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MORTGAGE

THIS MORTGAGE (“Security Instrument™) isgivenon  October 9
19 87 Themorigygoris Jimmy C. Terry, divorced and not since remarried and
Mary E. Woolery, a spinster

(“Borrower™). This Secs rity Instrument is given 10 Lake Mortgage Company, Inc.

which is organized and'exist’ iy under the lawsof State of Indiana , and whose address is

Merrillville, Indiawa (“Lender™)
Borrower owes Lender the princip ! som of One Hundred Twenty Three Thousand Seven Hundred and no/100

Dollars (U8 $ 123,700.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrumnt (' Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on November 1, 20% This Security Instrument
secures to Lender: (a) the repayment of the delt ~videnced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with 'n?zrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borro '=='s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortage. crant and convey to Lender the following described property

located in Cook County, Hlinois:

Lot 23 in Marycrest Unit I, being a resubd:v’sion of lots 6 and 9 in Marycrest,
being a subdivision of part of the Northeast grarter and part of the Southeast
quarter of Section 4, Township 35 North, Range. 13 FEast of the Third Principal
Meridian, Cook Count Illinois. .

Tax Number: 31—04-40)2’-'-006 Common address- 4901 Coss k. Covrrhytivb M iic, T1.
PREPARED BY:

Peter S. Briggs

Merrillville, IN.

REGORD AND RETURN TO:

Lake Mortgage Company, Inc. 23A
4000 W. Lincoln Hwy. PERMIT 4% Y
Merrillville, In. 46410 LAKE MNeTH Le M.
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waich has the addressof 4901 Crest Court , Country Club Hills
(Street) [City)

Illinois 60477 ("Property Address"™);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. AN replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lirmited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENY a)\( f—/ 3O form 3014 12/83

B -e) VMP MORTGAGE FORAMS + (313) 7024700 + (800) §21-7281
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Eender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™} equal to
one-twelfth of: {(a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) vearly
leasehold payments or ground rents on the Property, if any; (c} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of Muiure escrow items.

The Funds shall be held in an institution the deposits or eccounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest ta be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly paymenis of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender an
amount necessary *o make up the deficiency in one or more payments as required by Lender.

Upon paymznt in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrow
any Funds held by Liencer. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. na lat
than immediately prior <o the sale of the Property or its acquisition by Lender, any Funds held by Lender &t the time
application as a credit ag=ioi the sums secured by this Security Instrument.

3. Application of ’a; ments. Unless applicable law provides otherwise, all payinents received by Lender un
paragraphs 1 and 2 shall be applizd: first, to late charges due under the Note; second, to prepayment charges due under
Note; third, to amounts payablc ur der paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Ber.ower shall pay all 1axes, assessmenis, churges, fines and impositions attributable to the
Property which may attain priority ovr this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations 1i:<b manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender ali notices of amounts
1o be paid under this paragraph. If Borrow(r mckes these payments directly, Borrower shail promptly furnish to Lender
receipts evidencing the paymenits.

Borrower shall promptly discharge any lier, svhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation s(cu' er2 by the licn in 8 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of th< }icn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part-of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority-av= this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shail satisfy the lien or take Jre or more of the actions set forth above within 10 days
of the giving of notice.

5. Harard Insurance. Borrower shall keep the improvericits now existing or hereafler erected on the Property
insured against loss by fire, hazards included within the term “‘extender’ ¢4 verage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amourts and for the periods that Lender requires. The
insurance carrier providing the insurance shail be chosen by Borrowes subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewais shall be acceptable to Lender and she': include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires; Pirrower shall promptly give to Lender
all receipts of paid premiurms and rencwal notices. In the event of loss, Borrower shiali Sive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail >e anplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sscurity is not fessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the ins=rance proceeds shall be
applied to the sums secured by this Security [nstrument, whether or not then due, with any e/icess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that <¢ iisnrance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-dry ;wriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal she (i w0t extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehoid and

fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whalever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has pricrity over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalt become additionai debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ADJUSTABLE RATE RIDER'

(1 Year Treasury Index—Rate Caps—Iixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this day of ,.9cteber
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

(the *'Security Instrument’’) of the same date given by the undersigned (the *‘Borrower’) to secure Borrower's

Adijustable Rate Note (the **Note™') to Inc,
{the **Lender’") of the sume dnte and covering the property described in

the Security Instrument and located at:

{Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE

OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,
ADDITICHAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lznder further covenant and agree as follows:

A. ADJUSTABLE LA TE AND MONTHLY PAYMENT CHANGES
The Note provides for an initinl interest rate of ,9..25.....%. The Note provides for changes in the adjusiable

interest rate and the monity payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates )
The adjustable interest rale I'will nay may change on the first day of November 1
and on that day every 12th monin thercafter. Each date on which my adjusiable interest rate could change is

called a ‘‘Change Date.'’

{B) The Index
Beginning with the first Change Date, iny adjustable interest rate will be based on an Index. The *‘Index™ is

the weekly average yield on United States Trrasiry securilies adjusted (0 a constant maturity of 1 year, as made
available by the Federal Reserve Board. The nios? recent Index figure available as of the date 45 duys before each

Change Date is called the **Current Index." i
IT the Index is no longer availnble, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice of this.choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate’my new interest rate by adding
percentage points (..2,.7.3....%) to the Current Index. The Norc Holder will then round the resull of this addition
to the nearest one-eighth of one percentage point (0.125%). Subjest to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Chang:-Date,

The Note Holder will then determine the amount of the monthly mayment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full onihe maturity date a1 my new interest
rate in substantially equal payments, The result of this calculation will bz ‘iz new amount of my monthly pay-

ment.
(D) Limits on Interest Rate Changes
“The interest rate ] am required 10 pay at the first Change Date will not be g eainr than L1:23 % or less

than .....7..25.%. Thercafter. my interest rite will never be increased or decreasedon any single Change Date by
more than two percentage points (2.09%) from the rate of interest [ have been paying Tor thepreceding 12 months.
My interest rate will never be greater than . 15,.25...%. The interest rate limits of this S:ctinn 4(D} will not apply
if 1 exercise my Conversion Option under Scction 5 of this Note,

(E) Effective Date of Changes : , : .
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment beginning on the first monthly payment dale after the Change Date until the amount of my monthly

payment changes again. .

