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Loan No:

UNOFFICIAL GQRY :

0152008535 For use only with an Adjustable
Rate Mortgage, Deed of Trust or
Security Deed insured under
gection 203(b), 203 (k)" \(First
lien only) or 234(¢) of the'
National Housing ACE) ‘Usifig’ the
Margin method. T

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 14TH day.

of ' , 1987, and’ is incorporated into and shall be

déemeg to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Mortgage"), of even date herewith, given by the
undersignsd ("Mortgagor") to secure Mortgagor's Adjustible Rate

Note ("Notz"), of even date herewith, to SHELTER MORTGAGE CORPORATION
("Mortgages’), covering the premises described in the Mortgage

and

located at 1202 QUINCY COURT. - -

¢ WHEELING. IL 60090 | L
Notwithstanding anything to the contrary set forth in the

Mortgage, Mdrtéagor «nd Mortgagee hereby agree to the following:

.].l

of the Mortgage ("Change Date").

Under the Note, the initial stated interest rate of AND 50/100
per centum { ) rer annum ("Initial Interest Rate") on

the unpaid principal (bzn)ance is subject to change, as

hereinafter described.” When the interest rate changes, the

equal monthly installments of principal and interest also

will be adjusted, as hereinaiter provided, so that each

installment will be in an awount necessary to fully amortize

the unpaid principal balance of the Note, at the new adjusted
interest rate, over the remaining term of the Note.

The first adjustment to the interest rate (if any adjustment
is :equired) will be effective on the first day of

JANUARY 01 , 19 (which date wili-pot be less than
twelve MONths nor more than eighteen months from the due date
of the first installment payment under the Note), and
thereafter each adjustment’ to the interest rate’will be made
effective on that day of each succeeding year during the term

Each adjustment to the interest rate will be made based upon
the following method of employing the weekly average yield on

‘United States Treasury Securities adjusted to a constant

maturity of one year ("Index"; the Index is published in the
Pederal Reserve Bulletin and made available by the United

‘States Treasury Department in Stétisticél”nélease;H; 15 -
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(519)) As of each Change Date, it will be determined
whether or not an interest rate adjustment must be made, and

. the amount of. the new adjusted interest rate, if any, as
follows's . R

(a) The amount of, the Index will be determined, using the
most recently available figure, thirty (30) days before
the Change Date ("Current Index").

Two percentage points ( 2.00%; the ”Margin')rwill be:
2dded to the Current Index ang the sum of this" addition
will be rounded to the nearest one-eighth of one
percentage point (0.1258), The rounded sum, of the
‘Macgin plias.the Current Index, will be called the.
"Ca-c*lated ‘Interest Rate" for each Change' Date., .

The Calcnuiated Interest. Rate will be compared to the

interest tate being earnead immediately prior. to .the

current Charge Date. (such interest rate being. called .

the "Existing ‘Interest Rate"). Then, the new adjusted
~ interest rate, .f any, will be determined as follows:

(i) If the Calcucat'd Interest Rate-is the eame as
the Existing Interest Rate, the interest rate will not
change.

© (ii) If the. difference berween the. Calculated
Interest Rate. and the. Existin’ Interest Rate is 1ess
than or, equal to.one percentage point, the new adjusted
interest rate will be equal to tiie Calculated Interest
Rate (subject to the maximum .allowible change over: the
term of the Mortgage of five percentzos points,. in.
either direction, from the Initial Interxo ct Rate,
herein called the "5% Cap"). ‘

(1ii) If the Calculated Interest Rate exceed; the,
Existing Interest Rate by more .than. one percenrnfe
point, the new ad;uated interest rate will be edau 2. to
one percentage point higher than’ the Existing Interast
Rate (subject to the 5% Cap). . ‘

(iv) 1f the Calculated Interest Rate is leas than the
Existing Interest Rate by more than one percentage
point,. the, new adjusted interest rate will be, equal to
one. percentage point less than the Existing Interest
Rate (subject to the 5% Cap).

P

87570263
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(d) - Notwithstanding anything contained in this. Adjustable

., Rate-Rider, .in no .event.will any new, adJusted interest

‘rate.be more than £ive percentage (5%) pointe highet ot

.lower than the Initial Interest Raté. If any. increase

. OL: decrease in the Existing Interest Rate would’ cause
the ‘new adjusted interest rate to’ exceed the 5% Cap,

it

;applicable, than the Init1a1 Interest Rate.

{e) mnrtgagee 'will perform the functzons required under .
Suobparagraphs 3(a), (b) and (¢} to determine thé "amounit
of vhe;new adjusted rate, if any.  Any such new Y
adjisited interest rate will become effective on "the
change Date and thereafter will be deemed to. be the
Existipg Interest.Rate.. The new Exieting Interest Rate
will remain in effect until the next Change Date on o
Wthh the ipterest rate is adjusted.

(f) The method set forth in this Paragraph 3 of this
Adjustable Rate Rider, for determining whether or not
an adjustment must e made to the Existing Interest

- Rate .incorporates the effects, of the provisions of 24
.. CFR 203.49(e) (1) .and 234, 79 (e) (1) which re uire that
-, changes in the Index in excess; of one perce tage poznti
must be carried over for ipclusion 1n adjustments to "
the Exist;ng Interest Rate {in_subsequent years.’

