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MORTGAGE

THIS MORTGAGE ("Scs.urAﬁ Iuslrument") zshen on
The morigagor is ...7.....=.... AlNTHONY R, PAWLAK.. and. JULIE. A.. . PAWLAK,. his.wife..

(“Borrnwer“) This Securny Instrument is given to
_FREEDOM.. FERERAL.. SAVINGS. BANK... e T T T
under the laws 0 dnited. States.of America... “ "and whose address is
EE TN JONTE SORRE SRR T - OD Hunter..Driva,..Dak. Bruak, 1llinois .. -6052.1..
Borrower owes Lender rae nrlnupul sumof . FLETY.. TNO.. THQUSAND...AND. NO/CLOO :

; . Dollars (U.S.8....22,000.00......... ). This debi is wndcuud hy l!orrou. er’s note
dated the sanme date as lhv nrlly ln:.lrumuu (“Nuu "), which provides for monthly payments, with the full debt, 1f not
paid carlier, due and puyablc. on 2. Recenber. 1.,. This Security Instrument
secures to Lender: (a) the repuyn cnl of the debt EVIdCHLLd by the Note, with interest, and all rencwals, extensions and
modifications; (b} the payment.of il other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performiance of Borrower's covenants and agreements snder this Securily Instrument and
the Note. For this purpose. Borrower does aereby mortgnge, grant and convey to Lend 'r the following described property
located in ..............GQOk County, Lilinois:

Lots 237 and 238 in Frank Delugach's B7th Street Highlands, a Subdivision in the
North 1/2 of the Northeast 1/4 cf 3ection 5, Township 37 North, Range 13, East of
the Third Principal Meridian, in Coot County, Illinois.

Permanent Index Number: 24-05-210-015 L~% ‘?"}"?f
24-05-210-014 \'_ 2N ﬁ
Q)~Q)'(\)

~£7-C052€9

5711 West 88th Street
[Streel)}

Hlinois ........ 60433 e, ("'Property Address™);
{Zip Code|

which has the address of

TOGETHER WITH all the improvements now or herealter erected on the property, and all casements, rights,
appurtenances. rents, royvalies, mineral, oit and gas rights and profits, water rights and stock and all fixtures now or
hereatter a part of the property. All replicements and additions shall also be covered by this Sccurity lustrument. Al of the
foregong is referred to tn this Security Instrument as the “Property.”

BORROWER CoOvENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Lumited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT $18 00 MAIL form 3014 12/83

REORDER FROM ILLIAMA FINANCEAL. INC

588126-3
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UNIFORM COVENANTS.  Borrower and Lender covenant and-agibe as [6HoWs:

. l‘. Payment'of Principal and Interest; Prepayment and Late Charges. Horrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a writlen waiver by Lender, Borrower shail pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any: (¢} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates af future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the eserow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s aoraorn, either promptly repaicd to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funas-held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 10 make up the deficiency in one or more paymenis as required by Lender.

Upon payment i full ol all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. [f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to ti.e sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credit against thezums secured by this Security Instrument.

3. Application of Paymeits. Unless applicabie law provides otherwise, all payments received by Lender under
parugraphs 1 and 2 shall be applied: Fost, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under prcagraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrowe skal'.pay all laxes, assessments, charges, fines and impositions attributable to the
Property which may atiain priority ove: this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
poy them on time direcily to the person awed puyment. Borrower shall promptly furnish to Lender al! notices of amounts
to be paid under this paragraph. 1f Borrower mgkes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien wkieli has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secur¢ii by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien inplegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the len or forfeiture of any pu(1 of (he Property; or (c) secures from the holder of the lien an
agreement salisfactory to Lender subordinating the lien to tiis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over/tkis Security Instrement, Lender may give Barrower a
notice identifying the lien. Borrower shall satisfy the lien or toke (ne/or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements riow existing or herealter erected on the Property
insured against 1oss by fire, hazards included within the term “extended coyerage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis’and For the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject t¢ Lender's approval which shall rot be
unrensonably withheld.

All insurance policies and renewals shall be acceptable to Lender and skainclude a standard mortgage clause.
Lender shall have the right to hold the pelicies and repewals. If Lender requires, bari ower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of toss, Borrower shall’giv’e prompt notice to the insurance
carrier and Lender. Lender may mike proof of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sccurityis not lessened. If the
restoration or repair is nut economically feasible or Lender’s security would be lessened, the injuraice proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any exeess 1id to Borrower. If
Borrower abandeons the Properly, or does not answer within 30 days a notice from Lender that the/inserance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds f reonir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perind will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds te principal shafl not extend or
postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrawer's right to any insurance palicies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commid waste. {f this Security Instrument is on & leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage insurasnce, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly afTect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for candemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary (o protect the value af the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priorily over this Security
[nstrument, appearing in court, puying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Scecurity Tnstrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date of dishursersent af the Notwe e and shall be payable, with inferest, upon notice (rom Lender to Borrower

requesting payment.
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RDJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this _4th_ day of November
1987 and is incorporated into and shall be deemed to amend

and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security lnstrument) of the same date given by the undersigned
(the "Boarrower®") to secure Horrower's Adjustable Rate Note (lhe
"Note") Lo FREEDOM FEDERAL SAVINGS BANK (the "Lender'") of the same
date and covering the property described in the Security Insbtrunent
and located at: 5711 West 88th Srreet, Oask Lawn, Illineis 60453

