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MORTGAGE
THIS MORTGAGE (“Sccurity Instrument™) is given on OCTOBER 19 » 1987
The mortgagan is CARLOS F. ALVAREZ AND JANET ALVAREZ
HUSBAND AN" WIFE
(“BO'TOWCI’")-

This Security Instruiocn? is given to
OLD STONE MORTGAGE CORPORATION

under the laws of HASHINGTON , and whose address is
500 108TH AVE. N.E.. PCLLEYUE, WASHINGTON 98004 (“Lender™)

, which is organized and existing

_ Borraower owes Lender the principal sv:n of

SIXTY-NINE THOUSAND AND NO/10C
Dollars(US. § 69,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrumet 7 *Note”), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Noverbnr 01, 2017 This Security Instrument
secures to Lender: (8) the repayment of the debi-Gcvidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, witl, interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrowre ’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgoge, grant and convey to Lender the following described property
County, Illinois:

located in COOK
PARCEL 1: LOT 13 IN SPRING MILL UNIT Z GSEING A SUBDIVISION OF PART OF THE
WEST 25 CHAINS OF THE NORTHWEST 1/4 OF SECTINN 1S5, TOWNSHIP 41 NORTH,
RANGE 10, EAST OF THE THIRD PRINCIPAL MERID! A+ WHICH LIES SQUTHERLY OF -
THE SOUTHERLY LINE OF HIGGINS ROAD AS WIDENED ALl IN COOK/WW}', TLLINQIS. “f

N
PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS FOR Tiu{% BENEFIT OF PAR\CEL 1 J
AS SET FORTH AND DEFINED IN THE DECLARATION RECORLEL AS DOCUMENT RNO. (fGl
Al

22507689, IN COOK COUNTY, ILLINOIS.

TAX 1I.D. NUMBER: 07-15-107-D13

which has the address of 362 WILLOW S(:-;FREFF TREE , HOF Fm:i‘ ESTATES
treet i
INinois 60194 (“Property Address”);
{2ip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements, rights,
appurtenances, rents, rovallies, minera), oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred toin this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right te
mortgage, grant and convey the Property and that the Properly is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property agrinst al! claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Form 3014 12/83

ILLINOIS—singie Family—FNMA/FHLMC UNIFORM INSTRUMENT

LEGAL BUBINESS FORMS. INC —(818) 9621200
DELPH! INFORMATION SCIENCES P
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UNIFORM COVENANTS. Borrowerand Lender covenant and agree as follows:.

1. Payment of Principal and Interest; Prepayment and L.ste Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds for Taxes snd Insurance. Subject to applicable law or {o & writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security [nstrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called ‘escrow items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be heid in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showiiig credits and debiis to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's (ption, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If thew}
amount of the Funrds held by Lender is not sufficient to pay the escrow itemns when due, Borrower shall pay to Lender anyQ
amount necessar: tomake up the deficiency in one or more payments as required by Lender. =1

Upon paymient in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowerk=>
any Funds held by Lerde . If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no late:
than immaediately prioi-icc tie sale of the Property or its acquisition by Lender, any Funds held by Lender at the time off=
application as a credit against ‘he sums secured by this Security Instrument. <L

3. Application of Payr.ents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applisd- first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabic under paragraph 2; fourth, to interest due; and {ast, to principal due.

4. Churges; Liens. Borrovier sh-ll pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold paymenis or ground rents, if any.
Borrawer shall pay these obligations in the inaaner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ov'ed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe: riaites these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Bortower shall promptly discharge any liin +¢kich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seca i by the lien in a manner rcceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lier i, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part cf the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to'this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority wvir this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tak: 0%e or more of the actions set forth above within 10 days

of the giving of notice.
Borrower shall keep the improvemet. yow existing or hercafter erected on the Property

§. Hazard Insurance.
insured against loss by fire, hazards included within the term “extended cavorage™ and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and-far the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sul ject o Lender's approval which shall not be
unreasonably withheid.

