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1. Plrnmlt of Principnl and Interest; Prepayment and Late Charse- Bormwer{shall prompliy pay whcn due
the principal of and interest on the debt evrdenoecl by, the ‘Note and any. pnepayrnem a d'late’'c 1arges; duc under the Note, -

2. Fundsfor Taxesand lmrnee Subject to apphcable law or to a 'writt aiver by Lender, Borréwer shatl pay
1o Lender on the day rnonth!y paymerits are dic under the Note; until the, Notv is_pmd n:fdl; a supn (“Funds'™) equal 10
one-twell'th ‘of:"(a): yequy taxes: and assessments whn:h may aiii’ puomy t Seeuruy . Insttument; (b} yearly

(c) yeert)“ luurd msur:nce ‘premiums; and (d) yearly
mortme msurance prcmmms. if any These ilems are calted “escr 5., : 1 'mnte the Funds due on the
basis of current data and reasnnable estimates of future escrow item: S
' The Funds shall be héld in &n institution the dep pun : ,

state agency (including Lender'if Lender s ich an’institutio V). ‘Lender shall appl thie Funds 10 pay the escrow items.
Lender may not’ charge fof holdlng and app ymg the Funds,. alyzmg ‘the fonnl or venl‘ymg the escrow items) urnless
Lender pays Borrower mlerest on.the Funds and -ppllcable Haw’ permtts lmder 10 make siich*a: charge. Borfower and
Lender may agreé in writing’ that interest. shall’ be' paid on’ the: Funds. Unlets an: agreemcnt is made or. applicable law
requlrcs ‘interest to be pmd, Lender shull noi be requrred 10 pay ] Borrower any-interest.or.¢ rnmgs on lhe Funds. Lender
shall give to Borrawer, without charge, anannual accountmg ‘of the Funds show ving credns 1 debits (o the Funt i
purpose for which cach debtt to the Funds was rnnde The Funds are pl d'ss a scurity'fo uUms s¢
this Security" Instrumient. . e

LIf the amoum ol' the Funds held. b' Lcnder, )

amount neeesssry e make up'the deﬁclency in Orie’or more payments a8 requited by Lénder. "

: Upon paymesatin full of all sums'secured by. this: Secunty Insirument; Lender sha :prornptly refund 1o Barrower
any Funds held by L/nd>r. If under paragraph 19 the Property is sold/or, :eqmred by ‘Lendeér; Lender shali apply; no later
than immediately privi 7s.ihe sale of the Property. or its acquisition: by» Lender; any: Funds held by Lender at Lhe time of
application as a credit ugaiie it he sums secured by this Security Instrume i

3. Application of Fay.penis. Unless applicable law; provides. otherwrse. “all’ paymems received: by lender under
paragraphs 1 and 2 should bea Jiplied; fi rst. to amoums pnyable unde_, paragraph 2; second to interesi; and last 1o -
principal.

4. Charges; Liens, Berrzwer shall. pay all t-.xes, aasessmems, charsea, ﬁnes and |mposmons attnbulable 10. the
Property which may attain pnoruy sver this. Secunty Instrument,. and: leasehold pnymems or gronnd rents, 1T any,:
Borrower shall pay these obligations in-t07 manner provided in paragrnp_ orifnot. pmd in that manner, Borrower shaill
pay them on’time dlrectly to the person uwed ] ymem ‘Borrower shall promptiy firnish te Letiderall néticés'of: amournl,&r
ta be paid under this paragraph.- If Borrowd r mi kes these' payrnen!sdlrectly. Borrower shall'prnmptly furmsh lo'Lender
teceipts evidencing the payments. . R Lo )

Borrower shall promptly discharge any. ‘lcV Whtch has pn Ty
agrees in writing (o the payment of the abligation sicu er, hy elienin'a; manner
faith the lien by, or defends against enforcement of in% '“'n) legal proceedlngs whieh i m the Lender s opmlon operatc to .
prevent the enforcement of the lien or forfeiture of any parof:the: Property, or (c) secures fram; the holder of the lien an
agreement sallsfsclory to Lender subordinating ‘the lien to this Securtty Indtriment:.IF: Le'nder determines thut any part of

the Property is subjéct (o a dien’ wh;oh Smay,; -attain pnom; av-ar-this Secunty Instrument, Lender may give-Borrowera .. . .-

notice identifying the lien. ‘Borrower shall'satisfy the lien'or ti ke wie of thore of the actions set {i orth above wnhm 10 days
of the giving of notice, .

