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MORTGAGE 514993-5

THIS \{OR‘IG AGE (“Socunt:, Enstrument™) is given on NOVEMBER 5 ’
19 87 Themonsavoris JOEN K. GAYLEY, DIVORCED NOT SINCE REMARRIED AND “?a.?JORIE
S. DIX0’, DIVORCED NOT SINCE REMARRIED
(Borrower™’}. This S.curity Instrument is given to
HORIZON FETENAL SAVINGS BANK
which is organized and ex’sting under thetawsof THE UNITED STATES OF AMERICA, and whose :ddrcss ic
1210 CENTRAL ZLYCNUE
WILMETTE, ILLINGYS 60091
Borrower owes Lender the principzi rum of
ONE HUNDRED ONE 1TEJSAND SEVEN HUNDRED AND NO/100
DollarU.S. S 101,700.6G0 ). This debt is evidenced by Borrower’s nioic
dated the same date as this Security Ins(ruracat (“Note™), which provides for tnonthly payments, with the full debi, if not
paid earlier, due and payable on DECZMBER 1, 2017 This Security Instrument
secures to Lender: (a) the repayment of the d:bt ¢videnced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums. with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Birr wer's covenanis and agreements under this Security instrument and
the Noie. For this purpose, Borrower docs hereby mx(1g)ge, grant and convey 10 Lender the following described property
located in CGOK Coumty. IHinois:

("Lender™).

ONIT NUMBER 19, IN COMMONS OF EVANSTON COXDPOMINIUM DEVELOPMENRT AS
DELINEATED QN SURVEY CQF:
LOT 1 IN THE COMMONS OF EVANSTON CONSOLIDATION fAS PER PLAT OF
CONSOLIDATION, FILED AND RECORDED ON FEBRUARY 7. 1976, IN THE
RECORDER'S OFFICE OF COOK COUNTY, ILLINOIS AS LOLUMENT NUMBER
23401594, AND IN THE OFFICE OF THE REGISTRAR OF TOLRENS TITLES OF
COOK COUNTY, ILLINOIS AS DOCUMENT NUMBER 2856815) «(F LOTS 13 TO 18,
BOTH INCLUSIVE, IN BLOCK 9 IN WHITE'S ADDITION TO EVANSTON (AS PER
PLAT THEREOF RECORDED IN THE RECORDER'S OFFICE OF COUK TQJUNTY,
ILLINGCGIS, IN BOOK 4 OF PLATS, PAGE 53) IN FRACTIONAL SICTION 19,
TOWNSHIP 41 NORTH, RANGE 14 BAST GF THE TEBIRD PRINCIPAL An2IDIAN, IN
COOK COUNTY, ILLINOIS (HEREINAFTER REFERRED TO AS PARCEL) /ANICH
SURVEY IS ATTACHED AS EXHIBIT 'A' TO DECLARATION OF CONDOMi(I«I'JM MADE
BY THE FIRST NATIONAL BANK AND TRUST COMPANY OF EVANSTON, NATL.ONAL
BANKING ASSOCIATION, AS TRUSTEE UNDER TRUST AGREEMENT DATED JOLY 16,
1975 AND KNCOWN AS TRUST NUMBER R-1851 RECORDED IN TEE OFFICE OF THE
RECORDE® OF DEEDS OF COOK COUNTY, ILLINOIS AS DOCUMENT NUMBER
23545378 AND REGISTERED IN THE OFFICE GF THE REGISTRAR OF TITLES OF
COOK COUNTY, ILLINOIS AS DOCUMENT NUMBER LR2879519 AND AS AMENDED
BY INSTRUMENT RECORDED IN THE OFFICE OF TEE RECORDER OF DEEDS OF
COOK COUNTY, ILLINOIS AS DOCUMENT 23692713 AND REGISTERED IN THE
OFPICE OF THE REGISTRAR OF TITLES OF COOX COUNTY, ILLINOIS AS
DOCUMENT LR2993110, TOGETHER WITH AN UNDIVIDED 1.80 PER CERT INTEREST
IN SAID PARCEL (EXCEPTING PROM SAID PARCEL ALIL TEE PROPERTY AND SPACE
COMPRISING ALL TEE UNITS THEREOF AS DEFINED AND SET PORTH IN SAID
DECLARATION AND SURVEY AND AMENDMENT THERETO) IN COOK COUNTY.
ILLINOIS.
BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to
morigage, gran! and convey the Property and that the Property is uncacumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
encumbrances of record.