THE NOLVE CONTAINS PROUVISIONS Al LOWING FOR CHANGES 1IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
IEMETS THE AMOUNT ITHE BORROWER'S LINIEREST RATE CAN
CHANGE AT AaNY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDIYINNAL COVENANTS. 1In addition to the covenants and
agreements made dn the Security Instrument, Borrower and lLender
further covenan:c #nd agree as follows:

A. INJIERLST RAIE AMNS MONIHLY PAYMENT CHANGES.

The Note prouidss for an initial interest rate of 9.0%. The
Nole provides for changes +n the interest rate and the monthly
payments, as follows:

(1) Change Dates.
The interest rate I wi. 1 pay may change on the first day
ot December _. 1990 and on rhzcday every 12Lh munth

thoreafter. Efach date on which my interest rate could change is
called a "Change Date'.

(2) Jhe_Index.

Beginning with the first Change Date, my interest rate will
he based on an Index. The "Index" is the weebly average yield on
United States Treasury securities adjusted tO a constant maturity of
one (1) year, as made available by the fFederal eserve Board. The
most recent Index figure available as of the dace forty-five (45)
days before each Change Date is called the “Current/Index".

If the Index is no longer available, the Note Holder will
choose a new index which is based upon comparable information. Ihe
Note Heolder wilil gijve me notice of this choice.

Before each Change Date, the Note Holder will calcrlate my
new interest rate by adding _ —-- 2.625 -—- __ percentage points
(2.62%) to the Current lndex. The Note dolder will then adjust the
rate by rounding the result ot this addition up to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4 beiow, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the
monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal
payments., The result of this calculation will be the new amount of
my monthly payment.
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(4) imits on Interest Rate Changes.

My interest rate will never be increased or decreased on
any single Change Date by more than two (2) percentage points (2.0%)
from the rate of interest 1 have been paying for the preceding
twelue (12) months. My dnterest rate will never be greater
than 15.000%.

(%) Effective Date of Changes.

My new interest rate will become effective on each Change
Date. I will pay the amount of my new monthly payment beginning on
the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(62

The Wote Holder will deliver or mail to me a notice of any
changes in my dnterest rate and the amaount of my monthly payment
before the effe:itivue date of any change. The notice will include
informatrion required by law to be given me and also the title and
telephone number cf/ & person who will answer any question I may have
regarding the notice.

8. FIXED RALZ CONVERSION OPTION

The Addendum to Adjustable Rate Nole provides Borrower with
a right to convert the interest rate on the Note from an adjustable
rate to a fixed rate as follcws:

1. Gption to Convert to Fixed Rate.

I have a Conversion Opticn which I can exercise unless I am
in default or this Section AL or Se-tion A3 below will not permit me
to do so. The “"Conversion Option" is my option to conuert the
interest rate T am required to pay by *tne Note From an adjustable
rate to a fixed rate.

The Conversion Option can be exercised any time after the
fFirst anniversary (one (1) full year) from the date of execution of
the Adjustable Rate Note, but in no event latercthan the fifth
anniversary (five (%) full years) from the date 0F execution of tLhe
Andjustable Rate Note. MY OPTION TO CONVERT 18 SJUPIFECT TGO THE NOTICE
AND QUALIHFICAIIONS PROVISIONS StT FORTH BELOW.

If I want to exercise the Conversion Option, 7 must first
meet certain conditions., Those conditions are that: (a) L must give
the Note Holder twenty-eight (28) days prior written notics.of my
intention to ¢onvert to a Fixed Rate, fhe twenty-eighth (28th) day
subsequent to the Note Holder's receipt of such notice shall be
considered as the "Conversion Date'. If the Conversion Date/ falls
on a holiday or non-business day, then the first business day
thereafter shall be considered as the Conuversion Date; (b)) by the
Conversion Date I shall have submitted to the Note Holder such
information and documentation as the Note Holder may require to
evaluate whether 1 qualify at the rate of interest after conuersion
using either the Federal Home Loan Mortgage Corporation's or Federal
Naticonal Mortgage Association's then current guidelines for fixed
rate mortgages; (c¢) by the Conversion Date the Note Holder shall

have determined that I do qualify under the foregecing guidelines; 3%
=

{d) on the Conversion Closing Date, which shall be within five (5)

business days subsequent to the Conversion Date and shall be N
designated by the Note Holder on or beftore the Conversion Date, [ am g3

not in default under the Note or the Security Instrument; (e) by the
Conversion Closing Date, I must pay the Note Holder a conversion fee

o
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equal to one percent (1%) of the unpaid principal I am expected tu
owe on the Conuersion Date, plus U.S. $__ a _: (f) by the
Conversion Date, if an appraisal report is required by Section A3
below, the Note Holder has received the report and I have paid tLhe
appraisal fee and any amount necessary to reduce unpaid principal;
and (g) by the Conversion Closing Date, I must sign and give the
Note Holder any documents the Note Holder requires to effect the
conuersion.

