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MORTGAGE

THIS MORTGAGE (“Security Instrumem™) is given on NOVEMBER 13, 1987,
The mortgagor iy EROL M. GLADAN, A SINGLE MAN, NEVER MARRIED

{*Borrower™}.

This Securily lnsnrunmt is given to LUMBERMEN'S INVESTMENT CORPORATION which is orgsnized and
existing under the lawg <% Texas, and whose address is P.O. Box 40, Austin, Travis County, Texas 78707 (“Lender™).
Borrower owes Lende vhr nrthlpal sum of FORTY TWO THOUSAN‘D SEVEN HUNDRED FIFTY AND
00/100 =~ =~ = == = = = = = = = = = =~ = = = - Dpolars(U.S.$ 42,750.00 )
This debt is evidenced by Boriovér's note dated the same date as this Security Instrument (*Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER, 2017.
This Security Instrument securzs (o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications; (b the payment of all other sums, with interest, advanced vnder paragraph 7 to
protect the security of this Security Inscrument; and (¢} the performance of Borrower's covenants and agreements under
this Security Instrument and the Nole. For thas purpose, Borrower does hereby morigage, grant and convey to Lender the
foliowing described property located in  COOK County, llinois:

LOT FOUR (4) IN BLOCK EIGHT -(5) IN PIERCE'S ADDITION TO HOLSTEIN, A
SUBDIVISION OF THE NORTH 1/2 O /THE SOUTHWEST 1/4 OF SECTION 31, TOWN-
SHIP 40 NORTH, RANGE 14, EAST O!' THE THIRD PRINCIPAL MERIDIAN , IN
COOK COUNTY, ILLINOIS.

P.I.N.#: 14-31-307-003 FAJ 1.

1913 HOYNE AVE, CHICAGO
which has the uddress of

{Streer) [City)
Iilinois 60647 ("Property Address™):

[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All reptacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is refecred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawflully seised of the estate hercby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and wiltdefend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURI TY lNSTRUM ENT comb' es5 umform covenants for national use and non-uniform covenants with

ity instrumerns EoVEBRE Wl PLODIGY:

LUMBERMEN'S INVESTMENT CORPORATIO
RUMENT 5100 POPLAR AVE. STE 200::u
MEMPHIS, TN 38137
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and !ate charges due under the Note.

2. Funds for Tuxes and Insurance, Subject to applicable law or tc a written waiver by Lender, Borrowsr shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™} equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments or ground rents con the Property, if any; (c) yearly hazard insurance premiums; and (d) yeurly
morlguge lisurance premiums, if any. These items are called “escrow items.” Lender may estimaie the Funds due on t
busis of current datwe and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed hy a federal
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow itemy
Lender may not charge for holding and applying the Funds, nnalyzing the account or verifying the escrow items, unles:
Lender puys Borrower interest on the Funds and applicable law permits Lender to muke such a charge. Borrower an
Lender muy ugree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lendcw
shall give to Borrower, withou. charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
she due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
1t Barrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
wmount of the Ednds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
wmount necestany.'o make up the deficiency in one or more payments as required by Lender.

Upon paymiat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Fender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
‘han immediately priuric the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
wpplication as a creditugrin=t the sums secured by this Security Instrument.

3. Application of £a/ments, Unless applicable law provides otherwise, all payments received by Lender under
porugraphs 1 and 2 shall be auplial: first, to late charges due under the Note: second, Lo prepayment charges due under the
Note; third, to amounts payabi: u'.der paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borriwer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations inthC manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person‘ower’ payment. Borrower shall promptly furnish to Lender all notices of amounts
1o be paid under this paragraph. If Borrow:r makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.,

Borvower shall promptly discharge any lie. which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secv re< by the lien in s manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of th< Lisn in, legal proceedings which in the Lender's opinion operale to
prevent the enforcement of the lien or forfeiture of any part.af the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien tc thisSecurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority.ovar this Security Instrument, Lender may give Borrower a
uotice identilying the lien. Borrower shall satisfy the lien or ti ke one or more of the actions set forth above within 10 days
of the giving of nctice.

