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MORTGAGE 32775-1481
OCTOBER. 30,

THISM J!\TGAGEHQCEH);H&EEITF) “fvﬁnhﬁlﬁ.h ............. S ,

.. The morigngoris
rrower™). This Seeunty INStrUMENL i5 BIVEN 10 cuveevreererercrnseeersesserarsans
ARLINGTON BEIGHT ".P)ADEHAII ﬁ&Y]HGS AND.LOA ASSQGL&T.I H Certerent e raarare erererreeeee , which is organized and existing
('‘Lender").

under the laws of TATES 0
%3 East.Campbell. Stm».t....».
Borrower owes Lender the ol ‘npal sum of
Dollars (U S. $ ...}. This debt iz evidenced by Borrower's note

datcd the samc date as lhls Scc\m g whlch prowdos for monthly payments, with the full debt, if not
paid earlier, due and payable ois ., This Security Instrument
secures to Lender: (a) the: repaymen .ot the debt ev1denced by the Note, with’ mterest, and ali rencwals, extensiorns znd
modifications; (b) the payment of all'ciue., amns, with' mter&st, ldvunced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performancs o7 Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Bmagvg&r doa lercby mortgage. grant and convey to Lender the following described property
TOCALEA ITN .ovece it icss e et e S e raaienessss Shashen e smienansanishanrass eeeer it e RS I SRS E R s e e s st means ... County, Illinois:
LOT 283 iN ARLING TON HILLS IN BUET"J 0 _GROVE, BEING:. A BUBDIVISIOII IN
SECTIONS 5 AND. 6, TOWNSHIP 42 NORTd RANGE 11 EAST OF TBB '.lllIRD "PRINCIPAL

MERIDIAN, IN COO! COUNTY, ILLINOIS.
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BUFFALO GROVE .
[City]

[Streat]
{“Pmpcrty Address“),

1lkinois
TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,

appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. Alil replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred 10 in this Security Instrument as the *“Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and thal the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. .
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Faunds for Taxes and Insurance, Subject to applicable law or to a written.waiver by Lender, Borrower shall pay
to Lender on the day monthiy payments are due under the Note, until ‘the Note.is paid in full, & sam (“'Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums, il any. These items are called “escrow items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futiire escrow items. -

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requlres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shail give to Borrower, without charge, an annual accounting of the Funds sliowing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instriiment.

. If the amount of the Funds held by Lender, together with the future. monthly paymems of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shal) be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary-tu make up the deficiency in one or morc payments as required by Lender.

Upon payméni in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lencer. If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately price ‘o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a creditapaoss.the sums secured by this Security Instrument.

3. Application of *ayments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ) and 2 shall be ag pli*(i: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable urder paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Bor swer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Properiy which may attain priority ‘over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations i»-.n7 manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person Owed zayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow(r m: kes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lier, which has pnomy over this Secunly Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner af:ceptablc to-Lender;. {b) contests in good
faith the lien by, or defends against enforcement of iii= ¢=n in, legal proceedings which in the Lender’s opinion operate to
prevenlt the enforcement of the licn or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/chis 3ecurity Instrument. If Lender determines that any part of
the Praperty is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower &
notice idenlil‘ying the lien, Borrower shall satisfy the lien or'take /e or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improveiscer s now existing or hereafter erected on the Property
msured agsunst loss by ﬁre. hazards. mcludcd wnhm the term “extended ¢ verage” and any other hazards for which Lender
requn‘s insurance. This insurance shall be: mamtamed in. the amoun(s ind, l'or ‘the pcnods ‘that .Lender requires, The
insurance carrier providing the instrance shall be closen by Borrowe- Ldpject 10 Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall mclude a standard mortgage clause.
Lender shail have the nght to hold the pohc:ea and renewals, 1f Lender requires,/durrower shall promptly give to Lender
all rccelpts of paid premiums and renewal notices. In the event of loss, Borrower shail pive prompt nouce to the insurance
carrier and Lender, Lender may, make pmof ofloss if not made promptly by Borrower! |

Unless Lender and ‘Borrower otherwise agtec i 'writing, insurance procceds shait e apphed to restoration or repair
of the Property damaged if the restoratiori or Tepair is:economically feasibie and Lender’s s unty is riot lessened. If the
restoration ‘or repair is not economically feasible or Lender’s seciirity would be lessened, iz insprance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any escess pmd to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from:Lender that the/irsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 'O repair or restore
the Property or 1o pay sums secured by this Secunty Instrum:nl whether or not then due. The 30-cay reriod will begin
when the notice is given.:

Unless Lender and Borrower otherwise agree in wrmng, any application of proceeds to principal sha'i at extend or
postpone the duc date of the monthly payments'refefred to'in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any. insurance policies and proceeds resulting
from damage to the Propcrty prior to the acqmsmon shall pass to Lender to the extcnt of the sums secured by this Security
Instrument immedinately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasehoids, Borrowcr shall not destroy, damage or substantially
change the Property, allow the Propcrly to deteriorate or commit waste, If this Security insirument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the [caschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rigbts in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and Bgreements contained in this Security lastrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
rcgulauons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower angd Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment,
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UNOFFIGIALGORY s
ONE YEAR CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to

