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MORTGAGE

THIS MORTGAGE (“Security instrumcnt") is givenon OQCTQRER NINETEENTH
19 g7, Themortgagoris MICHAEL P. DALFONSO AND MARY C. DALFONSO, HUSBAND AND WIFE

(“Borrower'). This Sceurity Instrument is givento MERRILL LYNCH REALTY, A DELAWARE LIMITED
PARTNERSHIP, I'T5 GUCCESSORS AND/CR ASSIGNS ’
which is organized ans =x’sting under the laws of THE STATE OF DELAWARE , and whose address is
MERRILL LYNCH REAL.Y,

C/0 GMAC MORTGAGE COIPCRATION, P.0. BOX 780, WATERLOO, IOWA 50704 {*Lender”).
Borrower owes Lender the principal sum of JONE HUNDRED THOUSAND AND NO/100

Doliar< (U.S. $ 100,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrum<ini {*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on NOUEMRER 01, 2017, This Security Instru-
ment secures to Lender: (a) the repayment of thie debt evidenced by the Note, with interest, and all repewals, extensions
and modifications; (b) the payment of all othersviny, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performancz’'o! Borrower's covenanis and agreements under this Sccurity Instru-
ment and the Note. For this purpose, Borrower does he eby mortgage, grant and convey to Lender the following described
property located in CQOoK County, llinois:

UNIT NO, 9 IN THE SHIRES OF INVERNESS TOWNJOMT CONDOMINIUM V, AS DELINEATED ON A
SURVEY OF THE FOLLOWING DESCRIBED REAL ESTAT::

PARCEL 1: CERTAIN LOTS IN THE SHIRES OF INVERNEGS UNITS FIVE AND UNITS SEVEN, ALL
BEING SUBDIVISIONS IN THE NORTHWEST 1/4 OF THE SOUTGWEST 1/4 OF SECTION 28,
TOWNSHIF 42 NORTH, RANMGE 10, EAST OF THE THIRD PRINCI{-Ax MERIDIAN, WHICH SURVEY IS
ATTACHED AS EXHIBIT "C* TO THE DECLARATION OF CONDOMINIUM® RECORDED IN THE OFFICE
OF THE RECORDER OF DEEDS OF COOK COUNTY, ILLINOIS, AS DOUMUMENT NUMBER 85-175,539,
AS AMENDED FROM TIME TQ TIME; TOGETHER WITH ITS UNDIVIDED. PERCENTAGE INTEREST IN
THE COMMON ELEMENTS, IN COOK COUNTY, ILLINCIS,

PPI#02-28~-300-049-1009

THIS INSTRUMENT WAS PREPARED BY:
MERRILL LYNCH REALTY

500 PARK BQULEVARD, SUITE 70
ITASCA ILLINOIS 60143

BY:BARB SWANKE

hich has the address of D ,
whic 5 the ress ol 1400 SHIRE CIRCLE;“M“ INVERNESS[@M

Ninois “Property Address™);
ﬁ@pqgga'{ ( perty )

TOGETHER WITH all the irnprovements now or hercaflter erected an the property, and all easements, rights, ap-
purtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ali fixtures now or here-
after o part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property. ™

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed und has the right to
mortgage, grant and convey the Property and that the Property is unemcumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject to any en-
cumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINDIS — Singla Family — FNMA / FHLMC LUNIFORM INSTAUMENT Form 3014 12/83
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

B, Inspection. Lender or its agent may makc reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other iaking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Properiy is abandoned by Borrower, or if, afller notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 1o respond 1o Lender within 30 days after the date the notice is
given, Lender is axthorized to collsci and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured Ly Lhis Security Instrument, whether or not then due.

Unless Lendsi and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date’of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower 24r-Released; Forbearance By Lender Not 8 Walver. Extension of the time for payment or
madification of amortiZation. of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall roinperate 1o release the liability of the ariginal Borrower or Borrower's successors in interest.
Lender shall not be required {0 mommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amor ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borroi»zr's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the zacreise of any right or remedy.

11. Successors and Assigns Bori¢ Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agree nents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not e¢xecute the Note: (o) is co-signing this Security Instrument only {o mortgage, grant and convey
that Borrower's interest in the Property under t'1e t2rms of this Security Instrumeat; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and/(c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations witiz-CeZard to the terms of this Seeurity Instrument or the Note without
that Borrower's consent.

