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THIS MORTGAGE (“Security Instrument™)is givenon OCTOBER 26 .
1987 Themorgugoris RICHARD HUCULAK, BACHELOR AND LINDA A. EGRESITS, SPINSTER

(“Borrower”). This S(cu’ ity lastrument is given 10 HORIZON FEDERAL SAVINGS BANK

which is organized and éxisiimg under the lawsof THE UNITED STATES OF AMER ICA |, and whose address i;

1210 CENTRAL AVENUZ
WILMETTE, ILLINOIS 50091 (“Lender").

Borrower owes Lender the principe-cum of
SIXTY ONE THOUSAND TWO -YUNDRED AND NO/100

Dollars'(U.8.% 61,200.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrumet (**Note™), which provides for monthly payments, with the full debt, i not
paid earlicr, due and payable on NOVEMBER—), 2017 This Security Instrument
secures to Lender: (a) the repayment of the deb. evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wi'h iatzrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c} the performance of Barrov o's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, 5ant and convey to Lender the following described property

located in COOK County, lllinois:
LOT 158 IN ELMORE PARKSIDE GARDENS FIRST ADDITION, BEING A SUBDIVISION
IN THE NORTH HALF OF SECTION 32, TOWnSHIP 38 NORTH, RANGE 13 EAST OF

THE THIRD PRINCIPAL MERIDIAN, REFERENCZ ZEING HAD TO THE PLAT RECORDED
DECEMBER 22, 1925 AS DOCUMENT NUMBER 9131f34 IN COOK COUNTY, ILLINOIS.

~ET=C57004
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%
2.0 0

19~-32<119-012 2.

which has the addressof 6130 WEST B3RD STREET BURBANK
{Street) [Ciiy]

Illinois 60459 (“Property Address™);
[{Zwp Code]

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profils, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shali atso be covered by this Security Instrument. Al of the

foregoing is referred to in this Security Instrument as the " Property.™
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title 10 the Property againsi all claims and demands, subject to any
encumbrances of record.
~ THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS-—Single Fanily—FNMA/FHLMC UNIFORM INSTRUMENT $1 7000 MA'L Form 3014 12/83

Amended 6/87

@v»BFllLl 18708) VMP MORTGAGE FORMS * 13131293.8100 + 180018217281




( :IAL ( :@P TONITII ‘NOLSNVAZ
ahNIAY OSWDIHD TETT
ANV

1661°CT "
SIONITTL 40 JLV1E JTTNd ANVION
- SA1L3d LINVT IAVS TYY3addd NOZIWOH
T1YRS TYD14d0
:0L NENLIY QNY qdOO3d

S Z0Z09 II “NOLSNVAX
onang ALneN /(_ *S.EN SONIAVS TVHIAZd NOZI¥OH
W 1A9 QIWVAAYd

T .
{ bbl 27 ' dg :saaidxe uoissiwwo) AW
Lg 61 ¢ -mD ; 30 Aep . jz SIy) ‘[E3S |B15Yo pue puey AW 13pun UdAID

Y110} 198
uta1ay) sasodind pue sasn Yy} 10) ")o€ ALBjUN|oa PUT 3] YIZHJ, SE JUIWNASUI PIES ) Pasdsap pue paudis

qu I ew padpamouyde pur ‘uosiad w Aep siy) aw d10gaq paanadde ‘Juswnaisur 8wod20) 3y 0) paquiasgns

FUY (73aLieu asoym (s)uosiad awes ayi 3q 01 2w O} umouy Ajpeuossad ¢

HALSNIAS *SIIS3M93 °*V VANIT aNV HOTIHOVE ‘NVINDNH QUVHOIYW 18y AJnied Aqaisy op
‘1218 pue L junod pres o) pue ul snqad KivjoN € ¢ S /’)Tg g

188 A1unon) ‘SIONI1T1T] 40 31vig

Lasulp NIy 204 ST WL MDivg o)

N YNM PIPIOIDT PUR IIMOLIGG £ DIINIOTD (S)10pL AUR UT puR JUIWNIISU]
AJUND2g SiYl Ul PAUIBILOd SIUBLIA0D PUB sSWIN Yl 01 saude pus sidaode Uowoalog ‘mOI13E ONINDIS Ad

