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shall give prompt nolice to meum QrEi ErerJAL@ QstE nMadz profdpily by Barrower,

Subject lo any priority over this Morigage, amounts collected by Borrower or Lender under any insurance policy may, at Lender's
sole discretion, be applied i the indebtedness secured by this Mongagc (after payment of all reasonable costs, expenses and atlorneys’
fees paid or incurred by Lender and Borrower in this connection) in such order as Lender may delermine or be released to Borrower for
use in repairing or reconsiructing the Property. Such apphcauon or release shall not cure or waive uny default or notice of default under
this Morgage or invalidate any act done pursuant to such notice.

If the Property is abandoned by Borrower, or if Borrower fails to respand to Lender in writing within 30 days from the dsle nolice is
mailed by Lender 10 Borrower that the insurance carricr offers to settle a claim for insurance benefits, Lender is irrevocably nuthorized
1o settle the claim and to collect and apply the insurance proceeds.

If the Property is acquired by Lender, all right, title and interest of Borrower in insurance policies and proceeds thereof from
dumuge to the Propenty prior 1o such acquisition shall become the propenty of Lender to the exient of the indebiedness hereby secured.

7. Preservatjon. Borrower shall use, improve and maintain the Property in compliance with applicable Jaws, ordinances and
regulations, keep the Property in good condition and. repair, and not commit or permit waste, impainnent or deterioration of the
Property. If this Mongage is.on a unit in & condominium or a planned unit development, Borrower shal)l prompily perform ali of
Borrower's obligations under 1he covenants creating or governing the conduminium or planned unit development and its by-luws and
regulations,

8. Protection of Lender's Security., If Borrower fails 10 perform any of the covenamts and agreements comained in the
Documents, or if any action or proceeding is commenced which affects Lender's imerest in the Propeny or the riphts or powers of
Lender, lhcn Lender, upon notice to Borrower. pursuant to paregraph 13 hereof, may, without releasing Borrowes from any Dbhgauons
in this Morignge, make such appearances, defend the action or pmcccdmg, disburse such sums. including reasonable attornevs’ fees,
and take such netior as Lender deems necessary 10 protect the security of this Morigage.

Any amounts disarsed by Lender pursuani 10 this paragraph 8 with interest thereon at the rate from time 10 time in effect under the
Note, shall become afditional indebtedness of Borrower secured by this Morigage, payable upon notice fromy Lender 10 Borrower
requesting payment. No ninz contalied in this paragraph 8 shall require Lender 1o incur any expense ar 10 take any action hereunder and
arly action taken shall not s iei se Borrower from any obligation in this Mongage.

9. Inspection. Lender n make or cause (0 be made reasonable entries upon and inspection of the Propeny, provides that,
except in an emergency, Lender £hai! give Borrower notice prior to any such inspection.

10. Condemnation, The proci.ess of any award or. claim for damages, direct or consequential, for condemnation or 1aking of
the Property or pant thereof, or for tunveysnce in liew thereof, are hereby nssigned and shall be paid 10 Lender, subject 1 the terms of
any lien which has pricrity over this Mcigs ge.. Borrower agrees to execute such documents as may be required to effectuate this
peragraph. Lender is hereby irrevocably avinsized (o apply or release such monies received or make settlement for such monies inthe
same manner and with the same effect as provide< »: this Mornigage for disposition or settlement of proceeds of Hazard insurance. No
settlemem for condemnation damages shall be n ade without Lender’s prior written approval.

11, Borrower Not Released; Forbearance liy _ender Not a Walver. Exicnsion of the lime for payment, accepiance of
payments other thiun accordmg to the terms of the Note, raocifization in payment terms granted by Lender to any successor in imlerest of
Borrower, or the waiver or failure (o exercise any right gratad under the Documents shall not operate to release, the liability of the
Borrower, Borrower's successors in interest, or any guarantc r or surety thereof. Lender shall not be required to commence proceedings
against such successor, or refuse 1o extend time for payment or atheiwise refuse (o modify payment terms of the sums secured by the
Documents by rcason of any demand made by the original Borrowver nr Borrower's successors In interest. Lender shall not be deemed,
hy any act of omission, 10 have waived any.rights.or remedies unless such waiver is in writing and signed by Lender. A waiver as 10 one
event shall not be construed as continuing or as a waiver as (o any olne” evzat. The procurement of insurance or the paymen! of xces,
liens or charges by Lender shall not waive Lender's rights as otherwise prévided in the Documems 1o accelerate the maturity of the
indebledness in the event of Borrower's default under any provision of e "scluments.

