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DOCUMENT PREPARED BY: MARGARET A, BIELARZ {PEGOY)

(Space Above Thiy Line for According Data)

MORTGAGE $1 6.00

THIS, MIJRTGAGE ("Security tnstrument”) Is given on NOVEMBER 30TH, 1887 . The mortigagor is

TIMOTHY C HOQAN AN, SJUSAN R HOOAN, HIS WIFE
("Borrower”}.

This Security Instrument i given 1o ALBUQUERQUE FEDERAL SAVINGS AND LOAN ASSOCIATION, which Is organized and existing
under the laws of THE UNITED STATAS. and whose address is P.O. BOX 27600, ALBUOQUERQUE, NEW MEXICO 87126 ("Lender).
Borrower owes Lendsr the principal sum of EIQHTY SIX THOUSAND FOUR HUNDRED AND 00/100

Dotlars (U.S. $ nun86,400.00 )
This debt is evidenced by Borrower's note c¢z’ad the same date as this Sacurily Instrument (“Note®), which provides for monthly payments,
with the full debl. if not pald earlier, due and payible »n DECEMBER 0%, 2017

This Security Instrument secures (O Lender: (a) the rrpayment Of the debl evidenced by the Nofe, with inforest and afi renewals,

extansions and modification; (b} the payment of all other sumny, with interest, advanced under paragraph 7 1o protect the security of 1his

Sacurity Instrument; and (c) the performance of Borrowe 3 ~ovenanis and agreemoants under this Security Instrument and the Nole, For

this purpose, Borrower does hereby warrant morigage, g and »nd convey to Lender the following described properly located in
cooK County, Hinols,

LOT 8% N SOUTHTOWN A RESUBDIVISION OF LOTE 1 TO 8 /AD 18 TO 24
IN BLOCK 1; LOTS 1 TC # AND 18 TO 24 IN BLOCK 2; LOTS ° 70 32 IN
BLOCK 3; LOTS 1 TO 28 IN BLOCK 4; LOTS B TO 28 IN BLOCK 5:L7.78 1
TO 32 IN BLOCK & LOTS 7 TO 19 IN BLOCK 7 AND LOTS 7 TO 18 I},
BLOCK 8 IN FIREMAN'S INSURANCE COMPANY'S ADDITION TO MORZAN PARX
IN THE SOUTHEAST 1/4 OF THE SOUTHEAST /4 OF SECTION 1),

TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINQIS.

&
=}
&
5. X7 I
PTN # z4-1ﬁ4§z—o11 QORI @
o]
T3
which has the address of 10837 SOUTH CAMPBELL AVENUE, CHICAQO, aw
(Steeet ity
ihinois 80856 {"Property Address"),
[Zip Code)

TOGETHER WITH al the improvements now Or hereaftar erected ©n the properly, and ail easements, rights, appurlienances, rents,
royalties, mineral, oll and gas rights and profits. water rights and stock and all fixtureS now ©r hergafter a part of the proparty. All
reéplacernents and additions shall also be covered by this Sscunty insirumeni, All of the foregoing Is referred 10 in the Security

instrument as the “Property.”
BORROWER COVENANTS that Borrower IS lawfully seised of the estate hereby corweyed and has the right 10 mortgage, grant and

corvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the title to the Property against all claims and demands, Subject 10 any encumbrances of record,

THIS SECURITY NSTRUMENT combines uniform covenants for national use and non=~uniform ¢ovenants with limited variations by
Jrisdiction 10 constitute a uniform Security Instrument ¢overing real property.
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UNIFORM COVENANTS. Borrower ana Lender covenant and agree as Tollows:

1. Payment of Principsl and Imterest; Prepaymant and Late Charges. Borrower shail promplly pay when due the ptincipal of
and intarast on the debt avidenced by the Nole and any prepayment and late charges cue under the Note,

2. Funds for Taxes and Insurance. Subject to applicable faw or 1o & written waiver by Lender, Borrower shall pay 1o Lender on
the day monthly payments are due under tha Nofe unti the Note is paid in full, a sum (*Funds™ equal 10 one-~1welfth of : (a) yearly taxes
and asS5eSSMAnts which May atlain priority over this Security Instrument: (b} yearly teasehold payments or ground rents on the Property, (f
ary; (c) yearly hazard insurance premiums: and (d) yearly mortgage insurance premiums, if any, Theses «demns are called "escrow ems.”
Lender may estimate the Funds dus on the basis of current ¢ata and ¢gasonable ashmates Of fulure escrow items.

