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THIS MORTGAGE Secunlylnstrumcnt“ is givenon .. '
LORES K SCHMIT

19...87.. The mong=gorss... KARL O SCHHIT AN
... (*Botrower”"}. This Security Instrument is given to.

ARLINGTON BEIGHTL FLDERAL. SAVH'GS AND LOAN ASSQCIATION. whichis vrganized and existing
under the laws of .. THF. U, fITED..STAIE QE..&*RICA.......... and whose addressis ....... l,c'-;
(“Leader™).

25.East Campbell Strat — arlinglan. Baights. 1lingia S0D0..
e e R - ISRV TY THOUSAND, AND 00/ 700

Borrower owes Leader the pniricipal sum of.
Doliars(UJ.S. S ). Thisdebt lscﬂdmccd by Borrower's note

dated the same date as this Securi o> Instrument “Note'? ah:ch provndcs for monthiy payments, with the full debi, if not
paid carlier, due and payableon ... ECRIMBER ) This Securny Instrument
secures 1o Lender: (2) the repaymcn of thc debt evidenced by the Note, with mtenst. and all renewals, extensions and
modifications; (b) the payment of all oth<r suims, with interest, advanced under, pnngnph 7 to protect the securily of this
Security Instrument; and (c) the performanc e of Borrower’s covenants and agrccmcnu under this Security Instrument and

the Note. For this purpose. Borrower does Lercby mortgage, grant and oom'cy ‘to Lendér thc following described property
located in COoK - ... County, Iinois:

LOT 63 IN LAKE ARLINGTYON TOMNE UNL® X, BEING A SUBDIVISION IN THE SOUTH
EAST 1/R OF SECTION 16, TOWNSHIP 32 YOR.H, RANGE 11 .EAST OF THE THIRD
PRINCIPAL, MERIDIAN, IN COOX COUNTY, iVIINOIS, ACCORDING TO TRE PLAT
THEREOF RECCRIED JULY 29, 1986 AS H)CG!‘EH" 86322995, IN COOK COUNTY,

ILLINOIS.
PERMANENT TAX NUMBER 03-16-%00-005-0007 ‘¢

which has the aderessof ... 2011 OAK. HODD PRIVE
15treet])

6000% . (“Property Address™);
[Zp Cooe]

‘ TOGETlIl;R WITH all the 1mpro\cmcnls now or hereafier erectad on the prop:n). and all cascments, rights,
appurtenances, rents, royaltics, mincral, oif and gas rights and profits. water rights and stock and all fixtures now or
hercalter a part of the property. All replacements and additions shall also be covered by t'usSa:um) Instrument. All of the
foregoing is referred to in this Securiiy Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully szised of the esiate’ hereby conveyed and has the right to
mortgage, grant and coavey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title to the Property against all claims and demands, subjecl to any
encumbrances oi' record.

THIS SELURI’TY l\'S'm.U\(E.\“r combines uniform covenants "'or nationz} usc and r-on~umform cGvenants wuh
limiled variations by juriscticlion 10 constitute a uniform secunty instrument. oovcﬂng real pmpeny.

IMinois

ILLIHOlS'—Sings. ‘Family—FNMAZFHUMEG UNIFORM WWSTRUMENT Co - form 3014 12/83
muwmmnn:
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1. Payment of Principal and Iaterest; Prepayment and Late Charges.  Borrower shall promptiy pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insursnce. Subject to applicable law or to a writlen waiver by L.ender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-iwelfth of: (a) yearly taxes and assessments which may attain priority over this Secuniy Instrumens; (b) vearly
icaschold payments or ground rents on the Property, il any; (c) ycarly hazard insurance premiums; and {d) vearly
mortgage insurance premiums, if any. These items are calfed “escrow items.™ Lender may estimate the Funds des on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaramo:d by a federal or
state agency (including Lender if Lender is such an instituticn). Lender shall apply the Funds to pay the escrow jlems.
Lender may not charge for holding and zpplymg the Funds, analyzing the account or verifying the esccow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is. made or applicable Jaw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds arc pledged as additional security for the sums secured b)
this Security Instrument.

If the amount of the Funds held by Lcnd:r. together with the future monthly paymeais, of Funds payablc prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items whén dus, the excéess shall be,
at Borrower’s option, either prompuy repaid to Borrower or credited to Borrower on mnonthly paymenis of Funds. If the
amount of the Fuids held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necess?4y Ic make up the deficiency in one or more payments as reguired by Lender.

