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MORTGAGE

This Mortgage made as of the 20th day of October ,1987 |, between Thomas V.
Kavanaugn and his wife Cheryl Nelsaon (hereinafter called, and

if more than one party jointly and severally hereinafter called "mortgagor").

residing at 3352 N. Seminary county, [11linois and the

United States of America({hereinafter called "Mortgagee"), acting by and

through the Nepartment of Heusing and Urban Development having a Regional

Office at 290 South Wacker Drive, Chicago Cook County , and

State of [1l1rais, .

A/ag; [2::

WITNESSETH, that to secure thelpayment of an indebteness in the princi-
pal amount of .:ignty One Thousand Five Hundred Fifty Dollars
($ 81,550.00 ;o with interest thereon. which shall be payable in
accordance with a certz.n note bearing even date berewith a true and correct
copy of which, exclusivr: of the signature of the Mortgagor, marked "Schedule
A" is annexed hereto and made a part hereof, and all other indebtedness which
the Mortgagor is obligated tio.pay to the Mortgagee pursuant to the provisions
of the Note and this Mortgacs, the Mortgagor hereby grants, conveys and
Mortgages te the Mortgagee:

" The following described property situate 1in Cook County,
I11inois. :

T -7 07 LCO¥2S

LOT 17 IN BLOCK 3 IN A.F. FAWSETT'S 'SUBDIVISION OF THE WEST 10 ACRES

OF THE NORTH 1/2 OF THE NORTH 1/2-OF-THE SOUTH WEST 1/4 AND THE

WEST 5 ACRES OF THE NORTH 1/2 OF THZ WZST 1/2 OF THE SOUTH 1/2 OF

THE NORTH 1/2 OF THE SOUTH WEST 1/4 O SECTION 4, TOWNSHIP 38 NORTH ,
RANGE .14, EAST OF THE THIRD PRINCIPAL MZRIDIAN IN COOK COUNTY, TLLINGCIS.

A{'C«-d~ .
Perm Tax No.: 20-04-309-028-0000Sgv~_
Street Address: 4422 S. Emerald
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TOGETHER, with all appurtenances thereto and all the estate and rights
of the Mortgagor in and to such property or in anywise appertaining thereto;
all buildings and other structures now or hereafter thereon erected or inst-
alled, and all fixtures and articles of personal property now or hereafter
attached to, or used in or in the cperations of, any such land, buildings
or structures which are necessary to the complete use and occupancy of such
buildings or structures for the purpose for which they were or are to be
erected or installed, including, but not Timited to all heating, plumbing,
bathroom, lighting, cooking, laundry, ventliating, refrigerating, incinerat-
ing, and air-conditioning equipment and fixtures and all replacements thereof
and additions thereto, whether or not the same are or shall be attached to
such land, buildings or structures in any manner;

TOGETHER, with any and all awards now ar hereafter made for the taking
of the property mortgaged hereby, or any part thereof (including any Casoment)
by the exercise of the power of emluent domain, inctuding any award for
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change of grade of any street or other roadway, which awards are hereby assigned
to the Mortgagee and are deemed a part of the property receipts and acquittances
therefore, and to apply the same toward the payment of the indebtedness secured
by this Hortgage, not-withstanding the fact that the amount owing thereon may
not than be due and payable; and the Mortgagor hereby agrees, upon request, to
make, execute and deliver any and all assignments and other instruments suffi-
cient for the purpose of assigning each such award to the Mortgagee, free, clear
and discharged of any kind or nature whatsovever; and

TOGETHER, with all right, title and interest of the Mortgagor in and to the
land 1ying in the streets and roads in front of and adjoining the above described
land, buildings, other structures, fixtures, articles of personal property,
awards and other rights and interests being hereinafter collectively called the
" Mortgaged property ").

