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THIS INSTRUMENT WAS PREPARED BY:
KENNETH KORANDA

55TH STREET AND HOLMES
CLARFENDON HILLS, IL 60514

87’631886

[Space Above This Line For Racording Datal

MORTGAGE

NOVEMBER 13,

87 ... The mo tergorss O R AR SR e T GRS
Mid

JHUSBAND anl WIFE..... wree. {"Borrower™). This Security Instrument is given to

Federal Savi i?%ﬂ%@?g‘%’gm&"“"HMF,‘R‘ICA .................. e which is organized and existing
CRROCHOEMES, CLARENDON HILLST PROg ke s CLemaers

Borrower owes Lender tiid ruincipal sum omeHwMFIm“memmmj1w
Dollars (U.S. 528}“1.000-00) This debt is evidenced by Borrower's note

dated the same date as this SeCur’v Instrument (**Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon®.. AECEMBER...1,,..20.10 v This Security Instrumeat
secures to Lender: (a) the repajysient of the deby evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all ccher sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performia-wwe of Borrower's covenants and agreements under this Security Insirumentand

the Note. For this purpose, Borrower does heschy mortgage, grant and convey to Lender the following describell proffePty
located in Q0 County, lllixidis:
& ‘

LOT 117 IN EQUESTRIAN ESTATES  UNIT NO, 8, A SUBDIVISION OF PART OF THE

WEST 1/2 OF THE NORTH WEST 1/4L_#2OF SECTION 25, TOWNSHIP 37 NORTH, RANGF
11 FEAST QF THE THIRD PRINCIPAL ‘arRIDIAN, IN COOK COUNTY, ILLINOIS,.

P.I.N. 22-25-100-005-0000 Tf

1337 NOV 27 A4 120 08

. 7 CARRIAGE LANE EEMONT
which has the address Of .. ettt se e s s e ar v rae snsenaans ) weeeerarerereeehrsrasreians ——
H iy

,

Iilinois
\Zip Codel}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ¢laims and demands, subject 1o any
encumbrances of record.

THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —single Famiiy—~FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
POL.

500093
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1. Pa) ment of Prmclpal and Interest; Prepayment and Late Charges. Borrower shall promptl\ pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable [aw or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum (“*Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground renis on the Property, i any; (¢} yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shail give to Borrower, without charge, an annual accounting of the Funds showing crediis and debiis to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of Lhe escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fupds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessar, to make up the deficiency in one or more payments as required by Lender.

Upon paymer:.in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lerider. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedialtely priar tothe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agidin.t the sums secured by this Security Instrument,

3. Application ot Pavinents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to lute charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabie vider paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Boirrowsr shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prisrity over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations iy thz.manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person orved payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower'makes these payments directly, Borrower shali promptiy furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation scraied by the lien in a manner acceptable 10 Lender; (b) contests in good
faith the lien by, or defends against enforcement of th< Vien in. legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the fien to tlis Security Instrument. If Lender determines that any parci of
the Property is subject ta a lien which may attain prioritl: over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or wk¢ une or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemelils now existing or hercafter erected on the Property
insured against loss by fire, hazards inciuded within the term "extend.d roverage’’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouls ¢nd for the periods that Lender requires. The
insurance carrier providing the insurance shal! be che-.en by Borrower sukject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender an(i shell include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires; Porrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. [n the event of loss, Borrower skull give prompt notice (o the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowe:.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall>z-applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lende s szcurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exsess, paid 1o Borrower. I
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender thal the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal sizal’niot extend or
postpone the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amount of the jayments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Propertiy; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Securily Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenams and agreements contained in this Security Instrument, or there is o legal proceeding thut may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property end Lender’s rights
in the Property. Lender’s actions may include paying any suins secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona} debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ADDENDUM %MQ&E&EL@AWMQ@E PXMENT RIDER

{ Fixed Rate Conversion Option)

ADDENEH%EBFF}{DJUSTA E RATE RIDER OR GRADUATED PAYMENT RIDER is made this
¥y of : ‘w190 and is incorporated into and shall be deemed to amend and supplement the
Adjustable Rate Rider or Graduated Payment Rider (the “Rider™) to the Mortgage, Deed of Trust or Sccun'tx Deed
{(the “Security Instrument™), each dated the same date as this Addendum and given by the undersigned (the*“Bor-

rower™) to szcure Borrower’s Adjustable I?ﬁerN du, en ith Addendum To Adjustable
Rate/Grai\ﬁlbed P(}K en&é\épbe ioA . Rﬁﬁﬁfdi?%?ﬁ’ﬂgﬂ'wnﬁg
and dated the same date as this Addendum (the *Note”), covering the property described in the Security Instrument and
located at:

7 CARRIAGE LANE, LEMONT, IL 60439
e

ADDITIONAY COVENANTS.  In addition 1o the covenants and agreements made in the Security instrument and the
Rider, Borroweread Lender further covenant and agree as follows:

A. FIXED INTEREST RATE OPTION

The Note provid<: fur.the Borrower's option to convert from an adjustable interest rate to a fixed interest rate, as
follows:

1. Option to Convert to Fix=d Rate

I have a Conversion Optionnich | can exercise unless | am in default or this Section Al or Section A3 below will
not permit me to do so. The “Convsrsion Option” is my option to convert the interest rate I am required to pay by the
Note from an adjustable rate to a haed vate.

