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Loan # 902585
MORTGAGE B

THIS MORTGAGE ("Security Instrument™)is givenon Qctober 29th . .
i9 g7 - Themortzagoris .

MICHELLE P/ TEMIEUX | A SINGLE PERSON

{*'Borrower™). This Sxcurity Instrument is given 1o

UNIVERSITY SAVIVGS AND LOAN ASSOCIATION ; : K
which is organized and ~aistire under the lawsof  the State of Illincis ) , and whose address is

5250 SOUTH LAKE PARRK AVENUE, CRICAGO TLLINOIS 60615 (“Le -.q )
: ‘Lender).
Borrower owes Lender the principrisim of  porty—two thousand three hundred and NG/100 — - ~
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Dollurs(U.S. 8 42,360.00 }. This debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (('Note™), which provides for manthly payments, with the full debt, if not

paid carlier, due and payable on  Now vl 017 This Security Instrument
secures to Lender: (a) the repayment of tﬁe de.}:t evidenced by the Note, with interest, and all renewals, extensions and

maodifications; (b) the payment of all other sums, w’in interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borriver's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mort 3nge, grant and convey to Lender the following described property’

located in - CHICAGO, CQDOK County, Illinois:

UNIT "5-C" IN 512 WRIGHTWOOD CONDOMIMIUM AS DELINEATED ON SURVEY OF THE
EAST 40 FEET OF LOT 3 AND THE WEST [0 FEET OF THE SOUTH 90 FEET OF LOT
5 IN HOBARTS SUBDIVISION OF LOTS 20, Z1. AND 22 OF BLOCK 2 IN
SUBDIVISTON OF BLOCKS 1 AND 2 OF OUTLCT /2" IN WRIGHTWOOD IN THE SOUTH
WEST 1/4 OF SECTION 28, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, (HEREINAFTER REFERRED TC/AS, "PARCEL'") WHICH SURVEY
IS ATTACHED AS EXHIBIT 'A' TO DECLARATION OF CONUDMINIUM MADE BY LA
SALLE NATTONAL BANK AS TRUSTEE UNDER TRUST AGRLFHINT DATED FEBRUARY 1,

1973 AND KNOWN AS TRUST NUMBER 45449 RECORDED IN Tu OFFICE OF THE
RECORDER OF DEEDS OF COOK COUNTY, ILLINOIS AS DOCUMANT ‘24037584 AS
AMENDED TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTERES IN SAID PARCEL
(EXCEPTING FROM SAID PARCEL ALL THE PROPERTY AND SPACE CUMPRISING ALL
THE UNITS THEREOF AS DEFINED AND SET FORTH IN SAID DECLARAT(IN AND
SURVEY) IN COOK COUNTY, ILLINDIS.

- B R T LR Rttt et P e L

Item # 14-28-308-020-1018

which has the nddress of 512 WRIGW DNIT 5C : GHIGAGO '

Illinois [Ziﬁgﬁslf' ("Property Address™);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. Al cf the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record. ]

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction te constitute n uniform security instrument covering real property.

ILLINOIS —singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@M- 6 {IL) 18704} VMP MOHTGAGE FORMS « (313)293-8100 » (80GI621-7201
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1. Payment of Principal and Interest; Prepayment and Laie Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Fupds for Taxes and Insurance. Subjec! to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™} equal to
one-twelfth of: (a) yearly taxes and assessments which may atinin priority over this Security Instrument; (b) vearly
leaschold payments or ground rents on the Property, il any; (¢} yearly hazard insurance premiums: and (d} yearly
mortgage insurance premiums, il any, These items are called “escrow tems.” Lender may estimate the Funds due on the
basis of current duta and ressanable estimuates of future escrow ilems.

The Funds shall be held in an institution the deposits or nccounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unliess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
reguires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount reguired to pay the escrow items when due, the excess shall be,
al Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Frrads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessury <= make up the deficiency in one ar more payments as required by Lender.

