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MORTGAGE 514876-2

THIS MORTGAGE ("Security Instrument’) is given on OCTORBER 28 )

19 B7 Themdirtgagoris pAUL COBIA AND BONNIE J. COBIA, HUSBAND AND WIFE AND RALPH
G. MC GEE AMND JANE H. MC GEE, HUSBAND AND WIFE

(“Borrower"). This 3»lvcity Instrument is given to JORTZON FEDERAL SAVINGS BANK

which is organized and exisdin under the laws of THE UNITED STATES OF AMERICAand whosc address is

1210 CENTRAL AVEWUC . .
WILMETTE, ILLINOIS/ 50091 (""Lender™).
Borrower owes Lender the principal sum of

ONE HUNDRED FIVE THOUS/.ND AND NG/100

Dollars (1.5, % 105,000.00 ). This debt is evidenced by Borrower's note

dated the same dote as this Security Instrument (' Note"), which provides for monthly pliymcriis:r\ritl\ the full debt, it not
puid carlier, due and pnyableon pRCEMBER( 1 01 ‘ 1is Security Instrument
secures 1o Lender: (a) the repayment olMtl?w detn z'vn&:nccg by the Note, with interest, and oll renewals, extensions and
modifications; (b) the payment of all other sums, witli Jaterest, advanced under paragraph 7 to proiect the securily of this
Security Instrument; and (c) the performance of Borroyver's covenanls and agreements under this Security Instrument and
the Naote. For this purpose, Borrower does hereby mortgap, grant and convey to Lender the following described property

localed in COOK County, Illinois:
LCT 9 IN BLOCK 5 IN FIRST ADDITION 7O WILMETTE~LARAMIE SUBDIVISION
BEING A SUBDIVISION OF LOT 44 AND THZ/SOUTH HALF OF LOT 45 IN

COUNTY CLERK'S DIVISION OF SECTION 31, TCWNSHIP 42 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN 7.OOK COUNTY, ILLINOIS.

Lok ot

05-31-214-032 /q F O&_‘

which has theaddressof 619 LEAMI NGTOE« l!{\”VENUISI WIIalédlEITTE
! 1ty

linois 60091 (“Property Address™y
[2ip Coxdu]

TOGETHER WITH ol the improvements now or hereafier erected on the property, and all ensemenis, rights,
appurtenances, rents, royalties, minernl, oil and gas rights and profits, water rights and stock and nll lixtures now or
herealter a part of the praperty. Al replacements nnd additions shall also be coverad by this Security Instrument. All ol the
foregoing is referred 1o in this Security Instrument as the Y Property.”

BORROWER COVENANTS that Borrower is Inwlully seised ol the estate hereby conveyed nnd has the right to
morlgnge, grunt amd convey the Property and that the Property is unencumbered, except for encumbranees of record.
Borrawer warrants and will defend generally the title to the Property against ol! clnims and demands, subject to any
encumbrances of record.

THIS SECURETY [NSTRUMENT combines unilorm covennnts for nntiontd use nnd non-uniformy covenants with
limited varintions by jurisdiction to constitute n uniform security instrument covering real property.

ILLINOIS—Sinpie Fanuty—-FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12,83
@!-BFHLI o VA MORTAAGE FONME + (I1H2UT 4100 + (WONIAT 7201 Amanded 8/07
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UNIFORM COVENARITS leFlE} OV 1IuA(lﬂér 5 " P Y \S

L, Payment of PrindTaal and TATerest; Prepay memt and Lt Chardtf,  Borrower shalk prompily pay when due
the pringipal of nnd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subject to applicalile faw or to a writlen waiver by Lender, Borrower sliall pay
to Lender on the doy monthly payments sre die under the Note, until the Notre is paid in full, & sum (*Funds™) equal o
one-twelfth of: (1) yearly taxes nnd assessments which may attain priority over this Security Instrument; (B) yearly
leasehold payments or ground rents an the Property, il uny: {¢) yearly hazard insuranee premiums: and {d) yeorly
morigage insurance premiums, if iy, These items are colled "escrow items.™ Lender may estimate the Funds due an the
basis of current datn and ressonable estimates of future cscrow ilems,

