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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on OCTORER 19,
19 87 Themortgagoris SUSAN M. LARSON AND MICHAEL J. FLANNERY HER HUSBAND

-

(“Borrower™). This Securty Instrument is givento  SEARS MORTGAGE CORPORATION
which is organized and exaztiiisunder the lawsof THR STATE OF OHIO , and whose address i;
300 KNIGHTSBRIODCZ PARKWAY #500 LINCOLNSHIRE, ILLINOIS 60069
(**Lender").
Borrower owes Lender the princij:al stmof RIGHTY THOUSAND FPIVE HUNDRED DOLLARS AND NO/100

Dollars /J.S. § 80,500.00 ). This debt is evidenced by Borrower's note

dated the sume date as this Security Instrume/it (“Note™), %pro for monthly payments, with the full debt, if not
paid carlier, duc and payablcon NOVEMBER.1 .. 2017 This Security Instrument
secures to Lender: (a) the repayment of the deb| ¢ idenced by tHe te, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wi’n itorest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Bortuwir's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, 2rant and convey to Lender the following described property

located in COOK County, Hlinois:

LOT 9 IN BLOCK 6 IN FULLERTON'S SECONL-AZDITION TO CHICAGO A SUB-
DIVISION OF PART OF THE SOUTH 1/2 OF THL ZOUTH RAST 1/4 OF SECTION
30, TOWNSHIP 40 NORTH, RANGE 14, EAST OF LHP. THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS

PERMANRNT INDEX NUMBER (8): 14 30 409 002
VOLUMKE NUMBER 491

which has the address of 1 7&3..&1.1‘0:[.]) S8TREET CHIMﬁO

1linois “p ty Ad ")
nois 886(:103-1 (*‘Property dress’’)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all ensements, rights,
appurtenances, rents, royaltics, mincral, oil and gas rights and profits, water rights and stock snd all fixtures now or
hercaficr n part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed uand has the right to
mortguge, grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINQIS—Single Family-—-FNMA/FHLMC UNIFORM INSTRUMENT %() X /,‘;— S’ Form 3014 12/83

@.‘- 8 {iL) w704 VMP MORTUAQE FORMS ¢ 1313)283-9100 + (90N1821-7201
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1. Payment of Principal and Interest; Prepayment and Late Charges, * Horrower shall promptly pay when due
the principal of nnd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to upplicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is puid in full, a sum (“Funds™) equal to
onc-twelfth of: (u) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground rents on the Property, if any: (¢) yearly hazard insurance premiums: and (d) yearly
mortguge insurunce premiums, if any. These items are culled “escrow items.” Lender may estimate the Funds due on the
basis of current data and reaxonable estimates of future escrow items.

‘The Funds shall be held in an institution the deposits or nccounts of which arc insured or guurantecd by o federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, anulyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an ugreement is made or applicable luw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when duc, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Friads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessiry 22 make up the deficiency in one or more payments as required by Lender.

Upon paymeat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Londier. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prios #5ihe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ©gaiiicithe sums secured by this Security Instrument.

3. Application of Fay.nants. Uunless applicable lnw provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applieZ: first, to late charges duc under the Note; second, to prepuyment charges due under the
Nate; third, to amounts payableunder paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borzower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority Ovir this Security Instrument, and lenschold payments or ground rents, if any.
Borrower shall pay these obligations in-in2 manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person bwed ayment. Barrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowdr mzkes these payments directly, Borrower shall promptly furnish to Lender
rececipts evidencing the payments.

Borrower shall promytly discharge any lier. schich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation s¢cures by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agninst enforcement of tn tizn in, legul proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part.f the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/chis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority.ov=c this Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the licn or take. one or more of the actions sct forth above within 10 days
of the giving of notice.

