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MORTGAGE 514842-4

THIS MORTGAGE (“Security Instrument™)is givenon NOVEMBER 19 ‘_D‘SN.

1987 Themortgagoris ANTHONY J. MIGLIORE AND DEBORAH M. MIGLIORE, HUSBAND AND

WIFE J.
(“Borrower™). This Scurity Instrument is given to HORIZON FEDERAL SAVINGS BANK

which is organized and Zxis’«r2 under the lawsof THE UNITED STATES OF AMERICA , and whose address i;
1210 CENTRAL AVLNUE

WILMETTE, ILLINOIS -~ 60091 (“Lender™).

Borrower owes Lender the principri sum of
SEVENTY EIGHT THOUSAND SIX HUNDRED AND NO/100

Dollars US. § 78,600.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrumdat (* Nute") which provides for monthly payments, with the full debt, if not
paid earlier, due and payabie on DECEMBEKR..1 . 2017 This Security Instrument

secures 1o Lender: {(a) the repayment of the dett evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wich 'ntzrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Boriov ar's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortf age, erant and convey to Lender the following described property

located in COOK WEATHERSFIELD A \'('. v County, Illinois:

LOT 16095 IN RENTHERPYELDO UNIT 16, ££/NG A SUBDIVISION IN SECTION 27
AND 28, TOWNSHIP 41 NORTH, RANGE 10 TAST OF THE THIRD PRINCIPAL
MERIDIAN ACCORDING TO THE PLAT THEREOLN. R2CORDED IN THE OFFICE OF THE
RECORDER OF DEEDS IN COOK COUNTY, ILLINOYZS ON FEBRUARY 13, 1969 AS
DOCUMENT NUMBER 20756244 IN COOK COUNTY, (ILLINOIS.

PEPT-G1 RECORDING

98GY2ILs

17 .40

1#7444  TRAN 8967 11/20,67 14:02:60
v:.n ? # D *"’87“'6-8-3586

CHON COUNTY RECORDER

~§7-623586

c-&O
07-27-105-023 L

which has the addressof 222 SERENADE COURT A SCHAUMBURG .
Stree . o
[llinois 60197 _ ("Property Address”);
[Zip Coum)

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereaflter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred {o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against nll claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use an #orm covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument covering re .
: \1 b,
ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT $ Form 3014 12/83
Amended 5/87

@“-GF{IU 18708) VMP MORTGAGE FORMS + (3131293-8100 » (800IB21.7201
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AN

towgr shall prompl}) pay when due
rges due under the Note.

ougonncovsh AN CUZEL LA L,

1. Pnyment of Princlpnl and Interest; Prepayment and Late Charges.
the principal of and interest on the debt evidenced by the Note and any prepayment a

2. Funds for Taxes and Insurance. Subject to applicable law or (o a written waiv r, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full,%®um (*'Funds") equal to
one-itwelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b} vearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called '‘escrow items.” Lender may estimaie the Funds due on the
basis of current data and recasonable estimales of fulure escrow items.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guarantecd by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items. unless
Lender pays Borrower interest on the Funds and applicable law peimits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give ta Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's opt’on, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fund.. held by Lender is not sufficient to pay the escrow items when due, Horrower shall pay to Lender any
amounl necessary to nake up the deficiency in one or more payments as required by Lender,

Upon paymen? i full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by LeoZe. ff under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior’ ‘o ‘he sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agair si.t e sums secured by this Security Instrument,

3. Application of Payriests. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shatl be appliad’ first, to late charges due under the Note; second, to prepayment charges due under the
Nate; third, to amounts payable ur 2cr paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Borrowerahall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority nvir (s Security Instrument, and leaschold payments or grournd rents, if any.
Borrower shall pay these obligations in t*e manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ower. payment. Borrower shall promptly furnish to Lénder all notices of amounts
10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: {(a)
agrees in writing to the payment of the obligation sec:ieu by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the 'ien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any par: o' the Property: or (c) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to his Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security instrument, Lender may give Borrower a
noetice identifying the lien. Borrower shall satisfy the lien or tak=0rie or more of the actions set forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the improveme.its aow existing or hereafter erected an the Property
insured against loss by fire, hazards included within the term “‘extendet covirage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts s+ for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeci i Lender's approval which shall not be
unreasonably withheid.