The Funds shall be held in an insthution the deposits or nccounts of which are insured or guaranteed by o federal
or slate agency (Including Lender if Lender is such an institution). Lender shall apply the Funds to pay the eserow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the eserow items, unless
Lender pays Borrower interest on the Funds and applienble lnw permits Lencler to make such n churge. A charge assessed
by Lender in conneetion with Dorrower's entering into this Sccurity Instrument to pay the cost of an independent tax
reporting service shall not be n charge for purposes of the preceding sentence,  Borrower and Lender mny agree in writing
that interest shall be paid on the Funds, Unless nn ngreement is ninde or applicable low reguires Interest to be pald, Lender
shndl not be required to pay Borrower any interest or carnings on the Funds, Lender shall give to Bortower, without charge,
an annual aceounting of the Fumds showing eredits and debits 1o the Funds and the purpose for which cach deblt to the
Funds was made, The Funds are pledged s adeitional security For the sums secured by this Security Instrument.

I the amount of the Funds held by Lender, together with the future monthly payments of Funds punyable prior 1o
the due dates of the escrow items, shall exceed the amount required (o pay the escrow iteins when due, the excess shall be,
al Borrower's option, either promptly repaid 10 Borrawer or credited to Borrower on monthly payments of Funds. 1 the
amount of the Furds held by Lender is not sufficient to pay the escrow items when due, Barrower shall pay to Lender uny
amount necessury tainake up the deficiency in one or mare payments us required by Lender.

Upon paymerdcin full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lerde . If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no luter
than immediately prior (v/th: sale of the Property or its sequisition by Lender, any Funds held by Lender nt the time of
application as a credit aguizstaiie sums secured by this Security Instrument.

3, Application of Paynieats, Unless applicable law provides otherwise, all pnyments received by Lender under
paragraphs | and 2 shall be apgiied. first, to late charges due under the Note; second, to prepayment charges due under the
Naote; third, to amounts payable underparagraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Boreawer shall pay all taxes, assessments, chorges, fines and impositions attributable 1o the
Property which mmy attain priority gver this Security Instrument, and leaschold payments or ground rents, il any.
Borrower shall pay these obligntions in thiedunnner provided in paragraph 2, or il not paid in that manner, Borrower shall
pay them on time directly to the person owed nayment. Borrower shull promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the payments.

Borrower shall promptly discharge any licn/which has priorily over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secur~d Uy the lien in 0 manner acceptable to Lender; (b) conlests in good
fuith the lien by, or defends against enforcement of thedicivin, legal proceedings which in the Lender's opinion opernie to
prevent the enforcement af the lien or forfeiture of any part.oithe Property; or (¢} secures from the holder of the lien an
agreement satislactory to Lender subardinating the lien to tnis Stcurity [nstrument. If Lender delermines that any part of
the Property is subject to a lien which may attain priority vverthis Security Instrument, Lender may give Borrower a
notice identifying the lien. Rorrower shall satisfy the lien or tak= 202 or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvemeris now existing ar hereafler erected on the Property
insured nguinst loss by fire, hazards included within the term “extendedcrvorage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts up2 for the periods that Leader requires. The
insurance carrier praviding the insurance shall be chosen by Borrower subjecf-to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and che'i include a siandard mortgage clause.
Lender shall have the right to hold the policies and rencwals. IT Lender requires, ‘Bocrower shall promiptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shitl giveprompt notice to the insurance
carrier nnd Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically fensible and Lender'sisecurity is nol lessened. I the
restoration or repair is not cconomically feasible or Lender’s securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any earess paid to Borrower, If
Borrower nbandons the Property, or does not nnswer within 30 dnys a notice from Lender that tie iagirance carrier has
offered to settle a claim, then Lender may collect the insurnnce proceeds. Lender may use the proceeds'tc/repair or restore
the Property or (o pny sums secured by this Security Instrument, whether or not then due. The 30-duy jreviod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not extend or
postpotte the due date of the monthly paymients referred to in paragraphs 1 and 2 or change the amount of the payments. IF
under paragraph 19 the Praperty is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the exlent of the sums secured by this Security
Instrument immediately prior 1o the acquisition.