Upon payme: in full of all sums secured by this Security Instrume=nt, Lender shall promptiv refund 10 Borrower
any Funds held by Lrader. If under paragraph 19 the Property is sold or acquired by Lender, Lender skall apply, no later
than immediately prior't7: the sale of the Property or its acquisition by Lender, any Funids heid by Lender at the time of
application as a credit 2gair.st the sums secured by this Security Instrument.

3. Application of Tay nents.  Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shali be apriie: first, to late charges due under the Note; second, to prepayment cbargcs duc under the
Nole; third, loamuunts payable Gnder paragraph 2; fourih, to interest dus; and last, to principal duc.

4, Charges; Liens. Boryower shall pay all taxes, assessments, charges, fines and impositions attributable to lhc
Property which may atain pnom) zver this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in . raanner provided in paragraph 2, or il not paid in that manner, Borrower shatl
pay them on time directly Lo the person wwed nayment. Borrower shall prompily furmish to Lender all notices of amounts
10 be paid under this paragraph. If Borrowes m: kes these payments direcily, Borrewer shall promp:ly fumish io Lender
receipts evidencing the payments.

Borrower shall promptly discharge any (uer which has pnonly over this Security Instrument unless Borrower: (@)
agrees in writing to the payment of the obligation s/cued by the lien in a manner acceptable 10 Lender; (b) contests in good
faith the Hen by, or defends against enforsement oi’ 2l tien in, legal proceedings which in the Leader’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; cr (c) secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to chis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority aver this Security Instrument, Lender may give Borrower a
notice idcmil'ying the lizn. Bormower shall satisfy the lien or t2ke Hyne or more of the actions sct forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrowcer shall keep the IMPrOYLITEres now exisiing or hcrcafler erected on the Propenty
insured against loss by fire, hazards included within the tzrm “exienocd coverage™ and any other hazards for which Lender
requu'u insurance. This insurance shall be maintained in the amouris and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sugject 10 Lender’s approval which shall not be
unrc:!sonably withheld.

All insurance policies and renewals shall be acoepmb!c to Lender ar d shal! include a standard mortgagc clause.
Lender shall have the nght to khold the policies and renewsls. If Lender requirss, ‘@nrrower shall pmmpllv give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower, sl give prompt notice 1o the insurance
carrier and Lender. Lender may make proof of loss if not made prumplly b} Borrowcr :

Unless Lender and Borrower otherwise agree in writing. insurance procetds sheli <7 pplled 10 restoration or repair
of the Property damagcd if the restoration or repair lscconomamlly leasible and Lend{r’s socurity is not lessened. If the
restoralion or repair is not economically feasible or Lender’s sccurity would be lessened, th: insurance proceeds shall be
applied to the sums secured by this Security Enstrument, whether or ner then due, with any cloass pald to Borrower. If
Borrower abandons the Propetty, or does not answer within 30 days a notice froin Lender that thy. irsurance carrier has
offered to scttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceris (o, repair or restore
the Prnpcny or {0 pay sums secured by ‘this Security Instrument, whether or not then due. The 30-4a; period will begin
when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any’ apphcauon of proceeds to y principal shkrl1y0t £xiend or
posipone the due date of the monthly payments referred 10 in paragraphs-1 and 2 or changc the amouat of the payments. If
under paragraph 19 the Pmpcrty is ncquzrcd by Lender, Borrower's right to any insurance policies and proceeds resuhing
from damage to the Property prior 1o the acquisition shall pase to Lender to :hc extent of ahc sums. sccun:d by. Ehls Sccurity
Instrument immediately prior to the acquisition.

8. Presecvation and Maintenance of Pmnperh. Leaseholds. Borrower shall not destroy, darnagc or substannall\'
change the Property, allow the Property 10 deterioraie or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the Icase. znd if Borrower acquires fee titie to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in wiling.

