sale and delivery, to the obligz:ion of any
one or more of the guarantors under said inatrument of Guaranty, returning the
residue to the undersigned, or any of them, on demand; the underaigned herehy
agreeing to remain jointly and scverally answerable for, and to pay forthwith,
any 1iability or obligation under aaid {nstrument of Guaranty remaining
unsatisfied and undipcharged after such application. The Bank may purchase any
of the naid property at any such Broker's Board or public sale.

Each and every of the provisions hereof shall bind the undersigned, jointly
and severally, and their respective heirn, executors, administrators, legal
representatives, successors and assigns and shall inure to the benefit of the
Pank and its auccessors and assigns, liberty being herecby granted the lank to
deliver the aforesaid property over to anyone to whom the benefits of the said

BANKFORMA, IHG.
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TRUSTEE'S RIDER

It 1s expressly undorstood and agreed by and between the partles hereto,
anything herein to the contrary notwithstanding, that cach and all of the
representations, covenants, undertakings nnd agreements herein made on the
part of the Trustoe while in form purporting to be the ropresentations,
covenants, undertakings and agreements of sald Trustee are nevertheless
each and every one of them made and intended not as personal representa-
tions, covenants, undertakings and agreements by the Trustee or for the
purpose or with the intention of binding said Trustee personally but are
made and intended for the purpose of binding only that portion of the trust
property specifically described herein, and this instrnument is executed and
deliversa hy said Trustee not in its own right, but solely in the excercise
of the powats conferred upon it as such Trustee; and that no personal lia-
bility or pecsonal responsibility is assumed by nor shail at any time be
asserted or encorceable against the First National Bank of Skokie or any
of the beneficieriss under said Trust Agreement, including the sequestering
of any procesds, wcnies or properties, on account of this instrument or

on account of any reprexentation, covenant, undertaking or agreement of the
sald Trustee in this lneCrument contained, either expressed or implied, all
such personal liability, £ uny being expressly waived nnd relensed,

saasL
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UNOEEICTAL GO
This mortgaye ecurity” Instrunent") is Uivdn on Septomber lf'l. 987, The mortgagor

is the First National Bank of Skokie, nobt personally but as Trustee under the provisions of
a deed or deeds 1n brust duly recorded amd delivers! to said Bank in pursusnce of a Trust
Agreoment dated August 7, 1986 and known as Trust number 521897 (Borrower). This Security
Instrunent is ¢given to First National Bank of Skokie, a National Banking Association, which
is aorganized and existing under the laws of the Unfted States of America and whose address
is 8001 Lincoln Avenue, Skokie, 111inois 60077,

WHEREAS, the First National Dank of Skokie {herein "Lender") has issued b line of
credit in the principal sum of SIX HUNDRED THOUSAND AND NU/100 dollars ($600,000,00) to
Quality Step Teol Corp, evidenced by a certain Note dated September 14, 1987 in the

principal amount of $600,000.00 and payable to Lender on Demand a copy of which is attached
hereto as Exhibit "A"; and

WHEREAS, Jezdimir Nikolich and Snezana Nikolich (herein "Guarantors') have executed a
Guaranty of sald Loan fran Lender to Quality Step Teol Corp, in the amount of $600,000.00,
i copy of which is attached hereto as Exhibit "B": and

. WHEREAS, The Guarantors are 100% owners of the Beneficial Interest as jolint tenants
with .right £« survivorship under the First National Bank of Skokie Trust Agreement dated
Auwgust 7, 1980 and known as Trust Number 52183T; and

' IWHE'REAS, tara condition of said 1oan from the Lender to Quality Step Tool Corp.
that the Borrower: rollateralize said Guaranty of the aforesaid Loan, and the Guarantors
have agreed! to pledge . :heir interest in the real estate conmonly known as 7923 Beckwith,

