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MORTGAGE 324759-181

THIS MORVCAGE (“Security Instrument™) isgiven on ... QCTOBER 3Q. ... ... ,
19...87.. The morgagor is ... JAMES A, . GAZDIC,. NP...NA.N..QX...A ..... GAZDIC. , HIS WIFE . ... ...
........................................................................... ‘‘Borrower’’). This Security Instrument is given to ..

ARLIBGTON.BEIGHTR. F’ZOE‘IM. SAVIBGS ARD LOAN, ASSOLIATI H ......................................... , which is organized and c:uslmg
under the laws of .. < .THE..¥ ‘ e LER.. ,SH:I’AI‘;B# Igf M‘éﬁgﬁfﬁ » B WHOSE AAATESS IS .ovevrrrevrerirrreennvenriosrseimmensirsnssrrossens
2% East. Campbell. Streat = 74 <5tan Heights, ln’s‘alu 0 T}l’iiﬁ'ﬁ"‘i’ﬁﬁtiﬁ'ﬁb"'ﬂﬁb"‘66'7'1"66"'_'_':'"_':'::_'_':: ......... (" Lender™).

Borrower owes Lender the pnncipsl sumof .. 50
................................................................. Dollars (U S 593:00) This debt isevidenced by Borrowcr s nmc

dated the same date as this Sccuna 'nstrurnent "Note'? which provides for monthly paymcnls. with the full debt, if not
paid earlier, due and payable on ... 87 EMBER A . This Security Instrument
secures to Lender: (a) the repayment of tb: riebt evidenced by the Note, wnh mterut, and ail renewals, extensions and
modifications; (b) the payment of all othc: s.ans, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Torrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrgwer does her by 1nortgage, grant and convey to Lender the following described property
Jocated in .o COOK it o s seressasssaesessmsesansasanes PP, County, Illinois:

LOT 10 IN PHEASANT WALK, BEING A RES(LDIVISION OF LOT 18252 IN SECTION 2
WEATHERSFIELD UNIT NUMBER 18, BEING ‘2 SUBDIVISION IN THE SOUTH WEST 1/4 OF
SECTION 27, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN, JR COQOK COUNTY, ILLINOIS.

J PERMANENT INDEX NUMBER: 07-2T7-304-033

/-\‘
F-D-o

2TCTTI8

\/ which has the address of ... 908. kONG MBADOW DRIVE .. = SCHAUMBURG
601 9 3 {Street) [cuy]
THIROIS ....ooovvvnmimieet o e eeeeeinesessesssssossnassssnnne “Property Address™);
n [Zip Code) ( y )

TOGETHER WITH all the improvements now or hereafter crected on the properly, and all easements, rights,
appurtenances, rents, royalties. mincral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 10in this Security Instrument as the “Property."

BORROWER COVENANTS that Borrower js lawfully seised of the estate herchy conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECUR:TV_INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT $18 00 hlA Form 3014 12/83
44713 BAF BYSYRMS 3:%:33%
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If Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminales in accordance with Borrower's and Lender’s writien agreement or applicable law.

8. Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnalion, are hereby
assigned and shali be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the caondemnor offers 10
make an award or set’ic a claim for dumages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is ausiiori zed to collect and apply the proceeds, at ils option, either o restoration or repair of the Property or
to the sums secured by t'ii3 Security Instrument, whether or not then due.

Unless Lender and Barrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of i%:¢ iaonthly payments referred to in paragraphs [ and 2 or change the amount of such payments.

10. Borrower No? Rrisased; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization O1"7he sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not opeats to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to com nence proceedings against any successor in interest or refuse to exiend time for
payment or otherwise modify amortiz ziion of the sums secured by this Security Instrument by reason of any demand made
by the criginal Borrower or Borrower's sv-cessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excreis of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit 1/1¢ st ccessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agre=ments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8} is c-signing this Security Instrument only to morigage, grant and convey
that Borrower’s interest in the Property under the terras »f this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c}-apiees that Lender and any other Horrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Secuiity tnstrument is subject to a Jaw which sets maximum loan
charges, and that law is finally interpreted so that the interert or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (8) ary such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any scrisalready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to ma'«¢ this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund redus.es principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights, If enactment or expirgion, of applicable laws has the eflect of
rendering any provision of the Note or this Security Instrument unenforceable acord’ag to its terms, Lender, a1 its option,
may require immediate payment in full of all sums secured by this Security Inst7vzment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steys cprcified in the sccond paragraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrument slig31 te given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nolive shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice e Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designales by notice .o borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendex wher-given as provided
in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal lav/ 2ad the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Iiisti ument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumer..cr the Note
which can be given effect without the confBicting provision. To this end the provisians of this Security Enstruinent and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in if is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not u natural
person) without Lender's prior written consent, Lender may, at its option, require immedinte payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shalt give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withous further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement} before sale of the Property pursuant (0o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all cxpenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable aitorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obiigations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 7.

