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State of Illinols Mortgage ‘ [Lfi’;'i";;iéass ?29 L

This Fedenture, made thes 24TH Jin ol NOVEMBER 19 87 hetween

'CLEN C SHEPUTLS AND PATRIC(A SHEPUTLIS, HIS WIFE AND DALE T HOFEMANN AND
*MARY C HOFEMANN, HIS WIFK T, < Muorpggor, and

* SEARS MORTGAGKE CORPORATION . . -
docorparaion onganized wnd eveiing under the laws of THE STATE OF OMIO  Murtgagee.

, Witnesseth: THat whereas the Murgagor s sty audebied o the Morggagee, a8 w evidenced by o certam promissory note bearing even
" date berewith, g the primeipal sum of - SRVENTY THREE THOUSAND SIX HUNDRED FIFTY AND NO/100---
Dallars 8 73,650.00 j
patyvabile wady eterest ai the cile ! RINE AND ONE HALF
Mreentmio .50 % per annamken the unpad Balasce aaul paid, tnd made payable o i ocder of the Mortgagee at s office i

LINCOLNSHIRE, FLLINOIS S
at such acher phree as the balder pray desigmite m writing, ad delwergd, the sand primcipal apd interese being payable in monthly insallments of

SIK HUHDREP %%ﬁ& WIND 29/100Ba Dollars 561929 "
1Y

on the {inst dasy of Caned o TR sum o the Tast day of ench and every montke therealter untd the noie

iy Tully pand. exeept that she tmal pasient of procipal and inteeest, (f not sooner pank, shall be due and payable o the fimt day
of DECEMBER 1 o 17

Now, Therefore, e siid Mortgitgon . for the bettersecssrmg of the pasment al the stid prnetpal s of money and mterest and the perfmance
of the coverynts and agreenients heren contimed, does b thewe presents Mortgage and Warrant umto the Mortgagee, 1S successors of assigin,
the fullowing Jescribed Real Extate sietie, bying, and bemg i e county of COOK

\)\ and the State of Hinows, o wi
—
*SEE ADJUSTABLE RATE RIDER

-«I‘

N .
It?\ LOT 30 IN BLOCK 3 IN ROOSEVKLT PARK, A SUBDIVISION OF PART OF THE WEST 1/2 OF
O THE NORTHEAST 1/4 AND OF THE EAST 1/2 OF THE NORTHWeST )4, SOUTH OF OGDEN AVENUE,
~—.. OF SKCTION 3, TOWNSHIP 38 NORTH, RANCE 12, EAST OF THR THIBD PRINCIPAL MERIDIAN,
. ACCORDING TO THE PLAT RECORDKD FEBRUARY 20, 1920, AS DOCUMFAT 6741594, IN COOK
C’ ) COUNYY, [LLINOIS.

O v, o B o87-635766

- -,

" usq;;?‘_l RE:'Jan:g 0L 1 OMB.‘I@
| T TRed 2149 {7 (04

THIS INSTRUMENT WAS PREPARED BY:SHIRLEY A WHITEMEAD (199 o ;_,ﬁ‘ }_f,s';x-- Gad

RETURN TO1SEARS NORTCAGE CORPORATION CO0K (OUNTY. RESIROER

7000 W 11LTH STREET #110 B

WORTH, ILLINOCIS 60482

AN
[7)/6 Z/M Z/ /O é/b)/

Fogether with altand sipubae the wnemsents, beehlaments amd appurtenances Vhereunto bedorgong, and the rents, saiies, amd profits thereol,
ard &l apparatiy amd Bdures of every Kind lor e purpose of supplyang o dtnbutng beat, ighis water, o power, and all phimbing and
ather batares i, or it i be placed 11, any buildog aow o hereafter standmg on sand Gind, i aba afl the estare, vght, title, and mwerest
ol the sanl Mottgagor i gd e sid prenises

Prss tonm iy wseed i conngetion with morgages msunnd undes the ome 1o teae baealy programs ol the National Housing) Act winch requine
4 Qne T Moigagde Insurance Pramanm paymand fincluding sechions 203(0) and () i dceordanco wilh tha requiations tor Those programs

Prevaus edibion may hiv gsed 0.82116-M.1 {8-86 Edition)

u
urll suppties e oxdaested Hage 1ol d $18 00 MA‘L 24 CFR 20317
]
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UNOFFICIAL COPY