TO HAVE AnD TO HOLD the mortgaged property and every part thereof unto the
Moztgagig. its/ successors and assigns forever for the purposes and uses herein
set fprtd.

fol1 AND the Mortgogor further covenants and agrees with the Mortgagee, as
ollows:

1. The mortgagor wil1 promptiy pay the principal of and interest on the
indebtedness evidenced by 4the Note, and all other charges and indebtedness
provided therein and in this Jsortgage, at the times and in the manner provided
in the Note and in this Morigaoge.

2. The Mortgagor will pay whan due, as hereinafter provided, all ground
rents, 1f any. and all taxes aszessments, water rates and other governmental
charges, fines and impositions, af avary kind and nature whatsoever, now or
hereafter imposed on the mortgaged property, or any part thereof, and will pay
when due every amount of jndebtedness secured by any lien to which the lien of
this Mortgage is expressly subject.

3. This Mortgage and the Note ware executed and delivered to secure moneys
advanced. or to to be advanced, by the Monigagee as or on account of a loan
evidenced by the Note, for_ the purpEse of muking the improvements described or
reffered to in the Contract Agreement dated 10-20
19 g7 , to or on the mortgaged property, and for such other purpose, if any,
described or referred te therein, which improvemzncs are hereafter collectively
called "Improvements shall not be carried out wit!/ reasonable diligence, or
shall be discontinued at any time for any reason, ctherithan strikes, lockouts
acts of God, fires, floods or other similar catastrophies, riots, war or in-
surrection, the Mortgagee after due notice to the Mortgegor is herby authorised
{a) to enter upon the mortgaged property and employ any walckmen to protect the
Improvements from depredation or injury and to preserve and Giotect such property,
{b) to carry out any or all then existing contracts between the Mortgagor and
other parties for the purpose of making any of the Improvements, (c) to Make
and enter into additional contracts and incur obligations for the purpase nf
compieting the Improvement pursuant to the obligations of the Mortoucor hereunder,
either in the name of the Mortgagee of the Mortgagor, and {d) to pay ~ischarge
all debts, obligations and liabilities incurred by reascn of any acticn-taken
by the Mortgagee, as provided in this Paragraph. all of which amounts o paid
by the mortgagee, with interest thereon form the date of each such paymeav, at
the same rate of interest set forth in the note referred to above, shall be
payable by the Mortgagor to the Mortgagee on demand and shall be secured by this
mortgage.

4, No building or other structure or improvement, fixture or personal
property mortgaged hereby shall be removed or demolished without the prior
written consent of the Mortgagee. The i vyuyur W11l not make povwio & suffer
any alteration of or additicen to any building or other structure or improvement
now or which may hereafter be erected or installed upon the mortgaged property,
or the part thereof, except the improvements required to be made pursuant to
Paragraph 3 hereof, nor will the Mortgagor use, or permit or suffer the use of
any of the mortgaged property for any purpose other than the purpose or purposes
for which the same is now intended to be used, without the prior written consent
of the Mortgagee. The Mortgagor will maintain the mortgaged property in good
condition and state of repair and will not suffer or permit any waste to any
part thereof, and will promptly comply with all the requirements of Federal,
state and local governments or of any departments, divisions or bureaus thereof,
pertaining to such nroperty or any part thereof,
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5. The Mortgagor will not voluntarily create or permit aor suffer to be
created or to exist on or against the mortgaged property, or any part thereof.
any lien superior to the 1ien of this Mortgage. exciusive of the liens. . if
any, to which this Mortgage 15 expressly subject as set forth in the granting
clause above. and will keep and maintain the same free from the claims of
all parties supplying labor or materials which will enter into the construction
or installation of the Improvements.