GuGIONLS

o THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform covenants with
limited variations by juritdiction to constitutc a uniform sccurity instrument covering rezl property.

ILLINOIS—Single Famuiy—FNMAZFHLMC UNIFORM INSTRUMENT

Form 3014 12783
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19. Acceleration; i wer. shall give motice o wer prior to sccelerstion following Berrower's

breach of any covenant or agreensent ia this Secority Instrumient (but not prior to acceleration under paragraphs 13 and 17
unless appiicable Iaw. provides otherwise). The motice. shall’ specify: (a) the default; (b) the action required 1o chre the
defaplt; (c) » date, not less than 30 days from the date the motice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defanlt on or before the date specified in the notice may resuli in acceleration of the sums
secured by this Security Instrument, foreclosure by Judiciai proceeding and sale of the Property. The notice shall ferther
inform Bosrower of the right to reinstate sfter acceleration and the right to assert in the foreclosure proceecing the non-
existence of 2 defanlt or any other defense of Borrower to scceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender a1 its option may require immediste pavment in full of all sums secured by
this Security Instrument: without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect a1l expenses ineurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneyy’ fees and costs of title evidence. .

20. Lender in Possession. Upon acceleration under. paragraph: 19 or abandonment of the Property and a1 any time
prior 1o the expiration:of any. period of redemplion: following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitled 10 cater, upon; take possession of and manage the Property and to collect 1he rents off
the Propeny including those pasi due. Any.renis collécied by, Lender or the receiver shall be applicd first to payment of the
o515 of management. of the Propesty and’collection of: feats: including; but not limited 1o, receiver's fees, premiums on
receiver's bonds and reasonable attoreys! fées; and then 10 the sums secured by this Security Instrument. .

' 21. Release. Upon payment of all sums secired:by: this Security Insirament, Lender shall relesse this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waive’ of Homestesd, Borrower waives all right of homestead exemption in the Property.

23. Ridurs 2 this Security Instrument. If one or n%orenderst(e executed by Borrower and recorded together with
this Security Instro-aent, the covenants and agreements of each such rider shall be incorporated inlo and shall amend and
supplement the coveaar s and agreements of this Seciirity! Instroment as if the rider(s) were a part of this Security

Instrument. [Check appfiadle box(es)] . T _
KX Adjustable Raic Zider. ~ KX Condomisium ‘Rider - wwwxlod 24 Family Rider
[ Graduated Paymen! Poer = - [] Planped Unit Dévelopment Rider  1:1az 2 >
: . s . 23

AR Other(s) [specify)  RKLEAS™ FEE RIDER

- BY SIGNING ‘BELOW, - Borrower, acoss:% and. agrecs. io the:

Instruinent and in any nda-(s)exoculedby B m:er-nd record

Mgt

_(WARI(RIE. S.. DIXON

%
2 %
T

. [ - oY R S - ‘ o Ve YA D IS <
5#"—!—"’“‘5".::;-‘ R Y Y lc;,-tbmtyk_.:,.- g N

WA LR B S fve T o, aNotary Publicihiand forsaia ~Simy and state;

S ;'SVTA

do hereby certify tLSJORN: K., GAYLEY ;- DIVORCED. NOT SINCE- fi@kp MARRIED AND .MARJORIE
S. DIXON,  DIVORCER NOT!SINCE REMARRIED . . 5 oo oo AR
ST T personally kinown 1o me. to-be. the same pirson () whoss neme() - ARE.

L]

subscribed to the for'e‘goit-lgAinsiru'meqi-, appeared before. me this day in person, and acl:-now)ndged that  he y

e o, e
 Given under my hand and ol seil, s 5 day ot

i
‘ e L TN AR AT e,

PREPARED BY : .-
-RECOR_D AND RETDRN TO :
HORIZON: FEDERAL 'SAVINGS BANK
1131 ‘CHICAGO-AVENUE -
EVANSTON, ILLINOIS 60202 .
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If Lender required mortgage insurance as a condition of making the lcan secured by this Secority Instrument.
Borrower shall pay the premiums required to maintain the insurance in effeci uniil such time as the requirement lor the
insurance terminales in accordance with Borrower's and Lender™s wiitien agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower niotice at the time of or prior 10 an inspection specifving reasonablecause for the inspeciion.