(F) Notice of Changes .
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the

amount of my monthly payment before the cffective date of any change. The notice will inctude information
required by law to be given me and also the title and telephone number of a person who will answer any question

I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Notice provides for the Borrower's option 10 convert from un adjustable interest rate with interest rate

limits to a fixed interest rate, as follows: 8'?552341

5. FIXED INTEREST RATE CONYERSION OPTION

{A) Option to Convert to Fixed Ratc

1 have a Conversion Option which 1 can exercise unless 1.am in default or this Section 5(A) will not permit
me to do so. The “*Conversion Option'' is my oplion {o convert the interest rate 1 am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on a date specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the "Conversion Date."’
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If 1 want to excr!ﬂJ NQ E EIIan-l.lgl ﬁ‘Jﬁhcchth!i?iﬁx. Those conditions arce that:

(i) 1 musl give the Note Holder notice that | want to do so; (ii) en the Conversion Dale, 1 mus! not be in defaule

under the Note or the Sccurity Instrument; (iii) by a date specified by the Note Holder, 1 must pay the Noie

Holdf6 %onvcrs:on fce cqual fo onc percentl (1.09) of the original principal of this Note plus U.S,
; and (iv) I must sign and give the Note Holder any documents the Note Holder requires

...............................

to cffect the conversion.

{B) Calculation of Fixed Raic

My necw, fixed interest rate will be equal o the Federal National Morigage Association's required net vield
as of a datc and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-
eighths of one percentage point (0.625%), rounded lo the ncarest onc-cighth of one percentage point (0.125%), or
(if) if the original term of this Note is 5 years or less, {5-year fixed ralc morigages covered by applicable 60-duy
mandatory delivery commitments, plus five-cighths of one percentage point (0.625%), rounded to the nearest
onc-cighth of onc percentage point (0.125%). If 1his required net yield cannot be determined because the appli-
cable commitments arc not available, the Note Holder will determine my inlerest raic by using comparable

information.

(C) New Payment Amount and Effective Date

If I choorc to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
paymenl tha( would be sufficient to repay the unpaid principal | am expecied to owe on the Conversion Date in
full on the matvatv dale al my new fixed inlerest rate in substantially equal payments. The result of this calcu-
lation will be th¢ p:w amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Dalte, 1 -vil) pay the new amount as my monthly payment until the maturity date.

C. TRANSFER OF THE "ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. Until Borrower exercives the Conversion Oplion under the conditions stated in Section B of this Adjust-
able Rate Rider, Uniform Covzaant 17 of the Sccurity Instrument is amended to read as follows: .

Transfer of the Property or a 8einfcial Interest in Borrewer.  If all or any part of the Property or any interest
in it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior /#niten consent, Lender may, at its option, require immediatc payment in
full of all sums sccured by this Sccuriiy_Instrument. However, this option shall nol be exercised by Londer if
cxercise prohibited by federal taw as of the date of this Security Instrument. Lender also shall not excercise this
option if: (a) Borrower causes 1o be submitted to L2nder information required by Lender to cvaluate the intended
transfercc as if a new loan were being made to 1« transferee: and (b) Lender recasonably determines that Lend-
er's securily will not be impaired by the loan Gssumstion and that the risk of a breach of any covenant or
agreement in this Securily Instrument is acceptable (o L ender.

To the extent permitted by applicable law, Lender/m:y charge a reasonable fee as a condilion to Lender's
conscnl o the loan assumplion. Lender may also requirc t’ic transferee Lo sign an assumplion agrecment thal is
acceptable to Lender and thal obligates the transferee to kerp 2! the promises and agreements made in the Note
and in this Sccurity Instrument. Borrower will continue to be oubzated under the Note and this Security Instru-
ment unless Lender relcases Borrower in writing.

If Lender exercises the option to require immediate payment in fun;, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 da's froin the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Sccurity instrument. If Borrower fails to pay
these sums prior to ihe expiration of this period, Lender may invoke any icraedies permitied by this Security
Instrument without further notice or demand on Borrower.

2. If Borrower cxercises the Conversion Option under the conditions stated in'Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Sccuritly Instrumenlt corlained in Scction C } above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Gecurity Insirument shall
instead be in cffect, as follows;

Transfer of the Property or a Beneficial Inlerest in Borrower. If all or any part of the Preprity or any interes|
in it is sold or transferrcd (or if a bencficial inlcrest in Borrower is sold or transferred ana o rower is not a
natural person) without Lender's prior writlen consent, Lender may, at its option, require immediat: payment in
full of all sums sccured by this Sccurity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender excrciscs this oplion, Lender shall give Borrower notice of aceeleration. The notice shall provide

a period of not less than 30 days from the date the nolice is delivered or mailed within which Borrower must pay

all sums secured by this Security Instrument. If Barrower fails 1o pay these sums prior to the expiration of this

period, Lender may invoke any remedices permitted by this Security lnstrument without further notice or demand
on Borrower.

&a)lyuo BELOW, ngrowcr accepls and agrees to the terms and covenants contained in this Adjuslable

ONIMHODEY Té-1id3G0 } (Scal)
Bortsaor

Borrower

s

Mary E“ Woolery