(g} If the Index is no longer avax'able, Mortgagee will be
required to use any index prescribzd by the Department
of Housing and Urban Development. . Mcrtgagee will
notify Mortgagor in writing of any such substitute
index (giving all necessary informatici ior Mortgagor
to obtain.such.index) and after the date of such notice

- the substitute index will be deemed to be :he Index '
- hereunder.: . S N ¢

(a) If ‘the Existing Interest’Rate changes on any cha‘ﬂe

Date, Mortgagee will recalculate the monthly installment

payments of principal and interest to determine the amount

which would be necessary to repay in full, on the maturity
date, -the unpaid principal balance ({(which unpeid principal
balance will be deemed to.be the amount due on such Change
pate assuming there has been no default in any payment on the

Note. but that all prepayments on. the. Note have been’ taken

into.account), at the new Existing Interest Rate, in equal

monthly payments. On or before the Change Date Mortgagdes'
will give Mortgagor written notice ("Adjustment Notice") of

?2
‘§§
%
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any change in the Exieting Interest ‘Rate ‘and of the'revigedi!
amount of the monthly installment ‘payments’ of " principal and
interest, calciilated’ as- provided above, EBach” Adjustment
Notice will set’ foréh’ (1) the date"the’ Adjustment Notice is.
given, (1i) theYChange Date, (1ii) the'new Existing Interest
Rate. as, adjusted on” the’Change Date; {iv) the' amount of the
adjusted monthly installment payments, calculated  as-provided
above, " (v} the Cutrent Index, (vi}- the method" ‘'of“caleulating
the adjustment”td the monthly installiment payments, ‘and (vii)
any ?ther infornation which may be requlred by law from time
to t ‘(n'-"‘ v

{b) Mol;gagor agrees to pay the adjusted monthly :
installmenu amount beginning on" the- first’ payment- date: which
occurs at least’ thirty (30)" daye—after~Mortgagee has‘given
the" Adjustment ‘Notice’ to Mortgagor. ~ Mortgagor will cohtinue
to pay the’adjicted monthly instalriment amount: set forth in
the last Adjustment Notice ‘given by Mortgagee to Mortgagor
until the first pavment date which occurs at least thirty
(30) days after Mortgavee has given a''further Ad;ustment
Notice to Mortgagor. Motwithstanding anything to the *
contrary contained in il Adjustable Rate Rider or the
Mortgage, Mortgagor will-pa telieved of any obligation' to
pay, and Mortgagee ‘will have farfeited its right to ‘collect,
any, lncreaseiln the monthly installment amount (caused by the
reca culation o such amodnt uader Subparagrnph 4{a)y'°for any
payment date ocdlitring less thar: %irty {30y days metew
Mortgagee has given the applicable Az justment Notxce to

Mortgagor.

(¢) Notwithstanding anythlng contained in thts ndjustable
Rate, Ridex, in the event that (i) the Exi4ting Interest Rate
was. reduced on a Change Date,,and (ii) Mortgraee failed to
give“the Adjustment Notice ‘when" required, and’ ( A8y
Mortgagor, consequently, has made any monthly listallment
payments in excess of the amount which would have br.en set
forth in.such ndjustment Notice ("Excess Payments"); then
Mort agonﬁ at.Mor gagor s’ sdle optfon, may ‘&ithler i (1y ’emand
the return E:om Mortgagee (who fo: the: purposed of"thyg i
sentence will ‘be deemed to be ‘the’ ‘mortgagee, or‘ mortgagees,
who received[such Excess’ Payments, 'whethetr-or notiany.such
mortgagee subsequently assigned the Mortgage) oE ‘81l or - any’
portion of such Excess Payments, with interest ‘thereon:at a-
rate, egual ‘to the Index on the change Date when the Bxisting
Interast. Rate. ,Was .89’ reduced, from the ‘date’each’such: Excess

.‘Pagment wae made by Mo:tgagor to repayment, or (2) requeet

: R A N SN
1"’ ¢ . IR Hj(l ,':"')»‘"r A
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that all or any portion of such Excess Payments, together
with all interest thereon calculated as provided above, be
applied as payments against principal.

5. Nothing contained in this Adjusctable Rate Rider will permit
Mortgagee to accomplish an interest rate ad;ustment through
an increase (or decrease) to the unpaid principal balance.
Changes to the Existing Interest Rate may only be reflected
through adjustment to Mortgagor's monthly installment
payments of principal and interest, as provided for herein,

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms
and coven2nts contained in this Adjustable Rate Rider.

%,A é Qﬁm& (Seal)
Mortgagor

%@% (Seal)
rtgagor

DEPT-04 RECORDING $19.40

TH4o232 TRAN 9475 10/22/87 §9:23:00

BB ¢ B *—B7T—ST7T0263
00K COUNTY RECORDER

After recording. return to:
Shelter Mortgage Corporation
1375 East Schaumburg Road

" Schaumburg. IL 6019A
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