Upon paymzntin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately privi #o the sale of the Property or its ncquisition by Lender, any Funds held by Lender at the time of
application as a credit ugoiiotthe sums secured by this Security Instrument.

3. Application of I'ayments,  Unless applicable [aw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applie: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payableurder paragraph 2; fourth, to interest due; and Inst, to principal due.

4, Charges; Liens. Berrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ‘ovier this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in-{n< manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person vwed-ayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowc(r mekes these payments directly, Borrower shall prompily furnish to Lender
receipls evidencing the payments.

Borrower shall promptly discharge any lics. =zhich has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation sicu el by the lien in a manner acceptable to Lender; (b) contests in good
fwith the liea by, or defends against enforcement of 1bL Hen in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any poarz-of the Property; or (¢) secures from the holder of the lien an
ugreement satisfuctory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attnin priorityovers this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tz ke one or more of the actions set forth above within 10 days
of the giving of notice. .

5. Hazard Insurance. Borrower shall keep the improverieiats now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “eatended riverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouiiis'and for the pericds that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unressonably withheld, .

All insurance policies and renewals shall be acceptable to Lender and shail include a standard moerigage clause.
Lender shall have the right to hoid the policies and renewals. Il Lender requires, Zosrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shaidgive prompt notice to the insurance
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Barrower otherwise agree in writing, insurance proceeds shall be aoplied to restoration or repair
of the Property damaged, il the restoration or repair is economically feasible and Lender!s security is not lessened, 1T the
restoration or repair is not economicall feasible or Lender's security would be lessened, tiie ipsurance proceeds shall be
applied to the sums secured by this Securily Instrument, whether or not then due, with any (xces; paid to Borrower. IT
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thavtlie nsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procceds io repair or restore
the Property or te pay sums secured by this Security Instrument, whether or not then due. The 30-dayv-period will begin
when the potice is given,

Unless Lender and Borrower otherwise agree in writing, any applicntion of proceeds to principal shaliiot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commil waste. If 1his Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee tithe shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perfornt the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regutations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a len which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Securily Instrument. Unless Borrower and Lender agree to other terms of payment, these amouants shall bear interesy from
the date of disbursement m1 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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UNOFFICIAL :COPRY

ADJUSTABLE RATE RIDER

{1 Year Treasury Index-—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 29th day of Qctober
19 87 . and is incorporated into and shall be deemed 10 amend and suppilement the Mortgage, Deed of Trus:
or Security Deed {the “*Security Instrument’’) of the same date given by the undersigned (the *'Borrower’’) to secure
Borrower's Adjustable Rate Note (the “*Note’") to
UNIVERSITY SAVINGS AND LOAN ASSOCIATION : {the **Lender”) of the
same date and covering the property described in the Security Instrument and located at:
512 WRIGHTWOOD UNIT 5C, CHICAGO, ILLINOIS 6&0614

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NCTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY., THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL - COYENANTS. In addition 1o the covenants and agreemenis made in the Sceurity Instirument.
Borrower and LenderTurther covenant and agree as follows:

A. ADJUSTABLE Ka*E AND MONTHLY PAYMENT CHANGES
The Note providés Tor‘an initial interest rate ol 7.950 %. The Note provides for changes
in the adjustable interest rate und the monthly payments, as follows:

4. ADJUSTABLE INTEREST FATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable interest rate 1 will/pily may change on the firsi day of December
19 88 | and on that day every 12thdnont™ thereafter. Each date on which my adjustable inferest rate Lould change

is called & **Change Date.™’

(B} The Index
Beginning with the first Change Date, my adjusiable interest rate will be based on an Index. The *‘Index™ is the

weekly average yield on United States Treasury secaties adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board, The most recent Index figure available as of the date 45 days before each Change Date
is called the **Current index."'’

If the Index is no longer available, the Note Holderwvillchoose a new index which is based upon comparable
information. The Note Holder will give me notice of this chaise.