9. Comdemnation. The proceeds of any award or claim for damages. direci or consequential, in connectian with
any condemnation or other taking of any part of the Properniy. or for convevance in licu of condemnation, are hercby
assignsd and shall be paid 1o Lender.

In the eveni of a total taking of the Properiy. the proceeds shall be applied 10 the sums secured by this Secesity
Instrument, whether or not then due, with any excess paig to Borrower. In the event of a partial taking of the Propeniy,
uniess Borrower and Leader otherwise agree in writing, the sums secured by this Secusity Instrument shall be reduced by
the amount of the proceeds muliipiied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, cr if. after nictice by Leader 1o Borrower that the condemnor offers to
make anaward or (ettle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is
given, Lenderis authorized 1o collect and apply the proceeds, at its opiion, ¢ither io resioration or repair of the Properivor
to the sums secured by this Security Instrument, whether ar not then dee.

Unless Lender ind Borrower otherwise agree in writing, any applicalion of proceeds to principal shall not exiend or
postpons the due date of 1'ie ronthly payments referred to in parzgraphs 1 and 2 or change the amount of such payments.

10. Borrower Not -« tevwsed; Forbearance By Lender Not a Wziver. Exiension of the time for pavment or
modification of ameoertization oi *he sums secured by this Security Tnstrument granted by Lender to any successor in
interest of Borrower shall not oper-.ie to release the liability of the eriginal Borrower or Borrower's successors tn interesi.
Lender shall not be required to coramence proceedings against any successor in interest o7 refuse to exiend time for
payment or otherwise medify amoiiization of the sums secured by ikhis Security Instrument by reason of any demand azade
by the originzl Borrower or Borrower's £ oce 252915 in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciude the exsrvise af any right or remedy.

i1. Successors and Assigns Bound; Jolai and Several Liability; Co-signers. The covenanis and agresmenis of
this Security Instrument shall bind and benszfit | he successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenanis and agrecmnis shall be joint and several. Any Bommower who co-signs this Securizy
Instrument but does 1ot execute the Mote: (a) is cosrmiing this Security Instrument only {0 morigage. grant and convey
that Borrower's interest in the Property under the terms o7 this Security Instrument; (o) is not persoraliy obligaicd to pey
the sums secured by this Security Instrument: and {c) 22 ces that Lender and any other Borrower may agrec to exiend.
modify, forbear or make any accommodations with regaid 1o terme. of this Securnity Instrument or the Note withoui
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Secumy fustrument is subject to 2 law which sets maximum loan
charges, and that law is finally interpreted so that the interes: o¢ other Joan charges collecied or o be collected in
connection with the loan exceed the permitied Emits, then: (a) ar'v siuch ican charge shall be reduced by the amount
fecessary to reduce the charge 10 the permitied limit; and (b) any suiar 2l cady sollecied from Borrowsr which exceeded
permitted Jimits will be refunded 10 Borrower. Lender may chooss to ri2'x this refund by reducing the pringipal owed
under the Note or by making a direct payment to Borrower. If a refund recuces principal, the reduciion will be treated as a
partial prepayment without any prepayment charge under the Noze.

13. Legislation Affecting Lender's Rights.  If enaciment or expiralion »f applicable laws has the cifect of
rendering any provision of the Note or this Security Instrument unenforceable accondiig to its terms, Leader, at its option,
may require immediate payment in full of all sums secured by this Security Instrarient and may invoke any remedics
permiitted by paragraph 19. if Lender exercises this option, Lender shall take the steps specilied in the second parzgraph of
pamgraph 17.

14. Notices. Any notice io Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notic: shall be direcied io the
Property Address or any other addiess Borrower designates by notice to Lender. Any notice to Leraier shall be given by
first class mail to Lender's address stated hercin or any other address Leader designates by nolice 1< Bor ower. Any notice
provided for in this Security Instrument shall be deemed to have been ziven 1o Borrower or Lender wiicn 4ivon as provided
in this paragraph.

15. Governing Law; Severability. This Securiiyv Instrumens shall bz governed by federal law and e law of the
jurisdiciion in which she Property Is Ioczied. In the event that any provision or clause of this Security Insimwnrcnt or the
Noze canflicts with applicable law, such conflict shatl not affect other provisions of this Security Instrument br tne Note
which can be given cffect without the conflicting provision. To this end the provisions of this Security Instrumeni 2nd the
Notearedeclared to be severable.