6. Preservation and Muaintenance of Property; Leascholds.  Borrower shall not destroy, dumage or substantinlly
change the Property, allow the Property to deteriorate or commit waste. If this Sccurity Instrument is on n leasehold,
Borrower shall comply with the provisions of the lease, and il Borrower ueguires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merggr in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower Tails to perform the
covenan!s and agreements cantained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation ar to enforee laws or
regulations), then Lender may do nnd pay for whatever is necessary to protect the vindue of the Praoperty and Lender's rights
in the Property. Lender's uctions may include paying nny sums secured by o lien which huos priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees nid entering on the Praperty to make repairs, Although
Lender may rake action under this puragraph 7, Lender does not have to do so.

Any nmounts disbursed by Lender under this paragraph 7 shall become additionnl debt of Borrower secured by this
Security Instrument. Unless Borrower nnd Lender agree to other terms of panyment, these nmounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower

requesting payment.
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DATE : OCTOBER 28, 1987
LOAN NO.: 514876-2

RELEASE FEE RIDER

THIS RIDER is incorporated into a certaln Mortgage dated
of even date herewith given by the undersigned to secure loan
indebtedness; saild Mortgage oncumbers rveal property commonly
described as:

619 LEAMINGTON AVENUE, WILMETTE, ILLINOIS 600891

Borvower and Lendei agrew that covenant 21 of the Mortgage
shall only be given effect—if the Note secured by this Mortgage
is sold or assigned, either 4n whole or in part, to either the
Federal National Mortgage Assoriation or the Federal ilome Loan
“lortgage Corporation and that 'wiherwise the following provisions
shall apply to a rolease of Moregege:

1f the Federal Home Loan MortgaJss Corporation buys all or
some of the lender's rights under tne Mortgage (or Trust
Deed) and Note, the promises and aqrzements in this rider
will no longer have any force of effact.

Upon payment of all sums secured by this Mortgage and pay-
ment of a reasonable fee for preparation oI the rcleasc
deed, Lender shall release this Mortgage, Borrower shall
pay all costs of recordation.

IN WITNESS WHEREOF, BORROWER has executed this RIDER,

bl b 72/ 5,

BORROWER RALPH G, MC GEE Borower _PAUL COBIA

rae Sl Wl sfear L Psgs s D, Cotfra

ngRowER JANE H. MC GEE gorower  BONNIE J. COBIA
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incorporated into and shall be deemed Lo amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Adjustable
Rate Note (the “Note™) to HORIZON FEDERAL SAYINGS BANK, A FEDERAL CORRORATION . . ..., ...,
(the "Lender™) of the same date and covering the property described in

RO A

the Security Instrument and locnted at:

TIHE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORAROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements mnde in the Security Instrument, Bos-
rower and Lender further covenant and agree as follows:

A. ADJIUST2ZALE RATE AND MONTHLY PAYMENT CHANGES
The Note prrvides for an initia) interest rate of ,9.,.875... . %, The Note provides for changes in the adjust-

able interest rat¢ s7id the monthly payments, ns foliows:

4, ADJUSTABLE 17 TSREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable lng;-es'. sote [ will pay may change on the first day of ... , DECEMBER 19, 22,
and on thal day every 07 fnanth thereafter. Each date on which my ndjustable interest rate could change is called
a “Change Date”

{B) The Index

Beginning with the first Changs Tiule, my adjustable [nterest rate will be based on an Index. The “Index" is the
weekly average yield on United Staies Traasury securities ndjusted to a constant maturlty of S years as made
available by the Federal Reserve Board, Th2 most recent Index figure aveilable as of the date 45 days before each
Change Date is called the “Current Index.”