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my nky’ i*iterest rate by adding two and ninety-five

one-hundreths percentage points ( 2.95n0 %) 10 the Current Index.

The MNote Holder will then round the result of this addition to the nearcat one-=ighth of one percentage point {0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount (vill be my new interest rate until the next
Change Date.

The Note Holder will then deterinine the amount of the mon!hl,f payment vhat would be sufficient to repay the
unpaid principal that [ am expected to owe at the Change Date in full on the nisturity date at my new interest rate
in substantially equal payments. The result of this calculation wilt be the new am{anisof my monthly payment.

(D) Limits on Interest Rate Changes 031

The interest rate I am required to pay at the first Change Date will not be greater than 9.950 % B—\
or less than 2.950 %, Thercafter, my interest rate will never be increjised or decreased on any ()
single Change Date by more than two percentage points {(2.0%) from the rate of interest [ neve Teen paying for the ()
preceding 12 months. My interest rate will never be greater than - 13.950 %. “b< interest rate limits D
of this Section 4(D) will not apply if 1 exercise my Conversion Option under Section 5§ of this 247w, )

{E) Effective Dafe of Changes <

My new interest rate will become effective on each Change Date. I will pay the amount of my new montaly payment
beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes
again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
af my morthly payment before the eftective date of any change. The notice will include information reguired by law
10 be given me and also the title and telephone number of a person who will answer any question I may have regarding
thie notice, -
B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower’s option 1o convert [rom an adjusiable interest rate with interest rate limirs
to a fixed interest rate, as follows: -

5. FIXED INTEREST RATE CONVYERSION OPTION

(A) Option to Convert to Fixed Rate S

I have a Conversion Option which 1 can exercise unless l am in defauk or th:s Sccnon 5(A) will not permit me
10 do so, The “Conversion Option’' is my option to convert the interest rate 1 am required to pay by this Note from
an adjustable rate with interest rate Jimits 10 the fixed rate calculated under Section 5(B) below.

Fhe conversion van only take place on n date specified by the Mote Holder during the period beginning on the
first Change Date and ending on the {ifth Change 1Jate. Each date on which m} adjusmbtc interest rate can convert
1o the new fixed rate is calied the *Conversion Date.*'

MULTISTATE ADJUSTABLE RATE RIDER— ARM PLAN 57— Single Family -~ Fannie Mae Uniform Instrument Form 3118 7/87
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. .1 l!ls(_U.\l)U'Ml!\IL.\\l R1DER is made this 29th day of . _Octobgr I 19 ?7 ,
and is incorporated info and shall be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed {the
“Securily Instrument™) of the same date given by the undersigned (the “*Borrower™) to secure Borrower's Noie to

UNIVERSITY SAVINGS AND LOMN ASSOCIATION (the “Lender™)

of the same date and covering the Property descsibed in the Sccurity nstrument and located at:

512 WRIGHIWOOD UNIT 5C.GHRCAGRs. IL 60614

The Property includes a unit in, together with an undivided interest in the common clements of, a condominium project
known as:

512 mcmoumm%m

{the “Condominium Project™). If the owners association or other entity which acts for the Condominium Project (the
“Owners Association™) holds title to property for the bencfit or use of its members or sharcholders. the Property also
includes Borrower's interest in the Owners Associntion and the uses, proceeds and benefits of Borrower's interest,

CONDOMINAN COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Leadaer further covenant and agree as follows:

A, Condomiriam Obtipations. Borrower shall pecform all of Borrower's obligations vnder the Condominium
Project’s Constituent Doruments. The “Constituent Documents™ are the: (i) Declarution or any other document which
creates the Condominitina-injeet; (1) by-laws: (i) code of regulations; and (iv) other equivalent documents. Borrower shali
pramptly pay, when dug, Gcaes and assessments imposed pursuant (o the Constituent Documents.

