& Sp s

UNOFFICIAL,COPRY, .

RITE0I8

iSpace Above This Line For RMecording Data)

MORTGAGE 612687-4

THIS MORTGAGE (“'Sec.rity Instrument”) is givenon OCTOBER 5 .
1987 Themonipagoris PETEF. S, PAPPAS AND LIBBY P. PAPPAS, HUSBAND AND WIFE

(“Borrower"). This Se.vrity Insirurient is given to COLE TAYLOR BANK/FORD CITY

which is organized and exi’i'ng under the lawsof THE STATE OF ILLINOIS . and whose address is

7601 SOUTH CICERC-AVENUE
CHICAGO, ILLINOIS 60652 (*'Lender™},

Borrower owes Lender the princi zal sum of
ONE HUNDORED FIFTY THCUSBAND AND NO/100

Dollars (1.3, § 150,000,00 1. This debt is evidenced by Borrower's note

dated the same date as this Security Instrun ent \“Nole‘('))bwshich provides for monthly payments.T‘;;ith the fulf debs, if not
is Security Instrument

paid earlier, due and payable on NOVEMBER /1), 2
secures to Lender: (2) the repayment of the debi ~videnced by the Nate, with interest, and all renewals, extensions and Y o
modifications; (b} the payment of all other sums, wit’d iaterest, advanced under paragraph 7 to protect the security of this _,“1
Security Instrument; and (c) the performance of Borrover's covenants and agreements under this Security Instrument and £
the Note. For this purpose, Borrower does hereby morigaps, grant and convey to Lender the following described property :j

located in COOX County, llinoisg.

LOT 5 IN WAPINSKI-ALLARD SUBDIVISION BEING A SUBDIVISION OF THE NORTH-D
EAST 1/4 OF THE NORTHEAST 1/4 OF THE/SECTION 31, TOWNSHIP 37 NORTH, "o
RANGE 13, EAST OF THE THIRD PRINCIPAL? MERIDIAN (EXCEPT THE NORTH

671.53 FEET THEREOF) AND (EXCEPT THE SOuT:f 165 FEET OF THE EAST 283
FEET THERECF) ALSO (EXCEPT THAT PART THERZCF TAKEN FOR HIGHWAY) 1IN

COOK COUNTY, ILLINOIS.
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which has the addressof 6445 FOX LANE , PALOS HEIGHTS
[Streot) [Cry]
[linois 60463 (“Property Address”);
[Zip Code]
ToGE THER WL ali the improvements now or hereatter erected on the property, ad all easements, rights,

appurtenances, rents, royailies, mineral, oif and gas rights and profits, water righits and stock and all fixtures now or
hereafter a part of the property. All repfacements and additions shall also be covered by this Security Instrument. Ail of the
foregoing is referred to in this Security Instrument as the " Property.”

BORROWFR COVENANTS that Borrower is lawfuily seised of the cestare hereby conveved and has the right to
mortgage, grant and convey the Property and that the Property is unencombered, exvept for encumbrances of record.
Borrower warranis and will defend generafly the title to the Property against all clmms and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationtal use and non-ubiform covenants with
{ftmited variatiops by jurisdiction 1o constitute s uniform security instrument cavering real properiy.

ILLINQIS-—single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
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If Lender required mortgage insarance as a condition of making the loaa ¥ecuvad by thid Security Insirument,
Borrower shall pay the premiums reguired to mamtain the insurance in effect until such ume as the requirement for the
wnsurarce terminates in accordance with Borrawer’s and Lender's wrilten agreement ar apphicable law.
8. Inspection. Leader or s agent may make seasonable entries upon and inspections of the Propeny. Lender
shall give Borrower notice at the time of or frior to an inspection specifying reasonable cause for the irspection.
9. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, i vonmection with
any condemnaton or other aking of any part of the Property, or for convevance e hen of condemnatie n, are hereby

N UNOFFICIAL

ssigned and shalt be pand to Fender
In the event of a tond taking of the Property, the proceeds shall be applied to the sums secured by this Security

Tastrument. whether or not then due, with any excess paid to Borrower. In the event ol a partial tiking of the Property,
urnless Borrower and Lender otherwise agree in writing, the suins secured by this Seeurity [nstrument sha | be reduced by
the amount of the proceeds multiphed by the following fraction: (8) the totad amount of the sams seeured immediately
before the wking, divided by (b} the fuir market value of the Property immediately before the tuking. Any balnnce shinll be
paid tn Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers fo
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dute the notice s
given, Lender is ahorized to coltect and apply the proceeds, al its option, either 1o restoration or repair of the Property or
ta the sums secured by shis Security lastrument, whether or not then due.