12. Loan Charges. [fthe loan secured by this Securily Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the iaterest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} asiv/sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choos? 12 make this refund by reducing the principal owed
under the Note or by making a direct payment to Barrower. If a refund.educes principal, the reduction will be (reated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or/=apiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceableiccarding to its terms, Lender, at its option,
may require immedinte payment in full of all sums secured by this Security Insirument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the siers specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrumeri skall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Tie notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any fiotice to Lender shall be given by
first class mail to Lender's address stated herein or nny other address Lender designates by uctice to Borrower. Any noltice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lencer when given as provided
in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governed by federal Jawdnd the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security/(nstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instriimdnt or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Enatiurent and the
Note are declured 1o be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficinl Interest in Borrower. I all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior wrilten consent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shull not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pny alf sums secured by
this Security Instrument. If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitled by this Security Instrument without further notice or demand on Borrower.

18. Barrower’s Right to Reinstate,  If Borrower meets certpin conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sule of the Property pursuant to any power of sale contained in this
Securily Instrument; or {b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
occurred: {b) cures any default of any ciher covenants or agreements; (c) pays all expenses incurred in enforcing this
Securily Instrument, including, but nat limited to, reasonable attorneys’ fees; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by
Borrower, this Sectirity Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Hovwever, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17,
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THIS CONDOMINIUM RIDER ts inade this 197TH day of OCTOBER g 87 >
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the ¥ Borrower™) to secure Borrower's Note to

MERRILL LYNCH REALTY, A DELAWARE LIMITED PARTHNERSHIP,

ITS SUCCESSORS AND/OR ASSIGNS {the "Lender™)
of the same date and covering the Property described in the Security [nstrument and Jocated at:
1400 SHIRE CIRCLE , INVERNESS, ILLINOIS 60067

{Propesty Address]
The Property includes aunit in, together with an sndivided interest in the common clements of, a condominium project
knownus:  SHYRES OF INVERNESS

[Marme of Contormimun Propect)
(the "Condomintum Project”™). I the owners association or other entity which acts for the Condominiunr Project (the
“Owiiers Association™ holds title to property for the benelit or use of its members or shurcholders, the Property also
includes Borrowes's interest in the Owners Association and the uses, proceeds and benefits of Bocrower's interest.

CONDOMINWUM COVENANTS, In addition to the covenants and agreements made in the Security [nstramenrt,
Borrower and Londe Turther covenan and agree as follows:

A, Condomiziam Obligations, Borrower shall perforny all of Borrower's obligations under the Condominium
Project's Constituent /Ovcuments. The “Constituent Documents”™ are the: (i) Declaration or any other document which
creates the Condominimiy/ Sraject; () by-laws; (i11) code of regulations; and (iv) other equivident documents. Borrower shall
proaaptly pay, when dug, 2l dees and assessmoents inposed pursuant to the Consttuent Documents.

B. Hazard Insuranteran long as the Owners Association maintains, with w generally accepred insurance carrier, o
“masier” or “blanket™ policy 4n fie Condominivm Project which is satistuctary to Lender and which provides insurance
coverage in the wmounts, for the seviods, and against the hazards Lender requires, mcluding fre and hazards included
within the term “extended coverige,” then:

(i) Lender waives the ploviiies in Uniforis Covenarnt 2 for the monthly payment o Lender of ane-twelfih of
the yearly premiuwm installments for hazapd insurance on the Property; and

(i) Borrower's obligation under Uniforne Covenant 510 maintain hazard insurance coverave on the Property
is deemed sutisfied to the extent that the regutsed caverage is provided by the Owners Association policy.

Borrower shall give Lender prompt noticl of any kipse in required hazard insurance coverage.