S, Hazard Insurance. Borrower shall keep the improverieiss now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extender ciiyerage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouiits/and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowe= subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shril include a standard morigage clausc.
Lender shall have the right to hold the policies and renewals. If Lender requires, Eovrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shaif zive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowei.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be anplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sezurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, ke insu:rance proceeds shall be
applied to the sums secured by this Sccurity Instrument, whether or not then due, with any ¢xces’ paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thai.thc ‘asurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may usc the procecd~ 1o/ repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-d-y period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shulr.ot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Property priur to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damuge or substantiaily
change the Property, allow the Property to deteriornte or commit waste, It this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leaschold and
fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorncyy’ fees and entering on the Property to make repairs. Although
Lender may take action under this parngraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting puyment.
" A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S
ENTERINC INTO THIS8 SECURITY INSTRUMENT TO PAY THRK COST OF AN INDERPRCDENT TAX REPORTINGC
SERVICE SHALL NOT BE A CHARCE FOR PURPOSKES OFP TIE PRECEDING SENTENCE.'
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Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 16TH day of OCTOBER .19 87
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{the “*Security Instrument™) of the same dute given by the undemigned (the ‘Borrower™) to secure Borrower's Note to

SEARS MORTGAGE CORPORATION AN OHIO CORPORATION (the "‘Lender'’)
of the same dute and covering the property described in the Security Instrument and located at:

1739 ALTCELD ST. CHICACO, ILLINOIS 60614
|Propernty Addrosa)

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as tollows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the chunge. Borrower shall comply
with all laws, ondinances, regulations and requircements of any govemimental bady applicable to the Property.

B. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the
Sceurity Instrumeny fo be perfected against the Property without Lender's prior written permission.

C. RENT LOSS (NSURANCE. Borrower shall maintain insurunce aguinst rent loss in addition to the other hazurds
for which insurance 15 required by Uniform Covenant §.

D. “BORROWER'S FAGHT TO REINSTATE"” DELETED. Uniform Covenant 18 is delcted.

. ASSIGNMENT OF LE:ASES, Upon Lender's request, Borrower shall assign to Lender all leases of the Property
and all sccurity deposits made fin/connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leases, in Lender's sole discretion. As used in
this paragruph E, the word “lease’ (hall_mean “sublease’ if the Security Instrutent is on a leaschold.

F. ASSIGNMENT OF RENTS. Bamuwes unconditionally assigns and transfers to Lender ull the rents und revenues
of the Property. Borrower authorizes Lende’ or Lender's ugents to callect the rents and revenues and hereby directs each
tenant of the Property to puy the rents to Leadeaor Lender's agents. However, prior to Lender's Notice to Borrower of
Borrower's breach of any covenant or agreement.ip-the Sccurity Instrument, Borrower shull collect and recelve all renis
and revenucs of the Property us trustee for the bene’ it Of Lender und Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for addizonal security only,

If Lender gives notice of breach to Borrower: (i) ail rerisireceived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall be entitled to
collect and receive all of the rents of the Property; and (iii) erch)tenant of the Property shall pay all rents due and unpaid
to Lender or Lendur's agent on Lender's written demand to e/ tenant.

Borrower has not executed nny prior assignment of the rents-ard has not and will not perform any act that would
prevent Lender from exercising its rights under this parugruph F.

Lender shall not be required to enter upon, luke control of or maintuin. the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver mav.do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any olner tight or remedy of Lender. This assign.
ment of rents of the Property shall terminate when the debt secured by the Sceurity Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any nute or agreement in which Lender has
an interest shall be a breach under the Sccurity Instrument and Lender may invoke any of the remedies permitted by the
Sccurity Instrument.

BY SIGNING BELOW, Borrower accepts and o, to the terms and pepvisions contained in Lhis 1.4 Family Rider.

(A 72 o (Seal)

SUSAN M. -Borrower

MVQ ?;@mma 28

MICHAEL J. FLANNERRY f .Borrower

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE -4 FAMILY RIOER — Fannies Mae/Freddie Mac Uniform instrument Form 3170 10/88
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Loan No. _09-58-71503

SEARS MORTGAGE CORPORATION

ADJUSTABLE RATE RIDER
(1 YEAR TREASURY INDEX-RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 19 day of ocToBER 1987 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sccurity Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to sccure Borrower's Adjustable Rate Note (the “Note") to Sears Mortgage
Corporation (the “Lender”) of the same date and covering the property described in the Security
Instrument and located at:

1739 ALTGELD ST. CHICAGO, ILLINOIS 60614
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGRES IN THE INTEREST RATH

AND MONTHLY PAYMENTS. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RAT« _ZAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWERS MUSI . PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrzwer and Lender further covenant and agree as follows:

A. INTEREST AND MONTHLY PAYMENT CHANGES

The Note provides for an initinl interest rate of 7,873 %. The Note provides for
changes in the interest rate and monthly payments as follows;

4. Interest Rate and Monthiy F2yment Changes
(A) Change Dates

The interest rate I will pay may change on the first day of NovEMBER 1, 198 and

8
on that day every 12th month thereafter. Each date cn »which my interest rate could change {s called
a “Change Date.”