Unless Lender 976 Borrower otherwise agree in writing, any application of proceeds to principal ~hajl not extend or
postpone the due date of Yar monthiy payments referred ta ia paragraphs 1 and 2 or change the smount of such payments.

10, Borrower Nr| Peleased; Forbearance By Lender Not 1 Waiver. Extension of the ume for payment or
modification of amortization’ of the sums secured by this Security Instrument granted by Lender 1o any successar in
interest of Horrower shall notopdiate 1o release the liability of the original Borrower or Borrower's suceessors in interest.
Lender shall not be required (o rorimence proceedings against any successor in interest or refuse 10 extend time for
payment or otherwise modify amorl zadion of the sums secured by this Security Instrument by reason of any demind made
by the original Borrower or Borrower's seecessors in interest. Any forbearance by Lender inexercising any right or remedy
shall not be o waiver of or preclide the eerciscof any right or remedy.

11. Successors and Assigns Hound, Juint and Several Liability; Co-signers.  The covennnts and agreements of
this Security Instrument shail bind and benefit /ne successars and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Horrower’s covenaunts and agieemients shall be joint and several. Any Borrower who co-signs this Securily
Instrument but does not exectite the Note: {a) is vo-signing this Sceurity tastrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under theions of this Security Tnstrument; (b) is nol personaily oblignted to puy
the sums secured by this Security lnstrument; and (c)apiees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accammodations with rega“d to the terms of this Sceurity Instrument or the Note without
that Horrower’s consent.

12. Laan Crarges. U the loan secured by this Security instrument is subject o g law which sets maximam loon
charges, and that law is finally interpreted so that the interesdur other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (al oy such loan charge shall be reduced by the amount
necessary 1o reduce the charge ta the permitted limit; and (b) any {ueis already coliected from Borrower which exceeded
permitted timits wil} be refunded te Borrower, Lender may choose 't make this refund by reducing the princips) owed
under the Note or by making a direct payment to Borrower. If a refund serfuces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Mote.

13. 1.egistation Affecting Lender's Rights, If epactment oc expirasion of applicable laws has the effect of
rendering any provision of the Note or this Sccunity instoment unenforcenble azcording fo its terms, Lender, at its ophon,
may reguire immedipte puynient in full of afl sumis secured by this Security Iiipiment anrd may invoke any remedies
permitted by paragraph 1910 Lender exercises this option, Lender shlt take the stepaspecified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for ip this Secarity Instrument shitlbe given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notee shall be directed 10 the
Property Address or any other address Borrower designales by notice to Lender. Any notic: o Lender shall be given by
first ciass mutl to Lender's address stated herein or any other address Lender designiates by notice Ip7Barrower. Aay notice
provided for in this Security Tnstrument shali be deemed to hove been given to Burrower or Lender whea given as provided
in this paragraph.

15. Gaverning Law: Severability, This Security Instrument shall be governed by federal law sne the Jaw of the
jurisdiction in which the Property is located. In the event thal any pravision or clause ol this Security Liscrament or the
Note conflicts with applicable law, such confliet shall not affect other provisions of this Sccurily Instrumaent. o the Note
which can be given effect without the conflicting provision. To this end the provisions of tliis Security Instruimeit and the
Note are declared to be severable,

16, Borrower's Copy,  Borrawer shall be given one conformed copy of the Note sad of this Sccurity Instrument.

17, Transfer of the Property or a Beneticlal Interest (n Borrower,  If adf or any part ol the Propenty or any
interest in it is sold or transferred (or i a beneficiad interest in Borrower is sold or transterred and Borrower is not @ naturad
person) without Lender's prior written consent, Lender may, at its option, require immediate payment iz full of al) suims
secured by this Security lnstrument. However, this option shall not be exercised by Lender i exercise is prohibited by
federal taw as of The date of this Security Instrument.

U 1 ender exercises this option, §ender shall give Borrower notice of acceleration. The notice shall provide a period
of no fess tha 30 days from the Jdate 1he notwe is dehivered or mstled within which Borrawer must pay all stans secured by
this Security Instrument. 17 Borrower fuls to pay these sutns prior to the expiration of this period, Leuder may mvoke any
resedies permitied tiy this Sceunty Instrumient without further notice or demand o Borrower.