7. Protection of Lender's Rights in the Property; Mortgage Tnsurance.  If Borrower fails 1o perform the
covenanis and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender’s righiis in the Property (such as a pmcctdmg in bankruptcy. probate, for condemnation or to enforce jaws or
regulanons) then Lender may do and pay for whatey cr is necessary 1o protect the value of the Propcr:v and Lender's rights
in the Property. Lender’s aclions may include paying any sums sccured by # iien which has priority over this Security
instrument, appearing in court, paying reasonable atiorneys' fecs and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have te do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securcd by this
Security Instrument. Unless Borrower 2nd Lender agree 1o other terms of payment, these amounis shall bear interest from
the date of disbursement at the Noic rate and shail be payable, with interest. upon nolice from -Lender 10 Borrower

requesting payment.
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ONE YEAR CONVERTIBLE ARM RIDER ‘

THIS CONVERTIBLE ARM RIDER is made this ... .00 .. dayof ... .l 00Ul S L
and is incorporated intc and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed’ lo
Secure Debt {the **Security Instrument”) of the same date given by the undersigned {the “Borrewer™} ta secure Bor-
rower’s Adjustable Rate Note (the “Note”] to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 {the “Lender”| of the same date
and covering ths property described in the Security Instrament and located at:

2011 OAK WOOL DRIVE ARLINGTON HEWGHTS  ILINOIS = . 6000%

..............................................................................................

(Property Address)

PaRMANENT TAX I.D, NUMBER: 03-16-400-003-0000
The Note contains provisions allowing for changes i in the interest rate. I the interest
rate increases, the Zorrower’s monthly payments will be higher. If the interest rate
decreases, the Borrowzr’s monthly payment will be lower. :\nymedtmng-lhe-ﬁmt
five years, the Borrower énay convert the adjustable rate loan into a fixed rate, level
payment, fully nmorhzmg lpan, * ON ANY ANNIVERSARY CHANGE DATE DURING
THE 1ST 5 YEARS
ADDITIONAIL COVENANTS. In addition to the covenant and agreements made in the Sccunt) Instm-
ment, Borrower and Lender further covenan¢ and agree as’ follows' :

A. INTEREST RATE AND MONTHLY PAYMEN' A CHANGES

The Note provides for an inilial interest rate of ... 0T %, Scchon 4 of (hc Note pwwdes for changes in
the interest rate and the month.y paymenls. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ;

(A] Change Date.s o ‘
The interest rate [ wﬂl pay may change on the LLIST day of lgcxm miQ ‘ BB :
that day of the month every 12 months thereafter. Each date on which my mtr. : rate could change is called a

“Change Date.””

|B) The Index

Beginning with the first Changc Date, my interest rate will bc based on an "!nde.v The !ndex is thc
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOAR: ASSOCIATIONS,
FEDERAL HOME LOAN BANK BDARD The most recent Index figure available as of . 513\5 befure cach Change

Date is called the “"Current Index.”
If the index is no longer availablz, the Note Holder will choose a new index which is based upon comparable.

information. The Note Holder will gwe me nohce ‘of its choice.

({C] Calculation of Cnangcs

Before cach Change Dale, the Note Holder will calculate my new interest rate by addlm_ ..............
THO AND ONE-HALF percentage poimts ... .. 2. 50 ..%) to the Current lnd\.; The sum will be my  pib
)

............................

new mtercsl mtc THE INTEREST RATE WILL NOT BE INCREASED CR DECREASED BY MORE THAN ._..2.0
PER(‘E\T:\GE PO[NTS ANNUALLY, Br.Gl\\l\‘(’ WITH THE FlRST :\DiUSTMr.’\"" OR 6. .‘l OVER THE LIFE

OF THE LO:‘N
The Notc Holder will then determine the amount of the monthly 'pa\ ment that would be sufficient to repay

in full the principal { am expected to owe on Ui Change Date in substantially equal payments by the maturity date
al my new interest rate. The result of this caleulation will be the new amount of my munthl; payment. - '

M5 8




87620213

- -9pyg wuv a;qmuuo;) qql pa:mxa mq ¥IMO¥UOH doaaaHM SSENLIM NI
ampa;)a aq 0) 35¥22 5|nqs anoqn v qdmﬂum .o.q aq. o: uonaaytpom paqnaaxa aq; ;o har.qap s, Jamouog uodn

SMO]S]AOH& :10 SSHNEIAHDH:MH A
aBump Luu moq;m RN

: :-auoa 01 uoudo aln I1212X3, uﬁuo| O, v, Jamonoa

au 2591 Aodai o Aromacon s o
o ’““":ﬁn‘i"‘“’ i *arma,_,‘, T -;m"mam 3%‘::5‘5& *u‘}i“ﬁﬁ‘;a‘ﬁ’ﬁo%“
P 1saxann pax 1 Mau; : |
- SLPPIX ;aN p:umbau"

