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MORTGAGE

. THIS MORTGAGE (“Security Instrument™) is given on OCTOBER 23, .
19 87 The mort2agoris ALBERT W. ARENDS AND CHERYL M. ARENDS HIS WIFE

{*Borrower”"). This Sccurity Instrument is given 10 SRARS MORTGAGE CORPORATION

which is organized and Zxis*irz under the lawsof  qyg gTATE OF OHIO , and whose address is

300 KNIGETSBRIDGE PARYWA7 #500 LINCOLNSHIRE, ILLINOLS 60069 Len
(u def”).

Borrower owes Lender the principrisumof SIXTY SEVEN THOUSAND DOLLARS AND RO/100

Dollars(US. § 67,000.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not

paid carlier, due and payableon  NOVEMBED ), 2017 This Security Instrument
secures to Lender: (a) the repayment of the deti ‘eridenced by the Note, with interest, and all renewals, exiensions and
modifications: (b) the payment of al! other sums, win 'nterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borzower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Barrower does hereby moitgage, grant and convey to Lender the following described property

located in  COOK County, Illinois:

UNIT 2-B TOGETHER WITH ITS UNDIVIDED PERCENT i«74BEST IN THE COMMON ELEMENTS
IN THE PARK CONDOMINIUM AS DELINEATED AND DEFINZ”, 1N THE DECLARATION
BRECORDED AS DOCUMENT NO. 23240371, AS AMENDED, IN £4L.CION 16, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDI{N, IN COOK COUNTY,
1ILLINO1S.

PERMANENT INDEX NUMBER 13 16 117 045 10+ &

VOLUME NUMBER 339 %
E

which has the address of 4572 N. MILWAUKEE AVE., . CHI .

15ireet] Crty)
lllinois 60630 ("'Property Address™);
[Zp Code}

TOGETHER WITH all the improvements now or hereafter erected on the properily, and all easements, rights,
appurtenances, renis, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is refecred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to

mortgage, grant and convey 1he Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.

ILLINOIS —Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
@g— 6 {IL) 8 704; VMP MORTOAGE FURMS + (3131203 8100 » (B00I824- 7281
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 10 maintain the insurance in effect until such time as the requiremeni for the
nsurance terminates in accordance with Borrower's and Lender's writien agreement or applicable law.

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shalf give Borrower notice at the time of or prior to an inspeclion specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a toral 1aking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid 10 Borrower. In the eveni of a partial taking of the Property,
uriless Borrower and Lender otherwise agree in writing, the sums secured by this Security Insirument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the condemnor offers to
make an award or s=tile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is i thonzed to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured oy this Security Instrument, whether or not then due.

Unless Lend<r 2nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of .be monthly payments referred to in paragraphs | and 2 or change the smount of such payments.

10. Borrower Nt )leleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizavio. of the sums secured by this Securnty Instrument granted by Lender to any successor in
interest of Borrower shall nut orcrate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be reguired 10 cocmmence proceedings against any successor in interest or refuse 10 extend hme for
payment or otherwise modify amorization of the sums secured by this Security Instrument by reason of any demand made
by the oniginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercice of any right or remedy.

11. Successors and Assigns Boury; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefir tnu successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and a_reernents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 1s'co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Froperty under theiesms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢} #grees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with riyard to the terms of this Security Insirument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Se( urity Instrument is subject to a iaw which sets maximum loan
charges, and that law is finally interpreted so that the inierist or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a¥ 2ay such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitted limit; and (b) an[ s»ms already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose/«o make this refund by reducing the principal owed
under the Nole or by making a direct payment to Borrower, If a refund riauces principal, the reduciion will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights, If enactment oi expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabld according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Ias’rument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the st ps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument »a=ll be given by delivering it ur by
maifing it by first class mail unless applicable law requires use of another method. Tlie notice shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice'to Lender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by notice .o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal‘tazy and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity fwistrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instroment or the Note
which can be given effect without the conflicling provision. To this end the provisions of this Security Ins(ruzaenit and the
Note are declared 10 be severable.

16. Borrower’s Copy. Borrower shall be given one confurined copy of the Note and of this Security [nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
persen) withoul Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of ail sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrumem.