16. Borrower’s Copy. Borrower shall be given cne coniormed copy of 1he Noie and of this Securty Insirument.

17. Transfer of the Property or 3 Beneficial Interest in Borrower. - If ail or any part of the Properiy o any
interest in it is sold or transferred (or if a eneficial interest in Borrower is sold or transferred and Borrower is not 2 nateral
person) without Lender's prior writien consent, Lender may, at its optien, require immediare payment in full of ail sums
secured by this Sccurity Instrument. However, this option shall net be exercised by Lender if exescise is prokibised by
federal law a5 of the date of this Security instrument.

If Lender exercises this option. Lender shall give Borrower notice of acezleration. The notice shali provide a pericd
of not less than 30 davs from the date the notice is delivered or mailed within which Borrower must pay all sums secered by
this Security Instrument. If Borrower fails 10 pay these sums prior 1o the expiration of this period, Leader may invoke 2ny
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinsiate. [ Borrower meets ceriain conditions, Borrower shail have the right 10 have
eniorcement of this Security Instrument discontinued at any iime prior to the earfier of: (a) 5 days {or such ciher pesicd as
applicable law may specify for reinstazemeni) before sale of the Propeiiy pursuant to any power of szle contained in this
Security Instrument; or (b) entsy of a judgment enforcing this Security Insirument. Thos¢ conditions arc that Berrowern:
{a) pavs Lender all sums which then would be due under this Security Instrument and the Noie had no accsleration
occurred: {b) cures any defauli of any other covenants or agresments: £c) pays all expenses incurred in cnlorcing this
Security Instrument, including, but nat limited 1o, reasonable attorneys” fecs; and {d) takes such action as Lender may
reasonably require 1o assure that the lien of this Sccurity Instrument. Lender’s rights in the Property and Borrowes™s
obligation to pay the sums secured by this Security Instrument shall coniinue wnchanged. Upon reinstatement by
Borrower. this Security Instrument and the obligations secured hereby shall remain fully effeciive as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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- T CONDOMINIUM RIDER is made this Byt dav el HOVESM3ER .i% 37 -
and is incorporated into and <hall be deemed 1o amend and sepplement the Morigege. Deed of Trust or J oo tihe
=Security Instrument™} of the same date given by the undersigned {the “Borrower T o secure Barrower’s N -

HORIZOMN PEDERAL SAVIHGS BANK
of the same date and covering the Properiv deseribed in the Security Instrument end located =i

372 POREST, EZVANSTON, ILLINOIS,

.‘ m
4]
Y6
t2
(]
[V

The Property includes o umit in. iogether with an undivided inierest In ihe commaon elemenis of. 2 vondmninioa poeiels
i - X >

Lnown as:
COMION OE’ b‘fAZ":T i COHBOMINIUH
ST S DT
(the “Condominiem Project™). If the owners :1\"-0;13!10:1 or other cntity which a2cis for ihe Condeminium
“Owners Asseciation™) holds title 1o properiy for the benclit or use of {18 members or sharcholders. the PP
includes Borrower s interest in the Ow ners Aswaciation and the ases, proceeds and henedfits of Borrowervinieret.

CONDOMZTN COVENANTS, In addition to ihe covenanis and apreomes
Rorrower and Lenddr further covenant and agree as fellows:

A. Condomininm Obligations. Borrower shall periorm
Project’s Constitueni Dicumenis. The “Censtitueni Document
creates the Condominicri Projec: (i) by -laws; {ii1) code of r::gu]
prompily pay. when due. Gl ss and assessmenis impoced pursua

B. Hazard (nsurance. o long as the Owners -\sm.n..mn mainizins. .\.ti: 2 generzliyv aco
“master or “blanket™ policy op/tbe Condonmuniom Project which is seiisfaciery o Lender 2nd w
coverage in the amounis. for the/rériods, and 2gainst the hazards Lender requires. 3 including
within the term “exiended coverage,™ flien:

(¢) Lender waives the pravisron in Uni:’orm Covenant 2 for ihe monihly payment 1o Lender +fonesr

the yearly premium installiments for hazard iprurznce on 1he Properiy:and
(i1} Borrower's obligation und:r Uiform Covenant 5 1o mainiain hazard insurance & 1he Properny

is deemed satisfied to the extent that the reguired 2oy erage is provided by the Owners Associziien po
Borrower shall give Lender prompi nolice s wny Iapse in required hazand asurande coverage
in the crvent of a disiribution of hazard insuriple proceeds in lew of Fosorziion or
Properniy. whether o the unit ar 10 commen clements, 2y proceads payabie 1o Borrower are
paid 1o Lender for application 1o ihe sums secured by the Sgluny {asirement, with any eacois P
C. Public Liability Insurance. Borrower shall taks such aciions as may be rezconabdic o in
1 tn form. amouni. and exienl Of cov
fordemages, direct of conscquential, pa
vowhether of the o

si.