The Funds shall be held in an instilution the depoSits Or accounts of which are insured of guaraniaed by 3 federal or state
agency (including Lender if Lender i5 such an intitution). Lander shall apply the Funds to pay the escrow iems. Lender may not charge
for holding and applying the Funds, analyzing 1he account oF verifying the escrow ifems, unlgss Lender pays Borrowser interest on the
Funds and applicable law permits Lender 1o Mmakp Such 3 charge. A charpe assessed by lender in connaction with Borrower’'s entering into
this Security instrument to pay the ¢£ost of an independent tax reporting service shall not be a charge for purposes oOf the praceding
sentence. Borrawer and Lender may agree in writing that interest shall be paid on the Funds. Uniess an agreeman! is made or applicable
taw reguires intarest to be paid, Lender shall not be required t0 pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower., without charge, an annual accounting ©f the Funds showing credits and debits to the Funds and the purpose for which gach
detit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by 1his Security Instrument,

if the amount of the Funds held by Lendar, 1ogether wilh the future monthiy payment of Funds payable prior 10 the due dates of
the escrow items. shall excesad the amount required 1o pay tha ascrow items when due. the excess shall be, al Borrower's option, sither
promptly repaid to Blir:ower or ¢redited 10 Borrower on monihly payments of Funds. !f the amount of the Funds held by Lender is nol
sufficiant to pay 18 =.crow items when dug, Borrower shall pay 1o Lender any amoun! necessary 10 make up the deficiency in one or
more payments as requ.ad by Lender,

Upon payment in/ ful of all suns secured by this Security instrument. Lender shall promptly refund to Borrower ary Funds held
by Lender If under paragraph’ 13 the Properly is SOld or acquired by Lender, Lender shall apply, no later that imrmediately prior 10 fhe sala
of the Property or its 3CGuiliion-by Lender, any Funds held by Lender 2l the time Gf application as a credit against the Sums secwrad Dy

this Security Insirumant.
3. Application of Paymer:s. .nlass applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2

shall be applied: firs:. 10 Jale chargis Jus under the Note: SecOnd., 1o prepayment charges due under tha Note: third, 1o amounts payable
under paragraph 2: fourth, 1G intaresi due; and last. 1o principal due.

4. Charges; Liens. Borrower shall pay ~I taxes, assessments, charges, Iings and ympositions atiributable 1o the Proparty which
may attain priority over this Securily Wsfrumne’d. and lesdseholid payments or ground rents, 1f any, Borrower shall pay these obliganons in
the manner proviged in paragraph 2, or 1f not pairl 1n that manner, Borrower shall pay themn on time directly 1o the person Gwed paynent,
Borrower shall promplly furrish to Lender all nolices of amounts 1o be pad under this paragraph. If Botrower makes these payments
direcily, Borrowaer shall promptly furnish Lender rece/ats evidencing 1he payments,

Sorrower shall promplly gischarge any lien wiccr 1as priority over this Security Instrument unless Borrower: (a) agrees in wriling
10 the payment of the obligation secured by the lieh in'a raziner acceptable o Lender: {b) contests in good faith the llen by, or defends
against enforcemsni of the iien in, legal proceedings whica in the Lender's opinion pperalad to prevant the enforcement of the lien or
forfeiture O any pari Of the Property: or (¢} securps from tha noter of the Hen an agreement sausfactory 1o Lender subordinating the
tion 10 this Security instrumant. If Lendgr detarmines that any port o the Properly is subject 1o 2 lien which may attain priordy over this
Security Instrument, Lender may give Borrower a notice [daentifying «he fien, Borrawar shal sansiy the lien or iake ons or mora of 1he
actions se! forth above within 10 days of the giving of notice.