To Have and Yo Hold the above described premises, with the
apputtenances and fovtures, unto the siaud Morlgngee, its stccessors
and assigns, forever, for the purposes amd uses herein sel Torth, feee
from alt nghns amd beaelits undes and by virtue of the Homestend
Exemption Laws of the State of Minois, which said nights and
benefirs o said Murtgagor does hereby expressly release snd wiive,

And Sald Mortgagor covenants amd agrees:

Te heep s premases mgood repar, amd not to do, or permis (o
be dong, vpon siid prentises, doy thing thd iy anpar the value
theeeof, or of the secunty mtended w be eftected by virtue of this
mstrument; nof fo suffer awy tien of mechanios men vr merisl
men toattach o saud premises; (o pay o the Mortgagee, as
hereinafrer provided, wntibsaid note s fully pasd, (D a sum sufli
cient ta pay all Lanes s sessmenty on said premises, or any wx
or assessttend that muy be Jgvied by amthority of the State of 11
finois, or of the caunty, towr, village, or city in which the said
Tondd s situgite, tpon the Mortgegen on account of the ownership
there of; (23 a sum sutficient tosaeannll buikidings that may m any
time be on said premises, during thecorainuance of said in-
debtedness, wsured for the benefit of (he'Aorigagee in such forms
af imsucatce, and b such mmovnts, oy made reguired by the
Mortpagee.

In ciine of the refusat or neglect of the Mortgagor o make such
pavients, or o satisly any onor lien or meumbranes other thi
Uhatt (Or LINES OF J8TMICNES 01 sibid prenises, of ta keepaid
premises 1 goad repair, the Mortgagee miy pay such tinaes
assesseents, and msirance premivms, when due, and may ks
such repairs to the property herein mortgaged as in i discretica it
may deetm oecessary fur the proper preservation thergof, and any
moneys o paid or expended shall become so much additionai in-
debtedness, secured by this morigage, 10 be paid out of proceeds of
the sale of the mortgaged premises, iF not otherwise paid by the
Mortgagor.

It s expressiy provided, however @li other provisions of this
mortgage 1 the contrary notwithstandingd, that the Morigngee
shall not be required noe shall it have the right 1o pay, dischiarge,
OF FERIOVE ANy LEN, dasessiient, or tax ben upon of ggainst the
premises deseribed herein or any part thereof or the impravement
situatedd thereon, so fong s the Martgagor shadl, in good faith, con
test the same or the vahdity thereof by appropriate kegal pro
ceedings brought in 4 court of campetent jurisstiction, whiclr shall
aperitte (o prevent the collection of the tax, assessment, or lien so
comtested and the sale o forfeiture of the saud premises or any par
thereof 1o satisly the same,

And the said Mortgagor further covenants and agrees as follows;

That he will promptly pay (he principal of awd interest on the
indebtedness evidenced by the said note, at the tmes angd in (he
manner therer provided. Provilege is reserved 1o pay the debit i
whele or m part oneany instaliment due date.

That, together with, and in addition te, the monthly payments of
principal and interest pasable under the terms of the note secured
herehy, the Mortgagor wilh pay 1o the Mortgagee, on the Tirst day
of el month wntil e said aote s fully pasd, the following swms:

A s eghst w the ground rents, of any, neat due, plos the
prenums that will aest become e and payablke on policies of fire
and other hacard wsarance coverng the mortgaged property, plus
tases and gssessments nead due on the mortgaged property fall as
estimated by the Martgageet less all sunis already paid therefor
divided by the mumber of months 10 elapse before one month prior
to the date when such ground tents, premigins, tiases amd
anseastirenty will beceme dedinguent, such sums to e held by Mot
gager in ust o pay said ground rents, premims, tases and

special assessineits; i

i Al paymiests mentioaed i the precedmg subsechion of [his
puragraph and all payments 1o be nunde under the nae seeured
hereby shall be sdded together and the aggregate xmoum thereol
shirll be paid by the Mortgagor each month in o single payment 10 -n‘

be applicd by e Mortgugee (o the followingg items an the order sep B8
forth: *
(M ground rents, if qiny, txes, special assessients, fire, and other o
fuard insurance premitm, v
Y interest on the note secured hereby; )
(I amortization of the priscipal of the said note; and o)
i lute charges. -