All insurance policies and renewals shall be acceptabie to Lender and stall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, 2oriower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall J1v= nrompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall bz opplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s secyuity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the (nsurance proceeds shall be
applied to the sums secured by 1his Security Instrument, whether or not then due, with any exces. prid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tlie insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds *ouepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-da).p~iiod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument jmmediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorale or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Properly, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreemcnts contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruplcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these smounts shall bear interest from
the date of disbursement a1 the Note rale and shall be payable, with interest, upon notice from Lender 1o Borrower

requesting payment.
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& OLD STONE
e MORTGAGE
£JCORPORATION

ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER 1s made this 19TH day of
OCTGBER + 19_8/7 and s incorporated into and shall be deemed to

amend and supplement the Adjustable Rate Rider (the "Rider") to the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”), each dated the same
date as this Addendum and given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note, with Addendum to Adjustable Rate Note, to OLD
STONE MORTGAGE CORPORATION (the "Lender") and dated the same date as this
Addendum (the "Note"), covering the property described in the Security

Instrumeri and located at:

362 WILLOW TREE HOFFMAN ESTATES, IL. 60194
(Property Address)

ADOITIONAL ZOYENANTS. 1In addition to the covenants and agreements made in
the Security Instrument and the Rider, Borrower and Lender further covenant and

agree as follows:
A, FIXED INTEREST RATF QPTION

The Note provides for thc Borrower's option to convert from an adjustable
interest rate to a fixed interest rate, as follows:
1. Option to Convert 1o 7ixed Rate
-1 have a Conversion Option#hich I cen exercise unless 1 am +in default or
this Section Al below will not perunit me to do so. The "Conversicn Option" is
my option to convert the interest vete I am required to pay by the note from an
adjustable rate to a fixed rate any time after the first anniversary foilowing
my first payment due date and prior tc _the sixth anniversary following my first
payment due date. There will be a $250.00 fee charged to convert my loan to a
fixed interest rate loan. This fee {is nor-rafundable unless the Lender denies
my request for conversion because 1 fail to reot the required conditions listed
below.
If I want to exercise the Conversion Option, 1 must first meet certain
conditions. Those conditions are that: a) I must reguest in writing a quote; b)
on the Conversion Date, I am not in default undiur ile Note or the Security
Instrument; c¢) My loan has not been delinquent 30 dsye or more in the past 12
months; d) I must provide the information necessavy to comply with the
requirements of the Federal Home Loan Mortgage Corporation (FHLMC) for purchase
of adjustable rate loans converted to fixed rate; e) I npust sign and give the
Note Holder any documents the Note Holder requires to effect ihe conversion.

2. Calculation of Fixed Rate
My new fixed rate will be set based upon my unpaid principai-uziance at the

of conversion.
a) If the unpaid principal balance is equal to or less than the

maximum loan amount allowed by the Federal Home Loan Mortgage Corgoration
(FHLMC), then the fixed rate will be determined at the FHLMC 60 1ay net
{1?812) plus 3/8%, rounded up to the nearest one-eighth of one percent
1 -

b) If the unpaid principal balance is éreater than the maximum
loan amount allowed by FHLMC, then the rate will be determined at the FHLMC
60 day net yield plus 7/BZ, rounded up to the nearest one-eighth of one

percent (1/82).

If this required net yield is not available, the Note Holder w151 determine
my interest rate by using a comparable figure.

3. Determination of New Payment Amcunt
1f 1 choose to exercise the Conversion Option, the Note Holder will

determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to owe on the Conversion Date ¥n full on the
maturity date at my new fixed fnterest rate in substantially egual payments.
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The result of this calculation will be the new amount of my monthly principal
and interest payment (the "New Payment Amount"). Beginning with my first
payment after the Conversion Date, 1 will pay the New Payment Amount, plus any
required escrow payments as my monthly payment, and the interest rate I pay will
not change from the fixed rate established as of the Conversion Date.

4, Assumability
Upon conversion of my Joan to a fixed interest rate loan, the 3joan

will no longer be assumable,

5. Failure to Choose Conversion

If I do not, prior to the sixth anniversary following my first payment due
date, give the Lender notice that I choose to convert my adjustable rate
interest loan to a fixed interest rate loan and do the other things that I must
do under Section A above within the applicable times specified in such section,
I will ns longer have the right to choose such a conversion to a fixed rate

loan.