6. (a} The Mortgagor will keep all buildings, other strustures and
improvements., including equipment, now existing or which may hereafter be
erected or inpstalled on the land mortgaged hereby, insured against loss by
fire and other hazards, casualties and contingencies. 1n such amounts and
manner, and for such periods, all as may be required from time to time by the
Mortgagee., Ynless otherwise required by the Martgagee, a1l such insurance
shall be effested by Standard Fire and Extended Coverage Insurance policies
in amount not iess kthan necessary to comply with the coinsurance clause per-
centage of the(velue applicable to the location and character of the property
to be covered. A1l such insurance shall be carried 1n companies approved by
the Mortgage ana any other parties as shall be satisfactory to the Mortgagee.
A1l such policies ana attachments thereto shall, be deliveredpromptly to the
Mortgagee, unless they are required to be delivered to be delivered to the
holder of a 1ien of a merigage or similar instrument to which this Mortgage
15 expressly subject, 1n which latter event certificates thereof, satisfactory
to the Mortgagee, shall be dalyvered promphtly to the Mortgagee, The Mortgagor
will pay promptly when due, «as bareinafter provided, and any and all premiunms
on such insurance, and in evor’ cise in which payment thereof 1s not made
from the deposits therefor requivrad by this Mortgage, promptly submit to the
Mortgage for examination recetpts cr-other evidence of such payment as shall
be satisfactory to the Mortgagee. ([Tha #Mortgagee may obtain and pay the premium
on (but shall be under no obligation 4a do so? every kind of insurance required
hereby if the amount of such premium has <ot been deposited as required by this
this Mortgage, in which evant the Mortgajor will pay to the Mortgagee every
premium so paid by the Mortgagee.

(b) In the event of loss damage to the-wrurtgaged property the Mortgagor
will give to the Mortgagee immediate notice tharzof by mail, and the Mortgagee
may make and file proof of loss 1f not made otierwise promptly by or on behalf
of the Mortgagor. Each insurance company issuing #nv such policy is hereby
authorized and directed to make payment hereunder-7or such loss directly to
the Mortgagee, instead of to the Mortgagor and the Mortgigee jointly, uniess
the amount of loss is payable first to the holders of 2 Yien under a mortgage
aor similar instrument to which this Mortgage is expressiy subject; and the
insurance proceads or any part thereof is received by the WoiZtgee may be app-
11ed by the Mortgagee, at its cpition, either in reduction af-the indebtedness
hereby secured, or to the restoration or repair of the mortguged property
damaged. In the event of foreclosure of this Mertgage, or of any transfer of
title to the morgaged property. in extinguishment of such indebtediesy all right
title and interest of the Mortgagor in and to every such insurance.ng’icy than
in force, subject to the rights and interest of the holder of any such prior
1ien, shall pass to the grantee acquiring title to the mortgaged propesty to-
gether with such policy and appr0ﬁr1ate assignment of such right, title_and
interest which shall be made by the Mortgagor.

7. (a) In order more fully to protect the security of this Mortgage, the
Mortgagor shall deposit with the Mortgagee together with, and in addition to,
the payment of principal and interest monthly on account of the Note secured
hereby, until the Note is paid in full, an amount of money equal to the total
amount of (1) ground rents, if any. next becomina due. (1) the premiums next
becoming due on the policies of fire and all other hazard insurance required
by this Mortgage with respect to the mortygaged property. {(111) taxes, assess~-
ments, water rates and other govermmental charges next becoming due on the
mortgaged property (all the foregoing amounts as estimated by the Mortgagee
and set forth in a written notice of such estimate by the Mortgagee to the
Mortgagor from time to time), less all amounts that may already have been paid
therefor, divided by the number of calendar months to elapse before one calen-
der month prior to the date when such ground rents, premiums, taxes, assess-
ments, water rates and other governmental charges. No interest shall be pay-
able by the Mortgagee on any sum so deposited.

£82vGSL8




UNOFFICIAL COPY



UNOFFICIAL GQRY .

(b) A1l amounts required to be deposited within the Mortgagee monthly in accor-
dance with Paragraph 7(a) hereof, and the amount of principal and interest to
be paid each month on account of the Note. shall be added together. and the
aggregate amount thereof shall be paid by the Mortgagor to the Mortgagee in a
single payment te be applied by the Mortgagee on account of the indebtedness

of the Mortgagor pursuant to the Note and this Mortgage {to the extent that
monies are available from the amount so deposited). in the order, any provisjon
of the Note to the contrary notwithstanding, as follows:

FIRST, to the late charges, 1f ary, referred to in the Note:

SECOND, tc the amount of such ground rents, if any, fire and other hazara
insurance premiums, taxes, assessments, water rates and other governuental
charges required to be paid under the provisions of this Mortgage, in whatever
sequence the Mortgagee may exclusively determine;

THIRD, v interest due on the Note; and

FORTH, “ite remainder, in the principal due on the Note,

Any defiCiency in the amount of any such aggregate monthly payment shall,
unless paid by the Mortgagor prior to the due date of the next such deposit
payable, constitut» an event of default under this Mortgage.