In the event of a distribution of hazard saronee proceeds in lieu of restoration or repair following @ foss o the
Property, whether to the ait or 1o common elemenis Cproceeds payable 1o Borrower are hereby assigned and shall be
paid o Lender for application to the sums secured by the Seceity Instrument, with any excess paid @ Borrower.,

C. Public Liability Insprance, Borrower shall talc such actions as may be reasonable to insure dat the vwaers
Assockition manatains 2 public liability msurance policy acecptptiy in Torm, amaunt, and extent of caverugye to Lender,

3. Condemnatinon, The proceeds of any award or el Aumages, dicect or consequential, payable to Borrower in
caonneetion with any condemnation or other tuking of all or any pacyc! the Property, whether of the unit or of the commaon
clements, or for any conveyanee In lica of condetination, are hereby acsisned and shall be paid to Lender Such procecds
shall be applicd by Lender to the sunms secured by the Seeurity Instrumerd 2s provided i Uniform Covenant B

12, Lender's Prior Conseat, Borrower shall not, exeept afier nodice to Lender and with Lender's prior writien
cansent, cither partition or subdivide the Property or consent Lo:

(1) the abandonment or termination of the Conduminiien Project, Zxeept for shandonment or termination
required by lnw in the cise of substantial destruction by fice or athier casaalty or &ane case of o taking by condemnution or
eminent domain;

(1} any amendment to any provision of the Conistitttent Docoments i the sfeavision is for the express benefit of

Lender;

(11} termination of professional management and assumption ol sell-managem ol 1the Owners Association;
or

(iv) any action which wauld have the cffect of rendering the public Biability insurance Coserage maintained by
the Owners Association unaceeptable to Lender.

F. Remedies, If Borrawer does not piy condominium dues and assessments when due, then @ ader may pay them.

Any amounis disbursed by Lender under this paragraph Fshall become additional debt of Borrower seclred by the Security
instrument. Unless Borrower and Lender agree to other terms of payntent, these amounts shialb beay interes fsani the date of
disbursement at the Nole rate and shall be payable, with interest, upon notice {rom Lender to Borrower requesting payment.

By SiGNiNG BELow, Borrower peeepts and sigrees to the terms send provisions contained inthis Condoriniem Rider.

z
"

MICHAEL P. DALFOHN -Borrower

e Seal)

-Borrower

(Seal)
-Borrowar

{Seal)

-Borrowor
(Sign Originsl Only)

MULTISTATE CONDOMINIUM RIDER-—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 314D 12/83
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TS CONDOMINIUM RIDER is made this 19TH day of OCTOBRER L b a7 -
and is incorporated into and shall be deemed (o amend and supplement the Mortgage, Deed of Trust ar Security Deed (the
"Security Instrument”) of the same date given by the undersigned tthe *Borrower™) 1o secure Borrower's Note 1o

MERRILL LYNCH REALTY, A DELAWARE LIMITED PARTNERSHIP, .
ITS SUCCESSORS AND/OR ASSIGNS (the "Lender™)
ol the same date and covering the Property deseribed in the Security Instrument and located
1400 BHIRE CIRCLE , INVERNESS, ILLIMOIS 60067
{Praperly Address]
The Praperty tncludes « wnit dn, tagether with an undivided interest in the commnn elements of, w condominium project
knownus:  SHIRES OF IHVERNESS

[Name ol Londomumum Projecl)
(the “Condominmum Project™). I the owners association or other entity which acts for the Condominium Project {the
“Osvniers Association™) holds title to property fur the benelit or use of ity members or sharcholders, the Property also
includes Borrower's interestin the Owners Association and the uses, proceeds and benddits of Dorrower's interest,

Cospodyasiest COvENANTS, [u addittion o the covenants and agreements made in the Security  Instrment,
Borrower and cenvier further covenant and agrece its tollows:

A, Condoriininm Obligations. Borrower shall perform all of Borrower's obligations under the Condominium
Projeci’s Constituerlt Documents, The " Constitueny Pocurnents™ are the: () Dectaration or any other document which
creates the Condominuin Project; (i} by-fuws; (i) cade of regulations; mwd (ivy other equivalent dovuments. Borrower shall
proatptly pay, when due afidves wnd assessments anposed pursuant to the Canstituent Docutents.

B, Hazard Insurance Gofong as the Owaoers Association maintains, with a generaly aecepted insurasice carrier, i
“master” or “blanket” policy o the Condominium Project which is satisfactory to Lender and which provides insurance
voverage in the amounts, for thegreriods, and against the hazards Lender requires, including fire and hazards inctuded
within the term “extended coverage,™ Ziien:

() Lender waives the procina in Uniform Covenant 2 for the monthly payment io Lender ol one-twelfih of
the yearly premium instdlments for husard pcacanee on the Property; amd

(it)y Borrower's abligation under fnifarm Covenant S to maintain hazard insuranee voverage on the Property
is deemed satisficd to the extent that the reguincdCoverage is provided by the COwners Association poliev.