Y3IQIY F2d FSVATAY [4500ds) (spao K¥
Japid wawdopadg lun pauued [ 12pry uaiing paenpuin

Japry Apweqg p-z [ J9piy wnmwopuo) [ Japiy iy, qrisnipyyy
[(sa)xoq a1qeondre ¥ oay D) 1uawmssuj
A1unsag siy: Jo 13ed B 249 (SMIPM Y1 JI ¥ 1GAWNNSU] A1INd3G 11 Jo sluawaaiBe pue siueucssd oyl uswalddns
pu® puswy j{RYs pus oy pa1vIodionul 2q [JRYS JIPU YONS (28I JO S1UIWITL PUE SIULUIA0D Y1 JUBWINI LY IUND3G siy) <
Yim 12419801 PaPI0d3s pUB 13M0LI0F £Q PAANOIND 2I8 SISPLE 2I0UW 10 JUC J| JUdWNRLSUT LIRS STY) 03 14301 €7
-Ky1adoad amy uy vondwaxa pesisstuoy Jo 1YJL [[2 $3A1EMm J13MOLIOH "PEIISHUOLY JD JIA[EAL TT
*$1502 U01IBPI0I31 Aue Ked [17YS 1am0110Y "19m0120g 03 3BIPYd INOY 1M JUDWNISU]
AILIND3G SIY} 358I[2 ([BYS J3PUIT "IUBWINIISU] LIUND2S s1y1 AQ PAanoas swns jje jo 1uawied vodn -aseday 17
“uawnasuf L1UNd3g SIY1 AQ PaINoas SLUNS 341 O1 UdYE PUE '$33J SA3UI01IE GRUOSEI PUL SPUOQ % 1341203
uo swirtiwaed S33J S 13ALI034 ‘0L PaLT] 10U 1y ‘Swpnau ‘SIUB) JO uoNSAos pue Aadolg a jo usafeurwr Jo S1500
ay1 Jo wwmsed 01 353y pardde ag [uys 13413091 Y1 JO JAPUITT AQ PAIDIY|00 SIUbS AUy “anp ised asoyt Buipn)au Auiadod g s
10 s1u31 A1 15302 01 pue K11adosg 2y sfeusus pue jo uoissassod axm ‘wodn 131U OF PAINUD 5q {[BYS (241335 panodde
AHe121pnE £q Jo 1uaBe 4q ‘uossad u) Japua] ores fedipnl Fuimolio) uondwapai jo potsad Lue jo uoneaidya i 01 Joud
auwm Kue e pur Kuadosd a1 jo 1udwUOpueqe 2o 6] ydeaBered sopun uonesajaaoe uodn ‘UOISEISSOf Ut JIPUIT "7
*IIUIPIAS 111 JO $1902 PUN £33} SLIUIONE I[qEUOSEIS *0) PIJIWi] jOU [0q
‘Huipnidug ‘61 ydesdnand sjyl Ul papracad sapawaal ay) Bumsand uj PILINOU) SIFUNIXD [Fe 3DI[10D 03 PIPNUI 3q [[BYF t2pUF]
‘Huypaadosd {Rpnl 4G Judwniisu] AJUNIIS SIY) #$0|I320) ABW PUB PUBWIIP JIYUIN] INOYIIA JUIWANSY] TP EEINRNTTH
Aq PAIN)as SRS {[8 jo [[n) U) Judwed 3jEpawW] «31nbaa e YONIDO §1) 1w JIPUTY ‘IINOU Y W) PAYIdads 2jup Y3 310)3q
10 UD P31NI J0U §] WNEJOP S J] ‘2INS0|III0) PUB UO]IBIBIIIE 0} JIMOLIOG JO IFUIJIP JIYI0 AUB IO IINBJIP * JO IDUAISIXI
-uou ay; Buppaadoad 31ns0{da40) 3yl U] JI3SER 0] JYHLL SY) PUE TONIBII[IIDE JILIX )1wIFUIAL 0] 1YRLI AY) JO JamoII0g wIOjuE
Jayny jeys 23|30y ay J, ‘Kisadoag ays Jo djes pus Buipaadoud [e121paf £q 24ns013340) JUBMNASUY AILNIDG SIYY 4Q PAINIIS
SuIns 3y} JO ROIBIAAIIIE UY I[NSI2 KWW IINI0U Y} UL PIYIIAIS 21BP Y} 240§ 20 UO JNEJIP YL 3IND 01 3IN|1E) I¥Y) (P) pue
ipa1nd aq Isnw J{RBJOp 3Y) YII4M £q “29m0.110¢ 0) UATH 51 AON0U Y IBP YL WOL) SLBP OF UBY) $SI] 10U “AJEP B (I; ‘UNBIP
ay) 24n3 03 paannbaa uondw Y (q) ‘NNBIIP 3YJ (B) Af133ds [[BYS 3daU Y] (IFTMIIYIC SaPLacsd mE] aquondadn ssajun
L1 puB g1 sydesBeird J1apun uolIEI[2IDE 0) J013d JOU JNQ) JUIWRIISU] £3120225 S1Y) U JUIWIALIBE JO JURUIAOD {uR JO YIBIIG
$,Jamodiog Bi1|Mo[jus HONRIZ[IIIE 0} JOI] JIMOLIOH 0} 320U 2418 [|EYS JIPUIT "SINPIWIY ‘UOHIBIINIIIYV "6
SMOJ0) SR 22388 PUT IUTUIADD 331N 1DPURT] PUE JBMOLIOF SINVNIAOD WHOLININUN