1f Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is detivered or matled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further rotice or demand on Horrower.

I18. Borrower'’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have
enfurcement of this Security Instrument discontinued at any time prior to the earher oft (a) 5 days (or such ather perind as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenanis or agreements; (c) pays all expenses incufred in enforcing this
Sccurity Instrument, including, but not limifted 1o, reasonnble attorneys’ fees, and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights i the Properly and Borrower’s
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstalement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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Y THIS ADJUSTABLE RATE RIDER is made thiv 23 ppgay of OCTOBER .19 g7 .andis
incorporated in1o and shall be deemed to amend and supplement the Morigage. Deed of Trust or Security Deed (ihe
“Security Insirument™) of the same dute given by the undersigned (the “Borrower™) 1o secure Borrower's Adjustable

Raic Note (the “Noie™) 10 gpags
MORTGA RP 1
, THE LEGAL RESCRIPTI =GQengcurus é?'fhﬂ'.n?%?u‘a%"%éﬁﬁﬂu properly described in
the Security Instrument and located at
4572 N. MILWAUKEE AVE., #2B, CHICAGO, ILLINCIS 60630

[Praperty Addres]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTERESY RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ApDITIONAL COsENANTS. Inaddiion to the covenants and agreemenis made in the Security Instrumeni, Borrower

and Lender further covenant and agree as follows

A. INTEREST RATZ AND MONTHLY PAYMENT CHANGES

The Note provides for 7.n innial inerest rateof 8.375 % The Noie provides for changes in the inlerest raie and the
monthily payments, as ict)ons:

4. ' INTEREST RATE AN MIONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay miychange on ;he first day of NO R 1 . 1988 . and on that day
every 12th month thereafier FEach dets on which my interest rate co%angc'u called 2 “Change Daie ™

{8) The Index

Beginning with the first Change Date. sw5 interest rate will be based on an Index. The “Index™ is the weekly
average yield on United States Treasury secanites ad usted to a consiani maturity of | year, as made availabic by the
Federal Reserve Board. The most secent Indexs figure avatlable as of the date 45 days before each Change Date i called

the “Current Index.”
If the Index is no longer avallable. the Note tivider will choose a new index which is based upon comparablc

information. The Nute Holder will give mie notice of (Hhis choice

(C) Calkculation of Changes

Beforc each Change Date. the MNote Holder will caleulale ras new jnterest rate by adding TWO AND 75/100THS

%) 10 1the Current Index  The Note Holder will then round the

percentage points ( 2.75
Subjeci to the imits sialed in Section

result of this addition to the nearesi onc-cighth of one percentage poir: (0.123%
4(D) below. this rounded amount will be my pew interes! rate unb! the, nexi Change Date.

The Note Holder will then determine the amount of the monthly szyment tha)r would be sufficient to repay the
unpaid principa! that | am expecied 10 owe at the Change Date in Tull on tho matunty date at my new intcrest rale in
substantially equal payments. The result of tha calcuialion will be the nev_amsunt of my monthly payment

(D) Limits on Interest Rate Changes
The interesi rate 1 am required 1o pad at the first Change Date will not be greateiihan 10.375
6.375 % Thercafter, my interest rate wil’ never be increased or decreased on any.single Change Date by more
than 1wo percentage points (2.0% ) from the rate of interest | have been paying fur the proceding 1welse manths My
interest rate will never be greater than 14,375 7 AND NEVER LOWER THAN 2.375¢%
{E) Effective Dase of Changes
My new interest rate will become eflecine oneach Change Date 1 will pay the amount of my‘aes monthly payment
beginning on the first monthly payment date aftes the Change Date unnil the amount of my monihl; a.ment changes

% or less than

again.