Borrower shall give Lender prompt noticestany lapse inrequired hazard insuranee coverage.

In the event of a distribuiion of bhazard intaripCe proceeds in tien of restoration or repair following a toss to the
Property, whether to the unit or to common elements, any proceeds piayable to Borrower are hereby assigned and shall be
paid to Leader for apphication (o the sumys seeured by the Sefurity Instrument, with ony excess paid 1o Borrower. .

. Public Linbility Insurance, Borrower shatl tade such petions as may be reasenable to insure that the ()\\‘ncr!;m
Association maintains a public lebility surance policy acceptabls nr form, amount, and extent ol coverage 1o Lender. -3

. Condemnation, The proceeds ol any soward or claim o7 domuages, direct of conseguential, payable to Borrower in L
connection with any condemnation or other taking of all or any pedcafizhe Property, whether of the unit or of the conyunon (5
elements, or (oe any conveyanee in e of condetuution, ave hereby assdipned and shadl be paid to Lender. Such proceeds Q)
shall be applicd by Lender o the sums secured by the Security Tnstroment asoarovided in Unitorm Covenant 9, w

., Lender’s Prior Consent. Borrower shall not, except aftersactice 2o Lender and with Lender’s priors swritten e o}
consent, either partition or subdivide the Property or consent to: -

(iy the abandenment or termination of the Condominitm Projegtcacept for abandonment or termination
requited by faw in the vase of substantis] destructon by tire or other casualty or ol case of @ taking by condemmation or
ceminent domaing

(i) any amendment wany provision of the Constituent Documents if theqrovidion is for the eapress benefit of
Lender:

{iii) termination of professional nunagement and assumption of sell-manugenont of the Owners Association;
nr

(iv) any action which would have the effect of rendering the public Hability insuraieccoserage maintained by
the Owaners Association unaceeptable to Lender.

¥, Remedics. [T Borrower does not pay condominium dues and assessinents when due, then Cododer may pay them,
Ay amows disbursed by Lender under this paragraph 17 shall become additionad debt of Borrower sectorday the Security
Instrument. Unless Borrower and Lender agree to other terms of paynient, these amousnts shall bear interest fodim the date ol
disbursement at the Note rate and shall be payable, with interest, npon notice from Lender to Borrower requesting payment.

By S1GNING BELow, Borrower accepts and agrees to the ferms and provisions contained in tihis Condominiam Rider.

MICHAEL P. DALFOM! -Borrower

. : Scal)
MARY C. PALFQNSO -Borrower

(Scal)
-Borrower

(Seal)

-Borrawer
(S/gn Criginal Only)

MULTISTATE CONDOMINIUM RIDER—sSmgie family—FNMA/FHLMC UNIFORM INSTRUMENT Farm 5140 12/84

-8 VMP MORTGAGE FORMS + 1217) 792.4700 + (800} 521-7201
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T11s CONDOMINIUM RIDER s made this 19TH day of OCTOBER .19 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (The
“Seeurity Instrument’”) of the same date given by the undersigned (the “Borrower™) (o secure Borrower's Note o

MERRILL LYNCH REALTY, A DELAWARE LIMITED PARTNERSHIP, .
ITS SUCCESSORS AMD/OR ASSIGNS (the " Lender™)
ol the same date and covering the Property described in the Security [ustrument and located at:
1800 SHIRE CIRCLE , INVERNESS, ILLINOIS GO067
[Propuerty Address]
The Property includes a unit in, together with an undivided interest in the conunon elements of, a condominium project

krownas:  sHYRES OF INVERHESS

| M of Condarminiuen Projedt]
(the “Condomtinium Project’™). I the owners association or other entity which acts for the Condominium Project (the
“Owners Association’} holds title o property for the benelit ar use of its members or sharcholders, the Property also
includes Borrower's interest in the Owners Association and the uses, procecds and benelits of Borrower’s interest.