5. Hezard insurance, Borrower shall keep the iMprovemenis rov, oxisting of herpafter erected on the Properly insured against
loss by fire. hazards inclyded wilhin the lerm “exiended coverage® anc ary,other hazargs for whict; Lender raquires insurance, This
insurance Shall be maintained in the amounts and for the periods that Lander reguwres, The insurance carrier proviting the insurance shsil
be chosen by Borrower subject to Lender’'s approval which shall not be unreds mably withheld,

Al {nsurance policies and renewals shall be acceplable to Lender and shall /a¢ivde 3 siandard morigage ciause. Lender shall have
1he right to hold the policies and renewals, If Lender requires. Borrower shall pronotly v o Lender ait receipts of paid premiums and
renewal notices. In tha event of l0ss. Borrower shalf give promp! nolice 10 the insurarce carrier and Lender, Lender may make proof of
loss if not made promplly by Borrower,

Unless Lenger and BSorrower Otherwise agree in wniting, insurance proceeds shal b, applied 1o restoration or repar of the
Property damaged, if the restoration Or repar i economically feasible and Lendaer’'s securily is (0! 18sSened, 1f the restoration or repair is
hot econcmically feasible or Lender's Security would be 1essened, tha insurance proceeds shal be Dpplied 10 the sums secured by this
Secwrily Instrument, whether or not then due. with any excess paid to Borrowaer. if Borrower abanLons ‘~a Property. of 008s Nnof answ
within 30 days a notice from Lender thal tha insurance carrier has offered 1o setfle a ciaim. then Lenler may collect the msumcq_}
proceeds. Lender may use the proceeds 1O repar Or reslorad thg Propsrly Of 10 pay Sums secured Dy r.s Security nstrument, th?;
or not then due. The 30-day period will begin when tha nolce is given.

Unless Lender and Borrower olharwise agrea iny writing, ary applicanon of proceeds 10 principal shall (i axiend or posipone
due date of \he monthly payments referred to in paragraphs 1 and 2 or change fhe amount of the payments. !f (nder paragraph 19 ther s
Property Is acquired by Lender, Borrower's right 1o ary surance policies ang proceeds resuiting frorn damage 12 Toe Property prior oy
the acquisition shall pass ta Lender to the exient of the sums secured by this Security insirument wTmediately prior 10 the acQuisition, c

8. Preservation and Maintenance of Property; Lesteholds. Borrower shall nol dasiroy. damage or subsiantially change the
Property. allow tha Properly 1o deteriorata or commil wasta, H this Securty Instrument I3 on a3 leasehold, Borrower shall comply with 1he
provisions of the lease, and il Sorrower acquires fee lllg 'O the Properly. the leasehold and fee title shall not merge uniess Lender
agress 10 the merger in wriling,

7. Protection of Lander's Rights In the Property; Mortgage insurance. f Borrower fails to perform the covenants and
agreaments conlained in fhis Sacurify instrument, or there is a lagal proceading 1hat may Signilicantly affect Lender's rights in the Property
(such as a proceeding in bankruplcy. probate fof condermnation of 1o enforce laws of regulations), then Lender may do and pay for
whatever IS necessary 10 protect the value of the Property and Lender's rights in the Property. Lender's action may nclude Daving aw
suns secured by a hen which has priority over this Security Insirument. sppearing n Courl, paving reasonable atiorneys’ fass and gntering
on the Property 10 make repairs. Alhough Lender may take action under this paragraph 7, Lender goes nol have 10 do sO.

Ary anounts disbursed by Lender under this paragraph 7 shall betome addiional debt of Borrower secured by 1his Securify
Instrument. Unless Borrower and Lender agree fa cothar terms of payment, these amounts shall baar intersst from 1he dale of
disbursermnant at the Note rale and shall be payable, with interest, upon notice from Lender 10 BOrrower requesting paymeni.

i Lender required morigage insurance as a condilon of making the loan secured by this Secunty insirument, Borrower shall pay
the premiums required 1o maniain the insurance in effect until Such tme as the requirament for the msurance lorminaies iN ACCOrdance
with Borrower's and Lender's writtan agreement Or appilcable law.

8. inspection. Londer oOr its agent rnay mMake reasonable antiries upon and nspections of the Properiy. Lender shall give Barrowaer

notice at the time of or prior to an inspechon specifying reasonable cause for the inspechon,
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$. Condemnstion. The proceeds Of any award or Clairn for damages. direcl Or consequential, in connection with any
condermnnation or olher taking of any part of the froperty, of far convevance in lieu of condemnalion, are hereby assigned ana shall

be paid 10 Lender.
in the event Of a total taking of the Property, ihe procaeds shall be applied to the sums secured oy this Security Instrument,

whether Or not then dus, wilh any excess paid 1o Borrower. In the event of a partial 1aking of the Properly, uniess Borrower and
Lendor otherwise agree in writing, the sums secured by this Security InStrument shall be reduced Dy the amount of the proceeds
multiplied by the following fraction: (a) the to1al amoum Of the sums securad immedately before the taking. divided by (b) the fair
raarke! vatue of the Property immediately before the taking. Any baiance Shall ba paid 10 Borrower.