Association maintains 2 public lahility insurance pelicy 2
D. Condemnation. The provesds of any award or claim E
connection with any cordemnaiion or other izking of 2l or any pare <0 he Prog
elemenis. or for any conveyznce in licu of condemnation. are h2reby vizned ‘*x‘d “shail be paid ol
shall be applied by Lender 1o the sums secured by the Secunity Insiroment us nrovided i Usiform Covenant @
E. Lender's Prior Consent. Borrowsr <hall nol, except zfiar'tiotize 22 Lender and =iith Leaders pnor wrniizn
consent. either pariition or subdivide the Propzriy or conseni 1o:
(i) 1he zbandonment o izrminaiion of the Condomintum Projoci. /cxoept ior at andonnicnl or lornunalion
case of <ubsianiizl destruction by fire or other casualiy or 1l case of a 1aking by condem

required by law in thec aton oF
eminent domain:
of

(ii) any amendment 1o any provision of the Constituent Documents ifthepiorision iy for the exprevs hemefit o

Lender:
(:H) termination of professionzl management and ..‘.\S\;:.'.'pii(.‘n‘ of self-man nont olihe Oaners Asociztion:
5

or
(iv) any action which would have the effeci of rendering the public lizabibny insurneryy vetege marniatned by
the Owners Association unzccepiable to Lender.

F. Recmedies. [f Borrower doss noi pay condominum dues and asscssmienis when doee. 1then LorGer muay pay thom
Anay amounts disbursed by Lender under 1his paragraph F shall becomic 2dditional dekr o of Borm\xcrtc;u... Ton the Secuniis
Instrumen:. LUnless Borrower and Lender agres to other lerms of payment. these amou fall bear interesiFromt the daie of

als
disbursemient at the Note rate and shail be payable, with interesi. upon notice frem Le dc-' 10 Borroner regueniing paymeni.

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and provisiens conlained in 1hix

Condomintum Rider.

11-19-403-0156-1019
(Seal)
-Borrower
(Sign Origenal Only}
MULTISTATE CONDOMINIUM RIDER—3i-gle Famuy—~FNMA/FHLMEC UNIFOSM INSTRUMENT Fosm 3140 1283
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Year Treasury Index — Rate Caps—Fied Rate Conversion Opuons

THIS ADJUSTABLE RATE RIDER is made this3TH day of NOVEMBER. ___. L1987 . and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the

“Security Instrument™ of the same date gm:n by the undersigned (the “Borrower™) to secure Borrower’s Adjustable
Rate Note {the “Note™) io HORIZON FEDERAL SWINGS BANK, A FEDERAL covoan:on

the Security Instrument and located a:

B72 FOREST, EVANSTON, ILLINCIS 606202
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORAOWER MUST PAY. THE NOTE ALSO GONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition 10 the covenants and 2greements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

- A, ADJUSLALLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9..300_ .. %. The Noic provides for changes in the adjust-

able interest rat: and the monthly payments, as fcllows:

4. ADJUSTABLY, (N TEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dai(s
The adjustabdle inteiesi rate I will pay may change on the first day of DECEMBER
and on that day every 36 /nonth thercafter. Each date on which iy adjustable interest rate could change is called
a “Change Date”

(B) The Index
Beginning with the first Chaigc Date, my adjustable interest rate will be based an an Index. The “Index”™ isthe

weekly average yickd on United States nicasury securities adjusted 1o a consiant maturity of 2 years as made
available by the Federal Reserve Bozid. The most recent Index figure available as of the date 45 days before each
Change Date is called the “Current Inder.”

if the Index is no longer available, the Yoo Holder will choose a new index which is based upon comparable in-
formation. The Noie Holder will give me nict>or of this choice.

