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. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly puy when due
the principal of and interest on the debt evidenced by the Note und any prepaynient and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a written witiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Mote, until the Note is paid in Tull, a sum ("Funds”) eguul to
one-twelfth of: (a) yearly taxes and assessments which may attgin priority over this Security Instrument; (b) yearly
icasehold payments or ground rents on the Property, if any; (¢) yenrly huzard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimaltes of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ageney (including Lender if Lender is such an institution). Leuder shull apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds snd applicable law permits Lender (o muke such o charge. Borrowes and
Lender may agree in writing that interest shabl be paid on the Funds. Unless un agreement is made or applicable law
requires interest to be paid, Lender shail not be required to pay Borrower any interest or eurnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing eredits and debits to the Funds and the
purpose for which each debit to the Funds was mude. The Funds are pledged us additional security for the sums secured by
this Security Instrument. ’

If the amount of the Funds held by Lender, together with the foture monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borzower's option. either promptly repeid 10 Borrower or eredited to Borrower on monthly paymeats of Funds. [T the
amaount of the Fuinds held by Lender is not sufficient 10 pay the escrow items when due, Borrower shall pay to Lender any
amount necessnyo make up the deficiency in one or more payments as required by Lender.

Upon payrieit in full of ull sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Zender. If under puragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately piidro the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as o credit’ggeat the sums secured by this Security Instrument.

3, Application of Feyments. Unless applicable taw provides otherwise, all payments received by Lender under
paragruphs 1 and 2 shall be'ajaplicd: first, to late charges due under the Note; second, to prepayment charges due under the
Nate; third, 1o smounts payablé vader paragraph 2; fourth, o interest due; and last, to principal due.

4. Charges; Liens, Ro/ zower shall pay all 1axes, assessments, charges, fines and impositions attributable to the
Pruperty which may sttain prioritv-uver this Security Instrument, and leaschold psyments or ground rents, if any.
Borrower shall pay these obligations ip/(h&manner provided in paragraph 2, or if not paid in that manner, Borrower shall
puy them on time directly to the persor’owed payment. Borrower shall promptly furnish to Lender ol nutices of amonnts
to be paid under this paragraph. I Borrower makes these payments directly, Borrower shall prompily furnish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any liea which has priority over this Security Instrument unless Horrower: (u)
agrees in writing 1o the payment of the obligution sécured by the lien in a numner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement €402 lien in, legal proceedings which in the Lender's apinion operate 10
prevent the enforcement of the lien or forfeiture of uny purt of the Propesty; or {¢) secures from the holder of the lien an
agreement satistactory 10 Lender subordinating the lien tethis Security Instrument. 11 Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identilying the lien. Borrower shall sinisfy the lien or (ke one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance.  Borrower shall keep the improsesieats now existing or hereafter erected on the Property
insured ugainst loss by fire, hazards included within the term “eaterder. caverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amowits and for the perinds that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower szoject to Lender's approval which shall not be
unrcasonably withheld.

All insurance policies and renewals shall be acceptuble to Lender alil skofl include a standard mortguge clause.
Lender shal) have the right to hold the policies end renewals. If Lender requiics /dorrower shall promptly give (o Leader
all receipis of pald premiums and renewal notives. In the event of loss, Borrewer (hwl give prompt nolice to the insurance
carricr und Lender. Lender may make proo® of Joss il not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insnrance proceeds shelibe applied to restoration or repair
of the Property damaged, if the restoration or repuir is cconomically feasible and Lender'ssecurity is not lessened. If the
restoration or repair is nol economically fensible or Lender's security would be fessened,the insurance proceeds shall be
upplied to the sums sccured by this Security Instrument, whether or not then due, with any escess puid to Borrower. IT
Borrower abandons the Property, or does not answer within 30 days o notice from Lender that th: insurance carrier has
offered 1o setile a cluim, then Lender may collect the insurnnce proceeds. Lender may use the procerascn repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-4sy perind will begin
when the nolice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal whriiaot extend or
postpone the due date of the monthly payments referred to in parsgraphs | and 2 or change the amount of the payments. If
under paragruph 19 the Property is heguired by Lender, Borrower's right to any insuranee policies and proceeds resulting
from damage to the Property prior to the acyuisition shall pass to Lemder to the extent of the sums secured by this Security
Instrument immedintely prior to the scquisition.