<ISTISS
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ONE YEAR CONVERTIBLE ARM RIDER

. . 30TH OCTOBER 87
THIS CONVERTIBLE ARM RIDER is made this .......... dayof ................... B T : .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt (the "'Security Instrument’’} of the same date given by the undersigned (the “'Borrower'') 1o secure Bor-
rower's Adjustable Rate Note {the ""Note''| to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 [the "Lender"] of the same date

and covering the property described in the Security Instrument and located at:
908 LONG MEAIOV DRIVE SCHAUMBURG ILLINOIS 60193

(Property Address)
PLRYANENT TAX I.D. NUMBER: 07-27-304-033

The Note contains grovisions allowing for changes in the interest rate. If the interest
rate increases, the Bcrrower’s monthly payments will be higher. If the interest rate
decreases, the Borrower's monthly payment will be lower, ARFOTYE WIFTAY TRETIAT

frveyears; the Borrowe. risy convert the adjustable rate loan intoa f ixed rate, level
payment, fully amortizing lora. ®ON A ANNIVERSARY CHANGE DATE DURING

THE 1ST 5 YEARS

ADDITIONAL COVENANTS. In additioir t0 the covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covenant piad agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT TriANGES

The Note provides for an initial interest rate of ...... ... )..%. Section 4 of the Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A] Change Dates 88
T %OVEMBER
The interest rate 1 will pay may change on the .. 38 ......... Jay of ‘OVE B b . and on
that day of the month every 12 months thercafter. Each date on which my iatuiesi rate could change is called a

"Change Date."
{B] The Index

Beginning with the first Change Date, my interest rate will be based on an “IndeysThe Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS Mﬁl LOQAPASSOCIATIONS,
FEDERAL HOME LOAN BANK BOARD. The most recent Index figure available as of . .7 days before cach Change

Date is called the "Current Index."
If the index is no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Note Holder will give me naotice of its choice.

(C) Calculation of Changes

Before each Change Date, the Nole Holder will calculate my new interest rate by adding ..............
THREE

new interesl rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED BY MORE THAN . ..
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR . 6.0 OVER THE LIFE

OF THE 1.OAN.
The Note Haolder will then determine the amount of the monthly payment that would be sulfivient 1o repay

in full the principal 1 am expected to owe on the Change Datce in substantially equal payments by the maturity date
at my new interest rate. The result of this calculation will be the new amount of my monthly payment.

M-81 Us4

a
- percentage poinds (... %) to the Current Index. The sum will be mE
L]

-
‘
L)

[

b
Ut
>
[q¥
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D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severabllity. This form of Securily Instrument combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction lo constitute
a uniform security inslrument covering real property. This Security Instrument shall be governed by Federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect withoul the conflicting provision, and to this end the
provisions of this Security Instrument and the Note are declored to be severable.

E. TRANSFER OF T:lE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

ety V.‘ s

Uniforma Covenant 17 o{'tic Security Inslrument is amended to read as follows:

17, Transfer of the Propety or a Beneficial Interest in Borrower. If all or any part of the Property of an in-
terest therein is sold or transferrca jor if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lendzi’s prior written consent, Lender may, at Lender's aption, declure all the sums
secured by this Secunty Instrument to be immediately due and payable. Howwur this option shall not be exercised
by Lender if exercise is not authorized by Federal Law.:

If Lender exercises such option to accelerate, Tender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide 2-p=iiod of not less than 30 days from the date the notice is mailed
within which Borrower may pay the sums declared Jue. If Borrower fails to pay such sums prior to the expiration
of such period, Lender may, without further notice ur deztand on Borrower, invoke any remedies permitted by

paragraph 18 hereof.
Notwithstanding a sale or transfer, Borrower will continue to o< ehligated under the Note and this Security Instru-
ment unless Lender has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which seis ranximum loan charges, and that law
is finally interpreted so that the inlerest or other loan charges collected or ta'be rollected in connection with the
loan exceed permitted limits, then: (1j any such loan charge shall be reduced by He-amount necessary to reduce
the charge to the permitted limit; and (2) any sums aiready collected from Borrower which exceed permitted limils
will be refunded to Borrower. Lender may choose to make-this refund by reducing the priscipal owed under the ©
Note or by making a direct payment to Borrower. If a refund reduces principal, the reductinn wili be treated as

a parlial prepayment under this Note.

G. BORROWER'S OPTION TO CONVERT
Borrower may, at Borrower's option, modify the repayment terms of the indebtedness secured hereby :nwhnxkax

Xog thox iixstxkoyrans. At that time, Borrower may convert the Adjustable Rate Loan evidenced by the Note intn a
fixed interest rate loan to be fully repaid in equal monthly payments of rincalml and interest over the remaining
term of the loan. *on any anniversary change date during the f

rat five yearas
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