{F) Notice of Changes

The Note Holder wili deliver 0 mai to me a notice o any changes in my interest rate and the amouwnt of my month!s
payment before the effecthive date of any change  The notice will include mnformanion required by Jaw 1o be given me and
also the utle and telephone number of a person who will answer any yuestion | may have regarding the notice
B. TRANSFER OF THFE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Untiorm Covenam 17 of the Securny Instrument 1n amended tu read a< follows

Teansfer of the Property or 3 Beneficial Interestin Borrower. 113l or any pari.of the Property or any interestin it s
sold or transferred (or f 2 benehiciat interest v Borrower 1s sold or transferred and Borrower is not g natural person)
without Lender's prior written consent. Lender may. at its option, requirc immediate payment an full of all sums secured
by thiy Security Instrument  However. thys ophion shall not be exercised by Lender if exercise s prohibited by federal law
8s of the date of this Secusity Instrument  Lender alse shall nol exercise this option if. (a) Borrower causes lo be
submitted to-Lender information required by Lender to evaluate the intended transferee asaf @ new loan were being made
to the iransferec, and (b) Lender reasonably deternunes that Lender's security will not be ympaired by the loan
assumgcion and that the risk of a brcach of any corenant or sgreement 1n this Securny Instrument is accepiadle to

Lender

MULTISTATE ADJUSTABLE RATE MIDER— ARM 5-2—Singk Far!y—Fannie Mas ‘Freadis Mec Uniorm instrument Form 2111 3/06
To Rowos Cot QAEAT LALES BUBad 85 FORMS T
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the loan susumption. Lender may also require the transferéd to'signhn sisumption agreement that is acceplabie to
Lende: and that obligates the transferee 10 keep sl the promises and agreements made in the Note and in this Security
Instrement. Borrower will continue to be obligsted under the Note and this Security Instrumeni unless Lender relcasss
Borrower in writing.

1If Lender exercises the option to require smmedinte payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide s period of not less 1han 30 days from the dale the notice is delivered o1 mailed within
which Borrower must pay all sums secured by this Security Instrument I Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice

or demand on Borrower.

BY SiGNING Berow, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable Rate

/ ]
it L o m.../% .............................. (Sesl)

ALBERT W. ARENDS ‘Borrower

Rider.

CHERYL M. ARENDS -Borrower

{Seal)

-Buoirower

{Seal?

-Borrower
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- ADDENDUM TO ADJUSTABLE RATE RIDER

{Funed Rate Canverson Option)

) THIS ADDENDUM TO THE ADJUSTARLE RATE RIDER 1s made sy 23RD day of OCTOBER 19 B7 .anda
wcorporsied inic and shall be deemed 10 amend and suppiemens the Adjustable Rawe Rider (the "Rider’) o the Mongage. Decd of
Tmll or Secuniy Deed (the "Secunty Insirumeni”) each of which besrs the ame shown above snd 13 given by Lhe underugned (the

Borrower j to secure the Borrower's Adjustable Rate Nute Lo

SEARS MORTGAGE CORPORATION AN OHIO CORPORATION

(the “Lender™) of the same daic (the "Notc”) ahd covenng the propeny descnbed in the Secunty Insirumens and foceted

4572 N. MILWAUKEE AVE., #2B CHICAGO, ILLINOL1S 60630
(Propery Address)
IN ADDITION TO THE PROVISIONS CONTAINED 1IN THE RIDER TO THE SECLRITY
INSTRLUMENT, THIS ADDFNDULM MAY PERMIT THE BORROWER TO CONVERT THE ADJUSTANLF

RATE LOAN INTO A FIXED RATE, LEVEL PAYMEND, FLLLY AMORTIZING LOAN.

- ADDITIONAL COVENANTS In sddiuon 10 the covenanis and sgreemems fmade in the Note, Borrower snd Leonder funher
covenant and agree a2 follows

A. OPTION TO CO=VERT TO FIXED RATE
Except as provided s Secuon B below and notwathsandirg snyihing o the tonirary an the Nute or the Rider 1o the Secunty

Inmrument, T may choos: to convert my adjusteble rare :nwercs: payments o fined rate yniercst payments a1 ary ume dunng the
second, vurd, fourth and i yeirs of the mortgage term

To witiate the conversicm 1 the tnterest rate from an adjusiable rate 10 & fined fite, | must pay & nonrefundable conversion
fee 10 regisier with the Lender nie iariniion (o convent my Joar m the curment conversion rele and feo