B. TRANSF:R OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER

If Borrovei* exercises the Conversion Option under the Note as stated in
Section A of ire Addendum to Adjustable Rate Rider, the amendment to Uniform
Covenant 17 of the Security Instrument contained in the Rider shall cease to be
in effect, and the provisions of Uniform Covenant 17 of the Security Instrument
shall instead be in »fTect, as follows:

If all or any part uf Property or any interest in it is suid or transferred
(or if a beneficial intereit in Borrower is sold or transferred and Borrower is
not a natural person) without-lender's prior written consent, Lender may, at its
option, require immediate paymant in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as/~f the date of this Security Instrument.

If Lender exercises this ‘action, Lender shall give Borrower notice of
acceleration. The notice shall prcvide a period of not less than 30 days, from
the date the notice is delivered or mailed, within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, (Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

By Signing Below, Borrower accepts and agrens to the terms and covenants

contaimed/in z;;fzgiéfndum—t3 adjustable Rate Rjdzcr,
M 2l T (Seal) Borrower

Y
CRRLOS-F. ALVAREZ )
¢

W'1L M/Vt'b’u’-'z (Seal) Borrower

[I‘ANE'WALVAREZ

{Seal) Sorrower

(Seal) Borrrwer
State of QJ’( County ss: _@i
On this 19TH day of OCTOBER . v 1987 , before me
appeared __CARLOS F. & JANET ALVAREZ + to me personally known to be
the individual(s) described in and who executed the foregoing instrument and
acknowledged that he executed the same as THEIR free and

voluntary act and deed for the uses and purposes therein mentioned.

Witness ?z hand angzoffic1a1 seal,

Notary Public

My Commission expires: iZ/ﬁél/zhyf

C7:E (Rev. 8-1-87) Page 2 of 2°
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THIS PLANNED UNIT DEVELOPMENT RIDER s made this 19TH day of OCTOBER . 1987 .
and is incorporated into and shall he deemed 1o amend snd supplement the Mortgnge, Deed of Trust or Security Deed (the
“Security Instrument™™) of the same date, given by the undersigned (the *Borrower "} o secure Borrower’s Note 1o

OLD STONE MORTGAGE CORPORATION (the "Lender™)

of the'same date and covering the Property described in the Security Instrument and located at:

362 WILLOW '54"R£E4', HOFFMAN ESTATES, ILHINIOS 60154

Agdd

The Property incfudes, but is not hmnui to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

SPRING MILL TOWNHOME ASSOCIATION

(ihe "*Declaration)  The Property is a part of a plunned unit development known as

SPRING 2ILL TOWNHOMES

{Name of Planned Umit Devetoprment]

(the “PUD™). The Prapes v sso includes Borrower's interest in the homeowners association or cquivatent entity owning or
managing the common areas wpd facifities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of

Borrower's interest.

PUD CovVENANTS. In adaitior-to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The “Constituent Pocuments” are the ¢ (i} Declaration; (ii} articles of incorporation, trust instrument or any
equivalent document which creates the Owner’s Asiociation; and (iit) any by-laws or other rules or regulations of the Owners
Associmtion. Borrower shall promptly pay, swhep-due, afl dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owner, Alsaciation maintains, with a generally accepted insurance carrier, &

“master’’ or “blanket’” policy insuring the Property whiCs-is satisfactory to Lender and which provides insurance coverage
policy & 8

in the amoums, for the periads, and against the hazards Lendescequires, including fire and hazards included within the term

“extended coverage,’ then:

(i) Lender waives the provision in Uniform Coveasini 2 for the monthly payment to Lender of one-twelfth of
the yearly premium instaliments for hazard insurance on the Propaoty: and

(ii) Borrower's obligation under Uniform Covenant § wodnzintain hazard insurance coverage on the Property is
deemed satisfied 10 the extent that the required coverage is provided by the Cwners Association policy.

Borrower shall give Lender prompt notice of any lapse in required nhzzard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of (estoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable te.Borrawer are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Securicy nstrument, with any excess paid to
Borrower.

