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MORTGAGE

THIS MORTGAGE (“Security Instrument') is given on October 29th

19 8 The morigagor iy
WU-HAUNG C’I:."& and BHI-YUNG CHENG, HIS WIFE

wvcn to THE TALMAN HOME FEDERAL SAVINGS
IS

Loan # 248199-5

(“{bl%ﬁ)rrowcr"). This S:-cu rity Instrument i
LOAN ASSOCINPLIN OF ILLI ,
which is organized and ¢xizdig under the laws of THE UNITED STATES OF AMERICA , and whose address is
4242 NORTH HARLEM AVIMIE, NORRIDGE, ILLINOIS 60634

(*Lender”).

Borrower owes Lender the principrbsam of One hundred sixty thousand and NO/100 — = = = = -

Dollae= (U.S8. § 160,000.00 }. 'This debt is evidenced by Borrower's note

dated the same date as this Security Instrumdnt (° Nolc"%, which provides for monthly payments, with the full debt, it not
paid earlier, due nnd payable on ember. 1a 017 This Sceurity Instrument

1=st,
secures 1o Lender: (1) the repayment of the detit evidenced by the Note, with interest, und all renewals, extensions and
madifications; {b) the puyment of all other sums, with interest, advanced under paragraph 7 Lo protect the security of this
Security Instrument; and (c) the performance of Borvoyer's covenunts and agreements under this Security [nstrument nnd
the Nole. For this putpose, Borrower does hereby mortjage, zrant und convey to Lender the following described property

located in NORTHBROCK, COCK County, [llinois:
LOT 94 IN ARRCWHEAD SUBDIVISION UNIT NO. 2, £EING A SUBDIVISION OF PART OF THE
NORTH WEST 1/4 CF SECTION 17, TOWNSHIP 42 NO7d, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

EY
%
%
peo ®

PIN # 04-17-114-009 7'/
1672 LONGVALLEY COURT NORTHBROCK

which has the nddress of
[Cuy]

60062 {Stroat]
Hinois {(“Property Address™);
(2ip Cede}

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herenfler n pnrt of the property. All replacements and additions shall also be covered by this Seeurity Instrument. All of the
foregoing is referred to in this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is {nwfully seised of the estate hereby conveyed nnd has the right 1o
morigage, geanl and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY [NSTRUMENT combines uniform coavenants for national use nnd non-uniform covenaats with
limited variations by jurisdiction to constitute n uniform security instrument covering real property.

ILLINOIS—5ingle Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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1. Payment of Princlpa) and Interest; Prepayment and Late Charges.  Borrower shall promptly puy when due
the privcipal af nnd interest on the debt evidenced by the Note nnd uny prepayment am Inte charges due under the Note,

2. Funds for Taxes and Insurance,  Subject ta applicable law or to n written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due wdder the Note, until the Note is paid in full, o sum (*Fwxds™) equal o
one-twellth of: (1) yearly taxes and nssessments which may attein priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hnzord insurance premiuvms; and () yewrly
mortguge insurance premiums, ifany. These items are ealled Mescrow ftems.” Lender may estimate the Funds due on the
basis of current data and reasonuble estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or gusranteed by a federnl or
state agency {including Lender i Lender is such s institution), Lender shall apply the Funds to pay the eserow items.
Lender may not charge for holding and applying the Funds, analyzing the ncconnt or verilying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable Inw permits Lender to make such n churge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds., Unless an agreement is made or applicable law
requices interes! 10 be poid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lender
shall give to Barrower, without charge, an nnnual aceounting of the Funds showing credits und debits to the Funds and the
purpose for which ench debit to the Funds was made. The Funds are pledged as adiditionn] seeurity for the sums seeured by
this Securily Instrumend.

I the amount of the Funds held by Lender, together with the future monthly puyments of Funds puyable prior to
the due dates of the escrow items, shadl exceed the amount reguired to pay the eserow items when due, the excess shall be,
at Borrower's option, either promptly cepaid to Borrower ar eredited to Borrower on monthly payments ol Funds, IT the
amount of the Funds held by Lender is not sufficient to pay the escrow iteens when due, Borrower shall pay 10 Lender any
amount necesaniy. o make up the deficiency in one or more puyments as required by Leader,

Upon payrieat in full of all sums seeured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Zender, IFunder puragraph 19 the Property is sold or aequired by Lender, Lender shall upply, noe later
than immedintely peidria the sale of the Property or its acquisition by Lender, nny Funds held by Lender o1 the time of
application us a crediz agrms! the sums seeured by this Security Instrument,

3. Application of Peyments, Unless applicable lnw provides otherwise, all punyments reecived by Lender under
paragraphs | and 2 shall be pppiied: fiest, to lnte charges due under the Note; sccond, to prepuyment charges due under the
Note; third, to umounts payablc vader purngraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens.  Botrawer shall pay 01l tuxes, assessments, churges, fines and impaositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if uny.
Borrower shall pay these obligations.de/tha munner provided in paragraph 2, or il'not puid in that munner, Borrower shall
pay them on tine directly to the persoiower onyment, Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid wnder this paragraph. 17 Borroy'er nakes these payments directly, Borrower shall promptly furnish 1o Lender
raceipts evidencing the puyments,