18, Borrower's Right to Reinstute, 1 Borrower meets certain conditions, Borrower shali have the nght 1o have
enforcement of this Security Instrument discontinued at any time prior 1o the curlier of: {a) § days (or such oiber period as
applicable law may specify for reinstatement} before sale of the Propuerty pursuant to any power of sale contimned i thus
Security Instrument;, or (b} entry of a judgment enforcing this Security Instrument Those conditions are that Borrower:
(a) pays Lender adl sums which then would be due under this Security instriment and the Note had no aceeleration
occurred, (h) cures uity defaull of any other covenants or agreements, (¢) puys all eapenses incurred in enforcmg this
Security Instrument, including, Bl not bmited G, resonable attarneys” Feess and {d) takes such action as Lender miay
reasonably rFequire to assure that the lien of this Security Instrumens, Lender's nights in the Property amd florrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue wachasnged. Upon remstilement by
Borrower, this Security Instrument and the obligations secured hereby shail remain fully effective as if ao acceleration had
occurred. However, this right 1o reinstate shatl not apply in the case of aceeieration under paragraphs 13 or 17,

VREOL.LD
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UNOFFICIAL CORY, , .

ADJUSTABLE RATE RIDER 612687-4
(3 Year Treasury Index —Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this STH day of OCTOBER .19 87 .andis
incarporated into and shatt be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Seeurity Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable

Rate Note (the "Nowe™) 0 41 p TAYLOR BANK/FORD CITY
(the “Lender™) of the same date and covering Lhe property described in the Security Instrument and located at:

6445 FOX LANE, PALOS HEIGHTS, TILLINOIS 60463
[ Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMERNT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

POWER MUST PAY.

ADDITION2 1 COVENANTS.  In addition to the covenants and agreements made in the Security Instrument, Borrower
and l.ender {urinor covenant and agree as [otlows:
A. INTERESTPATE AND MONTHLY PAYMENT CHANGES
The Note providés Suran initial interest rateof  9.125 %. The Note provides for changes in the interest rate and the

monthly payments, as rolows:

4. INTEREST RATE ANF2 MONTHLY PAYMENT CHANGES

{ A} Change Dates

The interest rate | will pay =a> change on the first day of NOVEMBER .1990 . and on that day
every 36th month thereafier. Each detz on which my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change Dale, imy interest rate will be based on an Index. The “Index”™ is Lhe weekly
average yield on United States Treasury secriities adjusted 10 a constant maturity of 3 years, as made available by the
Federal Reserve Board. The most recent Enas: frure available as of the date 45 days before each Change Date is called
the “Current Index.”

If the Index is no longer available, the Note (Holcer will choose a new index which is based vpon comparable
information. The Note Holder will give me notice af this choice.

(C} Calculation of Changes

Hefore each Change Dale, the Note Holder will calcalatc-my new interest rate by adding  2.750

percentage points ( 2+« 750 %) to the'Culrrent Index. The Note Holder will then round the

result of this addition to the nearest one-cighth of one percentage peint (0.125%). Subject to the limits stated in Section
4{D) below, this rounded amouni will be my new interest rate-unlil th= neat Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expected to owe at the Change Date in full Gnihe maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the reve amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greaterian 11.125  %orlessthan
7.125 %. Thereafter, my interest rate will never be increased or decreasex un any singie Change Date by more
than two percentage points { 2.0%) from the rate of interest | have been paying for the priceding 36 months. My interest
rate will never be greater thanl15.125 %,

(E) Efective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of iny n2w monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my moiwt’ity payment changes
again.

(F} Notice of Changes

The Nate Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monihly
payment before Lhe effective date of any change. The notice will include information required by law 1o be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option to convert from an adjustable interest rate to a fixed interest rate, as - 5

follows: -
5. FIXED INTEREST RATE OPTION C:‘
{A) Option to Convert to Fixed Rate ?3))

I have a Conversion Option which 1 can excrcise unless [ am in default or this Section 5A will not permit me todo se,
The “Conversion Option™ is my option to convert the interest rate | am required to pay by this Note froin an adjustable

rate to a fixed rate,

MULTISTATE ADJUSTABLE RATE RIDEH—ARM PLAN 579—Single Famay-—Fannie Mas Uniform instrument Form 3115 7/88

@- 860 A VMP MORTGAGE FORMS + (313)792-4700 + (8001521 7281
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