All insurance policies and renewals shall be acceptable to Lender and siiril include a standard mortigage clause.
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Eocrawer shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail g1v2'prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall Le applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's sezurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the infurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exzess prid to Barrower. IT
Borrawer sbandans the Property, or does not answer within 30 days a notice from Lender that the ‘as:irance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceedr to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any apptication of proceeds to principal shalinut extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property 10 deteriorate or commit waste. If this Security Instrument is on a feasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

If Borrower fails to perform the

7. Pratection of Lender's Rights in the Property; Mortgage Insurance.
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy. probate, for condemnalion or to enforce laws or
regulations), then Lender may do and pay far whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums seccured by 8 lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shail bear interest from
the date of disbursement at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

usGLYILN
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AUE © NOVEMBER 19, 1987
LOAN NO.: 514842-4
3

RELEASE FEE RIDER

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indehtedness; said Mortgage encumbers real prcperty commonly

degcribed as:

222 SERENAUF COURT, SCHAUMBURG, ILLINOIS 60197

Borrower and Lende: afree that covenant 21 of the Mortgage
shall only be given effectu if the Note secured by this Mortgage
is sold or assigned, either /in,whole or in part, to either the
Federal National Mortgage Assoasiation or the Federal Home Loan

Mortgage Corporation and that c¢cliierwise the following provisions
shall apply to a release of Morijyage:

If the Federal Home Loan Mortgase¢ Corporation buys all or
some of the lender's rights under th= Mortgage (or Trust

Deed) and Note, the promises and agreements in this rider
will no longer have any force of effact.

Upon payment of all sums secured by this Mortgage and pay-
ment of a reasonable fee for preparation ¢i the release
deed, Lender shall release this Mortgage. Eoryower shall
pay all costs of recordation.

IN WITNESS WHEREOF, BORROWER has executed this RIDER.

%Z% / k
p 72
Borrower y‘t NY J IGLIORE

Sy

Borrower DEBORKH K. MIGLIORE
J. D
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THIS ADJUSTABLE RATE RIDER is made this 1 3TH,  _ day of . NOVEMBER...., 19.87..... and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Adjustable

Rate Note (the “Note™ to . .. .. .. HORIZON FEDERAL SAVINGS BANK, A FEDERAL CORRORATION . . . . . .. ...
.. {the “Lender™) of the same date and covering the property described in

----------------------------------

.............................................................

[Properiy Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Bor-
rower and Lender further covenant and agree as follows:

A. ADJUST? 81 E RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7 875....%. The Note provides for changes in the adjust-

able interest rat: 8= the monthly payments, as follows:
4. ADJUSTABLE i i SREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dt~

The adjustable lngssgs' rate [ will pay may change on the first day of ...... DECEMBER L1954, .
and on that day every r.onih thereafter. Each date on which my adjustable interest rate could change is called
a “Change Date.”

(B) The Index
Beginning with the first Chalige Date, my adjustable interest rate wil] be based on an Index. The “Index™ is the

weekly average vield on United Starss Treasury securities adjusted to a constant maturity of years as made
available by the Federal Reserve Board Th® most recent Index figure available as of the date 45 days before cach
Change Date is called the “Current Indox.” '

If the Index is no longer available, the ‘No.e Holder will choose a new index which is based upon comparable in-
formation. The Note Holder will give me not’ce of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will eztculate my new interest rate by adding ...... 2300, .
percentage points { 2.7 9.0, %) to the Current Inde;. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point {0.122925. Subject to the limits stated in Section 4 (D) befow, this
rounded amount will be my new interest rate untijj the noxr’' Change Date,

The Note Holder will then determine the amount of th pionthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Da‘e iri full on the maturity date at my new interest rate
in substantially equal payments. The result of this caiculation’ vall be the new amount of my monthly payment.

(D) Limits on Intereat Rate Changes 11.875
7 'gl}esimerest rate [ am required to pay at the first Change Date wi'i not be greater than ...... % or less than
LAraiT. %. Thercafter, my interest rate will never be increased or dezreas~d on any single Change Date by more

than two percentage points (2.0%) r%:hg_ﬂn of interest 1 have been payinz for the preceding 12 months. My in-
terest rate will never be greater than 32517, %. The interest rate Hmits o this Section 4 (D) will not apply if |
exercise my Conversion Option under Section 5 of this Note.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the araount of my new monthly pay-

ment beginning on the first monthly payment daite after the Change Date until the amouri-of my monthly payment

changes again.

{F) Nollce of Changes
The Note Holder will deliver or mai! 1o me a notice of any changes in my adjustable interet rate and the amount

of my monthly payment I.+fore the effective date of any change. The notice will include informa;ion required by law
to be given me and also the title and telephone number of a person who will answer any guestlon-] tavy have regard-

ing the notice.

B. FIXED INTEREST RATE OPTION
The Notice provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits

to a fixed interest rate, as (ollows: v
S. FIXED INTEREST RATE CONVERSION OPTION M

(A) Option to Convert 10 Fixed Rate ..
1 have a Conversion Option which I can exercise unless ! am In default or this Section 5 (A) will not permit me

to do so. The “Conversion Option” is my option to convert the interest rate § am required to pay by this Note from
an adjustable rate with interest rate iimits to the fixed rate calculated under Section 5 (B) below.