CONDOMINIGM COVENANTS. In addition to the covenants and agreements made in the Sceurtly Instrument,
Borrowes and Leaderiurther vovenant und agree as follows:

A, Condomirium Obligations, Borrower shall perform all of Borrower's obligations under the Condominium
Project’s Constituent Documents. The “Constituent Documents™ are 1he: (i) Decla ration or any other document which
creates the Condominiumarvject; (i) by-laws; (i) code of regulations; and {iv) other equivolent documents. Borrower shatl
promptly pay, when due, Q7206 and assessmients imposed pursuant to the Constituent Documents,

B, Huzard Insurance-Sctong as the Owners Association maintains, with o generally aceepted insurance cacrier, o
“master or Cblanker” policy dn e Condominium Project which is satistactory to Lender and which provides insurasice
coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hizards included
within the term "extended coverage,' theas

(i) Lender waives the privinodin Uniform Covenant 2 for the monthly paynient to Lender of one-twellth of
the yearly premiun installments for hazardinsuranee on the Property; and

(it} Borrower's ubligation unde/ Un form Covenant § ta masintain hazavd insurance coverape vn the Propeny
is deemed satistied to the extent that the requircdcaseruge is provided by the Owners Association policy.

Borrower shall give Lender pranpt natice ataes lapse in veguired hazand insarance coverage.

In the event of o distribution of hazard insdrare proceeds in licu of restoration o repair following a loss 1o the
Praperty, whether to the unit or fo conunon clements, ey proceeds payable 1o Barrower are hereby assigned wnd shall be
paid to Lender Forapplication to the suins seeured by the Seepdiiy Instrument, with any eacess mid 1o Borrower.,

C. Public Liabitity Insurance, Borrower shall take such actions as may be reasonable 1o insure that the Owners

_ Assaciation maintains i public linbitity insurance policy acceprafie m form, amount, and extent ol coverage 1o Lender,

17, Condemnation. The proceeds of any avward or claim fed Zdamages, direet or consequentiol, payable to Borrower in
connection with any condemnation or other taking of all or any pargaflie Property, whether of the unit or of the conunoen
eletents, or for any coaveyance in licu of condermmnation, are hereby wiigned and shall be paid to Lender. Such proceeds
shalt be applied by Lender to the suns secured by the Security Instrumentad provided in Uniforan Covenant 9.

E. lLender's Priov Consent. Borrower shall not, except atler aoidce o d.ender and with Lender’s prior writien
consem, either partition or subdivide the Property or consent to: '

(i) the abandonment or termination of the Condominium Projeel, eacept for abandonment or termination
required by Jaw in the cise of substantial destruction by fire or other casualty or W ueease of o taking by vondemmation or
eminent domain;

(i any amendment (o any provision of the Constittent Documents i the piasision is for the express benetit of

Lender;

(i) termination of professional management and assumption of sell-managenaz i of the Owners Association;

or
{iv) any action which wounlid have the efifect of rendering the public liability insurance soverage maintained by
the Owuners Association unaceeptable 1o Lender.
. Remedies. If Borrower does not pay condominium dues and assessinents when due, then Eeides inuy pay them.
Any amounts disbursed by Leader under this parugraph F shall become additional debt of Borrower seeured by (he Security
Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest irom the date off
dishursement at the Note rate and shal be payable, with interest, upon notice from Lender 1o Borrower requesting pavment,

By SIGNING BELOW, Borrower aceepts and agrees to the terpms and provisions contained in this Condaminium Rider,

T e ) .-i',. R R SR (Scal)

HICIMEL P. DAL FOH 50 ,/ -Borrower

ey (£ g)déw (Seal)

HARY C. yﬂ LFONSO .Borrower

(Seal)

-Borrower

(5eal)
“Burrower

(Slgn Original Only)

MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/FHLMG UNIFORM INSTRUMENT Farm 3140 12/83

@' 8 VMP MORTGAGE FORMS s [313) 782-4700 » (B00) §21-270)
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(1 Year Treasury Index-Rate Caps~Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 19TH day of ocTOBER ,
19 g7 + and s d{ncérporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed {the "Security Instrument") of the same darte
given by the undersigned (cthe "Borrower") to secure Borrower's Adjustable Rate Note {:he
"Note") o _MERRILL LYNCH REALTY, A DELAWARE LIMITED PARTNERSHIP,ITS SUCCESSORS AND/OR ASSIGNS
(the “Lender”} of the same date and covering the property described in the Securitw
Instrument and located ac:

