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MORTGAGE 325277-481
THIS MORTGAGE (“Security Instrument™) s givenon....... NV EMBER 23 s ,
.BT. Themonga"on; £ %%RyB K!‘EIGHT f AND"REBECCA W KNIGHT , HIS WIFE
“Borrower") This Secunly Inslrumem is glven to

ARLINGTON HEIGHTS fE’)FRﬁL S‘WINGS MD LQMf ASSOCIATION , which is organized and existing
under ike laws of ... THe (UNITED F . AMERICA , and whose addressis

25.Fast. Camphall Sireel =4 dinglan. Hazghlu. IIM%QISD%DRED WHOUSAN D AND 007106

Borrower owes Lender the priuripal sumof .. 800
: ) This debt is evxdenced by Borrower 5 note

Dollars (U S. s....3..99. oy, 007
thh provides for monthly payments, with the full debs, if not

dated the same date as this Security '“\sirum%nt (*'Noge
...................................................................... This Security Instrument

paid earlier, due and payable on
secures to Lender: (a) the repayment of .he debt ev:dcnced by the Note, with intesest, and all renewals, extensions ar!d

modifications; (b) ‘thc payment of all otiie”’ sums, with interest, advanced under paragraph 7 to protect the security of this

Security lnslr.ument- and (c} the performance o1 Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Bonéow?é does h rreby mortgage, grant and convey to Lender the following described property
09 County, Iilinois:

located in

{ "Lendcr")

/70079

TO WILMETTE IN SECTION 27, TGWNSHIP

LOT 1 IN BLCCK 13 IN GAGE'S ADDITTUX
IN COOK COUNTY,

42 NORTH, RANGE 13 EAST OF THE THIR) PRINCIPAL MERIDIAN,
ILLINOIS.
PERMANENT TAX NUMBER 05-27-304-009-0)00 Fﬂo

:
8
17}
E
:
2
%
E
(&

which has the address of 1DDSCHESTNUTAVENUE ..................................... ) eeeveesenannne HILHETTE .......................... .
{Street) {Caty}

60091 (**Property Address");

Illinois
[Zip Coge]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the "' Property.

BORROWER CUVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
44713 BAF SYSTEMS AND FORMS

Box 94/
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1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymenis are due under the Nole, until the Note i5 paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may aitain priority over this Security Instrument; (b) yearly
leasehald payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *'escrow items.”” Lender may estimate the Funds due on the
basis of current data and reusonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest ar earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior {0
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Furds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary ‘o make up the deficiency in one or more payments as required by Lender.,

Upon paymerein full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lesder, [Tunder paragruph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately priceio'the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit aguinut the sums secured by this Security Instrument.

3. Application of Payrients., Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appliec: first, to late charges due under the Note; secona, to prepayment charges due under the
Note; third, to amounts payable 1infer paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrosver shall pay all taxes, assessments, charges, fines and impositions altributable to the
Property which may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations i1 _tke ~aanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person cwed payment. Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. If Borrower maizes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any l'en which has priority over this Security Instrument untess Borrower: (a)
agrees in writing to the payment of the obligation serur>d by the lien in a manner acceptable to Lender; {(b) contests in good
faith the lien by, or defends against enforcement of \k¢ Yien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to ti1is Jecurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tal'e one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improveinsat: now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended ~overage” and any other hazards for which Lender
requires insurance. This insurance shail be maintained in the amoun’s sind for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sibject to Lender's approval which shall not be
unreasonably withheid.

All insurance policies and renewals shall be accepiable to Lender and shalliinclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, %orrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower stail give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal!’t e agiplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lende’s scourity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exCess paid 1o Borrower. If
Borrower abandons the Property, ot does not answer within 30 days a notice from Lender thal the incurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeZs 4 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-cay/period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal skaflaot extend or
postpone the due date of the monthly payments referred to in paragraphs { and 2 or chanige the amount of the payments. If
under paragraph 19 the Property is hcquired by Lender, Borrower’s right-to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mainfenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a lega! proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ONE YEAR €ONVERHBEE ARM RIDER