(B) The Tndex

Beginning with the first Change Date, my interest ruts wili be based on an Index. The
“Index” is the monthly average yield on United States Treasury Scurities ndjusted to a constunt
maturity of 1 year, as made available by the Federal Reserve Board. 'The most recent Index figure
available as oty the date 45 days before eich Change Date is called the “Current Index.”

If the Index is no longer availuble, the Note Folder will choose a n2\v Index which is based
upon comparable information. The Note Holder will give me notice of thiy cnoizc.

(C) Calculation of Interest Rate Changes

Before each Change Date, the Note Holder will calculiate my new interest ratc 'ty «dding THREE
3.00  percentage points to the Current Index. The Note Holder will then rounat’i= result of
this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthlé payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
maturity date at my ncw interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits On Interest Rate Changes

The interest rate I am required to pay at the first Interest Change Date will not be greater than

9.875 % or less than 5 g %. Thereafter, my interest rate will never be increased or
decreased on any single Interest éaange Date by more thun two percentage points (2.0%) from the
rate of interest I have been paying for the preceding twelve months. My interest rate will never be
greater than 12,95

SMC 1 Year ARM 112T (MAML 112 T) Page 1 of 2 SMU 78-1 Multistate /87
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Loan No, 09-58-71503

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any ghange. The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answerany question I may have regarding the notice.

B. Transfer Of The Property Or A Beneficial Interest In Borrower
Uniform Covz.nant 17 of the Security Instrument is amended to read as follows:

“Transfer Of The Froperty Or a Beneficial Interest in Borrower. If all or any part of the
property or any interestn it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrowe: is not a natural person), Borrower shall cause to be submitted to Lender
information required by Lender o evaluate the intended transferee as if a new loan were being made
to the transferee. If the intendcd aansferee meets Lender's qualification and underwriting criteria to
be approved for a new loan as wel’ as all closing conditions, Lender shall allow the assumption to
occur. If the intended transferce flils to meet Lender's qualification and underwriting criteria to be
approved for a new loan as well as all clasing conditions, the Lender will not allow the assumption,
Lender may require immediate paymen: i full of all sums secured by the Security Instrument if
Lender, following the guidelines set forili «bove, can not approve the transferee or the transferce
fails to mect all closing conditions and tierefore Lender does not allow the assumption, but
Borrower nevertheless proceeds with the sale o transfer to an unapproved transferee.”

“To the extent permitted by applicable law, |e.ider may charge a reasonable assumption fee as
a condition to Lender’s consent to any loan assumptior:. That assumption fee shall be in an amnunt
not greater than one percent (1%) of the outstanding priricipal balance of the loan as of the date of the
sale or transfer. Lender may also require the transferce «c sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep-all the promises and agreements made
in the Note and in this Security Instrument. That assumption =gisement shall contain a provision
under which the maximum interest rate of the loan as specifie«| in Saction 4(D) of the Note will be
changed so that subsequent interest rate adjustments shall result 12 interest rate that is the greater
of interest rate in effect at the time of the loan assumption plus 5 peiceatage points or 12,95,

“If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not le:s than 30 days from the
date the notice is delivered or mailed within which Borrower must pay ail szins secured by this
Security Insoument. If Borrower fails to pay these sums prior to the expi-aticn of this period,
Lender may invoke any remedics permitted by this Security Instrument withoutcusther notice or
demand on Borrower.”

By Signing Below, Borrower accepts and agrees to the ierms and covenants contained in this
Adjustable Rate Rider.

HAGEOD3M ALNNOD 00D

6BAYFS—L2G—n O W G2
00‘99"’:{ LB/02/6T LThe NEML  TITINL

08 1%
N

RSN, 1,15 #:0%To\a - I SH & SN BV 7, S ——
-Witness

-Witness
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