Borrawer shall promptly discharge ant licn which has priority over this Security Instrument unless Borrower: ()
agrees in writing to the pryment of the obligation reciired by the lien in o tnanner aceeptable to Lender; (b) contests in good
faith the Hen by, or defends agninst enfarcement o bedien in, legnl proceedings which in the Lender's opinion operate 1o
prevent the enforcement of the lien or forfeiture of iy part of the Property; ar (¢) secures from tie holder of the lien an
agreement satisfactory to Lender subordinnting the lien 15 this Security Instrument. I Lender determines thuat uny purt of
the Property is subject 10 a lien which muny attain priority over this Sceurity Instrument, Lender muy give Borrower a
notice identifying the lier. Borrower shall satisfy the lien or taks one or more of the actions set forth above within 10 duys
of the giving of notice.

5, Hnzard Insurance. Borrower shall keep the improveinsits now existing or herenflter erected on the Property
insured against loss by fire, hazards included within the term "extendsd Zoverage’ and any ather hazards for which Lender
requires insurance, This insurance shall be maintained in the amovinty nnd for the perinds that Lender requires. The
insurance carrier providing the insurunce shall be chosen by Barroweesubjeel to Lender's npproval which shall not be
unreasenably withheld,

All insurance policies and renewals shall be acceptuble to Lender nad sbail include n standard mortgage clause.
Lender shall bave the right to hold the policies and renewads. If Lender requires, Sorrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shidlgive prompt notice to the insuranee
carrier and Lender, Lender may make proof of foss if not made prompily by Borrower,

Unless Lender nnd Borrower otherwise agree in writing, insurnnce proceeds shal! be' applied (o restoration or repair
of the Property damuged, if the restoration or repair is cconomically fensible and Lenaer’s szeurity is not lessened. If the
restoration or repair is no) cconomicnlly feasible or Lender's security would be lessened, tae ipenrance proceeds shull be
applied to the sums secured by this Security Enstrument, whether or not then due, with any xcers paid to Dorcrower. I
Borrower abandons the Property, or does not answer within 30 duys a notice from Lender thattieGisuranee enrrier has
offered to settfe a claim, then Lender may collect the insurance proceeds. Lender may use the procses’s 16 repair or restore
the Praperty or to pay sums secured by this Security Instrument, whether or not then due. The 3G-darv-neriad will begin
when the nolice is given.

Unless Lender and Borrower otherwise ugree in writing, any application of proceeds to principal st ailhot extend ar
postpone the due dnte of the monthly puyments referred 1o in paragraphs | and 2 or change the amount ol ke payments, 1f
under puragraph 19 the Property is acquired by Lender, Borrower's right 10 any insuranece policies and proceeds resulting
from damage to the Property prior to the sequisition shall puss to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Malatenance of Property; Leaseholds,  Borrower shall not destroy, damnge or substaniially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a lenschold,
Borrower shall comply with the provisions of the lease, and if Borrower nequires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, 1£ Borrower Mils 1o perform the
covenants and agreements contained in this Security Instrument, ar there is o legnl proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnntion or 1o enforee laws or
reguintions), then Lender may do and puy for whatever is necessory 1o protect the value of the Property and Lender’s rights
in the Property. Lender's actions mny include paying any sums secured by a lien which has priority over this Sceurity
Instrument, appearing in courl, paying reasonable attorneys’ fees nand entering on the Property to make repairs. Although
Lender may take netion under this paragraph 7, Lender does not have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender angree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.

e
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this __23E0 qay or October 19 __87 and is incorporated
into and shall be deemed 1o amend and supplement the Mortgage, Deed of I rust or Security Deed (the *Security Instrument™ ol the
sume  date given by the undersigned  (he UBorrower™ 1o secure . Horrower's  Adjustable . Rate Nate {the “Nowe™) 1o

THE_TALMAN HOME FEDERAL SAVINGS AND _LOAN_ASSCCIATION OF ILLINOIS

(the “Leader™ of the same date and covering the propeety deseribed in the Securily Instroment and located at

1672 LONGVALLEY COURT, NORTHBRCCK, ILLINOIS 60062

{'rogeenty Addiess|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, IF TEHE INTEREST RATE INCREASES, THE BORROWER'S
SMONTHLY PAYMENTS WILL BE HIGHER, IF THE INTEREST RATE DECREASES, THE
BORROWER'S MONTHLY PAYMENTS WILI BE LOWER,

Additienal Covenunts, 1n addition 1o the covenants and agreements made in the Security Instruments, Borrower and Lender
further covenant and agree as lollows:

AL INTEREST RATE AND MONTIHLY PAYMUENT CHANGES

The Note provides (Gean initial interest rate ol .8 875 %, The Note provides for changes in the interest rivie and the monthly pay.
ments, as follows:

d, INTEREST RATYVAND MONTHLY PAYAIENT CHANGES
{A) Change Pates

The interest tete @ At pay may change on the (irst doay of Novembgr 19 30 yandd on that day every
36 ih month theseafier~Each date on which my interest rute conld change is colled a “Change Date.”