The conversion can only take place as of the last day of any calendar month. Bach dajte on which my adjustable
interest rate can convert 10 the new fixed rate is called the “Conversion Date.”

If 1 want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i)
1 must give the Note Holder thirty (30) days prior written notice that I want to do 50; (il) on the Conversion Date,
I must not be in default under the Note or the Security Instrument; (ili) by a date specified by the Note Holder, |
must pay the Note Holder a conversion fee equal to one percent (1.0%) of the outstanding principal of this Note as
of the Conversion Date; (iv) | must sign and give to the Note Holder any documents the Note Holder requires to ef-
fect the conversion; (v) | have made no more than one monthly payment late in the preceding 12 months, and (vi)

MD161
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the Note Holder obn.u MFREJ(QIALLCI\QQ BM‘dep@ecining value of my .

house.
(B) Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal Home Loan Mortgage Corporation's required net

yield as of a date and time of day specified by the Note Holder for (i) if the criginat term of this Noie is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commmitments, plus
one-half of one percentage point {0.5%), rounded to the nearest one-eighth of one percentage point (0.125%), or
(ii)if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus one-half of one percentage point (0.5%), rounded to the nearest one-
eighth of one percentage point (0.125%). If this required net yield cannot be determined because the applicable
commitments are not available, the Note Holder will determine my interest rate by using comparable
information. ‘

(C) New Payment Amouunt and Effective Date ’
If 1 choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly

payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the maturity date at my new fixed interest rate in substantially equal payments. The result of this calcula-
tion will be the new amount of my monthly payment. Beginning with my first monthly payment after the Con-
version Date, I will pay the new amount as my monthly payment untii the maturity date.

(D) New Noie and Mortgage

1 acknow'cdge and agree that at the Note Holder's option, I will execute a new note (“New Note™) and 2 new
mortgage (“.vow Mortgage™ which shall replace the Note and Security Instrument and which shall provide for a
fixed interest rat< aqual to the rate determined under Paragraph (B) above with monthly payments determined
under Paragraph (C) above and shall contain other terms which are substantially similar to those in the Note and
Security Instrumeiit ‘~ith such changes or modifications as the Note Holder deems necessary or apppropriate to
(i) reflect the fact <n=*t= interest rate shall be fixed for the balance of the term of the New Note and/or (ii) to
qualify the New Note tn NMew Mortgage for sale to the Federal National Mortgage Association gnd/or the
Federal Home Loan Morige,: Corporation. If the Note Holder requires that 1 execute a New Note and New
Mortgage, I acknowledge ancd ssree that I shall be responsible for the payment of all costs and expenses incurred
by the Note Holder in conncction therewith including, without limitation, the cost of the preparation and recor-
ding of a release of the Security ‘ns.r-ment, the cost of preparing a New Note and a New Morigage, the cost of
recording the New Mortgage, the crst of issuing a title insurance policy in favor of Lender with respect to the
New Mortgage and such other costs as'ma)’ be customarily charged by a lender in connection with the refinanc-

ing of a2 home loan.
€. TRANSFER OF THE PROPERTY OR 4 SENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversivr/'Cption under the conditions stated in Section B of this Ad-
justable Rate Rider, Uniform Covenant 17 of thie Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interes’ sn Sorrower, If all or any part of the Property or any in-
terest in it is sold or transferred (or if & beneficial inisrest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Leader may, at its option, require immediate payment in
full of afl sums secured by this Security Instrument. However. this option shall not be exercised by Lender if exer-
cise prohibited by federal law as of the date of this Security srsirument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information Jeyitired by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and /b? Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk ~f.a breach of any covenani or agreement
in this Secusity Instrument is acceptable to Lender.

To the =xtent permitted by applicable law, Lender may charge a reazoiable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to (i) an assumption agreement chat is
acceptable to Lender and that obligates the transferee 1o keep all the promise” ar.d agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under <nc Mote and this Security Instru-
ment unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender si:=ll give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date t'ie ntice is delivered or
mailed within which Borrower must pay all sums secured by thig Security Instrument. i€ Zo:rower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted o 'this Security In-
strument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B c£.tx.z Adjustable 1 o
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Sectiun C (1) above ~J
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security [nstrumeat shall in- x:
stead be in effect, as follows: t\i

Transfer of the Property or a Beneficial Interest tu Borrower. If all or any part of the Property or any in- "’
terest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferr~d and Borrower is not a %
natural person) without Lender’s prior written consent, Lender may, at {ts option, require immediate payment in -
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exer- !
cise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this - -
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower. Vo
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider, X

Y

’
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