1400 SHIRE CIRBRCLE ., IMVERMESS, JIL 60067
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE WNOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY DNE TIME AND THE
MAXTMUM ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL W COVENANTS. In addition to the <covenants and agreements made in the
Security Instrurient, Borrower and Lender further covenant and agree as follows:

AL ADJUSTABLF "RATE AND MONTHLY PAYMENT CHANGES

Thae Note proviaes /i{or an initial interest rate of 7.500 %. The Mote provices
for changes in the adjusiable interest rate and the monthly pavments., as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) <Change Dates
The adjustable interest rate I-will pay may change on the first day of
NOVEMBER . (197 88 |, and on that day every 12th month therszafter.

Each date on which my adjustable 1pterest rate could change is called a "Change Data”.
{B) The Index

RBeginning with the Ffirst Change Dure, my adjustable interest rate will be %ased =n zan
Index. The "Index” 1is the weekly average vield on United States Treasury Securities
adjusted to a constant maturity of 17 year, as made available by the Federal Reszerova
Boarxrd. The most recent Index figure avallakle as of the date 43 days before ecach Change

Date is called the "Current Index".

IE cthe Index is no longer available, the lone Holder will choose a new index which is
based upon comparable information. The Note Holifer will give me notice of this choica.

(C) Calculation cof Changes

gefore each Change Date, the 3YNote Holder /=211 calculate my new interest =:
adding 2,750 percentage points (_2.750 %) to the Current 13
The Noce Holder will chen round the result of this acdition to the nearest one-2ighth £
one  percentage point (0Q.125%). Subject to the limits sizied in Secticn {3} YLal:u, -
rourded amcunt will be my new interest rate until the next Change Date.

IThne Neote Holder will then determine the amount cf the monthly parment th=z o
sufficient to repay the unpaid principal that I am expectea o oswe at the Thangs 2ot
Full on cthe waturity date at my new interest rate in substantially egual parments.
result of chis calculation will be the new amount of my monthly pavment.

(D) Limits on Interest Rate Changes

The intarest vate T am required to pay at the first Change Date w11 ooz 22 srsati:
Tihan 9.500 % or less than 5.50 %, Thereafter, mv interass Jate will nivar =3
increased or decreased on any single <Change Date by more than two purcentage point:
£2.0Mmy  EFrom the vate of interest 7T have been paving for the preceding .2 non - v

Section 4{D) will not apply LfF T exercise my Conversion Opticn under Secticn I of
Nuce.,

(E) Effective Date of Changes

My new idterest rate will become effective on each Change Dace. I will ;3 k2
ginount of my new monthly payment beginning on the firstc monthly payment date afz
“hange Date until the amount of my monthly payment changes again.

{F} ©Notice of Changss

interest vate will never be greater than 13.500 %. The interest rata limizs F lis
e - :

The Yote Holder will deliver or mail to me’a notice of any changes in my divstabl:
iiiterest trate and the amount of @y meonthly pavment before the effective date 28 any
change. The notice will include infeormation reguired by law to be given me and alsc th:

title and telephone number of a person who will answer any question I may have regarding
.~ ) r
cae nstrLoee.

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 57-Single Family~FANNIE MAE UNIFORM INSTRUMENT
{Modified ~ Bear Stearns - Paragraph 3) Form 3118 7/87

DO4OR Multiscate ARM AD 8/87
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The Note prav1qu for the Borrower's op lon £0 cofve frcm an adjustable
rate with interest rate limits to a fixed interest rate, as follows:

S. FIXED INTEREST RATE:CONVERSION OPTION
(A) option to Convert to Fixed Rate
T have a Conversion Option which I can exercise 1f T meet all the ccnditicns

explained 1in Section 35(A} cthrough 3(F) below. The "Conversion CGption" is ay
convert the Lnterest rate am required to pay by this Note frcom an adjusct

-
intevest rate limics to the fixed rate calculated under Section 3(E) below.