The interes: rate ot which s boar may be converned may be obiained from the Lender on the doy my conversion fee ¢
recerved  This day s called the "Corve sion Regisiratior Date’  The fixed rate of interest | must pay will be calvulsicd as the net
yieid posied for Seart Mormguge Seoimires Corporanons 3U.vear fined rate mongage program. 60.dsy mandatery deliven
commament period, on the Converron Repicimuor Date. plus the servicng fee cetablished by Lhe lender

i wuch & required rute ts nod svatable, 1h0 Lorder wili deermning my new fized inieres raie by vang 8 companble figure

B. CONDITIONS TO OPTION

1 will not have the oprion 1o convert My ad:usiable rate inieresi payments in Secuon A above f 1 om act cument with respect
to all payments dur or f any paymen: was ot Made winin e month gt was dug denng the previcus 12 months

1 mast submit the fequited conversion fe2, whigh aur wali not be refondsble, v order 1o natiate the conversier and lock in
the new fixed mongage interest rate 1 also must sagr and guic o the Lender & documen, ir any fonm that the Lender may require,
changing the terms of the Noir a5 peiensans te give eliect 10 3ae conversion  This ducumen: must be recesved by the Lender no
ister than the 15th buniness day from the Conversion Regisirabon T Il the compleisd forms are aot receined by the Lender
within the prescribed Lime penod. the conversior wily he cancellld Ay tunversion fee, howeser, will not be refunded of ihe

conversion 8 cancelled

C. DETERMINATION OF NEW PAYSMENT AMOUNT

H ) chaose 10 corven 1o 3 fed rare o irigrest as neev.ded 1 Secuon ‘A Louve, the Lender wil! ther determine the amoun: of
s monthly psymer: thst would he sufficiert to repay ine wnpaid prntipal bala oo of my joar {sssurming Gmely payment of al!
smounts duel tha | am ewpected 1o owe or (A firs: day of the second monih aftel 1e Conversion Registravor Date (ihe “Effecuve

Conversion Date™) in foll on the maturity date 30y pes nireest sate 1 subsuanual’y “equsl paymens  The resuh of this calculsnion
will be the new amount of My wonth!y pAnGpal anc nteres payment (e “New Paymeni/Amiun:’,

D. PAYMESNT OF NEW PAVMENT AMOUNT; CONTINLATION OF FIXED RATS
Beginning witk my firs: montnly pavmen: after the Lifzcnve Conversion Date, I watlaf 1 have chinen the foregoirg
conversion, pay the New Payment Amount. plot a1y regures escrow payments, as my monhly parmest. and the mieres® rate 1wl

pay wil not change from the fued rate esta~ishec as of the Lflecuve Coneersicn Date

E. PAYMENT OF CONVERSION FEE
For chocsing o conver my sdusable rate grizres pay=irts 1o fixed raie payments. as provided above (! w7 pay the LendSer
& of thet par of

3 nonrefundable convernon fec eguat 1o ONE. percent [
priacipal that, as of the Effecive Comvers;or Diate, bas no beer paid [ will pay the a..nus:urcﬂr noerdis 2 amitate the
conversion {rum 8Jja%1aD.C tMierTs: tale payinents o fivgd utyre s 1ate payments

F. TRANSFER OF THE PROPERTIY OK A BFSEFICIAL INTEREST IN BORROWER
If I choosr whe Corserstar Opuce ap? ihesrafier of all of sry pant of the Property ¢ any BMErSst ar 1 gy sold ot tenifened
{or if o benefizial wnterest an Bomower as snd 0 transierred and Borrower 15 not & natgral person: without the Sote Holders poce
weitter, comsert, the Woie Holder mey 38 1l oplion fegartc smmediate pasment an full of #l) smaanis [ owe wrder this Noe
However, ilus oplor stal' no! be eagrcsed by e Nute Biowde: 1 exerase s proni™ited by feders' laws 8s of the datc of s Notw
4 the Note Holdes enercises this opo. the Netr Holder shall give me nonde of acceleration The nutice sha’l provide a
peniod of not Jess than 30 days from the date the notice s dei~ered or maded withan which | must pay 'l smounts | Cwe

G. FAILURE TO CHOOME CONVERSION
H ) de nor, dunng the ssoond, ied. founth of Htth sewr of the mongage ierrs gne the Lender rotgce 1that | chuost 0 (onven

my adyssabic 1at- irleresi pavmens 1 hixed e nieres paveeents end du the viher 1biags that 1 muast de under Seciers A and B
above witk:n the I;‘;‘l::ll‘lt tmes specifier mosuck Scoivers I w:lt ne longer bave fight to chovse such & ¢convers.on of nteres?

paymenis.