i

87087004




ospmacoaled NQEFI G ALAGRY 1 o 4

1. Payment of Principal and Interest; Prepayment and Latc Charges. Borrower shall promplly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly pauyments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal 10
one-twelfth of: (a) yearly tnxes and assessments which may attain priority over this Security Instrument; {b) yenrly
leascheld payments ot ground rents on the Property, if any; (¢) yearly hazard insurance premiums: and (d) yearly
morigage insurance premiums, if any. These items are called “escrow items."” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unjess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest (o be paid, Lender
shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument,

If the amoumnt of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow ilems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s aption, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Fusids 1eld by Lender is not sufficient to pay the escrow items when due, Borrower shali pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymerit in-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heid by Let'de . A under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior o th: sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit aganit<n»sums secured by this Security Instrument.

3. Application of Paymests, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiied. frst, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable uad:r paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Borigwer shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay rhese obligations in tiie snanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed rayment. Borrower shall prompily furnish 1o Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lienwhich has priority over this Security Instrument unfess Borrower: (a)
agrees in writing to the payment of the obligation secire ] ¥y the lien in a manner acceptable (o Lender; (b) coniests in good
faith the lien by. or defends against enforcement of the Yiiin, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or farfeiture of any p.art ~S<he Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to tlis Sccurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priovity crer-ihis Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take ore.or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemeat. riow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended poyirage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts aid. for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower cuoject 1o Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and thallinclude a standard mortgage clause.
Lender shail have the right to hold the policies and renewals. If Lender requires, Eorrower shall prompily give to Lender
alt receipts of paid premiums and renewal notices. In the event of loss, Borrawer shall giv= prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall o¢ applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, theinsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excsss puid lo Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that ti=<in’iirance carrier has
offered o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to vepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day priiod will begin
when the notice is given.

Unless f.ender and Borrower otherwise agree in writing, any application of proceeds to principal shalliow! extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Barrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehoid,
Borrower shall comply with the provisions of the lease, and if Borrower acquires lee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of lender’s Rights in the Property: Mortgage Insurance, If Botrrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lendec's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do und pay for whatever is necessary to profect the vilue of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying rcasonable attorncys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower

requesting payment.
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- [PCEDBER 26, 1987
LOAN NO.: 514555-2

UNOFFICIAL COPRY,. ~

RELEASE FEE RIDER

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indeX&vedness; said Mortgage encumbers real property commonly
described as:

6130 WEST ‘83PD STREET, BURBANK, ILLINOIS 60459

Borrower and Lender ugree that covenant 21 of the Mortgage
shall only be given effect if the Note secured by this Mortgage
is sold or assigned, either in whole or in part, to either the
Federal National Mortgage Assorlation or the Federal Home Loan
Mortgage Corporation and that otiiexwise the following provisions
shall apply to a release of Mortgage:

If the Federal Home Loan Mortgege Corporation buys all or
some of the lender's rights under the Mortgage (or Trust
Deed) and Note, the promises and agresments in this rider
will no longer have any force of effect.