{c) Any excess- funds that may be accumulated by reason of the deposits re-
quired unless Paragrarn 7(a) hereof, remaining after payment of the amounts
described in clauses (i), (i1}, and (1i1) thereof, shall be credited to subse-
quent respective monthly #udunts of the same nature required te be paid there-
under. [f any such amount =211 exceed the estimate therefor, the Mortgagor
shall forthwith pay to the Mortspagee the amount of such deficiency upon written
notice by the Mortgagee of the amount thereof, Failure to do so before the due
date of such amount shall be arn-evont of default under this Mortgage, If the
mortgaged property is sold under foraclosure or is otherwise acquired by the
Mortgagee. after default by the Maorigagor, any remaining balance of the accu-
mulations under Paragraph 7(a) herecr, shall be credited to the principal amount
owing on the Nate as of the date of commencement of foreclosure proceedings for
the mortgaged property, or as of the date the mortgaged property is otherwise
so acquired,

8, The lmprovements and all plans and specifications therefor shall comply
with all applicable municipal) ordinances, regulaitinns, and rules made or promul-
gated by lawful authority, and upon thelr completior shall comply therewith,

9, Upon any failure by the Mortgagor to comply with or perform any of the
terms, covenants or conditions of this Mortgage requiving the payment of any
amount of money by the Mortgagor, other than the princiual amount of the loan
evidenced by the Note, interest and other charges, as provided in the lote, the
Mortgagee may at {ts option make such payment. Every paymert 40 made by the
- Mortgagee (including reasonable attorney's fees incurred theredy), with interest
thereon from the date of such payment at the rate of six percent (A%) per annum,
except any payment for which a different rate of interest is specified herein,
shall be payable by the Mortgagnr to the Mortgagee on demand and zXal)l be secu-
red by this mortgage. This Mortgage with respect to any such amount and thre
interest thereon, shall constitute a 1ien on the mortgaged property @ inr to
any other lien attaching or accruing subsequent to the lfen af this Mortzage,

10. The Mortgagee, by any of its agents or representatives, shall have
the right to inspect the mortgaged property from time to time at any reasonable
hour of the day. Should the mortgaged property, or &any part thereof. at any
reasonable hour of the day. Should the mortgaged property, or any part therecf,
at any time require inspection, repair, care or attention of any kind or nature
not provided by this Mortgage as datermined by the Mortongr~ {n dte sole discre-
tion, the mortgage may, after notice to the Mortgagor enter or cause entry to
be made upon the mortgaged property, and inspect, repair, protect, care for or
maintain such property, as the Martgagee may in 1ts sole dis¢cretion deem necess-
ary, and may pay all amounts of money therefor, as the Mortgagee may 1in its sole
discretion deem necessary.

11, The principal amount owing on the Note together with interest thereon
and all other charges as therein provided and all other amounts of money owing
by the Mortgagor to the Mortgagee pursuant to and secured or intended to be
secured by this mortgage. shall immidiately become due and payable without
notice or demand upon the appointment of a receiver or liquidator, whetheir
voluntary or involuntary for the Mortgagor or any of the property of the
Mortgagor or upon the filing of a petition by or against the Mortgagor undaer
the provisions of any State insolvency law or under the provisions of the Bank-
ruptcy Act of 1898 as amended or upon the making by the Mortgagor of an assign-
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ment for the benefit of the Mortgagor's creditors. The Mortgagee is autherized
to declare at its option all er any part of such indebtedness jmmediately due
and payable upon the happening of any of the following events:

(a) Failure to pay the amount of any installment of principal and interest
or other charges payable on the Note, which shall have become due prior to the
due date of the next such installment:

{b) Nonperiormance by the Mortgagor of any cavenant, agreement, term, oOr
of the Note (except as otherwise provided in subdivision {a) hereof) or of any
other agreement herefore, herewith or hereafter made by the Mortgagor with the
Mortgagee in connection with such indebtness:

(¢) Failure of the Mortgagor to perform any covenant, agreement, term or
condition in any instrument c¢reating a lien upon the mortgaged property, or any
part thereof which shall have priority over the lien of this Mortgage:

{d) Th= Mortgagee's discovery of the Mortgagor's failure in any application
of the Mortgacor to the Mortgagee to disclose any fact deemed by the Mortgagee
to be material or of the making therein or in any of the agreements entered into
by the Mortgagar with the Mortgagee (including, but not limited to the Note and
this Mortgage? of any misrepresentation by on behalf of or for the benefit of
the Mortgagor:

(e) The sale, lzace or other transfer of any kind or nature of the mortgaged
property or any part thzreof, without the prior written consent of the Mortgagee:

(f) The enactment after the date of this Mortgage of any law of the State of
111inois deducting from tlie)value of the mortgaged property (or any part thereof)
far the purpose of taxation any lien thereon, or changing in any way its laws for
the taxation of mortgages or ¢epts secured by mortgage for state or local purposes
or the manner of collection oi any such tax , so as to affect this Mortgage and if
after such enactment or change the holder of the Note and this Mortgage gives
written notice to the Mortgagor desiaring the Note and all other indebtedness
secured by this Mortgage to be due -srd payable because of any such enactment or
charge, immediately upon the expiration of thirty (30) days after such notice

The Mortgagee's failure to exercise any of its rights hereunder shall not consti-
tute a waiver thereof. A1l the events in thkis Paragraph enumerated upon the Note
shall become or may be declared to be immediately due and payable are in this
Mortgage called "events of default"”

12, The Mortgage may form time to time cure/cuch default under iny covenant
or agreement in any instrument creating a Tien upon *ne mortged property, or any
part thereof, which shall have priority over the lien of this Mortgage to such
extent as the Mortgagee may exclusively determine and roch amount pafd (if any)
by the Mortgagee to cure any such default shall be paid Uy the Mortgagor to the
Mortgagee; and the Mortgagee shal) alsc become subrogated tu whatever rights the
holder of the prior lien might have under such instrument.

13. {a) After the happening of any default hereunder, the !urtgagor shall
upon demand of the Mortgagee surrender possession of the mortgaged nroperty to the
Mortgagee and the Mortgagee may enter such property, and let the sarecend collect
all the rents therefrom which are due or to become due and apply the came after
payment of all charges and expenses, on account of the indebtedness hereby secured,
and all such rents and all leases existing at the time of such default ¢»re hereby
assigned to the Mortgagee as further security for the payment of the indubtedness
secured hereby; and the Mortgagee may also dispossess, by the usual summary procec-
ding s any tenant defaulting in the payment of any rent to the Mortgagee.

(b) In the event that the Mortgagor occupies the mertgaged property or any
part thereof the Mortgagor agrees to surrender possession of such property to the
Mortgagee {mmediately after any such default hereunder and if the Mortqador ramains
in possession after such default such possession shall be as a tenant or tne Mort-
gagee and Mortgagor shall pay in advance, upon demand by the Mortgagee as a reaso-
nable monthly rental for the premises occupicd by the Mortgagor an amount at least
equivalent to one twelfth of the agregate of the twelve wonthly installments pay-
able in the current calendar year plus the actual amount of the annual ground rent
if any, texes, assessments, wator rates other governmental charges and insurance
premiums payable in connection with the mortgaged praperty during such year and
upon the failure of the Mortgagor to pay such monthly rental the Mortgagor may
also be dispossessed by the usua) sumnary proceedings applicable to tanants. This
covenant shall become effective inmediately upon the happening of any such default
as determined in the sole siscretion of the Mortgagee, who shall give notice of
such determination to the Mortgagor; and in the case of foreclosure and the appoint-
menﬁ of airece1ver of the rents the within covenant shall inure to the benefit of
such raceiver,
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14, The Mortgagee 1n any action to foreclose this Mortgage shall be entitl-
ed to the appointment of a recelver without notice as a matter of right and with-
out regard, to the value of the mortgaged property or the soivency or insolvency
of the Mortgagoer or other party liable for the payment of the Note and other in-
debtedness secured by this Mortgage.