I may only request to convert my interest rata from an adjustable interces:z =2
fixed intervest rate during the period beginning on the day the thirteenth monthly
is cdue under the cerms of this Note and ending on the day the sixtieth monthly "
due under cthe terms of this Note. This period is called the "Conversion Pericil”,
conversicn will be effactive bezginning on the first day of the second month Iollswing
acnthh in which the Note Holder approves my request to convert this Yote to a
interest rats (the "Conversion Date”). ’

IF 1 wanc ~to exercise the Conversion QOption, I must first meet certain conditic:
Those conditiore’ care that: (i) I must send written notice to the Note Holder request
o cenvert wy Jinterest rate, the date the Note Holder receives my request Zeiug
“Norice Dace"; (il, on the Notice Date, I must not be in default under the terms of <hxis
“ote or the Security [pstrument and there must not have been any 30-day delingquenciss uosro
sove than one 13-day(delinquency in any monthly payment I am required to make under
Yore during the 12 moncis immediately preceding the Notice Date: (iii) sn the
and on the Conversion Date, I _must intend to occupy the mortgaged property
residence; (iv) by the fuonversion Date. if an updated credit rcewview
Section 3B below. I must havs paid any credit review fees and the updaced
must imeet the Note Holder's =credit standards; (v) I must cooperate with Zhe
co allow an appraiser access (t¢ the property to verify that the lecan to valu
{"LTV") meets che requirements or /Section 53C below; (vi) by the Conversion Data2.
pay the MNote Holder a conversicu < fee -egual to one percent (1.89%) cf the
principal balance of this Note plus 3230.00: (vii) I must sign and give the Yol
any documents the Note Holder requires (tc leffect the conversion within the timz
specvifies; and (viii) if all or part-of-the property or any ‘interest therein
assumed with the Note Holder's written ~casent pursuant to the section of the
Inscrument entitled “Transfer of the Properiy /or a Beneficial Interest in Borrow
crvansferee (hereinafter the “Yew Borrower™ )  riay be allowed to convert this
fivecd intarest rate only if all the conditions ihchis Section 3 are net.
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(B) CGonditions Requiring New Credit Review

the interest rate on this Note after the Cornvaiusion Date will be mc
suints (2.00%) higher than the interest race @i this Hote -ure--;:elr

rsion Date, then I aust supply to the Nota Hulder informaticn
colmplete an updated credit review. I will be responsible fzv zhe
customary wpenses iacurred Ly the Note Helder in the prepaication of The
re*mek. I understaad that I may not be allowed to convert gy Jcte =2

tane 17 T is aut meelt the Note Holder's credit standards.

aEe
w2

(C) Appraisal

The MNote Holder mav. At its  swn 2ption and 2vpensae and zrizr v i
conversicn, rveguivre a  uew appraisal to verify that the propervty value has
and  the new LTV (hereinafier the "New LTV¥") has not correspondingly
understand  that I :may no: be allowed to convert this YNote to a Fixed interes:
Naw LTV axceads the LTV which was calculated when this Note was originated,
uillgination was dezermined by dividing cthe original loan amount by the
dppraised wvalue s the sales price of rhe preperty which is the securfzy
The  hNew LTV 15 the peruentige calculated by dividing che unpaid principal be
Sote Wi ohe Netice Date by the new  appraised value of the progerty
determined as of o date between the Yotice Date and the Conversion Date s
vute Glolder. T agras that the Note Holder may rely on the new appraisal in
New LTV, :
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If chis XNote has been assumed pursuant to the section of the Security Instrument
entitled "Transfer of the Property or a Beneficial Interest in Borrower”, the Yew
Borrower may be allowed to convert this Note to a fixed interest rate only when che Vew
Borrower satisfies cthe conditions of 35(A)(i} and (iii) - (vii) and the Following
conditcions: (i) on the Naotice Date and on the Conversion Date, the New Borrower must
intend to oceupy the mortgaged property as his primary residence; (ii) on the Norice
Date the New Borrower 1is not in default wunder the terms of this Note or Securitcy
Instrument; (iii) cthe New Borrower has been obligated to make monthly payments undev tha
terms of this XNote for the twelve months preceding the Notice Date and there have nor
been any 30-day delinquencies nor more than one 15-day delinquency in any mcnthls
payments required during that period; and (iv) all other conditions required by this Nera
for the exercise of the Conversion Option must have been met.