Upon payment of all sums secured by this Mcrtgage and pay-
ment of a reasonable fee for preparation ot tie release

deed, Lender shall release this Mortgage. Borrower shall
pay all costs of recordation.

IN WITNESS WHEREOF, BORROWER has executed this RIDER.

bitud Yo A

Borrower RICHARD HUCULAK

LINDA A,

[Bbuﬁwu
v
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3 Year Treasury Index — Rate Caps — Fixed Rate Conversion Options

THIS ADJUSTABLE RATE RIDER is made this 26TH || day of . OCTOBER | ,19.87 . and is
incorporated into and shail be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the

“Security Instrument™) of the same date given by the undersigned (the “Borrower") 1o secure Borrower's Adjustable
Rate Note (the “Note™)to ,....... HORIZON FEDERAL SAVINGS BANK, A FEDERAL .QQB'?‘?B{“T‘P ...................

....................................

the Security Instrument and located at:
6130 WEST 83RD STREET, BURBANK, ILLINQOIS 60458

................................................................................................

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OFTION TO CONVERT THE

ADJMISTABLE RATE TO A FIXED RATE.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

A. ADJUSTAULE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of .8..750, ... %. The Note provides for changes in the adjust-

able interest rate and t'ie monthly payments, as follows:
4. ADJUSTABLE IN(E(*ST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable micgest & 1 will pay may change on the first day of ...... NOVEMBER | » 19, 80,
and on that day every n or th thereafter. Each date on which my adjustable interest rate could change is called

a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index, Ihe “Index” is the
weekly average yield on United States Trrasury securities adjusted to a constant maturity of years as made
available by the Federal Reserve Board. 1he most recent Index figure available as of the date 45 days before each

Change Date is called the “Current Index.”
If the Index is no longer available, the Note dcldsr will choose a new index which is based upon comparabie in-

formation. The Note Holder will give me notice uf<his choice,

(C) Caiculation of Changes
Before each Change Date, the Note Holder will cilculate my new interest rate by adding ......¢-2YY . ...

percentage points (¢.-.200, . %4) to the Current Index. The tinte Holder will then round the resuit of this addition

to the nearest one-eighth of one percentage point (0.125%. %S1:0ject to the limits stated in Section 4 (D) below, this

rounded amount will be my new interest rate until the next Chrare Date,
The Note Holder will then determine the amount of the mcatkiy payment that would be sufficient to repay the

unpaid principal that I am expected to owe at the Change Date in fal. on the maturity date at my new interest rate
in substantialiy equal payments. The result of this calculation will 2< the new amount of my monthly payment.

(D) Limits on Interest Rate Changes 10.750

The interest rate I am required to pay at the first Change Date will nol b¢ greater than ..., .. % or less than

Q. %. Thereafier, my interest rate will never be increased or decrearic cn any single Change Date by more
1or the preceding 12 months. My in-

.........

than two percentage points (2.0%) from the rate of interest I have been payiny

terest rate will never be greater than 13 : 750, 9%, The interest rate limits of tiisSection 4 (D) will not apply if 1
exercise my Conversion Option under Secnon 5 of this Note.
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount & my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the amoun’ of nv monthly payment

changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest ra.e £nd the amount

of my monthly payment before the effective date of any change. The notice will include information icouired by law
to be given me and also the title and telephone number of a person who will answer any question [ may have regard-

ing the notice.

B. FIXED INTEREST RAYE OPTION
The Notice provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits

to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
1 have a Conversion Option which [ can exercise unless I am in defauit or this Section 5 (A) will not permit me

to do so. The “Conversion Option” is my option to convert the interest rate 1 am required to pay by this Nole from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5 (B) below.

The conversion can only take place as of the last day of any calendar month. Each date on which my adjustable
interest rate can convert to the new fixed rate is called the “Conversion Date.”