It the Property is abandoned by Borrower, or if after notice by Lender 1o Borrower 1hat the condemnor offers 1o make an
award or seme 2 clam for damages. Borrowsr fals 10 respond 10 Lender within 30 days afier the date the notice IS given, Lander
is authorized 10 collect and apply the proceeds, at (1S oplion, either 1o resforation or repar of the Propearty or 10 the suns secursed
py this Security Instrument, whether or not then tue,

Unless Lender and Borrower Gtherwise 2gree in weiting, ary applicaton of proceads 10 principal shall not exiend or posipone
the due dale of the monthly payments referrad 10 1n paragraphs 1 and 2 or change the amounl Of Such payments,

10. Borrower Not Relemsed:; Forbesrance By Lendsr Not s Walver. Extension of ithe tme for payment or moddication of
amortization of the Sums secured by this Security Instrument granted by Lender 10 any successor in inlerest ol Borrower shall not
operate 10 release the Wability of the origing Borrower of Borrower's sSuccessors in interaest. Lender shall not be required to
cormmence procesdings agains! any Successor In iInMerest or refuse 1o extend nme for payment or oiherwise modify amortizalion of
the sums secured Ty his Security Instrument by reason Of any demand rmade by the original Borrower or BoOrrower's successors in
intarest. Any forbuara~a by Lender in gxerglsing any right or remady shall not be a waiver of or preciude the exercise of any right
or remady.

11. Successors an¢ Assigns Bound; Joint and Several Llabllity; Co-signers. Tha covenanis and agreemenis of this Security
instrurnent shall bind and tanefit the successors and assigns of Lender ang Borrowér, subject 1o the provisions of paragraph 17,
Borrowar's covenan! and ag=seawonts shall be Jont and several. Any Borrower who CO-Signs this Secunty Insirument but does not

executle 1ha Note: (a) IS co-sigiira this Securily Insirument only to mortgage, grant and convey that Borrower's intarest in the
Property under the terms of 1KS Zucurity Instrument: (B) IS not personally obligated 10 pay the sums secured by (his Security
instrumen: and (c) agrees that Lender and any Other Borroweér may agree o exiend, modify, forbear or make any accommodauons
with regard ta the terms of this Secufity Instrument or the Note without thal Borrower’'s cansent,

12. Lean Charges. If the loan securei by 1his Securily Instrument IS subject 1o 3 law which sels maximum foan charges, and
that law Is finally interpreted SO that the in’arest or other loan charges collected or 1o be collected in connection with the |oan
excaed tha permitted limuts, then: (a) any Such ‘Jar charge shali be reduced by 1he amount nacessary 10 reduce the charge fo the
permitted imit: and (b) any sums already collec ed from Boffower which exceegad permined limits will be refunded 10 Borrower,
Lender Mmay chaase o maks 1his refung by regducnr the principal powed under the NOte Or by making a direct paymant 10 Borrower.
it a refund reduces principal. 1the reduction will be trgalza 3s a partial prepaymenl without any prepaymant charge under the Note,

13. Legisiation Affecting Lender’s Rights. !f aricirer or expraton of applicable laws has the effect Of rendenng any
provision ©f ths Nole or this Security Instrument unenfoicable according 1o 1ts terms, Lender at (1S oplioh, May require immadiate
payment in full of all sums Secured by this Securily Instrumen’ and may invoke any ramedigs permitted by paragraph 18, If Lander
exercises this option, Lendar shall take the steps specified in e second paragraph of paragraph 17.