(C) Calculation of Changes

Before cach Chang e Date, the Note Holder wi'l calculaie my new interest rate by adding
perceniage points {2 :500. %) to the Current Indux. The Note Holder will then round the result of 1his addition
to the nearest one-cighth of one percentage point (0.1253}. Subject 10 the limits stated in Section 4 (D) below, this
roundesd amount will be my new inierest rate entil the nest Change Date

The Note Holder will then determine the amount of the Zaonthly pavment that would be sufficient 1o repay the
unpaid principal that [ am expected 10 owe at the Change Dare “a full on the maturity date al my new inicrest raie
in substantially equal payments. The result of chis calculatien ¥ i be the new amount of my monthly paymeni.

{D) Limits on Inierest Rate Changes 11.500

Thc interest rate I am reguired 10 pay at the first Change Daie il Lot be greater than e or less than

00 &, Thereafter, my interest rate will never be increased or decrie=ed on any single Change Daie by more

than two perceniage points (2.0%) from the rate of interest [ have been paving for the preceding 12 months. My in-
terest rate will never be greater than .1 3.-.300 <% The interest rate limits ¢« t¥is Section 4 (D) will not apply if 1
exercise my Conversion Option under Section 5 of this Noie

(E) Effective Dale of Changes

My new interest rate will become effective on cach Change Date @ will pay the cmov=t of my new montkly pay-
ment ‘bcgmmng on the first monthiy payment date afier the Change Date until the amcunt of my monthly payment
changes again.

(F) Notice of Changes
The Note Holder will deliver or mail {0 me a notice of any changes in my adjustable intercs’ e and the amount

of my monthly payment before the effective date of any change. The notice will include informatira required by law
to be given me and also the title and telephone number of a persan who wiil answer any question Lniay have regard-
ing the natice.
B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower's option to convert from an adjustable interest raic with interest rale Im-ms
to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONYERSION OPTION

(A) Option 1o Convert {0 Fixed Rate
{ have a Conversion Option which I can exercise unless I am in default or this Section 5 (A) will not permil me

o do so. The “Conversion Option” is my option to convert the interest rate | am required 1o pay by this Note from
an adjustable rate with interest rate limits 10 the fixed rate caiculated undsr Seciion 5 (B) below.

The conversion can only take place as of the last day of any calendar monih. Each daiec on which my adjustable
interest rate can converi to the new fixed raie is called the “Conversion Date”

If [ want to exercise the Conversion Optiocn, | must first meet certain conditions. Those conditions are that: (i,
1 must give the Note Holder thirty (30) days prior written notice that 1 want to do so; (ii) on the Conversion Date,
1 must not be in default under the Note or the Szcurity lastrument; (it1) by a date specified by the Noie Holder, [
must pay the Note Holder a conversion fee equal 10 one percent (1.0%) of the outstanding principal of this Nole as
of the Conversian Date; (iv) | must sign and give 1o the Note Holder any documents the Note Holder requires 10 ef-
fect the conversion; {v} [ have made no more then one monthly payment late in the preceding i2 months, and (vi)
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the Note Holder thiN;@rL IIE&I!QLIIA)Li.“hQQ Bis%of i:l‘tprecialing valuc of my

house.
(B) Calculation of Fixed Rate
My new, fixed interest rale will be equal to the Federal Home Loan Morsigage Corporation's rcqu:rcd net

yield as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater
than 15 years, 30-vear fixed rate morigages covered by applicable 60-day nandatory delivery commitmenas, plus
one-half of one percentage point {0.5%s), rounced to the nearest one-2ighth of one percentage point (0.125%s), or
(i1)if the original term of this INote is 15 years ar less, 15-year fined raie morigages covercd by applicabie 60-day
mandatory delivery commitments, plus one-haif of one percentage point (0.5%), rounded 1o the nearest one-
eighth of one percentage point (0.125%). I this required net yield cannot be determined because the applicable
commitments are not available, the Note Holder will determine my interest mate by using comparable
information.

{C} New Paymeni Amovont spd Effecilve Date

If 1 choose to exercise the Conversion Optioni, the Note Holder will determine the amount of the monthly
payment that would be suificient to repay lhe unpaid principal [ am expetted 1o owe on the Conversion Daic in
full on the marturity date at my new fixed interest rate in subsiansially cqual payments. The result of this calcula-
tion will be the new amount of my monthly payment. Beginning with my first momhly payment afier the Con-
version Date, 1 will pay the new amount as my tnonthly pavment unti! the maturity date