2. Calculation of Fixepd Rate.

My new, fixed interest rate will be equal to either the
Federal National Mortgage Association's or the Federal Home Loan
Mortgage Corporation's required net yield for 30-year, fixed rate
mortgages «wovered by 60-day mandatory delivery commitments in effect
as of the . Chnuersion Date, plus a premium determined as follows: If
the unpaid @rincpal balance upon the Note exceeds the maximum loan
amount then /permitted by both the Federal Home Loan Mortgage
Corporation and,the Federal National Mortgage Association, then plus
one percent (1.0C80%): if the unpaid principal balance upon Lhe Note
does not exceed both such permitted maximum loan ameunts, then plus
one-half percent (0.,500%) . If the required net yields differ, the
Note Holder shall dotermine which is to be used. If these reguired
net yield Figures are not available, the Noke Holder will determine
my interest rate by uiing a comparable figure.

3. Reduction o Frincipal Balance Before Conversion,
Appraisal.

The Note Holder may eleit to require an appraisal report on
the value of Lhe property descr.iued in the Security Instrument. The
appraisal report must be prepared Uy a qualified appraiser chosen by
the Note Holder. 1 will pay the fiote Holder a reasonable fee for
this appraisal report.

The unpaid principal I am exprsozed to owe on the Conversion
Date could be an amount greater than ninsby-five (95%) percent of
the appraisal report's stated value of tte property securing my
joan. 1fF SO, 1 CANNOT EXtRCLISE THE CONVESLION OPIION UNLESS I PAY
THE NOTE HOLDER AN AMOUNT SUFFICIENT TO REDUCE MY UNPAID PRINCIPAL
1O AN AMOUNT EQUAL 10 NINEFY-F IVE (9%%) PERCEMIOF 1HE STAltD VAl UL
QF THE PROPELRTY.

4. Determination of New Paymenit Amount.

If I choose to exercise the Conversion Optian, the Nole
Holder will determine the amount of the monthly payment tnat would
be sufficient to repay the unpaid principal [ am expect=d +o owe on
the Conversion Date in full on the maturity date at my new cixed
interest rate in substantially equal payments. The result O0F this
calculation will be the new amount of my monthly payment. teoinning
with my first monthly payment after the Conversion Date, I willl pay
the new amount as my menthly payment until the maturity date,

C. TRANSFER OF THE PROPLRTY OR A BENEFICIAL INIERESI IN
BORROWER . -

Uniform Couenant 17 of the Security Instrument is amended
to read as follows:

Iransfer of the Property or_a Beneficial Interest 1n
Borrower. Lf all or any part of the Property or any interesi in it
is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without
tender's prior written consent, Lender may, at its option, require

23
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imnediate payment in full of all sums secured by this Security
Instrument , Howeuver, this option shall not be exercised by lLender
if exercise 1is prohibited by federal law as of the date of this
Security Instrument. Unless and until my interest rate is conuerted
to & fFixed rate, Lender agrees that it shall not exercise its option
to require -immediate payment 1if: {a&) Borrower causes to be
submitted to Lender information required by Lender to evaluate the
intended Lransferee as if a new loan were being made to the
transferee; and {(b) Lender reasonably determines that Lender's
security will not be impadired by the loan assumption and that the
risk of a breach of any covenant or agreement in this Security

Instrument is acceptable Lo Lender.

To the extent permitted by applicable law, Lender may
charge a rexsonable fee as a condition to Lender's consent to the
loan assupption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the
Noke angd in tiis Security Insktrument. Borrower will continue to be
obligated undd¢r the Note and this Security Instrument unless tender

releascs Borrower Vin writring,

If my inteérset rate is conuerted to a fixed rate, Lender
shall have no duty o evalualke or accept any such intended

transferee.

If Lender exercises)the option to require immediate payment
in fuil, bLender shall give . Beorrouwer notice of acceleration. The
notice shall provide a pericd. of not less than thirty (30) days from
the date the notice is deliveret or wailed within which Borrower
must pay &l sums secured by tric-Security Instrument. If Borrower
fails to pay these sums prior ta Lbho expiration of this period,
lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on-Xorrower.,

BY SICGNING BELOW, Borrower adcerts and agrees to the terms
and covenants contaiped in this Adjustatils Rate Rider.

i’ (Seal)

- Borrvower
Anthony R, Pawlak

L W e ‘--‘ -,) 7
‘\7,)4/,«44) /j( T f_;/ég" ___(Seal)

- Borraower
Jilie A. Pawlak, his wifc

6985098
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