14. Notices. Ary notica 10 Borrower provided for in this Sacunity instrument shall be given by delivering 1t or by maikng o by

first class mail uniess applicable law requires use of ancthar meihcy./fhe nobice shall be direclad 1O the Properly Address or any
other addrgss Borrower designales by nolice to Lender, Any notice 12 Tender shall be gwen by first class mail 1o Lender's address
stated harein or any other address Lendar designates by nolice 10 Borrovver. Any nolice provided !or In this Secunty Insirument shall

be deemed to have been given o Borrower or Lender when gven as providrd 'n 1S paragraph,

16. Governing Law; Seversbillty, This Security Insirument shall be gov>.ed by feceral law and the law of the junsdiction n
which the Property is located. In the event that ary provision or clause for thy Sacunty instrumeént or the Note confhcts wath
applicable taw, such confhicl shali not affact other provisions for this Secunity kstrunwnt of the Nofe whch can be gven effect
withaut the conflicting provision. To this end the provisions of this Sacturity Insirument ¥ the Nole are deciarsd 10 be sevarable.

18. Borrower's Copy. Borrowaear shali pe given ona conformed copy of tha Notg a>) of this Security snstrumant,

17. Transfer of the Property or » Beneficial (nterest in Borrower. If all or any piart Of the Properly or anw mterest in i s
sold or transferred (or 1f a benaficial inlerast in Borrower is sold or iransfesred and Borriwe’ 13 not an natural person) without
Lander's prior writlsn consent, Lender may, 21 118 ophon, regure wrmediate payment th full of (o suns secured by ths Security
instrumant. However, this option shall not be exercised by Lender «f exercise is prohibited by .laderal law as of the dale Of this
Security Instrument.

i Lender e@xercises this option, Lender shall give Borrower notice of acceleration. The noucy w4 provide a period of not
less than 30 days from the date the nolce {8 delivered or rnailad within wiwch Borrower must pyy 3l 08 wocuwred by this Security
Instrument. It Borrower fails ta pay these sums prior 10 the expiration Of This period, Lender may invoke ‘ar, rarnedies permilied by
1his Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrowser meats certain condtions, Borrower shall have the right (¢ fave enforcement
of his Securty Instrument discontinued at any wme prior 10 the eartier of: (a) & Cays (Or such Other pencc s pplicable law may
specify Tor reinstatermment) before sale of the Property pursuant 10 ary power of 3ae confained in ths Securily instrument: or (b
eniry of a judgement enforcing this Security lhsirument. Those conditions arg that Bofrower: (2) pays Lencer ¥ sums which then
would be dus under this Security Instryment and the Nole had no acceleration occurred: (b) cures any defaut of any ofher covenants
or agreements; (¢) pays ail expenses incurred in enforcing this Security insirument, including, but not henited 10, reasonable atorneys
fees: and (d} takes such action as Lender may reasonably require 1o assur@ that the lien of this Secunity Instrument, Lender's rights
the Property and Borfower's obligation 10 pay the Ssuns Secured by This Secunily insirumeni shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and The obligations secured hereby shall reman (uly effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case Of acceleralion under paragraphs 13 or 17

NON-UNIFORM COVENANTS. gorrowers and Lendar further covenant and agrae as folfows:
19. Accelerstion; Ramedies. Lander shall give notice to Borrowsr prior to acceleratian following Borrowsr's breach of

any covenant or agresment in this Security Instrument (but not prior to sccelerstion under paragraphs 13 and 17 uniess
spplicable law pravides otherwisel. The notice shall specity: (s} the defsuit; (bl the actlen required to cure the default; (el a
date, not less than 30 days from the date the notlca Is glven to Borrower, by which the defsuft must be cured; and [d! that
$allure to cure the dafault on or before the date specified In the notics may result In scceleration of the sums secured by this
Security Instrument, foreclosurs by Judiclal procesding and sale of the Property. The notice sha!l further Inform 8Borrowsr of
the right to reinstate sfter scoeleration and the right to sasert In the forecioaurs proceeding the non-existence of s default or
ILLINOIS - singie Family - FHMA/FHLMC UNIFORM INSTRUMENT FORM 3014 12/83
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any other deferss of Borrower to accalerstion snd foreciosurs. |f the defauit is not cured on or before the date apeciflied in
the notice, Lender at its option may require Immadiste psyment In full of all sumas tecured by this Security Instrument without
further demand and may foreciose this Security Imstrument by Judicial proceeding. Lender shall be entitie to collect afl
axpensex Incurred Iin pursuing the remedies provided In this paragrsph 19, inciuding, but not limited to, ressonable stiorneys'
fees and corxts of title svidence.