15, The Mortgagor within ten (10) days upon request in person or within
twenty (20) days upon request by mail will furnish promptly a written statement
in form satisfactory to the iMortgagee signed by the Mortgagor and duly acknowle-
dged, of the amount then owing on the Note and other indebtedness secured by
this Mortgage and whether any offsets or defenses exist against such indebtedness
ar any part thereof,

16. The Mortgagor will give immediate notice by registered or certified by
majl to ths Mortgagee of any fire damage or other casualty affecting the mortga-
ged propeciy or of any conveyance transfer or change in ownership of such pro-
perty or any part thereof.

17. Notics ind demand or reguest may be made in writing and may be served
in person or by-niad.

18. In case of_ a,foreclosure sale of the mortgaged property it may be sold
in aone parcel.

19. The Mortgagor 377 not assign the rents if any in whole or in part
from the mortgaged property or-any part thereof without the prior written consent
of the Mortgagee.

20. The Mortgagor is law7uily seized of the mortgaged property and has
gaod right, full power and lawfu) auythority to sell and convey the same in manner
above provided and will warrant and refend the same to the Mortgagee forever
against the lawful c¢claims and demand; of any and all parties whatsoever.

21. This Mortgage and all the covenants, agreements, terms and conditions
herein contained shall ke binding upon ard Jinure to the benefit of the Mortgagor
and the heirs, legal representatives and assigns of the Mortgagor and to the
extent permitted by law, every subsequent ownzr of the mortgaged property: and
shall be binding upon and inure to the benefit o, the Mortgagee and 1ts assigns.
[f the Mortgagor, as defined herein consists of tws or more parties, this
Mortgage shall constitute a grant and mortgage oy ali-of them Jointly and severa-
Tly, and they shall be obligated jointly and severally ynder all the provisions
hereof and under Note. The word "Mortgagee” shall inciude any person, corporat-
ion or other party who may from time to time be the holecr of this Mortgage.
Wherever used herein the singular number shall include the wlural the plural
number shall include the singular, and the use of any gendger shall be applic-
able to all genders wherever the sense requires.

22. The Mortgagor hereby waives the benefit of all homestead.examptions
as tc the debt secured by this Mortgage and as to any expeneitures «o#. insurance,
taxes, lavies, assessments, dues or charges incurred by the Mortgagze pursuant
to any provision of this Martgage.

23, A Rick Premfum Rider marked "Schedule B" is annexed hereto and nade a
part hereof.

IN WITNESS WHEREQOF this Mortgage has been duly signed and sealed by the
Mortgager on or as of the day and year first above written.

7y Punf-/) ‘//” .;’/%mwf \1[) (1.5.)

{1.5.)

A TA )
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STATE OF ILLINOIS,
S8,

Country of Care b,

I, THOMAS M. LAWLOR , a Notary Public in and for said
Country, in the State aforesaid DO HEREBY CERTIFY ‘that Thomas V.

Kavanaugh and his wife Cheryl £, Nelson Kavanaucsh

personally known to me to be the same person(s) whose name(s) _ are

subscribed to the foregoing instrument, appeared before me this day in person
and acknomed?e that __ they sjgned, sealed and delivered the said instru-
ment as _ thair free and veluntary act, for the uses and purposes tharain
set forth, 172Tuding the release and waiver of the right of homestead.