C. Pubtic Liability Insurance. Borrower shall 1ake such actions as may be ressonakle to insure that the Owners
Association maintains a public linbility insurance policy acceptable in form, amount, and extencof coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequr ntial. payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the commoa arcas and facilities of the
PUD, or for any conveyance in Jieu of condemnation, are hereby assigned and shall be paid to Lendir Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenarni

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lerdoi's prior written

consent, cither partition or subdivide the Property or consent to:
(i) the abandoument or termination of the PUD, except for abandonment or termination requirza oy law in the

case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent damain;
(ii} any amendment to any provision of the “*Constituent Documents™ if the provision is for the express benefit

of Lender;
(iii) termination of professional management and assumption of sclif-management of the Owners Association;

of
{iv) any action which would have the effect of rendering the public lability insurance coverage maintained by

the Owners Assaciation unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues andd assessments when due, then Lender muy pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debi of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the date of
disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

‘/é/ym ower accepts and agrees to the terms and provisigns contained in this PUD Rider.
4.t : ; 5(Scal)

........................................................ e rverineneenceannan A Se)
Borrower

CARLOS F. ALVAREZ Borrower

(§gg£; """“"'iigrsrgﬁle)r

MULTISTATE PUD RIDER—s:i ily—FNMA / UNIFGRM IN
ngle Family FHLMC UNIFORM INSTRUMENT MARCELL LONG

Form 3150 12183 An Hl RUUE LG UG NG e e ey
LA “'.ﬁl"f WM b £ S e

EI2VLSLN




U N Om@*ﬂgﬁéwzﬁvl "13:561

THIS ADJUSTABLE RATE RIDER is made this 19TH day of OCTOBER , 1987 ,andis -
incorporated into and shall bc deemed to amend and supplemen! the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of 1he same date given by the undersigned {(the “Borrower™) to secure Borrower's Adjustable

Rate Note (the “Notwe”) to  OLD STONE MORTGAGE CORPORATION, 500 108TH AVE. N.E.,
BELLEVUE, WASHINGTON 98004

{1he “Lender™) of the same date and covering the property described in

the Security Instrument and located at:

362 WILLOW STREET, HOFFMAN ESTATES, ILLINIOS 60184

TREE
| Property Address]|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:
A. INTERFST RATE AND MONTHLY PAYMENT CHANGES
The Note providss 7or an initial interest rate of 7.250  %. The Note provides for changes in the interest rate and the

monthly payment:, a; follows:
4. INTEREST RATE£ AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate [ will pr;. may change on the first day of NOVEMBER . 1988 , and on that day
every 12th month thereafler. ‘Esch date on which my interest rate could change is calied a “Change Date.”

(B) The Index
Beginning with the first Chang=/Jric. my interest rate will be based on un Index. The “Index™ is the weekly average

yield on United Staltes Treasury securities.cdjusted to a constant maturity of 1 year, as madc available by the Federal
Reserve Board. The most recent Index figuse available as of the date 45 days before cach Change Date is called the

“Current Index.”
If the Index is no longer available, the-iYare Holder will choose a new index which is based upon comparable

information. The Note Holder will give me noticr of this choice.

(C) Calculation l:.'f Changes . TWO AND THREE FQURTHS

Before each Change Date, the Note Holder will calculate my new interest rate by adding
percentage points ( g_ 750 %) to the Current Indea. 7nie Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.125%;. Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Clipnge Date.

The Note Holder will then determine the amount of the morilly payment that would be sufficient to repay the
unpaid principal that } am expected to owe at the Change Date inguli on the maturity dale al my new interest rate in
substantially equal payments. The result of this calculation will he/tne new amount of my monthly payment.

(D) Limits on interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be pieater than 9.250 %orlessthan
5.250 %. Thereafter, my interest rate will never be increased or decrzaczd on any single Change Date by more

than 1wo percentage points (2.0%) from Lhe rate of interest 1 have been paying for “ne preceding twelve months. My

interest rate will never be greater than 13,275 %.

(E} Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount 2 my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of m; ms nthly payment changes

again,
{F) Noatice of Changes 8“;5'?12 19
The Note Holder wilt deliver or maif to me a notice of any changes in my intcrest rate and the ameuriof my monthly

payment before the effective date of any change. The notice will include information required by law tc.be given me and

. also the titic and telephone number of a person who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 11 al) or any part of the Property or any interest in itis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shali not exercise this option if: (a) Borrower causes to be
submitted 1o Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s securily will nat be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Securily Instrument is acceptabie ta

Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fce as a condition to Lender's consent to
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptabie to
Lender and that obligates the transferee to keep a)i the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender relcases

Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Singie Family—=Fannie Mae/Fraddie Mac Uniform instrument Form 3111 3/85
FORM NO. 3111 REV 385 Lo R F O ENes Con oty
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