20. Lender In Possession. Upon acceleralion under paragraph 19 or abandorment o! the Properly and at any time prior 10 the
expiration of any period of redemplion following Judicial sale, Lendar (in person, by agent or by judicially appeinted receiver) shall be
entitled 10 enter upon, take possession of and rnanage the Properly and 1o collact the rants Gf tha Proparty including 1hose past due.
Any rents colected by Lender or the receiver shal be applied first to paymant of the costs of management of the Property and
collection of rents, including, but not timited 1o, raceiver's fees, premiums on receiver's bonds and reasonabla alltorneys’ fees, and
then 1o the sums secured by this Security instrumem,

21. Relesses. Upcr payment of aill sums secured by this Securily Instrument, Lender shall release 1his Securily instrument
wilhout charge to Borrower. Borrower Shall pay any recordation COs!s.

22. Walver of Homestead. Borrower waives all right of hormestead exemplion in the Property.

23. Riders to this Security Imstrument, if ona or more riders are executed by Borfower and reCorded together with 1hs
Security instrument, the covenants and agréesments of each such riger shall be incorporatad inio and shall ameng and supplament the
covenants and agreemants of this Sacurity Instrument as if the rider(s) were 2 part of this Security Instrument. Check applicable

ridar(s),

. Adjustable Rate Rider Condominium Rider 2-4 Family Rider

/ Cracuated Payment Rider Planned Unit Devetoprnent Rider

—

Ot'wr(3) (specify)

BY SIGNNG BELOW. Borcowrr-accepts and agrees to the terrmns and covenants conlained in Ihis Securily INstrumant and in any
rider(s) execuled by Borrower and record < with il.

@M 7 7544 ) s

(Seah
TIMOTHY C MOBAN TeLTcower SUSAN R HOGAN -Borrower
f
(Seal) )_ (Seal)
-Borrower ~-Borrower
ISpace Besow This line For Acknoitiagmend)
STATE OF ILLINOIS. Ceole County: 3¢
+}LL (PR YT SRy a Notary Public in and for siid county and siale, do hareby certify
that _Tirwsggibay €. I‘_’baaez pad  Suyrpg R ﬁicg Be2s FE Lo
personally known td me to be the same persoids) whose namels) g, S SUDSCHBRdD O nm
foregoing instrument, appsared betore me this day in person, and acknowiedged that < he /., signed m}
dellverec the sald instrument as free voluntary act, for the uses and purposes thergin sav forth, ca‘
- o
jven under my hand and offiglal seal, this 38 day of 2 s codiran > D
19 i 2 P o
<

Cormmissi rest -~ L fe ‘ '
iy ssion expires: " v ~ ~ /ﬂtk‘& _
) ] 'OFF|C¥RI§EFL" \ K { /ovorary Public)

: Sandra L. Ludwig

Notary Public, State of 1inois -
My Commission Expires 3/12/91
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index -- Rate Caps)

85065837

TH1S ADJUSTABLE RATE RIDER is made this 30TH day of NOVEMBER .,
19 87 . and is incorporated into and shall be deemed to samend and
supplement the Mortgage, Deed of Trust or Security Deed (lhe "Securily
Instrument™) of the same dale given by the undersigned (the “Borrowar")
io secure Borrower’s Adjustable Rate Note {the "Note"} to ALBUQUERQUE
FEDERAL SAVINGS AND LOAN ASSOCIATION (the “"Lender”) of the same date and
covering the property described in the Security fInsirument and /(ocated
al:

10937 SOUTH CAMPBELL AVENUE CHICAGO,, ILLINOIS 60855
{Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
“ONROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MaXIMUM RATE THE BORROWER MUST PAY,

ADLIT.ONAL COVENANTS. |n eddilion to the covenanls and agreements
made Iin tie Security Instrument, Borrower and Lender further covenani
and agree as Jollows:

A. INTEREST RATE 4AilD MONTHLY PAYMENT CHANGES
The Note priovides for an initial interest rale of 7.825%. The Note

provides fpor chengss in the interest rate and the monthiy paymenls as
fol tows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interes! ratel . wilf pay may change on the first day
of DECEMBER , 1988 , anu on thal dsy every 12 months thereafler,
"Change Date.”