Any deficiency in the muount of any such aggregate momthly pay-
ment shall, unless mace good by the Morigagor prior o the due
date of the next such payment, cotstitute an event of defauli
under this mortgage, The Mortgagee may coliect a “fate charge”
not o exeeed four cents (4€) for ench dolur {$1} for vach payment
more than fifteen (15 days in arrens, o cover e exir eapense
involved in handling delinguent payments,

it the totat of the payments made by the Mortgagor under
subsection te/ of the preceding paragraph shall exceed the amount
of the payments acaadly made by the Mortgagee for ground rents,
GaXes, did assessents, Or INSUFCE Preminms, as the case may be,
such excess, i the Joan is current, at the oplion of the Mortgagor,
shall be credited on subseguent pavments o he made by the Mot
gigor, or refunded to the Mortgagor. If. however, the monthly
paymenls made by the Mortgagor under subsection (e of the
preceding parngraph shall not be sufficient to pay ground rents,
s, Bk Assessments, of insurance premiums, is the case may be,
when the same shall become due uned payable, then the Mortgagor
skall pay 1o the Morigagee any amount necessary 1o make up the
dencrdncy, on or before the date when payment of such ground
renls, Javas, Ussessments, of inswrance premitms shall be due. §f at
any time Zite s Sortgagor shall tender (o the Morigagee, i aecor-
dance with the zrovisions of 1he note secured lierehy, full payment
of the entire nidelrediess represented thereby, the Mortgagee shall,
in computing the ameun: of such indebtedness, ¢redit 1o the ac
count of the Morigagsc 2y balance renmaining in the funds ac
cuntlated vnder the provisians of subsection fw) of the preceding
paragraph. If there shall b aatefault under any of the provisions
of this mortgage Tesulting in o public aale of the premises covered
fiereby, or if the Mortgagee acquices the property otherwise ofter
default, the Morigagee shall apply, at-<Giw time of the commence:
ment of such proceedings or at the tme ae.nroperly is pllierwise
acguired, the balenee then remaining in tie "Guds accumulated
wnder subsection (@) of the preceding paragrajn.as a eredil agains
the amount of principal then remaiming unpald voder said note.

And as Additional Securby Tor tlwe payment of the indebtedness
aforesaid the Morsgagor does hereby assign (o the Morigagee all
the rents, issaes, and profits now due or which may hereafter
beeome due for she pse of the premises bereinsbove described.

That He Will Keep the improvements now existing or hercafter
erected on the morggaged praperty, insired as may be required
from tme to e by the Morigngee against foss by Tire amd other
fizards, csuslies and contingencies in such anounts and for such
periodds as may be required by (he Mortgagee and will pay promm
ty. when due, any premitins on such insuranee provision for pay:
ment of which has not been made hereinbefore. All insurange shall
be carrted i companies approved by (he Morrgagee and the
podicies and renewals thercod shall be held by the Morigagee amd
have attached thereto Joss pavable clavses i fvoe of and i form
aeceplabls 10 the Mortgagee In event of s Mortgagor will give
imumedinne notice by muwil 10 the Mortgagee, who giay ke proof
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FHA Assumability Rider

THIS FHA ASSUMABILITY RIDER is made this 24TH day of NOVEMBRR 19 87 gnd g
incorporated into and shall be deemed to amend and supplement a Mortgage, Deed of Trust or
Seccurity Deed (the "Security Insirument”) of the same date, given by the undersigned (the

"Borrower’) to secure the Borrower's note to

SEARS MUPTCACE CORPORATLON, an Ohio Corporation
(the "Lender"”)

of the same dats and covering the property described in the Security Instrument aad located at:

4227 ELM AVENDW BROOKFIELD, ILLINOIS 60513

(Property Address)

"The Mortgagee shall, with the prizr approval of the Federal Housing Commissipner, or his
designee, declare all sums secured by s 1mortgage to be immediately due and payable if all or a part
of the property is sold or otherwise transfcired (other than by devise, descent or operation of law)
by the mortgagor, pursuant to a contract of sale ¢scecuted not later than 24 months after the date of
execution of this mortgage or not later than 24 months after the date of a prior transfer of the
prooerty subject to this mortgage, to a purchaser wt os¢ credit has not been approved in accordance

with the requirements of the Commissioner."

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this FHA Assumability Rider.