(B) The Index
Beginning with the first Chaape Date, my intesest ride will be based on an Index, The “Index”™ is the:

C] Quarterly National Cosyol Funds to FSLIC-Ensured Savings and Loan Associnlions, as made available by the
Federa! Homwe Loan Bank Board,

Weekly average yield on United/Gtates Treasury securities adjusted to a constant matarity of .__,,_3‘-«_,._. year(s), as
made available by the Federal Reserve Yoard,

The miost recemt acdes fgure available as oCthealile 45 days before cach Change Date isealled the Current bides.™ 1T1he Index
is no longer available, the Note Huolder will choose © new index which is based upon comparable information, The Note Holder will
give moe notice ol this choice.

(C) Caleulation of Changes
] . N\ and three cuarters
Belore each Change Date, the Note Holder will ealeulnte my newsivierest vte by adding wo h 4 pereents

age poinis (—24750.9%) to the Current Index, The Note Holder wilb then vound the resutt of this addition to the nearest one-cighth
ol one pereentage point (0.1 23%). This rounded nmount will beunycow interest rale until the nest change dates provided, however,
that the interest rate shall never e changed by more than _. ..2.0 JQ Ho trom the interest rivte whicl was in eftect immedintely prior
tar such change and provided farmer i the interest rate payable atasy e during the teem ol this Lloan shall never be higher than
13,875 % or lower than ol e B BTSH

The Note Holder will then determine the amount of the monthly pognont thint would be sullicient to repay the principal Fam
expected to owe at the Change Date in full on the nunurity date nt my newdntorest rate in substantinlly equal paymems, The result
of this caleulation will be the new amount of my manthly payment,

(D) Effective Date of Chinges

My new interest rate will become elfective onench Chitnge Dute, Dwill pay theweionat of my new monthly pnyment beginning
on the first monthly payment date after the Change Dot until the amounnt of my mofdhy payment ¢hanges again.

(E) Notiee of Chinanges

The Note Holder will deliver or mail Lo me n notice ofany chunges in my inlerest rate uy d the amount of my nionthly pnyment
befare the ¢flective dute ofany change. The notiee will include informauion required by Inw (0 te gevian mie and adso the title and tele-
phone number ol o person who will answer any question | may have segarding the notice,

B. TRANSFER O THE PROPERTY OR A BENEFICIAL INTEREST IN PORROWER

Uniform Covenant 17 of the Security lasterament is amended 10 read as follows:

Transfer of the Praperty or 0 Benefichn) Tnterest in Borrower, 17all or any part of the Property or adayvanterest in it is sold or
transferred (or ifa beneficing interest in Borrower is sold ar transferred and Borrower is not o nparal person) withoul Lender's prior
writlen consent, Lender may, at its option, require immediate payment in tall ool sums sceured by this Seeurity-basisument, Howev.
er, this option shall not be exercised by Lender iFexereise is prahibited by federal law as of the date of 1his Security nsicument. Lender
also shall not exereise this option ift (n) Borrower causes to be submitied w Lender information required by Lender to evaluate the
amended transferee s i o new loan were being made 1o the transleree: and (D) Lender reasonnbly determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of mny covenant or agreement i this Security lastroment
is acceptable o Lender,

To the extent permitted by applicable law, Lender nuiy chirge o reasonublie fee ns a condition to Leader's consent ta the toan
assumption, Lender may also require the transteree 1o sign an assumption agreement thid is acceptable to Lender and that ohtigates
the transleree 10 keep afl the promises and agreements made in the Nowe and in this Scearity fnstrament. Horeower will cennnuoe 1o
be obligated under the Note and this Security Instrument wnless Lender relenses Borrower in writing,

I Lender exereises the option to reguire immediate payment in tull, Lender shali give Horrower notice ofiweeleration. The no-
pice shall provide o period of not less than 30 days from the date the notice is delivered or miled within which Borrower must pay
all sums secured by this Security Tnstruent, 1 Borroswer ails to piy these sums prior to the exgrication of this period, Lender may in-
vohe any remedies permined by this Security instrument without further notice or demand on Borrower,

BY SIGNING BELONW, Borrower accepts and agrees to the h-nn\ and covenants contiined in this Adjustable Rate Rider,

%{L— {d&'—)/ LQ/\A}_ ) (Scal)

WU—HAU]\‘G CHM aower

AA T cf‘*“';ﬁ——\. {Seal)

'BHI-YUNG CHENG, HIS WIFE Borrower

ZESVOYLS

FORM NG:MI?21 2UN 87
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