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MORTGAGE \&
DM

THIS MORTGAGE (“Security Instrument') is givenon  October 20, 3Wk'
19 87 Themortgegoris  FRANK W. KARNOSCAK, MARRIED TO DIANE ‘A, IKARNOSCAK

(*Barrower). This Security Instrument Is given to LYONS MORTQAOE CORP, AN JLLINOIS CORPORATION

which Iy organized and ¢ainziegander the laws of THE STATE OF ILLINQIS . el whose nddross i:ﬁ
2 CROSSROADS OF COMMEZCE, #600, ROLLINQ MEADOWS, IL 60008
("Lender”).
Borrower owes Lender the princtjm’ s2im of THIRTY EIQHT THOUSAND & 00/100C

Dollars [U.S. § 38,000.00 1. This debt is evidenced by Borrower's note
dated the sume date as this Security Instrumeit (“Note”), which provides for monthly payments, with the full debt, il not
puid earlier, due nudi pnynblecon  NOVEMBER- 1, 2002 This Sceurity Instrument
secures to Lender: (n) the repayment of the deb’ ¢ lt'!cncu& by the Note, with interest, and all renewals, eatensions nnd
modiflcntions; (b} the pnyment of all other sums, wita interest, ndvanced under paragraph 7 to pratest the security of this
Security Instrument; and (c) the performance of Boricw:r's covennnts and ngreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigige, grant and convey to Lender the following described property

located in COCK County, lllinois:

LOT 17 IN BLOCK 18 IN FREDERICK H. BARTLET?'S CHICAGO HIGHLANDS, BEING A
SUBDIVISION OF THE NORTHEAST 1/4 OF THE NORTImAZT 1/4 OF SECTION 19, TOWNSHIP
38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MiRIDIAN, IN COOK COUNTY,
ILLINOIS. _
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which has 1he nddress of 6441 WEST 63RD{5PLA|CE . CHICAGO
troot

Hlinois 60638 {(“Property Address');
{Zip Codo)

TOGETHER WITH all the improvements now or hereafler erected on the property, and . w7 righis,
appurtenances, renls, royalties, minerad, oil and gos rights and profits, water rights nnd stock and all lixtures now or
hereafter n part of the property, All replacements and additions shall nlso be covered by this Security Instrument. All of the
foregoing is referrec to in this Security [nstrument as the *Property," )

BORROWER COVENANTS that Borrower is lawlully selsed of the estute hereby conveyed nnd has the right 1o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property ugainst !} cloims and demands, subject to any
encumbrances ol record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 10 constitute o uniform security instrument covering real property.

ILLINOQIS—single Family-—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
I s VMP MORTOAGE PORMS ¢ [313) 702-4700 + {000} 621-7201
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1. Payment of Princlpal and Intorest; Propayment and Lute Charges,  Horrower shadl promptly pay when due
the principal of and interest on the debi evidenced by the Note und any prepayment andd lnte churges due under the Note,

2. Funds for Taxes and Insuennce.  Subjeet to npplicable liw or (0 a written swaiver by Lender, Barrower shail pay
to Lender vn the day monthly puyments ure due under the Note, until the Note is paid in full, o sum (“Funds") equnl 10
anc-twelfth aft (n) yerely taxes and assessments which mny wiinin priority over 1his Sceurity Instrument; (h) yearly
leaschuold puyments or ground renls on the Property, I any: (©) yearly hazard insursnee premiums; nnd (d) yenrly
marignge insurance preminms, if any. These items are called “eserow ftems.™ Lender may estimute the Funds due on the
basis of current dutn and rensonnble estimntes of fulure escrow items. ?\

The Funds shull be held in an institution the deposits or aceounts of which ure insured or gunsnnteced by n federal or ¢n
stite agency (inchading Lender I Lender fy sueh an institution). Lender shull apply the Fiunds o pay the escrow Hems, e}
Lender mny nut churge for holding ond applying the Funds, nnnlyzing the necount or verifying the eszrow items, unless W
Lender puys Dorrower liderest on the Fuads and applienble law pormits Lender to make such a eharge. Borrawer w9
Lender may agree in writing thnt interest shall be pricd on the Funds, Unless an agreement is mode or applicable law - GO
requires inlerest to be pald, Lendor shall not be requited to pny Dorrower any Interest or enrnings on the Funds! Lender )c,.:
shall give to Borrawer, withow charge, un nanunl secounting of e Funds showing eredits und debits te ithg Fuugs nudleire! !
purpose fur which each debit 10 the Funeds wis made. "The Funds are pledged as ncdditionn) security for the sums segured-by -
this Security Instrument, .