6. Preservation and Mainienance of Property; Leaseholds.  Borrower shull not destroy, damage or substantially
chunge the Property, altow the Property to deteriorate or commit waste. If this Security Instrument is on a Jeasehold,
Borrower shall comply with the provisions of the lease, and if Borrower uequires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property; Mortgage Insursnce, If Borrower tuils 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legnl proceeding that may significantly affect
Lender's rights in the Property (such ns a proceeding in bankruptey, probate, for condemnation or to enforce faws or
regulations), then Lender may do and pay for whutever is necessary to protect the vatue of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securily
Instrument, uppearing in court, paying reasonable uttorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any smounts disbursed by Lender under this puragraph 7 shali become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
thie date of disbursement at the Note rate and shall be paynble, with interest, upon notice rom Lender 1o Borrower

requesting payment.
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UNIFORM COVENANTS. Borrower and Lender

1. Payment of Principal and Interest; Frepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nofe.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called "‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agrecment is made or applicable law
requires inferest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the PFunds was made. The Funds arc pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payuable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s aption, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Zunr's held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary tr'make up the deficiency in one or more payments as required by Lender.

Upon paynier< (a1 full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lonurz 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prio7 to.he sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agaitist | he sums secured by this Security Instrument.

3. Application of Fay uents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app)ied: first, 10 late charges due under the Note; second, 10 prepayment charges due under the
Noite; third, to amounts paysble usi2cr paragraph 2; fourth, to interest due; and last, 1o principal due.

4, Charges; Liens. Borrowcrzhall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority ovp this Security Instrument, and leasehold payments or ground rents, if any
Borrower shail pay these obligations in ti¢ manrzr provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 10 the person owe pa/ment. Borrower shail promptly furnish to Lender all nolices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lico which has priority over this Security Instrument unless Borrower: (0}
agrees in writing to the payment of the obligation se=*crJ by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any par: ol the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/this Securily Instrument. IT Lender determines that any part of
the Propeny is subject 10 a lien which may astain priority Over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tassorie or more of the actions set forth above within 10 days
of the giving of notice,

8. Hazard Insurance. Borrower shall keep the improvemeiits now existing or hereafler erected on the Property
insured against loss by fire, hazards included within the 1erm “extended soverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis 27d for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeci-to Lender's approval which shall not be
unseasaonably withheld.

All insurance policies and renewals shall be acceptable to Lender ana chril include a standard mortgage clause.
Lender shail have the right to hold the policies and renewals. If Lender requires, Foriower shall prompily give to Lender
all receipts of paid premiums and renewal notices. [n the event of loss, Borrower shallgivs/prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be azplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’sisucurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the invarunce proceeds shall be
applicd 10 the sums secured by this Security Instrument, whether or nol then due, with any ¢ cess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days e notice from Lender that viic iwoirance carrier hus
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restare
the Property or to puy sums secured by this Security Instrument, whether or not then due. The 30-dzy eriod will begin
when 1he notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shat not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the paymentis. 1f
under paragraph 19 the Property is Bcquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Praperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Properiy to deteriorate or commit waste. [f this Security Instrument is on a leasehold,
Borrower shall comply with the pravisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. IT Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is s legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probute, for condemnation or to enforce laws or
regulations), then Lender may do and pay Jor whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by 1his
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the daie of disbursement at the Nole ratc and shall be payable, with interesi, upon nolice from Lender to Borrower

requesting payment.
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1 wilf pay the amount of my new monthly payment vach month beginning on each Payment Change Date or as
provided in Section 3 F) or 3(G) below.