NOVEMBER
THIS CONYERTHEE ARM RIDER is made this
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt |the "*Security Instrument”} of the same date given by the undersigned (the "'Borrower”| to secure Bor-
rower's Adjustable Rate Note {the "Note'} to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60003 {the “Lender"} of the same date
and covering the property described in the Security Instrument and located ab:
1005 CHESTNUT  AVENUE VILMETIE ILLINOIS

(Property Address}
PLEMANENT TAX I.D. NUMBER: (05-27-304-009-0000

The Note conlairs peovisions allowing for changes in the interest rate. If the interest
rate increases, the Porrower's monthly payments will be higher. If the interest rate

decreases, the Borrowe:’s monthly payment will be lower. Arrytimre-during-the-first
payment—fully-amertiving-loam

ADDITIONAL COVENANTS. In addition 15 the covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covenant:nd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT_CII-}.’\‘I\\IGES
i
The Note provides for an initial interest rate of ......... " .%. Section 4 of the Note provides for changes in

the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(Al Change Dates

The interest rate 1 will pay may change on the
that day of the month every 12 months thereafter. Each date on which my intcrest rate could change is called a

"Change Date.”

nECE}BERg

{Bl The Index

Beginning with the first Change Date, my interest rate will be based on an “Indexl The Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS ANBJ.LOAN ASSOCIATIONS,
FEDERAL HOME LOAN BANK BOARD. The mosl recent Index figure available as of ... days betofecach Change

Date is cuiied the "Current Index."”
[f the index is no longer available, the Nole Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of its choice.

(C} Calculation of Changes
Belore cach Change Date, the Note Holder will caleulate my new interest rale by adding
TWO AND ONE-RALF prreentage points | 2} 1o the Current Index. The sum will be my 2
new interest rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED B\'GMORE THAN .. )
PERCENTACE POINTS ANNUALLY, BEGINNING WITII THE FIRST ADJUSTMENT, OR .. "% OVER THE LIFE
OF THE LOAN.
The Note Holder will then determine tie amount of the smontily pavimeat thal would be sufficies | Lo repay

in full the principal Tam expected to owe on the Change Date in substandially equal payments by the maturity date
al my new interest rate. The result of this calewlation will be the new amount of my monthly payment.

YROTCILS

M5t 2184
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(D} Effective Date of Changes

My new interesl rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay-

ment chariges again.
|E) Notice of Changes
The Note Holder will mail or deliver to me a notice befcre each Change Date. The notice will advise me of:
[i} the new interest rate on my loan as of the Change Date;
[ii) the amount of my monthly payment following the Change Date;
iii} any adaitiunal matters which the Note Holder is required lo disclose; and

fiv) the title ani talephone number of a person who will answer any question I may have regarding
the notice.

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument? is amended to read as follows:

4. Charges; Liens. Borrower shall pay all laxes, assessments, and other charges, fines and impositions altribulable
to the Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents,
if any, in the manner provided under paragrawn 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payee thereof. Bor;ower shall promptly furnish to Lender all notices of amounts
due under this paragraph, and in the event Borrowe: shall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments. Borrower'shell promptly discharge any lien which has priority over
this Security Instrument; however, Borrower shall not be-reguired to discharge any such lien so long as Borrower:
(a} shall agree in writing to the payment of the obligation seciried by such lien in a manner acceptable to Lender;
(b) shall in good faith contest such lien by, or defend against extoicement of such lien in, legal proceedings which
in the opinion of Lender operate to prevent the enforcement of tiie'iien or forfeiture of the Property or any part
thereof; or (c] shall secure from the holder of such lien an agreement 'sa form satisfactory to Lender subordinating
such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to a lier wwhich may attain a priority over this
Security Instrument, Lender shall give Borrower a notice identifying such lien. Soriower shall satisfy such lien or
take one or more of the actions set forth above within ten days of the giving ot the notice.

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner,{s) any nolice to
Borrowe: provided for in this Security Instrument shall be given by delivering it or by mailing it by Tirst class mail
to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and [b) any notice to Lender shall be given by first class mail to Lender’s address stated herein
or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided
for in this Security Instrument shal! be deemed to have been given to Borrower or Lender when given in the manner
designated herein.
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