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MORTGAGE

THIS?ADFTGAGE (“Sccurity Instrument”) is given on QGEORET..A0 i S
1987...... The mortzzgor is ¥TETOR.Ra. MELENDY. . And. JOELLA. L., MELENDY.. ., . HLS, WIEL. ..
{"Borrower"'). This Securily Instrument is given to revrrae
B PRI ., which is organized and existing

"NORWOOD FEDLRYY SAVINGS BANK T [ e
under the [aws of ...« .....H18 United Stales of Americn., ...
A Norh M i 7 ic = Chicugo, Tlinols 80048 & 1 HOUSAND AND 0O 10gw- s Lender™).
Borrower owes Lender the priacinal sum of wmniinpnor o grg e

e arsrarrssease s i essdinsenessenees DONHAES (ULS, Sovviivirsinilimseserminsennes)o This debt is evidenced by Berrower's note
dated the same date as this Sccun'é Insléume t ("51611&:;‘). which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on HSSERBEY, L., Xl vesseresienernseenneenens THIS Security Instrument
secures to Lender: (a) the repaymert ¢tz debt evidenced by the Note, with interest, and all renewnls, cxtensions andm

modifications; (b) the payment of all atker sums, with interest, advanced under paragraph 7 to protect the security of this Py
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and B g
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property ==

located in ... JOGK: eerrrr B P PO PO «... County, Ilinois: 7

veeeeeny 300 whose address is oo

e TP T RS TR P PP TP RIS

LOT 7 IN BLOCK 3 IN DALE, GUSTIN AND WiLLACE™S ADDITION TO.

PARK RIDGE, IN THE SOUTHWEST 1/4 OF THI NOPTHEAST 1/4 OF SECTION
35, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL
MERTDIAN, IN COOK COUNTY, ILLINOIS.

5//54@57 Cf/?/%

pir ~01 RECORDING $16.08
{4444 tRan 0401 11,12,87 13:44.00

R LT —87--6093I07
"87"609307 . xe#m'ﬁmT RECORDER

PTN:09-35-217-019 0

%’wmw PARK RIDGE

which has the address of 32 ............ revereisare
[Street]

”“mis6'Q9§'§""""'"i'z""'éS&"]""""' wreenennee (MProperty Address™);
R 43

N R L T

|C'|.l;|‘|”"”

TOGETHER WITH all the improvements now or hereafler erecied on the property, and oll easements, rights,
appurienances, renls, royaliies, mineral, oil and gas rights and profits, water rights and stock und all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by Lhis Security Instrument. All of the
foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawflully seised of the estate hereby conveyed and hus the right fo
mortgage, grant and convey the Property and that the Praperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for national use and. non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family—FNMA/FHLMG UNIFORM INSTRUMENT $16,06 Form 3014 12/8)
Loan # 9878-20
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1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrowdr shall promptly pny when due
the principal of and interest on the debt evidenced by the Note nnd any prepayment and lale charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable lnw or to a written waiver by Lender, Borrower shall pny
to Lender on the day monthly payments are due under the Note, until the Note is paid in fuil, a sum ("Funds”) equal to
ane-twelfth of: (n)} yearly taxes and nssessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; nnd (d) yearly
mortgage insurance premiums, il any. These items are called "escrow items.” Lender mny estimate the Funds due on the
basis of current data and rensonable estimntes of futurc escrow items.

The Funds shall be held in an institution the deposits or nccounts of which are insured of guaranieed hy n federnl or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the nccount or verifying the escrow ilems, unlesy
Lender pays Borrower interest on the Funds and applicable [nw permits Lender to make such a churge. Borrower and
Lender may agree in weiting that interest shiall be paid on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall nol be required to pay Borrower any interest or enrnings on the Funds. Lender
shall give to Barrower, without charge, nn annual accounting of the Funds showing credits nnd debits to the Funds nnd the
purpose for which each debit to the Funds was made. The Funds are pledged ns additional seeurity for the sums secured by
this Security Instrument.

If the amoun! of the Funds held by Lender, together with the future monthly pnyments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay 1he escrow items when due, the excess shall be,
al Borrower's option, either promptly repaid Lo Borrower or credited lo Borrower on monthly payments of Funds, 11 the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when <ue, Borrower shall pay to Lender any
amount necescusy to moke up the deficiency in one or more payments as required by Lender.

Upon paymant in full of all sums secured by this Security Instrument, Lender shall promptly refund to Rorrower
any Funds held by Fender. IT under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prize ia the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a creditags’nst the suma secured by this Security Instrument.