If I want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i)
1 must give the Note Holder thirty (30) days prior written notice that I want 10 do s0; (ii) on the Conversion Date,
1 must not be in default under the Nate or the Security Instrument; (iii) by a date specified by the Note Holder, 1
must pay the Note Holder a conversion fee equal to one percent (1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) I must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; (v) 1 have made no more than one monthly payment late in the preceding 12 months, and (vl)

MDY
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* tho-Note Holder obiainUmNr@sFF(}l‘my (:IJAIi;h J@P (¥cpreci”ing‘qaluc of my

house.
1B) Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation’s required net

vield as of a date and time of day specified by the Note Holder for (i) if the original term of this Nole is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatary delivery commitments, plus
one-half of one percentage point {0.5%), rounded to the nearest one-eighth of one percentage point (0.125%), or
(ii)if the original term of this Note is 15 years ar less, [5-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus one-half of one percentage point (0.5%}, rounded ta the nearest one-
eighth of one percentage point (0.125%). I this required net yield cannot be determined because the applicable
commitments are not available, the Note Holder will determine my interest rate by using comparable

information.
(C) New Payment Amount and Effective Date
I | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly

payment that would be sufficient to repay the unpaid principal ¥ am expected to owe on the Conversion Date in
full on the malturity date at my new fixed interest rate in substantially equal payments. The result of this calcula-
tion will be the new amount of my monthly payment, Beginning with my first monthly payment after the Con-
version Date, I will pay the new amount as my monthly payment until the maturity date.

(D) New Note and Mortgage

I acknowledge and agree that at the Note Holder’s option, 1 will execute a new note (“New Noie™) and a new
mortgage (“Nev/Mortgage™) which shall replace the Note and Security Instrument and which shall provide for a
fixed interest “ai=qual to the rate determined under Paragraph (B) above with monthly payments determined
under Paragraph /C) above and shall contain other terms which are substantially similar to those in the Note and
Security Instrumens with such changes or modifications as the Note Holder deems necessary or apppropriate Lo
(i) reflect the fact thariie interest rate shall be fixed for the balance of the term of the New Note and/or (ii) to
qualify the New Noté a2 -New Mortgage for sale to the Federal National Mortgage Association and/or the
Federat Home Loan Moitgus= Corporation. If the Note Holder requires that I execute a New Note and New
Mortgage, | acknowledge and-apree that 1 shall be responsible for the payment of all costs and expenses incurred
by the Note Holder in connectidn-therewith inciuding, without limitation, the cost of the preparation and recor-
ding of a release of the Security Instrument, the cost of preparing a New Note and a New Mortgage, the cost of
recording the New Mortgage, the cos? ofissuing a title insurance policy in favor of Lender with respect to the
New Mortgage and such other costs 25 may be customarily charged by a lender in connection with the refinanc-

ing of a home loan.
C. TRANSFER OF THE PROPERTY OR /4« BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversico-Ootion under the conditions stated in Section B of this Ad-
justable Rate Rider, Uniform Covenant 17 of the/S<curity Instrument is amended to read as follows:

Transfer of the Property or a Benellcial Inte/est in Borrower. If all or any part of the Property or any in-
terest in it is sold or transferred (or if a beneficial interést in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior writlen consen:, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exer-
cise prohibited by federal law as of the date of this Securily Instrument. Lender also shall not exercise this option
if: (a) Borrower causes (o be submitted to Lender informatio:n réquired by Lender to evaluate the intended
transferee as if & new loan were being made to the transferee; ans’ () Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the'ritk of a breach of any covenant or agreement
in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a regsonuble fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee v2-sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises ind agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under 1ie dote and this Security instru-
ment unless Lender releases Borrower in writing.

If Lender exercises the option (o require immediate payment in full, Lender shali give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the dale.;he notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Boirower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permiited My this Security In-
strument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B ol *iiis Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Scctinn C (1) above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instruiact shall in-
stead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any in-
terest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exer-
cise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or maited within which Borrower must pay all
sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants contained in this Adjustable Rate

Rider.
KT (’:f—légﬁ .11.: 'CU‘L:K%‘/ P Birsme:z

g

..... (Seal)

Borrower

RN

DA A. EGRESITS
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