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MORTGAGE 3.4536-481

TRISMOrTGAGE (“Security Instrument™) is given on OCTOBER..28
...87.. Themoiigagoris .. PETER. E. . OFHLER. AND..DERBIE. K QFHLER.., HIS. WIFE. ... .. ...
“Borrower™"). This Security !nslrumcnt is given to

ABLINGTON BEIGETS.FIDERAL SAVINGS ARD LOAR ASSQCIATION , which is organizad and existing

under the laws of .. LiiF . .CHITED. .STATES. . OF . AMERICA i

25 East. Camphell Streat ~& 2:lingtan Haights. Mlinnis 0005 (**Lender™).

Borrower owes Lender the prircipal sum of .. NINETX . FIVE. THOUSAND FIVE HUNDRED.AND . Q0/100..... ... ...
.Dollars (U.S. 5....95,500.,00.........). This debt is evidenced by Borrower's note

dntecl t‘-c same date as tms Sef.ur ly lnsuumcm (*Note'"), which provides l'or monthly payments, with the Full debt, if not

paid earlier, duc and payzble (o VI EMBER... 14 200 T This Security Instrument

secures iv Lender: (s) the ::p:ymen o' the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; {b) the payiici: of all cinzs sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the perforinane< of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpcue Borrower does uereby mortme, mm and convey to Lender the followmg described property

located in . ..G00K... veovernennns County, Hlinois:

1.OT 30 IN JOHN PHILTPPE'3 RESUSDIVJLION OF CERTAIN LOTS AND THAT PART OF
L.UIS AND VACATED STRZETS IN FIRST ADDITICN TO PLUM GROVE ESTATES, BEING A
S'MDIVISION OF PART OF THE EAST 1/2 O STCTION 26, TOWNSHIP 42 NORTH,

RAMC K 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

%!WT TAX NUMBER 02-26-406-023 ’;' Dg—
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\/hich has the sddress of ... 2115 THERA JMRR................. R S AOMTM, MEADONS........

[Street)
50008 verrreernneneens (CProperty Address’);

Minois .........
17 Code)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by jurisdiction to constitute a uniform security instrument covering real property.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the reguirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damnages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liev of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a 1otal taking of the Property. the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {(a} the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 10
make an award orszttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is'ant} orized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
to the sums secured ¥y this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date =i 5= monthly payments referred 1o in paragraphs | and 2 or change the amount of such payments.

10. Borrower <ot Released; Forbearance By Lender Not & Waiver, Extension of the time for payment or
modification of amortization Of the sums secured by this Security Instrument granted by Lender to any successor in
interesi of Borrower shall not_uperate to release the liability of the ariginal Borrower or Borrower's successors in interest.
Lender shail not be required t7 commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amo~ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’ssuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the eviriise of any right or remedy.

11. Successors and Assigns Boviud; Jnint and Seversl Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benef .t thy successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreerents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) i cr -signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the ternys of this Security Instrument; {b) is not personally obligated to pay
the sums secured by this Security Instrument; and (<} aarees that Lender and any other Borrower may agree to exiend,
modify, forbear or make any accommodations with rej,ard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Sevuritv Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted sc that the inte est or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (=) “ny such loan charge shali be reduced by the amouni
necessary to reduce the charge to the permitted limit; and (b} any *ur:= already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose to/make this refund by reducing the principal owed
under the Note or by making a direct payment 10 Borrower. If a refund :educes principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If epaciment or expiatwn of applicabie laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security InZirument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shail take the st=pr snecified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrumentsiiiail'ce given by delivering it or by
mailing it by first class mail uniess applicable law requires use of another method. The niiice shail be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notic: to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notici. to Jorrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lendsr vaen given as provided
in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shali be governed by federal lzw 4nd the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security ins.rument er the
Note conflicts with applicable law, such conflict shall nof affect other provisions of this Secunty Instrumnca¢ or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instroment and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propecty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of afl sums
secured by this Security Instrumeni, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

3 Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a perind
of not less than 30 days from the date the notice is delivered or mailed within which Borrower musit pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this perind, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Tnstrument dis¢ontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before s&le of the Property pursuant to any power of sale cantained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements; (c} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atlorneys’ fees; and (d) t1akes such action as Lender may
reasonably reguire to assure that the lien of this Security Instrumeni, Lender’s rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had
vecurred. However, this right to reinstate shall nol spply in the case of acceleration under paragraphs 13 or 17,
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ONE YEAR CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this day of OCTOBER ., 19 . B7.. .,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust. or Deed to