3. Application of £x'ments, Unliess applicable lnw provides otherwise, all payments received by Lender under
paragraphs | and 2 shall beargiisd: first, to late charges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payatlz urider paragraph 2; fourth, to interest due; and Iast, Lo principal due,

4, Charges; Liens, Borszwer shall pay all taxes, assessments, charges, fines and impositians nitributable to the
Property which may attain priority Gver Jhis Security Instrument, and leaschold payments or ground rents, if any,
Borrower shall pay these obligations,'h. b2 inanner provided in paragraph 2, or i not paid in that manner, Borrower shall
pay them on time directly to the perion owed.nayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this puragraph. If Borrow:r makes these pnyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any liers which has priority over this Sccurity Instrument unless Barrower: (u)
agrees in writing to the payment of the obligation's.cured by the lien in 8 manner ncceptable to Lender; (b) conlests in good
faith the lien by, or defends against enforcement o4z lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or farfeilure of an)’ part of the Property; or (¢} secures frem the holder of the Jien an
agrecment satisfactory to Lender subordinating the lien to(hi Security Instrument. If Lender determines thai any part of
the Property is subject to a lien which may atiain priari.y over this Securily Instrument, Lender may give Borrower o
natice identifying the lien, Borrower shall satisfy the lien or trke ane or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improverer:s now existing or hereaflter erected on the Praperty
insured against loss by fire, hazards included within the term “extended coverage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amour:s and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower :ubject to Lender's approval which shall not be
unreasonably withheld,

All insurance policies and renewals shall be acceptable to Lender and sha!! include a standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires. ‘dz:rower shall promptly give to Lender
all receipts of paid premiums and renewal notices, In the event ol loss, Borrower s1all give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unleas Lender and Borrower otherwise agree in writing, insurance proceeds shali »¢ cpplied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically fensible and Lender's (ezurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, th insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ercess paid to Borrower. I
Borrower abandons the Propertly, or does not answer within 30 days a notice from Lender tha the irzurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceesis 'O repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The J0-dav period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal si:a)npt extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of e payments. If
under paragraph 19 the Property is ncquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ) ’

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiaily
change the Properly, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lense, and if Borrower acquires fee litle to the Property; the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the valug of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do sa. -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrawer and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement al the Note rate and shall be payable, with interest, upon nolice from Lender to Borrower
requesting payment.
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ADJUSTABLE RATE RIDER
{Cost of Funds Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thigQtl...... day oPSELRET i, verenrrers 187 iy and s
incorparated inlo and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date glvcn by the undersigned (the *Borrower™) to secure Borrower's Adjusiable

Rate Note (1he “"Note") to.. NQF‘WQQQ FEREDAL SAVINGR. BANK...,

: . (the "Lender™) of the sume date and covenns the property described in
|hc Sccurity lnslrumenl und Iocutcd ut

324,84 FATRNLEW. ... . PARK . RIDGLE... TL.AQ0648.., S PP
| Property Addrcul

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

AOWER MUST PAY.

ADDITIONAY. COVENANTS, [naddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender l'vithe covenant and agrec as follows:
A. INTEREST PATE AND MONTHLY PAYMENT CHANGES .
The Noie provides for 7.n initial interest rale of .7.,50G. % The Note provides for changes In the interest rate and the
monthly paymients, as Joliows:
4. INTEREST RATE ALl MONTHLY PAYMENT CHANGES
{A) Change Daies

The interest rate T will pcy oy change on the first day oRASSIBAE. Ly 198100 and on that day
every 12th month thereafter. “Lach dale on which my intetest rate could change Is called a “Change Date.”
(B} The Index

Beginning with the lirst Change Cate, my interest rate will be based on an Index, The "'Index'’ Is the one month
average cost of funds to FSLIC insured Savings & Loans In the Federal Hlome Loan Bank Board 7th Districs, as
made available by the Federal Home Loan 2ark of Chicago. The most recent 1ndex figure available a3 of the date 45
days before cach Change Dale is called the “'Carrent Index.""

If the Index is no fonger available, the Note Jdider will choose a new index which is based upon comparable
information. The Note Holder will give me notice’ 1 this choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will cavcnlata my new interest rale by addingTwa. AliL.2084100...
............................. e percentuge points (L2 25...%) 1o the Current Index, The Note Holder will then round the
result of this addition to the nenrest onc-clghlh of onc percentags peint (0.125%). Subject to the limits stated in Section
4(D) befow, this rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then deternmine the amount of the monihly payment thal would be sufficient to repay Lhe
unpaid principul thot | am expected to owe ut the Change Date in fuil »x the maturity date at my new interest rate in
substantinlly equal panyments, The result of this calculation will be the new wmount of my monthly payment.

(D) Limits on Interest Rate Changes

T?c l?)rcst rate | am required Lo pay at the first Change Date will not be greriarthan ... 950 ...... won%or fess than
..................... %. Therealter, my interest rate will never be increased or decreascd on %ny single Chnngc Date by more
than two pcrccmage points (2.0%) frem lhcilﬂf of interest | have been paying for i preceding twelve months, My
interest rate will never be greater than ... 088005 %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my rew monthly payment
beginning on the first monthly payment date nfier the Change Date until the amount of my mciickiy nayment changes
again, .

(F) Natice of Changes

The Note Holder will deliver or mail to me n nolice of any changes in my interes! rate and the amountof /ny momhly
payment before the effective date of nny change. The notice will include information required by law lo be glven me and
also the title and telephane number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 10 rcad as follows;

Transfer of the Property or a Beneficial Interest in Borrower, [fall or any part of the Properly or any interestin it is
sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is nol a natural person)
without Lender's prior wrilten consent, Lender may, at its option, require [mmediate payment in full of all sums secured
by this Securily Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Sccurity Instrument. Lender also shall not eaercise this option if: (a) Borrower causes to be
submitted 1o Lender information required by Lender 1o evaiuate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably delermines that Lender's security will not.be impaired by the loan
assumption and thal the risk of o breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

LOE609L8
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