B, Mazard Inserancoe. Secdong as the Owners Associnlion maintains, with a generally accepied insurance carrter. a
“master™ or “blanket’ policy 6n #ite Condominium Project which is satisfactory to Lender and which provides msurance
coverage i the amoungs, for the pesiods, and against the hazards Lender requires, including fire and hazards included
within the term “extended coverage,' thea:

(i) Lender waives the provisiesin Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hazard insurance on the Property: and

(i) Borrower's obligation under Uriform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent thal the required coverage is provided by the Gwners Association policy.

Borrower shall give Lender prompt noticd ofany lapse in required hazaed insurance coveruge.

[ the event uf o distribution of hazard ins(vahes proceeds in lieu of restoration or repair following o foss to the
Property, whethier o the unit or to commaon clements Guy proceeds payable to Borrower are hereby assigned and shadl be
paid 1o Lender for application to the sums secured by the Seepsity Instrument, with any excess paid tu Borrower.

C. Public Liability Insurnnce. Borrawer shall tak’s such actions as may be reasonable toinsure that the Owners
Associntion maintains a public liability insurance policy accepebie in form, amoumt, and extent of coverage 1o Lender.

D. Cordemnation, The proceeds of any award or claim &4 damages, direct or consequential, payable to Borrower in
conneetion with any condemnation or ather taking of all or any partof the Property, whether of the unit or of the common
elenments, or for any conveyunce in licu of condemnation, are hereby ansigned and shall be paid to Leader. Such proceeds
shall be applicd by Lender to the sums secured by the Sccurily Instrumenc s provided in Uniform Covenant 9.

E. Lender's Prior Consent, Borrower shall not, except after netice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property ov consent to:

(i} the abandonment or termination of the Condominium Prajzct, sxcept for abandonment or termination a3
required by law in the vase of substantial destruction by fire or other casualty or e case of a taking by condemnpation or 7

eminent domain;

(i) any amendment toany provision of the Constituent Documents if the s sovision is for the express benedit of &
{

Lender,

(iii) termination of professional management and assumption of self-managein nt of the Owners Assoctation;
or

(iv) any action whick would have the effect of rendering the public fiability insurance Coserage maintained by
the Owners Association unaceeptable to Lender,

¥. Remedies. If Borrower does not pay condominium dues and assessments when due, then esider may pay them.

Any amounts disbursed by Lender under this paragraph F shall become additional debi of Borrower seo irect by the Security
Instrument. Unless Borrower and Lender ageee (o other terms of payment, these amounts shall bear interest Trom the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

By SIGNING BELOW. Barrower accepis and agrees to the terms and provisions comtained in this Condominium Rider.

/ L;/Lf t/ Go-F) (Seal)

MICHELLE A LEMIEUX -Borrower

—{Secal)}
-Barrower

{Seal)
-Borrower

(Scal)
-Borrower

£Sign Original Oniy)

MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3140 12/83

[UMERE] VMP MORTGAGE FORMS * {313) 782-4700 * {800} 521-7201
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ADDENDUM wwmgfmog@@ngNT RIDER

v

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
20trday of  petober .19 g7 andis incorporated into and shall be deemed to amend and supplement the
Adjustable Rate Rider or Graduated Payment Rider (the “Rider™) to the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument”), each dated the same date as this Addendum and given by the undersigned (the “Bor-
rower™} to securc Borrower's Adjustable Rate Note or Gradualed Payment Note, with Addendum To Adjustable
Rate/Graduated Payment Note, to
ar?«:"i\I dated th%m%wgf thz?yEddcn umA(SIiO:IATlm
located at;

{the "Lender™)

e “Nate™), covering the property described in the Security Instrument and

512 WRIGHIWOOD UN[%EPE-%'A:E%}? r IL 60614

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secority Instrument and the
Rider, Borrower and Lender further covenant and agree as {ollows:

A. FIXED INTEXEST RATE OPTION

The Mote provizies for the Borrower's aptioa to convert from an adjustable interest rate to a fixed interest rate, as
follows:

1. Option to Coaviit (v Fixed Rate

I have a Conversion OptiGnavhich I can exercise unless | am in default or this Section A1 or Section A3 below will
not permit me to do so. The “Cgaversion Option™ is my option to convert the interest raie | am required to pay by the
Note from an adjustable ratedr a fixed rate.  prior to the 48th month, effective on the Ist day of the month.