Wilnss:cs /) /}
2 ’ \(4 /G (lj// : “/ ('—-—-- ( B (Scll)

/ cLeN'c SHB.PUTIS Bomower

_ " 7'
(’IP 4 Al il Lo (Seal)

y HEPUTIS
PATRICIA SHEP! Bomower

,{Q«,Q(_ K FJ&LH\:P»V”"*" (Scal)

DALE T HOFEMANN
Bomower

7
¢ . © ; . {Sead)

MARY HOFE
Berrower
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24TH (uy of NOVEMBER , 19 87
and is incorporated into and shall be deemed o amend and supplement the Morntgage, Deed of Trust
or Sccurity Deed (“Mortgage™), of even date herewilh, given by the undersigned (*Mortgagor”) to
secure Mortgagor's Adjustable Rate Note ("Note™), of even date herewith, to - Sears Mortgage
Corporation {"Mortgagee™), covering the premises described in the Mortgage and
located at:

4227 EIM AVENUE BROOKFIKLD, IVILINOIS 60513

{Property Address)

Notwithstanding anything to the contrary sct forth in the Mortgage, Mortgagor and
Morngagee’nescby agree to the following:

1. Under the Bote, the initial stated interest rute of  NINE AND ONE HALF per cerntum
9.50 % per cnoum CEnitial Interest Rate™) on the unpaid principad balance is subject o

change, as hereinafter desczibed, When the interest rate changes, the equal monthly instaliments of
principal and interest also/wall be adjusted, as hereinafier provided, so that each installment will be
in an amount necessary o {ully amortize the unpaid principal balance of the Note, at the new
adjusted interest rate, over the péianining term of the Note.

2 The first mk'usnncn! to the anterast rate {0F any adjustment is required) will be effective on the
first day of  APRIL 1 , 1089 (which date will not be less than twelve
months nor more thao cipghteen montiis Zrem the due date of the first installment payment under the
Note), and thereafter cach adjustment toabzinterest rate will be made effective on that day of each
succeeding year during the term of the Moasage ('Change Dane”).

L Each adjustment (o the interest rate wil) oo, mixle based upon the following method of
cmploying the weekly average yield on United Swes ‘Treasury Securities adjusted 1o a constam
maturity of one year (“Inddex”; the Index is publishedin the Federal Reserve Bulletin and made
availiable by the United States Treasury Department ip/Statistical Release 11,15 (519)). As of each
Change Date, it will be determined whether or noi an increst rate wdjustment must be made, and the
amount of the new adjusted interest rate, if any, as follows:

(i) The amount of the Index will be determined, using thewost recently available figure,
thirty (30) days betore the Change Date ("Current Index™),

(b TWO pereentage points 2.00 g/ (e “Margin®) will be ndded
to the Current Index and the sum of this addition will be rounded to the nZarest one-cighth of one
pereentage point (0.125%). The rounded sum, of the Margin plus the Curend Index, will be ealled

the “Caleutated Interest Rite'' For each Change Date.
g

() The Cateulated Interest Rate will be compared to the inlerest 1ate being earned
immediately prior to the carrent Change Date (such interest rate being called the “Lyasting interest
Rate™). Then, the new adjusted interese rane, if any, will be detennined as follows:

(1) I the Calenlated [ntevest Rate is the same ax the Existing Interest Rate, s aaterest
rute will not chanpe.

() I the difference between the caleulated Inerest Rate and the Existing Interest Rage
i3 less than or equal 1o one percentage point, the new adjusted interest rate will be eque! to the
Caleulated Interest Rate (subject 1o the maximum allowable change over the term of the Mongnge of
five pereentage points, in vither direction from the Initiaf Interest Rate, herein called the 5% Cap™).

(ii) 10 the Caleulated Interest Rate exceeds the Existing Interest Rate by more than one
pereentiage point, the new adjusted interest tate will be equal to one percentage point higher than the
Existing Interest Rate (subject 1o the 5% Cup).

(ivy I the Calculated Interest Rate is less than the Existing Interest Rate by more than
one percerntige poing, the new adjusted interest rate will be equal 10 one percentage point less than
the Existing Interest Rate (subject 1o the 5% Cap).
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{d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any
new adjusted interest rate be more than five percentage (5% points higher or lower than the Initial
Interest Rate. If any increase or decrease in the Existing Interest Rate would cause the new
adjusied interest rate 1o exceed the 5% Cap, the new adjusted interest rate will be limited to five
percentage (5%) points higher or lower, whichever is applicable, than the Initial Interest Rate.

(e) Mortgagee will perform the functions required under Subparagraphs 3{a}, (b} and (c) to
determine the amount of the new adjusted rate, if any. Any such new adjusted interest rate will
become effective on the Change Date and thereafier will be deemed to be the Existing Interest Rate.
‘The new Existing Interest Rate will remain in effect until the next Change Date on which the interest

rate is adjusted.