If the Index Is no longer availabie, the Nutz Helder will choose a new index which is based upon comparable in-
formatlon. The Note Holder will give me nolice o4 this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holder ‘wlll-ca'culnte my new inlcrest rate by adding ..., . .2..500..,.,
percentage potats (2...50.0 . %) to the Current Indey. Tae Note Holder will then round the result of this addition
to the nearest one-cighth of anc percentage point (0.125%). Subject to the limits stated in Section 4 (D) below, this
rounded amount will be my new interest rate until the neit-Change Dale,

The Note Holder will then determine the amount of theqnonthly payment that would be sufficient to repay the
unpald prineipal that I am expected to owe at the Change Datean full on the maturity date at my new inierest rate
in substantially equal payments, The result of this caleulntion whl be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes 11.875

The interest rate § am required to pay at the first Change Date vill ot be greater than™. . .,.". % or lesa thun
. 7.+875 o, Therealter, my interest rate will never be increased or decrensed on any single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been pasiug for the preceding 12 months, My in-
terest rate will never be greater than 14 » 873, . %, 'The interest rute limits-of th!s Sectlon 4 (D) wlill not apply if I
exercise my Conversion Option under Section 5 of this Nole,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay tho umount of my new monthly pay-
ment beginning on the first monthly payment date after the Change Date until the ameunt of my monthly payment
changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me 8 notice of any changes in my adjustable intcrest. mte and the amount

of my monthly payment before the effective date of any chunge. The notice will Include Informatlon required by law
to be given me and also the title and telephone number of a person who will answer any question 1 wiay have regard-

ing the notice.

B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a flxed interest rate, as follows:
5, FIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert 1o Fixed Rate

I have a Conversion Option which 1 can excrcise unless [ am in default or this Section 5 (A) will not permit.me
to do so. The “Conversion Option™ is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5 (B) below. v

The conversion can only take place as of the last day of any calendar month, Each date on which my adjustable
interest rate can convert to the new fixed rate is called the "Conversion Date.” q

1f 1 want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i) L

1 must give the Note Halder thirty (30) days prior written notice that I want to do so; (li) on the Conversioq Date, *
I must not be in default under the Note or the Security Instrument; (ili) by a date specified by the Note Holder, [
must pay the Note Holder a conversion fee equal to one percent (1.0%) of the outstanding principal of thls Note as
of the Conversion Dale; (Iv) I must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; (v) [ have made no more than one monthly payment late In the preceding 12 months, and (vi)

MO181
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the Note Holder obzain‘ a IJNT@F‘F(Ig@CI.SAl*C—h {';@GPDVDEC,HNMB value of my

house.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation's required net
yield as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
one-half of one percentage point (0.5%), rounded to the nearest one-eighth of one percentage point (0.125%), or
(iD)if the original term of this Note is 5 years or less, 15-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus one-half of one percentage point (0.5%), rounded to the nearest one-
eighth of one percentage point (0.125%). If this required net yield cannot be determined because the applicable
commitments are not available, the Note Holder will determine my interest rate by using comparable
information.

{C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in substantinlly equal payments, The result of this calcula-
tion will be the new amount of my monthly payment. Beginning with my first monthly payment after the Con-
version Date, [ will pay the new amount as my monthly payment until the maturity date,