(D) New Nole and Morigage
I acknowledge and agree that at the Note Holder™s option, [ will execute 2 new note (“New Note™) and 2 new

morigag: (“New Mortgage™) which shall replace the Nete and Security Instrument and which shall provide for 2
fixed intercsr rate equal 1o the rate determined under Paragraph {B) above with monthly payments determined
under Parzgrznh (C) above and shall contain cther ierms which are substantially similar 1o those in the Note and
Security Insirurasnt with such changes or modifications as the Note Holder deems necessary or apppropriaie 1o
(i) refiect the £z ¢t ' hat the interest rate shall be fixed ior the balance of the term of the New Note and/or (ii) to
qualify the New i¥ite and New Morigage for sale to the Federal National Morigage Association and/or the
Federal Home Loan »’crigage Corporation. If the Note Holder requires that | execule a INew Note and New
Mortgage, | acknowled e and agree that I shall be responsibie for the payment of all costs and expenscs incurred
by the Note Holder in copniection therewith including, without limitation, the cost of the preparation and recor-
ding of a release of the Securiiy Instrument, the cost of preparing a New Note and a New Mornigage, the cost of
recording the New Mortgage, 12« Cost of issuing a title insurance policy in favor of Lender with “espect to the
New Mortgage and such o:hcr Losts a5 may be cusiomarily charged by a iender in connection with the refinanc-

ing of a home loan.

C. TRANSFER OF THE PROPERT R A BENEFICIAL INTEREST IN BORROWER

1. Uniil Borrower exercises the Couvirsion Opiion under the conditions stated in Section B of this Ad-
justable Rate Rider, Uniform Covenant 1707 the Security Insirument is amended 10 read as follows:

Traasfer of the Property or a Bepeficial Interest in Borrower. If all or any pan of the Propcrty or any in-
terest in it is sold or transferred (or if a beneficizy inerest in Borrower is s0ld or transferred and Borrowsr is not a
natural person) without Lender’s prior writien coasent, Lender may, at ifs oplion, require immediate payment in
full of al} sums secured by this Security Instnuzaent H owever, this optior shall not be exercised by Lender if exer-
cise prehibited by federal law 2s of the date of this Seciri’y Instrument. Lender also shall not excrcise this option
if: (a) Borrower causes 1o be submitted to Lender inforrazdon required by Lender 1o ovaluate the intended
transferee as if a new loan were being made 10 the transferr & and (b) Lender reasonably determines that 1ender’s
security will not be impaired by the loan assump:ion and that b~ risk of 2 breach of any covenant of agreement
in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charg( a rezsonable fec as a condition 1o Leader’s
conient 10 the loan assumpiion. Lender may also requice the ransi=ze” 10 sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 10 keep all the piun.ises and agreements made In the Noie
and in this Security Instrument. Borrower will continue 10 be obligated ur.der the Noie and this Security Ensiru-
men1 uniess Lender reicases Borrower in writing.

If Lender exercises the oplion to require :nmediaie payment in full, Levder shall give Borrower natice of
acceleration. The notice shall provide a period of not less than 30 days from th= Jate the notice is delivered or Z
mailad within which Borrower must pay all sums secured by this Security Iastrume it. ¥ Borrower fails 10 pay -2 3
these sums prior 1o the expiration of this pericd, Lender may invoke any remedies p.orriitced by this Security !nv -
strument withoul further notice or demand o1 Borrower. _,

2. If Barrower exercises the Conversion Opiion under the conditions stated in Seciiors £-of this Adjustable = .
Rate Rider, the amendment to Uniform Coverant 17 of the Security Instrument contained in S=ction C (1} abovg}

-

shall then cease 10 be in effect, and the provisions of Uniform Covenant 17 of the Security lustcament shall in- 7

stead be in effect, as follows: s
Traonsfer of the Properiy or & Beneficial 1olerest In Borrower. If all or any pari of the Propeny or any in-
terest in it is sold or transferred (or if a benefizial interest in Borrower is s0ld or wransferred and Borrower is not a
natural person) without Lender’s prior wriller: consen!, Lender may, m1 its option, require immediate payment in
full of all sums secured by this Security Insirument. However, Lhis oplion shall not be excrcised by Lender if exer-

cise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nozice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this
period, Lender may invoke any remedies permirted by this Securnity Insirumen: without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and ajrees (o the terms and covenants contained in this Adjusiable R.ne

Rider.
(‘\.2 !:L/
A____ 3 { oz

JOEN X. G?Vb"“’-“h: _
OM0RE R NTEus

MARIORIE S! DIXON
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