Given und:r my hand and notary seal this  20th
day o7 . October A.D.19 B7

Notary PubTic

DP‘I"J. (‘.i':J,{lL :".F: .7‘~ Il
% THOMAS M. LAMLOR

%nﬁoo SO CEEIIL L POBP LI RIFPIEIREND

e L A

NOTARY PUBLIC, STATE O ILLIRGIS
My Commission Lapires: Apnl an1088
OW"MW&‘”NO* 2O AP

1Pé

My commission expires: . '
Mail to: Department of Housing

= ‘7 .
BOX 383-H 318 S, Michigan
o~ Chicago, IL 60604
Attn: M. Cunningham
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RISK PREMIUM RIDER

THIS RISK PREMIUM RIDER is made as of the _ 20U day of _ October .
19.87_ and 15 incorporated inta and shall be deemed to amend and supplement
a Mortgage, Dead of Trust or Deed to Secure Debt (hereinafter referred
to-as the "Security Instrument") dated of even date herewith, given by the undersigned
(hereinafter reforred to as the "Borrower", whether one or more than one} to secure
the Borrower's Nate to the United States of America (hereinafter referred to as
the "Lender"), acting by and through the Department of Housing and Urban Develooment,
having an office at 547 W, Jackson in the City of Chicage, County of Cook and State

of 1111nois and covering the proparty described in the Security Instrument and
located at . 4az2 s, gnaﬁhldf Chicago, IL d

-~

In addition to the coverants and agreements made in the Security Instrument, the
Borrower further covenantsand agreas with the Lender as follows:

A, Risk Premium, In additica to the monthly installments of principal and/or
interest due under the Borrower's Note here{nabove described, the Borrower shall
pay to the Lender a risk premium (hzresinafter referred to as the "Risk Premium")
in an amount equal to one percent (1% #er annum on the outstanding princinal
balance of the loan evidenced by the Berrowar's fiote; provided, however, that the
Risk Premium shall not be charged to the lorrower prior to the date ‘upen which
payments of principal commence under the Borrswer's Note, The Risk Premjum shall
be payable monthly by the Borrower commencing ‘on the date on which principal payments
begin and continuing on the same day of each anu zviry month'thereafter, to and
- until the principal balance shall be repaid in full.-at the same time and in the
same manner that principal and interest shall be due aid nayable under the Burrower's
Note, and such risk premium amounts shall be deemed a vart of the indebtedness
secured by the Secruity Instrument,

‘B, Aoolication of Payments. So Tong as any portion of the Risk Premium is
due and payable by the Borrcwer, any payments received on acount of-the indebtedness
secured by the Security Instrument shall be applied as follows: :

First, to the amount of ground rents, if any, fire and other hazard Jisura
premiums , taxes, assessments, water rents and other governmental charges renu
to be paid under the provisions of the Security Instrument, in whatever sequengs
the Lender shall determine in its sole discretion; K ]
"’ 'p
Second, to the amount of the Risk Premium required to be paid pursuant to tiRM
terms hereof) ES

‘Third, to the amount of interest due under the Borrower's Notes
Fourth, to the amount of the principal due under the Borrower's Mote; and

Fifth, the remainder to the amount of Tate charges, 1f any, due under the
Barrower's fote.
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AND URBAN DEVELORENT
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Property Address: 4422 S, Emerald Street

PROMISSCRY NOTE Chicago, IL 60857

{Under Section 312 of the Housing Act of 1964} Loan Nurber: 506005982

500K
Place Executed: Cncago, E:oo

Dace Executed: 10-20-87
Maximum)

81,550.00

FOR VALUE RECEIVED, the urdersigned Borrower(s) jointly and severally

ramise(s) to pay ta the order of the United Staces of America, acting

Ey ard throughi (ne Sectetary of Housing and Urban Development, ot his or

her successors ard f’.s%i ns (herein called “lander), the maximm principal

sum of  E1ghty Ure ThoUsand Five Hundred Fifty  Dollars ($ 81,550.00

or, suwch lesser amount 22 may be endorsed on this Note oo behalf of Lenger,
The loan shall beav intzeist on the outstarding principal balance, cecmputed
fraz the date of each advarce by Lender to Borrower, at the race of Eight and
Three Quarter parcent ( 8 3;1.) ter annun.