(D) New Note and Mortgage

1 acknowledge and ugree that at the Note Holder's option, T will execute a new note (“New Note") and a new
mortgage ("Nevo Morigage”) which shall replace the Note and Securlty Instrument and which shall provide for a
fixed interestcnte equal to the rate determined under Paragraph (B) above with monthly payments determined
under Paragraph(C) above and shall contain other terms which are substantially similar to those in the Note and
Security Instrumer:t vrith such changes or modificalions as the Note Holder deems necessary or apppropriaie to
(i) reflect the fact thio) the interest rate shall be fixed for the balance of the term of the New Note and/or {ii} to
qualify the New Nowe zod-New Mortgage for sale to the Federal National Mortgage Associalion and/or the
Federal Home Loan Mortyaze Corporation. If the Note Holder requires that I execute a New Note and New
Mortgage, I acknowledge ang ugree that I shall be responsible for the payment aof all costs and expenses incurred
by the Note Holder in connezt'pn therewith inctuding, without limitntion, the cost of the preparation and recor-
ding of a release of the Secunity Instrument, the cost of preparing n New Note and a New Mortgage, the cost of
recording the New Mortgage, the to7( =¥ issuing a title insurance policy In favor of Lender with respect o the
New Mortgage and such other costsus may be customarily charged by a lender in connection with the refinanc-

ing of n home loan.

C. TRANSFER OF THE PROPERTY Or'A BENEFICIAL INTEREST IN BORROWER

1., Until Borrower exercises the ConversicrOption under the conditlons stated in Section B of this Ad-
justable Rate Rider, Uniform Covenant 17 of vb2 Security Instrunent is amended to vead as follows:

Transfer of the Property or n Beneficlal Intér st in Borrower, [ nll or uny part of the Property or any in-
terest in it is sald or transferred (or if a beneficial intevest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consert. Lender may, at ity option, require Immediate payment in
full of all sums secured by this Security Instrument. Hovvever, this option shall not be exercised by Lender if exer-
cise prohiblted by federal law as of the date of this Securityingtrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitled lo Lender informaticaeiulred by Lender to evaluate the intended
transferee as if & new loan were being made to the transferce; ara {v) Lender rensonably determines that Lender's
security will not be impaired by the loan assumption and that the r’sk-of a breach of any covenant or agreement
in this Security Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge o reiisonable fee us u condition to Lender's
consent to the loan assumption, Lender may also requlre the transferce vo sign an assumption ngreement that is
acceptable to Lender and that abligates the transferce to keep all the promitiey and ngreements made in the Note
and In this Security Instrument. Borrower will continue to be obligrted underihe'™Note and this Security Instru-
ment unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shalf glve Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the dats the natice Is delivered or
malled within which Borrower must pay all sums sccured by this Security Instrument, 17 Bo 'rower fuils to pay
these sums prier to the explration of this period, Lender may invoke nny remedies permiiicd oy.this Security In-
strument without further notice or demand on Borrower,

2. If Borrower exercises the Conversion Option under the conditions staled in Section B of ih's Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contalned in Sect’an C (1) above
shall then cease to be In effect, and the provisions of Uniform Covenant 17 of the Security Instruinent shall in-
stend be in effect, as follows:

Tranafer of the Property or a Benelicial Interest In Borrower. I all or any part of the Properly or any in-
terest in It {8 sold or transTerred (or if n beneflelal Interest in Borrower is sold or transferred and Borrower s not a
natural person) without Lender's prior written consent, Lender may, at its option, require immedinte payment In
full of all sums secured by this Securlty Instrument. However, this option shall not be exercised by Lender If exer-
cise Is prohiblted by federal iaw as of the date of this Security Instrument.

IT Lender cxercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice Is delivered or madled within which Borrower must pay ail
sums secured by this Security Instrument, If Borrower fnils to pay these sums prior to the expiration of this >
period, Lender may invoke any remedles permitted by thls Securlty Instrument without further notice or dcmun’d
on Borrower. o

BY SIGNING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this Adjustable Rngp_-

Ridcr.
Iy
./Jdﬂ A e e (SEAL) ,,-c//(/ 7 *” ......."Eéeal)

-a----o-l-----:-.....;....c--n---

RALPH G. MC GEE PAUT, COBTA Borrower

Uz AN AL (SEAL) . ettt /(@'K . (Seal)
JANE H. MC GEE BONNIE J. COBIA Dorrower
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