Secure Debt [the “‘Security Instrument'') of the same date given by the undersigned {the "Borrower’’} to secure Bor-
rower's Adjustable Rate Note {the "Note”) to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN

ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 the “Lender”) of the same date
and covering the property described in the Security Instrument and located at:

(Property Address}

FRAWANENT TAX I.D. NUMBER: 02-26-406-023
The Note contaizis srovisions allowing for changes in the interest rate. If the interest
rate increases, the ezrower's monthly payments will be higher. 1f the interest rate
decreases, the Borrowe:'s monthly payment will be lower. Angtime_duzing the figst
fiye_years. the Borrowes riay convert the adjustable rate loan into a fixed rate, level
payment, fully amortizing }saf,  ® ON ANY ANNIVERSARY CHANGE DATE DURING

THE 18T 5 YEARS
ADDITIONAL COVENANTS. In additic= to the covenant and agreements made in the Security Instru-

ment, Borrower and Lender further covena:t and agree as foliows:
A. INTEREST RATE AND MONTHLY PAYMENT CiJANGES

The Note provides for an initial interest rate of ... .. 6790 | .%. Section 4 of the Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGE>

{A} Change Dates
The interest rate I will pay may change on the ... 18T ... ... day of < wQUEMBER19 .. 88
that day of the month every 12 months thereafter. Each date on which my in*¢rest rate could change is called
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an “Indes. The Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOAMN ASSOCIATIONS,
FEDERAL HOME LOAN BANK BOARD. The most recent Index figure available asof — §5days hefurccach Change

Date is called the "'Current Index."
If the index is no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice ol its choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will caleulate my new interest rate by adding
pereentage points | 3,00 %t o the Current Index. The sum will be my
new interest rate. THE INTEREST RATE WILL NO'T BE INCREASED OR DECREASED BY MORETHAN - 2 9
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR . ¢ 0 OVER THE LIFE
OF THE LOAN.

The Note Holder will then determing the amouat of the monthly payment that would be sufficient to repay
in full the principal L am expected o owe on the Change Date in substantially equal payments by the maturity date
al my new interest rate. The result of this calculation will be the new amount of my monthly payment.
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(D) Effective Date of Changes

My new interest rate will become effective on each Change Date. | wili pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay-
ment changes again.

{E} Notlce of Changes

The Note Holder will mail or deliver to me a notice befare each Change Date. The notice will advise me of:
{ij the new interest rate on my loan as of the Change Dale;

{ii) the amount of my monthly payment following the Change Date;

(i) any ‘aadicional matters which the Note Holder is required to disclose: and

{iv) the title «nd telephone number of a person who will answer any question 1 may have yegarding
the notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay a!! taxes, assessments, and other charges, fines and impositions atiributable
to the Property which may attain a prior.ty over this Security Instrument, and leasehuld payments or ground rents,
if any, in the manner provided under paragiaph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thereof. Bortower shall promptly furnish to Lender all notices of amounts
due under this paragraph, and in the event Borrowr shall make payment directly, Borrower shall promptly furnish
lo Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over
this Security Instrument; however, Borrower shall not Ue required to discharge any such lien so tong as Borrower:
a} shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender;
[b) shall in good faith contest such lien by, or defend against eitorcement of such lien in, legal proceedings which
in the opinion of Lender operate to prevent the enforcement or (n€ lien or forfeiture of the Property or any part
thereuf; or (¢} shail secure from the holder of such lien an agreemeni'in a form satisfactory to Lender subordinating

such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to a liet1 » bhich may attain a priority over this
Security Instrument, Lender shall give Borrower a notice identifying such lieu. Porrower shall satisfy such lien or
take one or more of the actions set forth above within ten days of the giving o. the notice.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, 4a) any notice to
Borrower provided for in this Security Instrument shatl be given by delivering it ur by mailing it by first class mail
to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b) any notice to Lender shall be given by first class mail to Lender's address stated herein
or to such olher address as Lender may designate by notice to Borrower as provided herein. Any notice provided
for in this Security Instrument shal} be deemed to have been given to Borrower or Lender when given in the manner

designated herein.
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