The conversion can only take place orrciie third, fourth or fifth Change Date. Each Change Date on which my
interest rate can convert from an adjustalle rate to a fixed rate also is called a “Conversion Date.™ I can convert my
interest rate only on one of these three Convesivn Dates.

If I want to exercise the Conversion Oplics, < inust first meet certain conditions. Those conditions are that: (a) |
must give Lthe Note Holder notice that I am doirg 20 at least 15 days before the next Conversion Date; (b) on the
Conversion Date, | am not in default under the Note or the Security Instrument; (¢) by the Conversion Date, | must pay
the Note Heolder a conversion fee egual 1o one percent /i 1.U%) of the unpaid principal I am expected to owe on that
Conversicn Date plus US. 8 £20.00 1 {{)_bv the Conversion Date, if an appraisal report is required by
Section A3 below, the Note Holder has received the report aiid ! have paid the appraisal fee and any amount necessary to

reduce unpaid principal; and {e) I must sign and give the Note I{o'der any documents the Note Holder requires to cffect
the conversion.

2. Calculation of Fixed Rate

My new, fixed interestrate will be equal to the Federal National-ldortgagre Association’s required net yield for 30-
year, fixed rate mortgages covered by 30-day mandatory delivery commitm:nts 'n effect as of the date 45 days before the
Conversion Date, plus five-cighths of one percent (0.625%). If this required-nri yicld is not available, the Nate Holder
will determine my interest rate by using a comparable figure.

3. Reduction of Principal Balance Before Conversion; Appraisal

If the unpaid principal I am expected o owe on the Conversion Date will be greatsr than the original principal
amount of my loan, the Note Holder may require an appraisal report on the value ¢f 2he property described in the
Security Instrument. The appraisal report must be prepared by a qualified appraiser chosen by the Note Holder. 1 will
pay the Note Holder a reasonable fee for this appraisal report.

The unpaid principal [ am expected to owe on the Conversion Date could be an amount greaier than 95% of the
appraisal report’s stated value of the property securing my loan. If so, [ cannot exercise the Converiinn Option unless 1
pay the Note Holder an amount sufficient to reduce my unpaid principal to an amount equal to 95% of the stated value of
the property.

4. Determination of New Payment Amount

If | choose 1o exercise the Conversion Option. the Note Holder will determine the amount of the monthly payment
that would be sufficient (o repay the unpaid principal | am expected 1o owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment, Beginning with my first monthly payment after the Conversion Date, | will pay the new amount
as my monthly payment until the maturity date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrawer exercises the Conversion Option under the Note as stated in Section A of this Addendum To Adjustable
Rale/Graduated Payment Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in the
Rider shal! cease to be in efTect, and the provisions of Uniform Covenant |7 of the Security [nstrument shall instcad be in
effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower, [ all or any part of the Property or any interest in it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrawer is not a natural person)
without Lender’s prior writien consent, Lender may, at its option, require immediate paymeni in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security lastrument,

FIXED RATE OPTION ADDENDUM (SECURITY INSTRUMENT)—1 Year Treasury Index—Single Family—-Fannie Mse Uniform Instrument
Form 500123 POL.
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UN @brobrléed e dodd PY

{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ... 13T Hday af ........... NOXYEMBER
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument”) of the same daie given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the *Note™) to....MID AMERICA EERERAL..SAMINGS AND. LOAN. ASSQCLATION

(the “Lender™) of the same date and covering the property described in

[ Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides féi an initial interest rate of
monthly payments, 75 rollows:
4. INTEREST RATrE Al'D MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of ...........DECEMBER , 19....88. and on that day
every 12th month thereafier. (£zch date on which my interest rate could change is called a “Change Datc.”

(B) The index

Beginning with the first Change (Jae any interest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securities adiusted to a constant maturity of | year, as made avaiiable by the Federal
Reserve Board. The most recent Index fipure 1vailable as of the date 45 days before each Change Daie is called the
“Current Index.”

{f the Index is no longer available, the Nele-Holder will choose a new index which is based upon comparable
information. The Note Holder will give me not.ce/0f this choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will ca’culate my new interest rate by adding
ONE=-HALF percentage points ( 2.59 ) in the Current Index. The Note Holder will then round the

result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rat¢ uziil the next Change Date.

The Note Holder will then determine the amount of the meath.y payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in fuli ¢n the maturily date at my new interest rate in
substantially equal payments. The result of this calculation will be th<"new amount of my monthly payment.

{I>) Limits on Interest Rate Changes .

Thf irggr&sl rate { am required to pay at the first Change Date will not be greater than 11, ‘50% or less than

by %. Thereafter, my interest rate will never be increased or decressuc on any single Change Date by more

than two percentage points (2.0%) from the ralc.‘)ginﬁcdt | have been paying o7 ths preceding twelve rmonths. My
interest rate will never be greater than : %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of inynew monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my mon’hly payment changes
again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount i my monthly
payment before the effective date of any change. The notice will include information required by law to Le given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federai law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes 1o be
submitted to Lender information required by Lender 1o evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may alse require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee 10 keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 10 be obligated under the Note and this Security Enstrument unless Lender releases
Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER— ARM 5-2—Single Family—Fannie Mas Uniform instrument Form 500122 POL.
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