(f) The method set forth in this Paragraph 5 of this Adjustable Rate Rider, for determining
whether or no? an adjustment must be made to the Existing Interest Rate, incorporates the effects of
the provisior's of 24 CFR 203.49 (e) (1) and 234.79 (e) (1) which require that changes in the Index
in excess or one percentage point must be carried over for inclusion in adjustments to the Existing

Interest Rate i su:bsequent years.,

{(g) If the Jidrx is no longer available, Mortgagee will be required to use any index
prescribed by the Deépurtment of Housing and Urban Development. Mortgagee will notify
Mortgagor in writing of an> such substitute index (giving all necessary information for Mortgagor
to obtain such index) and af’er the date of such notice the substitute index will be deemed 1 be the

Index hereunder. -

4, (a) If the Existing Interes: Pate changes on any Change Date, Mortgagee will recalculate the
monthly installment payments of principal and interest to determine the amount that would be
necessary to repay in full, on the imaturity date, the unpaid principal balance (which unpaid
principal balance will be deemed to be/th= amount due on such Change Date assuming there has
been no default in any payment on the MNosc but that all prepayments on the Note have been taken
into account), at the new Existing Interest/fate, in equal monthly payments. On or before the
Change Date, Mortgagee will give Mongagor written notice (“Adjustable Notice™) of any change in
the Existing Interest Rate and of the revised zincunt of the monthly instalilment payments of
principal and intercst, calculated as pmvided above. Each Adjustment Notice will set forth (i) the
date the Adjustment Notice is given, (ii) the Change Date, (ili) the new Existing Interest Rate az
adjusted on the Chenge Date, (iv) the amount of h¢ »djusted monthly installment payments,
calculuted as provided above, (v) the Current Index, (vij'the method of calculating the adjusiment to
the menthly installment payments, and (vii) any other infor:nuiion that may be required by law from
time to time.

(b) Mortgagor agrees to pay the adjusted monthly installm.ent'amount beginning on the first
payment date which occurs at least thirty (30) days after Mortgagee has given the Adjustment
Notice to Morgagor. Mortgagor will continue to pay the adjusted moathly installment amount set
forth in the last Adjustment Notice given by Mortgagee to Mortgagor xnri the first payment date
which occurs at least thirty {30)-days aftcr Mortgagee has given a furtt«r Adjustment Notice to
Morngagor. Notwithstanding anything to the contrary contained in this Adjustivle Rate Rider or the
Mortgage, Mortgagor will be relieved of any obligation to pay, and Mortgagze will have forfeited
its right to collect, any increase in the monthly installment amount (caused by t/ic recalculation of
such amouni under Subparagraph 4 (a)) for any payment date occurring less than-inity (30) days
before Morigagee has given the applicable Adjustment Notice to Mortgagor.

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the evensihat (i)
the Existing Inierest Rate was reduced on a Change Date, and (ii) Mortgagee failed to give the
Adjustment Notice when required, and (iii} mortgagor, consequently, has made any monthly
instaliment payments in excess of the amount which would have been set forth in such Adjustment
Notice (“Excess Payments’”), then Mortgagor at Mortgagor's sole option, may either (1) demand
the return from Mortgagee (who for the purposes of this sentence will be deemed to be the
mortgagee, or mortgagees who received such Excess Payments, whether or not any such
mortgagee subsequently assigned the mortgage) of all or any portion of such Excess Payments,
with interest thereon dt a rate equal to the Index on the Change Date when the Existing Interest Rate
was so reduced, from the date each such Excess Payment was made by Mortgagor to repayment, or
(2) request that all or any portion of such Excess Payments, together with all interest thereon
calculated as provided above, be applied as payments against principal.
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5. Nothing contained in this Adjustable Rate Rider will permit Mortgagee to accomplish an
interest rate adjustment through an increase (or decrease) 1o the unpaid principal balunce. Changes

1o the Existing Interest Rate may only be reflected through adjusiment to Mortgagor's monthly
installment payments of principal and interest, as provided for herein,

BY SIGNING BELOW, Morigagor aceepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

T |
— Ll 47 S(f-/“}‘f‘"‘"—_z (Scal) ]

/CLEN @ SHEVUTIS

e

(Scal)

Borrower

E ¢t
o
Bl 1. ‘{‘1344/5\;!1\/-.-_ —__ (Seab Scal)
DALE T HOFEMANY Horrower MARY C ATOFEMANN Borrawer

Borrower PATRICIA SHEPUTIS

FLntan

SMC FHA ARM
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