Morton Grove, 1L, title ta which is held by First National Bank of Skokie as Trustee under

the provisions of a Truit/ Aareement doated August 7, 1986 and known as Trust Number 52180T,
and have further.executod @ certain Collateral Agreement to Secure Guaranty dated
concurrently heréwith, a copy nf-which fis attached hereto as Exhibit "C";

NOW THEREFORE, the Guarantors, to secure the repayvent of said loan fran Lender to
Quality Step Tool Corp. in the princinal amount of $600,000,00 and interest thereon and all
renewals, extensions, and modificatiors thereof, in accordance with the terms, provisions
and Vimitations of sajd Loan and all cchar. docunents referenced therein and/or associated
therewlith, and to protect the security 0f this mortgage and the covenants and agreements of
the Borrowers herein contained, amt aiso lin consideration of the sum of TEN DOLLARS in hand
paid the receipt of which is hereby acknowl(dged, have by these presents directed the First
National Bank of Skokie as Trustee under the-pravisions of a Trust Agreement dated
August 7, 1986 and known as Trust Number 521897.0Lr convey amd weesan® unto the Lender, its
succassors and assigns, and the First National Bink nf Skokie as trustee under safd trust

does hereby mortgage, grant, and convey to lender tne fallowing described property located
in Cook County, I1linois: :

LOT 39 (EXCEPT THE NORTHWESTERLY 10 FEET THERGOF) AND I NORTHWESTERLY & FEET OF LOT
38 IN FIRST ADDITION TO MORTON AIRE, BEING A SUBDIVISION ZF PART OF THE NORTH WEST 1/4
OF SECTION 13, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THdIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS. o

THIS 1S A JUNIOR MORTGAGE,

This document was prepared by Paul A, Hartmann
First National Bank of Skokie, 8001 Lincoln Avenue, Skokie, IL 60077

Lot 28
| 0 P-13-109- pczabﬁo R
| he addross of 7923 Bockw] th . torton Grove - 7 e
which hos the address of, v vvovver 200 a1 SREERE Yot 3 idnvh P
Hnois, . v ae s 60053 .. ("Proporty Address”™); PN, .. ,09~13-109-04 ". &0 ﬂﬂ'

(Pip Code) .

TOGETHER WITH all the Improvements now or hereafter srected on the property, and all casoments, rights,
appurlenances, rents, royaltlos, minoral, ofl and gos tights and profits, wator rlghts and stock and nll fixtures now or
hotoafier & part of the property. AN replucomentas and sdditions shall also bo covered by this Security listrument. All of
the furegoing is reforred to In this Security Instrument as the “Proporty.”

BORROWER COVENANTS that Borrower Is lawfully selsod of the osiate horeby conveyed and has the sight to
worlgage, arant and convey the Proporty and that the Property is unencumbered, except for encumbrances of record,
Borrowoer warrants and with defond gonorally the title to the Property ngainst all clalms and demands, subject {o any
encumtsrances of rocord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nan-unlform covenants with
Nilted variations by Jurlscietion o cunsumw{i untform saeurity Instrumont covering roal r{so ﬁr:_s:. A Haa i y)

---------

ILLINO{S—Single Family—~FNMA/FHLMC UNIFORM INSTRUMENTY Natrs

Form 3014 Hav.BiR0 Typeoratt Co,, Chitsge 200\ L | :\ ¢ oL "J hvr,
L llllAldQ“;.l.‘)llll lllll

SEPENG, (1l GO

+
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LINSFORM COVENANTS.  Dorrower and Lender covenunt and agree as follows:

t. Puyment of Principa! and Interost; Prepayment nnd Lafe Charges,  Barcower shall promptly pay when due
the principal of nnd interest on the debt evidenced by the Note nnd nny prepayment and nte charges due under the Nole.