(D) Calculation of Monthly Payment Changes

At least 30 days before cach Payment Change Daie, the Mote Holder will calculate the amount of the monthly payment
that would be sufficient 1o repay the unpaid principal that | am expected 1o owe al the Payment Change Date in full on the
maturily date in substantially equal installments at the interesi rate in effect on the Payment Change Date. The result of this
calculation is called the “Full Payment.” The Note Holder will then calculate the amount of my monthly payment due the
month preceding the Payment Change Date multiplied by the number 1.075. The result of this calcuiation is called the
“Limited Payient.” Unless Section 3(F) or 3(G) below reguires me Lo pay a different amount, 1 may choose 1o puy the
Limited Payment. If 1 choose the Limited Payment as my monthly payment, I must give the Note Holder notice that [ am
doing su at least 15 days before my first new monthly payment is due,

*"(‘ﬂii‘éﬂnfo“. 5%,“&3;;35 ﬁ%?g:ﬂ effective with 2nd payment change date.

My monthly payment couid be less than the amount of the interest portion of the monthly payment that would be
sufficient to repay ihe unpaid principal 1 owe at the monthly payment date in full on the maturity date in substantially equal
payments. If so, ench month that my monthly payment is less than the interest portion, the Note Holder will subtruct the
amount of my mont iy payment from the amount of the interest portion and will add the difference to my unpaid principal.
The Note Holder wi'ialso add interest on the amount of this difference to my unpaid principal each month. The interest rate
an the interest adaed w¢ principal will be the rate required by Section 2 above.

{F) Limit on My Unpald Principa}; Increased Monthly Fayment

My unpaid principalicur never exceed a maximum amount equal to one hundred twenty-five percent (125%) of 1he
principal amount I originally’ br crowed. My unpaid principal could exceed that maximum amount due to the Limited
Payments and interest rate incrias s, If so, on the date thut my paying my monthly payment would cause me to exceed that
limis, [ willinstcad pay a new meainly payment. The new monthly payment will be in an amount which would be sufficient to
repay my then unpaid principal in {1l hn.the maturity date at my current interest rale in substantially equal payments,

(&) Required Full Payment

On the 5th Payment Change Date and on ¢ach succeeding 5th Payment Change Date therveafter, I will begin paving the
Full Payment as my monthly payment untit my (no/ithly payment changes again. I wiil also begin paying the Fuil Paymentas
my monthly payment on the final Payment Charge Date.

4, NOTICE OF CHANGES
The Note Hoider will deliver or mail to me a notice 0f apy changes in the amount ¢f my manthly payment before the
effective date of any change. The notice will contain the inverest.cate or rates applicable 10 my Joan for each month since the
prior notice or, for the first notice, since the date of this Note. Tke notice will also include information required by law to be
given me and also the title and telephone number of a person who will answer any question [ may have regarding the nolia:{.;n
LY

B. TRANSFER OF THE PROPERTY OR A BENEI7CIAL INTEREST IN BORROWER '_1‘

Uniform Covenant 17 of the Security Instrument is amended to read s folluws: i3

Transfer of the Property or a Beneficial Interest in Borrower. Hf all oran pari ol the Property or any interestinit issold o)
or transferred (or if a beneficial interest in Borrower is sold or transferred anu %ecrower is not a natural person) without ~1

Lender’s prior written consenl, Lender may, at its option, require immediate payraent in full of 2li sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise js prohibited by federal taw as of the
date of this Security Instrumens. Lender also shall not exercise this option if: (a} Borrov’er causes to be submitied to Lender
information required by Lender to evaluate the intended transferee as if a2 new loan were beiny inade to the transferee; and (b)
Lender recasonably determines that Lender's security will not be impaired by the loan assumyiion and that the risk of a
breach of any covenant or agreement in this Sccurity Instrument is acceptable to Lender.

To the extent permitied by applicable law, [.ender may charge a rcasonable fee as a condition 2o Jiender’sconsent to the
loan assumption. Lender may also require the transferce 10 sign an assumption agreement that is accrprabie to Lender and
that obligates the transferee 1o keep all the promises and agreements made in the Note and in this Secrsity Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender rel:a::s Borrower in
wriling.

If Lender exercises the option to reguire immediate payment infull, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not Jess than 30 days from the date the notice is delivered or mailed within which
Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration
of this perivd, Lender may invoke any remedics permitied by this Security lastrument without further notice or demand on
Barrower.

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contained in this Adjustable Rate

Rider.

T irginia A. itehouse)
drm. . Rt ... s

{Arthur W. Whitehouse) Borower
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