Each date which my interest rate could change is called a

{B) The Index
Beginning with the first Change Date, my interest rale will be

besed on an Index, The "lndex" s .lhe weekly average yield on United
States Treasury securities adjusted to s constant maturity aof 1 year, as
made ovailable by the Federal Resesvwe Board. The most recent | ndex
figure available as of the date 45 .duoys before each Change Oste is
called the " Current !Index.”

If the Index is no longer evaeilabi<, the Nole Holder will choose 8
new index which is based upon comperable infarmation. The Note Holder

will give me notice of this choice.

{(C) Calculation of Changes
Before each Change Date, the Note Holder ~=ill calculale

interest rate by adding TWO AND THREE-QUART:RS
percentage points | 2.750 %) to the Current [ndzx. The Note Holder

my new

will then round the result of this addition to the nesiest one-eighth of
one percentage poini (0.125%). Subject to the limils stated in Section
4(D) below, this rounded amount will be my new intergst’  rate wuntil the
next Change Dalts.

The Note Holder will then determine the amount ¢f Wthe monthiyld
payment thal would be sufficient to repey the unpaid principni) that | am=}
expected to owe at the Change Dales in full on the maturity.datle al my
new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment, =

(D) Limits on Interest Rate Changes by

The interest rate | am require to pay al the first Change Dale (=]
wifl not be greater than 82.825 % or less !han 6.B25 %.
Thereafler, my interest rate will never be increased or decreased on any

from the

single Change Date by more than lwo percentage points (2.0%)
rate of interest | have been paying for the preceding TWELVE months,

My interest rete will naver be greater than 13,825 %.

(El Effective Date of Changes

My new interest rale will become effeclive on each Change Dete. |
will pay the amount of my new monthly payment beginning on the first
monthiy payment date after the Change Date wuntit the amount! of my

monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER ~=ARM B~2~- 5 Fapily --Famie Mac/freddie Mac Umiform instnment Farm 39117 )/88
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{(F) Notice of Changes
The Note Holder will defiver or mail 1o me a notice of any changes

in my interest rate and the amoun! of my monthly payment before the
effective date of any change. The notice will include information

required by Jlaw to be given me and also the title and telephane numbher
of 8 person who will answer any questions | may have regardging l|he
nolice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securily kinstrument! is amended to read as
fal lows:

Transfer of the Property or a Beneficial Interest in Borrower. |f
all or any pesrt of the Property or any interest in it is soid or
transferred (or if &a beneficial interest in Borrower is sold or

transferred end Borrower is roi a natural person) withaou! Lender’'s prior
writtea consent, Lender may, at its optior, require immediate payment in
full ‘o .all sums secured by this Security Instrument. However, this
option sh=ll not be exercised by Llender if exercise is prohibited by
federa) (Uswn as of the date of Ihis Security Instrument. Lender also
shall not &2xz2rcise this option if: (a) Borrower causes to be submiited
to Lender 1avormation required by Lender tp evaluate the intended
transferee az if @ new lpoan were being made (o the transferee: and (b}
Lender reasonsoly determines thal Lender’s securily will nol be impaired
by the losn assurintion and that the risk of & breach of any covenant or
agreement in this Security Instrumeni is acceptlseble to Lender.

To the extent nermitted by applicable Jlaw, Lender may charge a
reasonable fee as a condition 1o Lender’s consent to the [oan
assumption., Lender may @aico require the transferee lo sign an assumption
agreement that is accepiasble to Lender and (hat! obligates the transferee

tc keep all the promises nnd agreements made in the Note and in this
Securitly Instrument, Borruwer will continue to be obligated under the
Note and this Security Inxtrument unless Lender releases Borrower in
writing.

!? Lender exercises the eption {o require immediale payment in
fuli, Lender shaill give Borrower natice of scceleration. Theg nolice
shall provide a period af not less than 30 days from the date the nolice

mailed wilhin whicin/ Borrower must pay sall sums securesd

is delivaered or
by this Security lnstrument.
lo the expiration of this period,’ Lender
permitted by this Security lInstrument wiithou! further

on Borrower,

BY SIGNING BELOW, Borrower accepts and -agrees to the tlterms and
covenanis coniained in this Adjustable Rate R'cder.

1 f Borrovar fails to pay these sums prior
may invoke any remedies
notice or demand

{Seal)

~Borrowser

— )

" Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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