2. Funds for Taxos und Tnsurnneo,  Subject toapplicable inw or o n wiitten waiver by Lender, Boreower shall pay
16 Lender on the day monthly puyments are due ubder the Note, until the Note is pakl in Call, w sum (" Funds™) equal to
one-twellth ot (0) yenrly nxes angd nssessments which may attaln priority over this Sceurity Instrument; () yearly
tlesaehiold paymenia or ground rents on the Property, i any; (©) yenrly huzard insurnnee premivms; and (d) yearly
mortgage lnsurance premiums, iCuny. ‘These ftems ure enlled “eserow flems.” Lender mny estimnte the Funds due on the
bisis of current date sind reasonalile estinutes of fulure eserow items,

"The Funds shill be held i institation the deposits or neeounts of which are insured or gunranteed by n federaf or
stivte ageney (including Londer if Lender ts sueh an institation). Lender shall spply the Funds 1o puy the eserow items,
Lender may not charge for halding and applylng the Funds, analyzing the saeount or verifying the eserow ftemy, unless
Lender pays Borrower fnterest on twe Funds wict applicable lnw permits Lender (o make sueh o charge. Borrower and
Lender mny agree in writing that jnterest shall be paid on the Funds, Unless an agreentent is mude nr applicable law
requires interest to be paid, Lender shadl nol be required to pey Darrower ey iterest or eprnings on the Funds, Lender
shad) ghve 1o Barrower, without chuarge, niannuad aceounting of the Fonds showing credits nnd debils to the Punds nind the
purpose for which engh debit to the Funds was made, The Funds are pledged as additional seeurbty for the suns secured by
this Security Instrument.

1F the amount of the Funds held by Lender, together with the future monthily payments of Foigls payable prior to
thie <hue dates af threserow ftlems, shad) exveed the ansount required to poy the escrow items when due, the excess shall be,
nt Hovrower's optan: elther promptly repaid to Borrower or eredited to Borrower on monthiy payments of Funds. If the
amouns of the Fuuds Zald by Lender Ix not sullicien] 1o puy the eserow items when due, Borrower shall pay to Lender any

© amiount neeessary 1o waks up the defleiency inone or more puyments as required by Lender,

~Upon paymentde fatt of atl sums seeared by this Seearity Instrument, Lender shall promiptly refund to Borrower
any Fynds held by Lendér, P uader parugeaph 19 the Property Is sold or aequired by Lender, Leader shall npply, no later
than immedintely prior to thesvie of the Property o its aecuisition by Lemder, any Fuads held by Temder at the time of
nppHeation n o ereddt agninsei b siens seeured by this Seeurlty Instrument.

. Appliention of Paymoris:  Unless wppllenble fnw provides otherwise, all payments received by Lender under
parpgraphs §nnd 2 shall be appled. Base, (o Inte charges due under the Note; second, to prepayiment charges due under the
Mote; third, to nmounls puynble under preageaph 2; fourtin, G interest due; and last, (o princiml due,

v '8, Charges; Liens,  Borrower shullpay all taaes, nssessmients, charges, Anes nidd impositions atiributable w the
Property which may stiain priacity over” this_Security Instrument, and lensehold puyments or ground reamts, il any.
Harrower shal) pay these obligations in the meamer provided in paengraph 2, or iF nol paid in that manner, Borrower shall
pay thes on time direetly to the person owed nayiment. Borvower shall promptly furnish te Lender all notices of smaotds
20 he puid uader this paragraph, 1Y Borrower mukes these payments directly, Borrower shall prompily furnish 1o Lender
receipts evidencing the pnyments,

Horrower shall prompily dischurge any Hen wiael hns priority over this Security Instrument unless Borrower: ()
ngrees in writing to the payment of the obligation sceuréd by the lien in v munner ncceplable to Lander; (b) conlests in good
faith the lien by, or defends aguinst enforcemnent of the len i, ) proceedings which In the Lender’s opinion operate to
preveni the enforeetent of the len or forfelture of any parl of (ne Property; or () secures from the holder of the lien un
agrecment satisluctory 1o Lendor subordinating the Hen to thus Security tnstrament. 11 Lender determines that nny part of
the Property s subject to a Hen which may attain priotity oves4pis Seeurity Instrument, Lender may give Borrower a
notlee ideotifying the len, Borrower sl sutisfy the lien or tuke ol dmare of the aellons set Torth above within 10 doys
af the giving of nutice, '