S, Hazard Ingurance. .. Borrower shall: keep the:i lmproveumﬁ now exlstmg or hercnﬂcr erecled on the Propcr!y
insured againstloss by fire, hazards included:within the term “eatendeic 1vemge",{an any mher hazarda for: whrch Lender
requires, insurance.. This insurance: -shall;be maintained;in, t,l_'le;amou s .and Jor. the 'per]
insurance, carrier. provrdms the msurance shell be. chosen by. 'Borrow-r .ubjec ‘to Lend
unreasonably withheld. - ' : )

All insurance policies and renewals shall be acceptable to Len.der md’ shnl mclude a slandard morlgage clause,
Lender shall have the right to hold.the. pohclee and renewals. If. Lender. requu’ev. P«.vrower shall promptiy give to Lender
atl recelpts of paid premiums and: renewal, notices: Inthe. event of. loss. Borrowe ;hmf ive prompt niotice’to the insurance
carrier and Lender. Lender may. ‘make proof of ioss if, nol made O . :

. i ng,.insu ! s be appli p ‘!omnonor repmr
of the’ Property dsmaged !f the. rge oranon or repmr' | y nd. . 8 el not Eessened I the
restoration or repal.r is not econommllv !'eauble or; Lender s securu would;be leuened.r e insiirance, ’proc"

- \'mth ANy, ACe s pald to:Borrower. f
hu g (nsurance can

offered to settic a clmm. then Lender mny collecl the. insurar '
the Property or.to pay sums secured by this; Security lnatrument. whether ar’ no! Ihen due The 30-duv. meric
when the notice is gwen el ’

. Unless Lender and Borrower otherwnse agree m wmmg. any apphcatmn of proceeds to pnncrpal sk a‘I not extend or
postpone the dué date of the momhly paymenis referred to.in paragraphs, L. and 2 or,change the amount of viie payments. IT
under paragraph. 19 the Property:is acquired by, Lender; Borrower’s nghtro Any: msurance‘_ olic] and proceeds resilting.
from damage 1o the Propeny prior tq the' acqmsmon sha.ll passto Lender t'o he extem ot' e sun cured by ﬂus Securny
Instrument immediately prior.to the acquisition. . .. . :

6. Preservation and Mnlntmace of. Properur. Lemholdl . Borrower shall not, destruy. damase or substannally
change the Property, allow:the Properly to deteriorate’ Jor.commit waste. - Af this. Secumy Instrument.is on.a leasehold,
Borrower shall comply; with the, provisions ¢ ol:the lease, andi Borrower aoqmrﬂ ree tltle lo the Property. the leaseheld and
fee title shall not merge unless Lender agrees to, ihe merger ri ‘.

7. Protection of Lender's. Ri:hu n llle Property;. Morigage urmce. ) If Borrower fmls to perf‘orm ihe
covenants and agreements contained in this Security. lnslrument, or.there is a:legal proceeding that may s:gmﬁcamly affect
Lender's rights in the Property (such as a' proceedlng in bankrupicy, ‘probate,-for condemniation or to enfarce: laws or
regulauons), then Lender may do and pay for whatever is necessary {o profect-the value of the Property and Lender's rights
in the Property, Lender's actions may. include. paying any sums-secured by & lren which-has priority over this Security
Instrument; appearing.in court, paying reasonable attorneyat: !‘ees and. entenng on the Propeﬂy lo*mnke repalrs ‘Although
Lender may take action under this paragraph 7, Lender does: not haveto doso. = o

Any amounts disbursed by Lender under this paragraph 7 shall ‘become addmonal debt ol' Borrower secured by this
Security Instrument. Unless Borrower and Lender agree. to other terma of payment;; these nmoums shail bear interest from
the date of disbursement at the Note rate and shall be payable, with. mtereut. upon notice from Lenrler lo Borrower

requesting payment.
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