I the amount of the Funds held by Lender, together with the futiee monthly payments of Funids payable prior to
the due dates of the eserow ftems, shall exceed the amount required 10 poay the escrow ems when due, the excess shall be,
al Borrower's option, elther prompily repuld to Borrower or credited to Borrower on monthly payments of Funda, If the
pmount of the Fusals held by Lender s not suMcient 1o pny the eserow items when due, Barrower shall puy 1o Lencler any
arnount necesseop e make up tie defleleney in one or more payments us required by Lender,

Upon paymedt in full of ull suems seeured by this Seearity Instrument, Lender shall promptly refund o Borrower
any Funds held by Leadse, If under paragraph 19 the Property is sold or nequired by Lender, Leider shal) apply, no later
thun immedintely pries’ e sale of the Property or ity acqulsition by Lender, nny Funds held by Lender nt the time of
application us & credit rgaizst the sums secured by 1his Seeurity Insiroment,

3. Application of Faynents,  Unless npplicable law provides otherwise, nll paymeonts received by Lender under
puragraphs 1 and 2 shall be wpraies: Nest, to lute charges due uader the Note; second, to prepayment chasges due under the
Note; thied, to amounts payableander paragruph 2; fourth, to Interest due: nncd Inst, to prineipnd due,

4. Chorges; Liens, Doreswer shall puy all tnxes, assessments, chirges, fines nnd impositions atributable to the
Praperty which may ntinin priority sver this Securbty Instraerent, and leasehol! payments or ground reals, if any.
Horrawer shall pay these obligations ic Ve @innner provided fn paragraph 2, or I not pald in that manncr, Dorrower shall
gy them on time dircelly 10 the person sweth =ayment, Borrowers shall promptly furnish to Lender all notices of amounts
1o be paid under this puragraph, 17 Borrowe™ makes these pyments directly, Borrawer shall promptly.fuimish to Lender
receipts evideneing the puyments,

Horvower shall promptly dischurge any Len which has priovity over this Sccurity Instrument unless Borrower: (i)
ngrees in writing to the payment of the obligation se2urs by the Hen in a munner seceptable to Lender; (b) contests in good
fith the lien by, or defends agninst enforcement of viedion in, legi! proceedings which in the Londer's opinlon operate Jo
prevent the enforcement of the lien or forfelture of nuy part_of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lenter subordinating the lien 1o 7nls Jecurity Instrument. 1F Lender determines that nny paet of
the Property is subject 10 a lien which may attain priority over this Security lnstrument, Lender may give Borrower n
notice identifying the Hen, Borrawer shall satlsly the tien or talie cne or more of the netions set forth above within 10 days
of the giving of notice.

5. Hozard lasieance.  Borrower shall keep the improvenzénianow axisting or herenfier erected on the Property
insured aguinsi toss by fire, huzards included within the term “extented coverage” and any other hazards for which Lender
requires tnsurance. This insurnnee shall be maintained in the nmoun’s und for the periods that Lender recuires. The
insuranee currier providing the insurance shall be chosen by Borrower <aoject to Lender's npproval which shail not be
unreasonubly withheld,

All insurance policles und renewnls shirll be neceptnble to Lender nna.shal?include o stnndard mortgnge clause.
Lender shall hove the right to hold the policies nnd renewnls. IF Lendler requires, drcvower shall premptly glve to Leader
wll recelpts of puld prenumy nnd venewnt notiees. In the event ol loss, Borrower shali plve prompl notice 1o the nsurance
eherier nad Lender, Lender ity make proaf of loss i aot mnde promptly by Borrower:

Unless Lender and Dorrower otherwise agree in writing, nsuranee proceeds shak be applicd 10 restoration or repair
of the Property dumnged, If the restorntion or repalr is economically feasible nnd Lender's socurity is not lessened. IF the
restorution or repair is not economicaily feasible or Lender's security would be lessened, e insesnnee proceeds shall be
applied to the sums secured by this Security fnstrument, whether or not then due, with ny exiess paid 10 Borrower, 1f
Borrower abandons the Property, or doces not answer within JO days o notice from Lender that (x=/trsurance earrier has
offered to setile u claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds 2o repair or restore
the Property or ta pay sums seeured by this Security Instrument, whether or not then due. The 30-682 rariod will begin
when the notice is given,

Unless Lender und Borrower otherwise agree In writing, any application of proceeds to principnl shali nel extend or
postpone the due date of the monthly puyments referred Lo in paragraphs | und 2 or change the wmount of the payments, If'
under paragraph 19 the Property is acquired by Lender, Borrower's right to nny insurance policies nnd proceeds resulting
from damunge to the Property prior to the ncquisition shafl pnss to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior 1o the acquisition.

6. Preservation and Muintennnce of Property; Leascholds,  Borrower shall not desiroy, dumuage or substantinlly
change the Property, allow the Property to deteriornte or commit waste. 1T this Security Instrument is on o leasehald,
Borrawer shall comply with the provisions of the lense, and if Borrower nequires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Proteetion of Lender's Rights In the Property; Mortgage Insurance, 17 Borrower {uils to perform the
cavennnts nnd agreements contained in this Security Instenment, or there is o legal proceeding that may sigrificantly affect
Lender's rights in the Property (such as a proceeding in bunkruptey, probate, for condemnalion or to enforce huws or
regulutians}, thea Lender may do and pry for whatever is necessary 1o protect the value of the Property und Lender’s rights
in the Property. Lender's aclions may include paying sny sums secured hy a lien which has priority over this Security
Instrument, appearing in court, puying reasonable attorneys' fees and entering on the Property 1o muke repnirs. Although
Lender may take action under this paragraph 7, Lender does not have 1o da so,

Any amounts disbursed by Lender under this parngraph 7 shall become additionnl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender ngree to other terms of pnyment, these amounts shall bear interest from
the date ol disbursement ar the Nate rate and shall be paysble, with interest, upon notice from Lender to Borrower
requesting payment.
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