_ A Lo ]SG)BII.II paxg '
BoLIp . : 'mba.l uuo; aq] m 1uamn:>opln Japua'} 0.
J;Alpp pun a;n:m:a 1smu .lanouog y q,;aBA1B §1 23j10u gy 18P ) iC Jj sﬂup 51 ueyq amu: mu awp e hn}

:v'-"'.t;‘.'-,‘:‘j"_ pu! 'mua: ;o:amrpaxy aq: e mau.lhd l]muow MIUS; Jamo.l.og ;o wnomn aq {n)
- ueo! e} Js;uaau: parg v Oll‘.li‘ sua.-mo:n Jamouog J! Jamonog .(q a[qeled 28s° zsa:a:ut paxy au

o a : SRS , uanuoa 0)
B uoudo s, :amouoa o: Bu!umuad uounumf ]IIIOIl[ppl &nmono; :nn ulewoa osw ||m.|s aeq. aSueq;) w 1Y aq; 032004
uaard aton am ;0 (AW q;!uﬂusd o: 1mund .lammg oF Eunq;) ;o aauuN,, H zapua'] gsanbau s Jamo.uog ¥

HHMOHHUH 0.1 HDI.I.ON S.HE(INC-I'I ‘H




UNOFFICIAL CQORY

(D} Effective Date of Changes

My new interest rate will become cffective on each Change Date. 1 will pay-the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the a-naunt of my monthly pay-

ment changes agau‘
{E)} Notice of Changcs
The Note Holder will mail or deliver to me a notice beforc each Changc Da!c ’l‘he notice will advise me of:
{i) the new interest rate on my loan as of the Change Date;
fit} the amount of my monfhiy payment following the Change Date;
(iii} any zad -'mnal maiters which the Note Holder is rcquxred to disclose; ard

{iv} the title a; id telmhone number of a pcfson who will answer any question I mav ha'.c rcgardmg
the notice. .

B. CHARGES; LIENS
Umform Covenant 4 of the Security ‘nslmmem is amended to rcad as follo.\'s

4. Charges; Licns. Borrowcr shall pay all Paxes asscssments and othcr chargcs fines and unposmons altributable

to the Property which may attain a priori y aver this Security Instrument, and leasehold payments or ground rents,
if any, in the manner provided under paragrap). 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thereof. Birrower shall promptly fumish to Lender all 2otices of amouats
due under this pai agraph, and in the event Borrower shall make payment directly, Borrower shall prompily furnish
to Lender receipts evidencing such payments. Borrow :r shall promptly discharge any lier which has priority over
this Security Instrument; howerer, Barrower shall not becequired to discharge any such fien so long as Borzower:

{a} shall agree in writing to the payment, of the obligation secured by such lien in 2 manner acceptable o Lender:

Ib) shall in good faith contest such tien by, or defend against eito'cement of such lien in, legal proceedings which
in the opinion of Lender operate-to prevent the enforcement of tae lien or {orfeiture of the Property or any part
thereof; or {c] shall secure from the holder of such lien an agreemeunt in 2 form satisfactory to Lender subordinaiing
such lien to this Security Instrument.

If Lender determines that all or any part of the Property is sub-eci toa hen woi .-h may attain a priority over this
Security Inst-ument, Lender shall give Borrower a notice identifying sucl- Tien. Bammower sha‘l satisfy such lien or
take one or more of the actions set forth above within ten days of the giving of th¢ otice.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is- amended to read as follows:

14. Notice. Except for any notice required under applicable law to be gwen in.another manner, {ajany notice to
Borrower provided for in this Security Instrument shall be gwen by deiiv cnng it or by mailing it by - first class mail
to Borrower at the Propert} Address or at such other address as Borrower may dcszgnatc by notice to Lender as
provided herein, and (b any notice to Lcnder shal! be diven by fi rst class mail {o Lender’s address slaled herein
or to such other address as Dendcr may dwgnate by notice to Bormwer as pm\ndcd herein. Any notice prov:ded
for in this Secunt) Instrument shall be deemed to huve been given to Borro“ er of Lendcr when givenin the maniner
designated herein.

etzozﬂas
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