Payments of principal ard iriztest shall be made at such place as
Lerder may designate in writing and acrording to the following schedule:

Interast only shall be paid monthly camencing on the first day

of  November v 19 87 , and on'the first day of each oonth there-
afrer, to and ancluding —  January v 198 During this period
Borrower authorizes Lender to chatge such incervest directly to the
principal balance of the loan, provided ihiat rhe maximum principal

amunt stated above is not exceeded,

Trereafter, interest and principal shall be paid o ;’!:e“firstcfiay
of each mntﬁ\ &1 (ﬁbstallments {n the amount of _ Seven 'undre
Twenty and 68/1 Dollars (§ 720.68 ) each, Tktercing on the

Tirst day of __ Fepbruary  , 19 _88 "With the final inCalloent of
Seven Hundred Twenty and b&/100 Dollars ¢S _:29‘.58 )

due on s 10 2008, unless a dllrerent anount ot .
date {s eﬁorsmeﬂ on this Note by Lender. All payrents on this

Note shall be applied first to the interest due on this Note,

ard then to the principal due on this Note, and any remaining

amount shall be applied to late charges, if any. Except as provided
below, all monthly installment payments on this Note shall be

credited as of the due date thereof without adjustment of incerest
because paid either before or after such due dace, )

Borrower may prepay at any time all or any part of the principal
amunt due on this Note without the paymenc of penalties or
premiung, provided that Borrower {s not in default under this
Note and payment {s identifiable as a prepayment of primcipal.
In the event of a prepajyment, Lender will notify Borrower of

new date ard amount of the Final payment due under this Note,

g8V GSLSs
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g
. IF THE BCRROWER SHALL DEFAULT in the payment of ony installoent due
i urder this Note, and such default {s not mude good Triot to the due dace
' of the next installment, the encire unpaid prircipal aount of this
Note, tegether with accrued interest and late charges, shall becane
immed{ately due and payable, at the option of the Lender, without motice
to Bortower. Fallure of the Lender to exercise such option shall not
constitute a waiver of such defavlt, Mo default shall exist by reasen
of nanpayment of any required installment of principal and fnterest, so
long as the amount of optional prepayments alteady made putsuant hereto
equal or exceeds the amount of the required {nstallments. I1f Lender
exercises its option to declare the entire amount of Borrower's loan
{rmed{ately due and payable as provided abave, Borrower hereby agrees to
pay lerder's costs and expenses of collection, fncluding reasonable
actorney's fees and court costs, If this Note {s veduced to judgrent,

the judzment shall bear incerest at ihe maximum vate permissible on such
judgments {n the Scate of ~ [llTnols , ot there is no swh

maximum, 4% the rate of fifteen (I5) percent per annum.

1f any =unehly Installment of {nterest and principal, ot any part
of such installaent, remaing wnpald for a period of fifteen (15) days
from its due date, the Borrower hereby agrees to pay to the Lerder a
late charge of four (4} percent of the unpaid amount of such installment,

THIS NOTE {5 securod by a _ Mortgage
duly filed for record in tpe  — COUMLYUTLOUUK

All parties to this Note ‘tereby waive presenment for payment,
demard, protest, notice of protes., ind motice of dishonor. The Borrower
hereby waives, to the extent permitzid by law, any and all hemestead and
other exemption rights which otherwise would apply to the debr eviderced
by this Note.

IN WITNESS WHEREOF, this Note has been/dUly executed by the urdersigned
Borrower(s), as of the date shown above.

T s 5] e

opas V. Kayahaugh , \F

,44&1%6&]
£ eTson K vanaugh
fier the Secretary's final ad

vance under this Note, the prin 1
due is hereby reduced to the sum of » the principal amount

Dollars
5 )s and the new final insTaTTment pasment date 3
, Ire month B date 18 '

ly payment amount remains unchanged,

@
N
9
s}
>
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@
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Authorized HUD Orficial
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