The conversion can only lake placs S ¥NNHNMY Huuati o K ChnnpgecRyex  Each Change Date on which my
interest rate can convert from an adjustadle rate to-a fixed rate also is called a “Conversion Date.” 1 can convert my
interest rate only on one of these thr¥o"Cor csion Dates.

If | want to exercise the Conversion Optioa, I must first meet certain conditions. Those conditions are that: {(a) |
must give the Note Holder notice that | aimi 4oing so at least 1S days before the next Conversion Date: (b) on the
Conversion Date, | am not in default under the Meic or the Security Instrument: (¢) by the Conversion Date, | must pay
the Note Holder a conversion fee cfHEIXIOINXLersa A XN ¥ 308 2 MO0 R paid i cEpenl XOum eX pord s 1o WK bt &
CEAAASKBNIKPEE U.S. § 500 1 (d) by the Conversion Date, if an appraisal report is required by
Section A3 below, the Note Holder has'received the reporiand [ have paid the appraisal fee and any amount necessary to
reduce unpaid principal: and (e) 1 musl sign and give the Note Holder any documents the Note Holder requires to effect
the conversion.

2. Calculation of Fixed Rate

» | 1o Loan Mortga orp,
My new, fixed interest rate will be cqual o Ihe%cggﬁﬁﬁ@}?f M{%ﬁé@ﬁirgquircd net yield for 30-

year, fixed rate mortgages covered by 30-day mandatory delivery commmiuments in effect as of the date 45 days before the

Conversion Date, plus fvgsoighihs ehonemerssnt(9825%d . I this reguired net yield is not available, the Note Holder
will determine my interest rate by vsing a comparable figure. one half 'of one percent (.50%).

3. Reduction of Principal Balance Before Conversion; Appraisal

If the unpaid principa! | am expected to owe on the Conversion Date will be greater than the original principal
amount of my loan, the Note Holder may require an appraisal report on the vzius’of the property described in the
Security Instrument. The appraisal report must be prepared by a qualified appraiscr shcsen by the Note Holder. 1 will
pay the Note Holder a reasonable fee for this appraisal report.

The unpaid principal | am expected 1o owe on the Conversion Date could be an awioun!-greater than 95% ol the
appraisal report's stated value of the property securing my loan. 1If so, I cannot exercise the Cornversion Option unless 1
pay the Note Halder an amount sufficient to reduce my unpaid principal to an amount equal to 25 % of the stated value of
the property.

4, Determination of New Payment Amount

If | choose io exercise the Conversion Option, the Note Holder will determine the amount of the ryorthly payment
that would be sufficient to repay the unpaid principal [ am expected to owe on the Conversion Date in full on the maturity
dote at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly pnyment.  Beginning with my first monthly pnyment after the Conversiaon Date, 1 wil! pay the aew amount
as my monthly payment uniil the maturity daie.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower exercises the Conversion Option under the Nate as stated in Section A of this Addendum To Adjustable
Rate/Graduated Paymenl Rider, the amendment to Uniform Covenant 17 of the Sccurity Instrument comained in the
Rider shall cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in
effect. as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  If ail or any part of the Property or any interestinitis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written censent, Lender may, a1 its option, require immediate payment in full of all sums secured
by this Securily Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law

#s of the date of this Security Instrument.

FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENT)—-f\'ear Treasury Index—Single FamilyQ—Fannie Mae Uniform instrument
] : Form 3100 11/84
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