12. Successors and Assigns Bound; Joint and Several Liability; Co S'zners; Captions. The covenants and agreements
herein shall bind, and rights hereunder shall inure 10, the respective successars, he- s lepatees, devisees and assigns of Lender and
Borrower. All covenants and ngreements of Borrower and Borrower’s successors, he rs, lcpaices, devisees and assigns shall be joint and
several, Captions and headings of the paragraphs of this Morntgage are for convenience oriy and are no1 10 be used to interpre! or define
the provisions hereof, The masculine gender includes the feminine and/or neuter, and the singular includes the plural.

13, Notlces. Any notices by Lender 1o Borrower or Borrower to Lender shall be givea ir writing by hand delivery or by mailing
by registered or cenified first class mail,. postage prepaid, return receipt requested, at the ad resses set forth above, or such other
address as Lender or Berrower may designate in a wrilten notice delivered in the manner herein L rovided for service of notices,

14, Governing Law; Severability. The siate and Jocal Jaws applicable o this Morgage shail bty laws of the jun'sdiction in
which the Propertyis localed, The foregoing sentence shall not limit the applicability of federal law to this Mr rifage. If any provision of
this Mongage shall be adjudged invalid, illegal or unenforceable by any court, such provision shall be Fecriad stricken from this
Mongage and the balance of the Mortgage shall be construed as if such provision had never been included:

" 15.  Borrower's Copy. Borrower shall be furnished a conformed copy of the Documemnts at the timi ol sxecution or afier
recordation hereof,

16, Remedles Cumulative, . Lender may exercise all of the rights end remedies provided in the Documents, or available to
Lender by law. All such rights and remedics shall be cumulative and concurrent, and may be pursued singly, successively or together,

17.  Evems of Default,. .

(a). Notice and Grace Period. An Eventof Default will occur, after notice if required, upon the expiration of the napl:ublc s

such breach or violation, In each case the grace penod begins to.1un on the day after the notice is given, and expires al 11:59
central time, on the last day of the period. If thére is no grace penod appllcnble to a particular breach or violation, the Evcm of Delfult™-
will occur hereunder upon the giving of the above notice: Such notice shal) be given to Borrower in accordance wuh paragraph 13 hereof

grace pcnoc! in the event of Borrower's breach or violation of Borrower's undertakings under any of the Documents and fml w%n

and shall contain the following information:. (i) the nature of Borrower's breach or violation; (i) the action, if any, required or permined -

to cure such breach or vielation; (i) the applicable grace period, if any, during which such breach or wolauon must be cured; and (iv)
whether failure 1o cure such breach or violation within the specified grace period, if any, will result in acceleration of the sums secured
by this Mongage and the potential foreclosure of this Morigage. The notice shall further inform Borrower of the right, if any, under
applicable law, 10 reinstate his revolving line of credit under this Mortgage afler acceleration.

). Events of DPefguit, Sel forth below is a Jist of events - which, upon the lapse of the applicable grace period, if any, will
consliluu: Events of Default, Applicable grace periods are se1'fonh parembetically afier each event. The events are: (i) Borrower fails 10
pay when due any amounts under the Documents (15 day grace period); (ii) Borrower's outsumdmg balance due under the Documents
exceeds the principal sum stated in the, Note (15 day grace period); (iii) Lender receives actual knowledpe that Borrower omitied
material information in Borrower's credit application or made any false or misleading statements on Borrower's credit application (no
gyace period); {iv) Borrower files for bankrupicy, or bankrupicy proceedings are instituted against Borrower and not dismissed within

W

9¢&SIS¢8

»

5]

6} days, under any provision of any state or federal’ bankruptcy law-in effect at the time of filing (no grace period); (v) Borrower makes -
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