Secure Debt {the "'Security Instrument"'} of the same date given by the undersigned {the "'Borrower"] to secure Bor-
rower's Adjustable Rate Note |the ""Note") to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN

ASSOCIATION, 25 E, CAMPBELL, ARLINGTON HEIGHTS lLLINOIS 60005 (the "Lender") of the same date
and covering the nroperty described in the Secur;ty Instrument and located at:
631 WEIINZh (OAD BUFFALO GROVE ILLINOIS

{Property Address)

PLEMANENT TAX I.D. NUMBER: 03-05-307-037
The Note contais nrovisions allowing for changes in the interest rate. If the interest
rate increases, the Forrower's monthly payments will be higher. If the interest rate
decreases, the Borrowe:'s monthly payment will be lower. Arrytinre during the first

fivo-yoassy the Borrowe: niay cunvert the adjustable rate loan into a fixed rate, level
payment, fully amortizing Jsan,  # ON ANY ANNIVERSARY CHANGE DATE IURING

THE 1ST 5 YEARS
ADDITIONAL COVENANTS, In additio= 7o the covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covenaut and agree as follows: )

A. INTEREST RATE AND MONTHLY PAYMEN’T CE ANGES

The Note- prowdes for an mxtml interest rate of .. .. b .'r.’?'f". . %. Sectmn 4 ‘of the Note provndes for changes in

the interest rate and the monthly payments, as follows:

3
X

4. INTEREST RATE AND M ONTHLY PAYMENT CHANGES

(A] Change Dates
_NOVEMBER, 9

The interest rate 1. will pay may change on the . svemer 18
that day of the month every 12 months thereafter. Each date on whlch my m*crp.,t rate could change is called a

"Change Date."”

(B} The Index

Beginning. with the first Change Date, my interest rale will be based on an “Index.” ‘the Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDSTO FSLIC INSURED SAVINGS AND LOAN 4350CIATIONS,
FEDERAL HOME LOAN BANK BOARD. The most recent Index figure available as of . l‘E*days betore ench Change

Dale is called the ""Current Index." v
If the index is no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me notice of ils choice.

REi ATTORNEY SERVISES #

S9926SL8

{C) Calculation of Changes
Before each Change Dale, the Note Holder will calciilate my new inlerest rate by adding
percenlage points | 3.00 %} to the Current Index. The sum will be my
new interest rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED BY MORE THAN . 2.0
PERCENTAGE POINTS ANNUALLY; BEG]NNING WITH THE FIRST AD]USTMENT OR 5 0 OVER THE LIFE
OF THE LOAN.

The Note Holder will then determine the amount of the monthly payment thal would be sufficient 1a repay
in full the principal I am expected to owe on the Change Date in substantially equal payments by the maturity date
al my new inlerest rate. The result of this calculation will be the new amount of my monthly payment.

M5 U
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(D} Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the flrst monthly payment date after the Change Date until the amount of my monthly pay-
ment changes again.

(E} Notice of Changes ‘ | _

The Note Holder will mail or deliw;rer to me a notice before each Change Date. The notice will advise me of:
[i) the new interest rate on my loan as of the Change Date;

(i} the ameunt of my monthly payment following the Change Date;

(iii} any add:tional matters which the Note Halder is required to dxsclose and

(iv) the title znc teiephone number of a person who will answer any questmn I may have regarding
the notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as foltows:

4, Charges; Liens. .Borrower shall pay all taxes, assessments, and other charges. fines and impositions attributable
to the Property which may attain a prior ty over this Secunty Instrument, and jeasehold payments or ground rents,
if any, in the manner provided under paragiaph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thereo!, Poriower shall promplly furnish to Lender all notices of amounts
due under this paragraph, and in the event Borrow :r shall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments. Borrov/er thall promplly discharge any lien which has priority over
this Security Instrument; however, Borrower shall not e required to discharge any such lien so.long as Borrower:
{a) shall agree. in writing to the payment of the oblxgaﬁon afcured by such lien in a manner acceplable to Lender;
{b} shall in good faith coritest such lien by, or defend agamst esiforcement of such lien in, legal proceedings which
in the opinion of Lender operate to prevent the enforcement ot.ih: lien or forfeiture of the Property or any part
thereof; or {¢) shall secure from the holder of such lien an agreemziit, ina ‘nrm satisfactory to-Lender subordinating

such lien 1o this Securxty Instrument

If Lender deterrmnes that all or any part of the Property is sub}ect toa l:e 1 /J*tch may attain a priority over this
Security Insirument, Lender shall give Borrower a notice 1dent1fymg stich 11en Torrower shall salisfy such lien or
take one or more of the actions set forth above within ten days of the giving of thenotice.”

C. NOTICE

Uniform Covenant 14 of the Seéurity Instrument is amended to read as follows:

14, Notice. Except for any nolice required under applzcable law to be given in another manner, {2 any notice to
Borrower provided for in this Security Instrument shall be given by delwermg it or by mailing it by first class mail
to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b} any notice to Lender shal] be gwen by f1rst class mail to Lender's address stated_herein
or to such other address as Lender may de51gnate by notice to Borrower as prowded herein. Any nolice provided
for in this Secunty lnstrument shall be deemed tn have been given to Borrower or Lender when gwen in the manner
designated herein.
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