S, Eozard Insuranee,  Borrower shail keep the improvements pav existing or hecenfler erected an the Properly
insurcd ngninst loss by fire, iazards included within the term “extended covernge' nud any other huzards for which Lender
requires insurnnce. ‘This Insurnnee shall be maintained o the smounts und fache periods thut Lender requires, The
insurance carrier providing the insurance shill be chosen by Dotrower subjedt to Lender's approval which shull not be
unreasanably withiheld. .

Al insuranee policies and renewals shall be peceptable to Lender and shind {nzlude o stundard morigage clnuse.
Lender shall have the right to hold the policles and renewals, 1T Lender requires, Bovrowecrshall promptly give (o Lender
nlt receipts of puid premivms and reneswal notices. In e evenl of Joss, Borrower shall g seempt notice 1o the insurance
entvier anch Lender, Lender may make proof of loss iF not made promptly by Borrower,

Unless Lender nudd Borrower otherwise agree tie writing, lnsurance proceeds shal) be dophiee Lo restorution or repair
af the Property dumaged, if the restoration or cepuir 18 cconomically fensible and Lender's securily i not lessened. I the
restorntion or tepair I8 not gconomically fensible ar Lender's seeurity would be lessened, the insuranie proceeds shall be
npplicd to the sums secured by this Security Instrament, whether or not then due, with nny exeess paido Borrower, 1T
Btorrower ahnndons the Property, or does not answer within 30 days s notice from Lender that the'ipsurance earrier hns
offered to settle u claim, then Lender may collect the insurnncee proceeds, Lender niny use the proceeds 1o Zepair or restore
the Property or to pay sums sceured by this Security Instrument, whetticr or nat then due, The 30-dny perizd wil) begin
when the notice ia given.

Unless Lender and Berrower otherwise ngree in wriling, nny application of progecds ta principal shall not extend or
postpane the due dnde of 1o monthly payments referred (o in paragraphs 1 and 2 or chunge the nmount of the puyments. IT
under paragraph 19 the Property is acquired by Lender, Horrower's right to any insuranee policies nnd proceeds resulting
from dmnage ta the Property prior 1o the neguisition shall pass 10 Lender to the extent of the sums seeured by this Security
{nstrument immedintely prior to the aequisition,

6. Dreservation and Malntenunce vf Property; Lenscholds,  Borrower shall not destroy, damage or substantinlly
clange the Property, nllow the Property to deterinrale or commit waste. II this Sceurity Instrument is on o leasehold,
Borrower sholl comply with the pravisions of the lease, and it Borrower pequires fee title 1o the Property, the leasehold nnd
fee title shndl not merge unless Lender ngrees (o the merger in wriling.

7. Protoction of Lender's Rights In thie Property; Mortgage Insurance, IF Borrower fuils to perform the
covennnts nind ngreesients contnined I this Security Instrument, os there s v legal procecding that may significantly affect
Lender's tights in the Property (such as a proceeding in bastkeupley, probate, for condentnnlion or o enforee laws or
regulations), then Lender may <o nnd pay for whatever is necessary to proteet the vabue of the Property nnd Lemlee's rights
in the Property. Lender's nctions may inelude paying any sums secured by o lien which has priorily over 1his Security
Instrument, appenring in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may luke action under this pnengraph 7, Lender doss not have 1o do so,

Any nmounts disbursed by Lender under this paragraph 7 shal) become additional debt of Borrower secured by this
Seeurity Instrument. Unless Dorrower and Lender agree 1o olher terms of puyment, these amounts shall bear interest from
the dute of disbursement a1 the Note rale and shall be payable, with interest, upon notice from Lender to Borrower
requesling payment,
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