S. Hazard Insurance. Borrower shall keep the improverie/uz now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “'extender. ¢ iverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouiits and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowes'subject to Lender's approval which shall not be
unreasonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shril include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires; Poirower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower sinit Zive prompt nolice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowes.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be anplied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's vecurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, tise insusance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ecess paid to Borrower. If
Borrower abundons the Property, or does not answer within 30 days a notice from Lender that'ie sastrance carrier has
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may use the proceids to repnir or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-dry jxriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha(l ot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and Z or change the amount of the paymeats. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior 1o the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiajly
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. IT Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a iegal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of paymenit, these amaunts shall bear interest from
the date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesling payment.
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury index—Rate Caps—Fixed Rate Conversion Option)

THIS FIXED/ADIUSTABLE RATE RIDER is made this 2 3thday of November 19.87... and is
incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security DeediNYL,

(the **Security Instrument™™) of the sume date given by the undersigned (the **Borrower'') to secure Borrower; i
Fixed/Adjustuble Rate Note (the “Note'') to LZUMBERMEN L&, INVESTMENT. . CORFQRATION 4@

(the “*Lender’™) of the sume date and covering the property'described
the Sceurity Instrument and located ut:

1913 HOYNE AVE.
{Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

ADDITIONMAY, (TOVENANTS, In addition 10 the covenamts and agreements made in the Security lnstrument,
Borrower and Lesider further covenant and agree us follows:

A. ADJUSTABLE @47 AND MONTHLY PAYMENT CHANGES
The Note provies for an initial fixed interest rute of 10..250%. The Note also provides for a chunge in the
initial fixed rate o an adjusiable interest rute, as follows:

4. ADJUSTABLE INTERES” FATE AND MONTHLY PAYMENT CHANGES
INL. {A) Change Dates
-y The initiad fixed interest rate” 1) will pay will change to an adjustable interest rate on the first day of
%3.121395&43.5‘3 ........... 19...94, and-or that day every 12th month thereafler. Each date on which my adjustable
L Minterest rate coubd change is called a "Clange Date.””
(B) The Index
Beginning with the first Change Date. miy adjustuble interest rate will be bused on an Index. The “*Index’ is
the weekly average vield on United States Tvéisury securities adjusted to a constant maturity of 1 year, as made
availuble by the Federal Reserve Board. The moesc secent Index figure available as of the date 45 days before each
Change Dnte is caidted the Current Index.”
If the Index is no tonger available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of vhis choice.
(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculzie my new inlerest rate by adding TWO. AND,

* %

to the acarest one-cighth of one percentage point (0.125¢2). Subjec)io the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate untit the next Change Date.  ** THREE QUARTERS

The Note Holder will then determine the amount of the monialy priyment that would be sufficient to repay
the unpuid principal that 1 am expected o owe at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments, The result of this calculation will peip2 new amount of my monthly pay-
ment.

{D) Limits ¢ interest Rate Changes

The inierest rate T am required to pay at the first Change Date will not be greater than LR R20% or less
thun 8.:.230. 2. Thereafler, my interest rate will never de increased or decreased or any single Change Date by
more than two percentage points (2.0%2) from the rate of interest [ have been paying &wr theoreceding 12 months.
My interest rate will never be greater than 123.25.09%. The interest rate limits of this Sectior, 4(D) will not apply
it 1 exercise my Conversion Option under Section S of this Note.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount ol ray, new monthly
payment beginning on the first monthly payment date after the Change Date until the amoun-o7tay monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective dute of any change. The notice will include information
required by luw to be given me and also the title and telephone number of a person who will answer any question

I may have regarding the notice. G‘l_d
te [
B. FIXED INTEREST RATE OPTION ’ 899
The Note provides for the Borrower's option to convert froman adjustable interest raie with interest rate
limits to a new fixed interest rate, as follows:
3, FIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert to Fixed Rate

I have a Conversion Option which 1 can exercise unless 1 am in default or this Section S(A) will not permit
me to do 0. The “*Conversion Option’ is my option to convert the interest rate I am required to pay by this Note
from an adjustable rate with interest rate limits o the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first, second or third Change Date. Each Change Dute on which
my interest rate can convert from an adjustable rate to a fixed rate also is called the *‘Conversion Date.”” [ can
convert my interest rate only on one of these three Conversion Dates.

MULTISTATE FIXED'ADJUSTABLE RATE RIDER—1 YEAR CONVERTIBLE—Single Family—Fannie Mae Uniform Instrument
Form 3122 &/87
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