Z0GTISSLs

BY SIGNING REL 0\\ Borrowser scsepit and agrees to far 107ms angd fovenanls contmned in this Addendum 1o Adjusishle Raxe

) _(Sea __C(ﬁ_{__ L. Q,J\,_gﬁp(/l/ e U5ea])

T T Bomeses CHERYL M. ARENDS Borrowes
e e e ——— U -1 2 A8 [ 1. 7 1)
Borrower Burrowe:

SMSC 2049 (10/h6, {Sign Ongingl Onhy)

SMU 15% 1 Mulusae 7/87

¥——,
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THISs CONDOMINIUM RIDER is made this 23RD dayof OCTOBER ,1987 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

) “Security Instrument™) of the same date given by the undersigned (the *Borrower™) to secure Borrower’s Note to

SEARS MORTGAGE CORPORATION AN OHIO CORPCORATION (the “Lender’)
of the same date and covering the Property described in the Security Instrument and Jocated at:

4572 N. MILWAUKEE AVE., CHI(EQGO! %&&HOIS 60630

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium project
known as:

THE PARK CONDOMINIUM
. [Neme of Condominium Project)
(the "Condominium Project'). If the owners association or other entity which acts for the Condominium Project (the
“Owners Association”) holds title to property for the benefit or use of its members or shareholders, the Property also
includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.

CoNDOMINIUM COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Coadominium Obligations. Borrower shall perform all of Borrower's obligations under the Condominium
Project’s Constituent Documents. The “Constituent Documents” are the: (i) Declaration or any other document which
creates the Condsniinium Project; (i) by-laws; {iii} code of regulations; and (iv) other equivalent documents. Borrower shall
promptly pay, whei due, all dues and assessments imposed pursuant to the Constituent Documents.

‘ B. Hazard ineurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
“master” or “blanke(" “solicy on the Condominium Project which is satisfactory to Lender and which provides insurance
coverage in the amoun’s, Yor the periods, and against the hazards Lender requires, including fire and hazards included
within the term “extended ¢verage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments«o” hazard insurance on the Property; and

(iiy Borrower’s obliz={ion under Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that thovequired coverage is provided by the Owners Association policy.

Borrower shall give Lender prompy otice of any lapse in required hazard insurance coverage.

In the event of a distribution of‘nazar< insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether to the unit or to commot) eleinents, any proceeds payable to Borrower are hereby assigned and shall he
paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borroworiball take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance poly ydcee, table in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any awar¢ or ¢claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or-any part of the Property, whether of the unit or of the common
elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such procecds
shall be applied by Lender to the sums secured by the Security "nsirument as provided in Uniform Covenant ¢.

E. Lender's Prior Conseni. Borrower shall not, except after notice to Lender and with Lender’s prior writlen
consent, either partition or subdivide the Property ar consent to:

(i} the abandonment or termination of the Condominiim Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other cgsuulty or in the case of a taking by condemnation or
eminent domain;

(ii) any amendment to any provision of the Constituent Docum :nts |f the provision is for the express benefit of
Lender;

(iii) termination of professional management and assumption of seif iz nagement of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liabili7; wirurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when (i e, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrc wer secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bearin‘crest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrorser yequesting payment.

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condom!niv= Rider.

e

ALBERT W. ARENDS

FEInRRTE A T SRS PERTS R B )
Tooeh L, Li- o B ow choy CHERYL M. ARENDS

LT 3 VR B v OxbE MO [ R RN

b G1¢%

FHLUHINRE TR Joddd Tttt et a s i!SﬂI!

MULTISTATE CONDOMINIUM RIDER—sSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT form 3140 12/83

Form 1023 \%
To Amorder Call Graat Lakos Fimaoes Fortig ¥
N -208-8043

Natuchaly 1-800-253-D800 Muctwpa 1-800-
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