(E) Calculation of Fixed Rate

y new fixed interest rate will be equal to Bear Stearns Mortgage Capital
Corporation's (Bear Stearns) required net yield as of the date and time of day specifiad
by the Note dulder for 30-vear, fixed interest rate mortgazes coverad by 60-day mandatar:
delivery comuitments rounded up to the nearest one-eighth of one percent (0.125%), plus
three-eighths /of. one percent (0.375%). 1If Bear Stearns no longer makes this net visld
available, thel ote Holder will determine my interest rate by using a comparable ne:
vield. I undersiaprd that my interest rate upon conversion may exceed my current interesc
rate by more than (2.00%. and T agree to make interest payments at the new fixed irterestc

race.

(F} Determination of ¥éw Payment Amount

rin o

If I choose to exercise the Conversion Option, the Mote Holder will determine tha
amount of cthe monthly payment that will be sufficient to repay the unpaid principal T au
expected to owe on the Conversion Date in full on the macurity date ofF this ycerz arn
new fixed interest rate in substaniially egqual payments. The result of this caleulati
will be cthe new amount of my montlidv payment. Beginning with my first monthly pavie
after the Conversion Date, I will  pav the new amount as my monthly payment until
maturity date unless 1 pay my Note in full. prior to the macurity date,

C. TRANSFER OF THE PROPERTY OR A BENEFLCI2L. INTEREST IN BORROWER

1. Until Borrower exercises the Conversion JOption under the conditions
Section B of this Adjustable Rate Rider, Uniform/ Zovenant 17 of the Securizy
is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.
<f the Property or any interest in it is scld or traasfersed-lor
in Borrower is sold or transferred and Borrower is not a natiral perscn)
prior written coasent., Lender may, at its option, require ‘immediate pavmen:
all sums secured by this Security Instrument, However, . this option shall
axercised by Lender 1f exercise is prohibited b5 Fnﬁnval lavw as <f the ‘3‘9
Security Instrument. Lender alsc shall not axercise this option P54 .0a) Borey
t3 He submitzed to lLender information reguired bte Lender re fvalgata
trvansferce as if a new loan were being made o the transferee; and (oY .1
decernines chat Lender’s securicty will not Le impaire .

sfe
d 5w the loan azsww
the risk of 4 breach of anr covenant or agreement in *his Securi:s
ducaptatle o Lender.

To the extent permitted by applicable law, Lender mav charge 2 ceas-nahla
condicion to Lender's ccensent to the loan assumptioen, Lender max also r=
transferee to sign an assumption agreement that is acceptable o Leadar
obligates the <cransferee to keep all the promises and agreements made in the YNutae
chis Security Instrument., Borrower will continue to be oblizated under the Yute and
Security Ianstruuent unless Lender releases Borrower in writing.
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If Lender Q\UNQEJELOLGIAL-)@@RCLMnEq in Full, Lender shall

give Borrower notice of acceleration. The notice shall provide a period of not less than
10 days from the date the notice is delivered or mailed within which Borrower must par
all sums secured by this Security Instrument. If Borrower fails to pay these sums priaor
to the expiraticn of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in
Section 3 of this Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the
Security Instrument contained 1in Section Cl above shall then cease to be in effect, and
the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in
efFect, as Follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any par:
of the Property or any interest in it is sold or transferred (or if a beneficial intsrasc
in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior writtenm <consent, Lender may. at its option, require immediate payment in full ==
all sums secured by this Security Instrument, However, this option shall neot be
exercised by Lender if exercise 1is prohibited by federal law as of the date of =-his
Security Iosrsiument.

1f Lender’ exercises this option, Lender shall give Borrower notice of acceleratiocn.
The notice shall provide a period of not less than 20 days from the date the notice is
delivered or mailid within which Borrower must pay all sums secured by zhis Securiz:
Inscrument. If srrrower fails to pay these sums prior to the expiration of this pericd.
Lender wmay invoke - 2.4y remedies permitted by this Security Instrument withour Surthe:s
notice or demand on Borrower.

BY SIGNING BELOW, Borruwer accepts and agrees to the terms and covenan:s conzained
this Adjusctable Rate Rider.

‘_ij:;;/zéff ézké///”‘ Seal}

MICHAEL P. DALFONSO Borrower

/ e MG@MM

MAKY 0/ DALFONSO

Y86895L8
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