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MORTGAGE

THIS MORTGAGE (“Security Insirument™)is given on NOVEMBER 30
19 87 The morigagoris CARL WELLS WESTPHAL JR. AND LYNN M. WESTPHAL, HIS WIFE

("Borrower™) This Yecy rity Instrument is given to SEARS MORTGAGE CORPORATION
which is organized and'exist*ay under the laws of THE STATE OF OHIO ., and whose address is
300 KNIGHTSBRIDGE PALXWAY, #500, LINCOLNSHIRE, ILLINOIS 60069
(**Lender™).
Borrower owes Lender the principstsum of  EIGHTY TWO THOUSAND FIVE HUDNRED AND No/100

Dollari (U8 $ 82,500.00 ). This debt s evidenced by Borrower's note

dated the same dale as this Security Instrum'nt (" Note™), which provides for monthly payments, with the full debt, i not
paid carlier, due and payable on DZCEMBER 1, 2017 This Security Instrument
secures to Lender: (a) the repayment of the delit »videnced by the Note, with interest, and all renewals, extensions and
modifications: (b the payment of all other sums, with nserest, advanced under paragraph 7 1o protect the securily ol this
Security Instrument; and (¢) the performance of Boriarfes's covenants and agreements under this Scecurity Instrument and
the Note. For this purpose, Borrower does hereby mort jage, erant and convey 1o Lender the following described property

located in COOK County, Iinois:

LOT 353 IN BUFFALO GROVE UNIT NUMBER 4, BEIRS 2 SUBDIVISION IN THE NORTHEAST 1/4 OF
SECTION 5, TOWNSHIP 42 NORTH, RANCE 11, EAST UF/JHE THIRD PRINCIPAL MERIDIAN, ACCORDING
TO THE PLAT THEREOF RECORDED FEBRUARY 20, 1959 /S /DOCUMENT NO. 17462263, BOOK 528,

PAGE 50 BY THE RECORDER OF DEEDS OFE COOK COUNTY ;- ALLINQIS.

PERMANENT INDEX NUMBER. 03-05-2.06-018-0000 ¥.
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e

’

which has the sddress of 338 MELLNDA LANE BUFFALO GROVE

Litinois 60089 ("Property Adidress™);
{Z:n Corln]

ToaE HHE R WITH ] the smprosements now o hereafter erected an the property, and all casements, nghts,
appurtenances, reats, royalties, muneral, ol awnd gas nights and profits, wider nights and stock and all lixtures now or
hereafier o part of the property. Al replucements and additions shubl also be covered by this Secunty Instrument Allofthe
foregomg s referved 1o m this Security Tnstrument as the “Property.

HORROWER Covisasts that Borrower s lnwtully semsed of the estate hereby conveyed and has the nght 1o
mortgage, grant and convey the Property and thas the Property s unencumbered. ewept for eucumbrances of recond
Borrower warrants and will defend generally the titde (o the Property agaimst alb clanms aond demaonds, subjeet 1o any
chewmnbrnees ol record

FHIS SECERITY PNSTRESMES T combines untfonm covettants Tor nattonal ase ad non-umiferm covenants with
hWnited sarsations by juosdiction 1o constitute 4 amforn securily instrument covering real property
k perty

16.
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UNIORMOOVENAYS Nr .nE E«IL e [A! wgred Na'o I@ PY L
1. Payment of Pripcipal and Interest; Prepayment und Late € harges. nrrower shall promprly pay when dae

the principal of and inerest an the debt evidenced by the Note and any prepayvinentand late charges due under the Note

2. Funds for Taxes and Insurance.  Subject toapphoable lsw or toa writien winver by Lender, Borrower shall pay
to Lender on the day monthly payments are Jdue under the Note, until the Note o pard i full, aosum O Foands™) equal o
onc-tweltth of G yearly tases and assessients wluch may attam priorsty over this Securnity Instruments () ey
teasehold payments or ground rents on Ghe Propeees . f s, (0 scarly hazard msurance premums: and (dy veardy
mortgage insurance premms, i any These ems are called Vescrow atems " Dender may estunate the Fands due on the
basis of current data and reasonable estimirtes of future eserow ttems.

The Funds shall be held in an imstitution the deposits or acconnts of which are insured or guaranteed by a federal or
state ageney tincludimg Lender if Lender s such an nstitution). Lender shall apply the Funds 1o pay the escrow tlemns
Lender may not charge for holding and applyving the Funds, anaiyzing the account or versfying the CAGLPW Len, untess
Lender pays Horrower interest on the Funds and applicable law permits Eender v make such o charge. Borrower and
Lender may agree in wating that antecest shall be paed on the Bunds, Unless an agreement asomade o apphicable L
requires tnlerest 1o be pasd, Lender sball not be required o pay Borrower any imterest or capungs on the Funds. Lender
shaM give to Borrawer, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose fur which cach debit 1o the Funds was made. The Funds are pledged as addinional secunty for the sunms secured by
this Security fostrument.

If the amount of the Funds held by Lender, together with the Tuture monthly pavments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow itemns when due, the excess shall be,
at Borrowet's option, cither promptly repind o Borrower or eredited to Borrower on monthly payments of Funds 1 the
amount of the Funds held by Lender s not sufficient 1o pay the escrow itemns when due, Horrower shadd pay 1o ] coader any
amount necessars to make up the deficiency v one or more payments as required by Eender,

Upon paymen? in full of all sums secured by this Secunity Instrument, Lender shall promptly sefund 1o Borrower
any Funds held by Yepder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior £0 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ame of
application as a credit ag:anst the sums sectred by this Security Instrument.

3. Application ot ryments.  Unless apphicable law provides otherwine, adl payments received by Fender amder
paragraphs 1 and 2 shall be topbed first, to fate charges due under the Note; secomd, 1o prepayment charges due under the
Note; third, 1o amounts payabie urndsr paragraph 2; fourth, to iterest due; and last, to principal due.

4, Charges; Liens. Botroaecs shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priiny over this Security Instrument, and leaschold payments or ground rents, of any
Borrower shall pay these obligations u/ the pranner provided in paragraph 2, or1f not paidon that manner, Borrower shall
pay them an time directly to the personovied payment. Borrower snall promptly turmsh to Lender all notices of amounts
to he paid under this paragraph. If Borroweranates these payments directly, Borrower shall promptly tusmsh 1o Lender
recelpts evidencing the payments.

Borrower shall promptly discharge amy o which has poienty over this Security Instrienent wiless Bertower ()
agrees 1n writing o the payment of the obhigation ==Crved by the lien i a manner acceptable to Lender: (hy contests in good
faith the lien by, or defends against enforcement of the lidn in, legal proceedings which in the Lender's opinton operate 10
prevent the enforcement of the lien or forfeiture of angy” hart of the Property; or (¢} secures from the holder of the lien an
agreement satisfactory 1o Lender subordinanng the lien (o thisSecurity Instrument, {f Lender determines that any part of
the Property is subject to a hien which may attamn priority over this Security Instrument, Lender may give Borrower a
notice wennlfymng the hen. Borrower shall satisty the lien or W&o 6ne or more of the actions set forth above withim 10 days
of the giving of notee.

S. Hazard Insurance. Horrower shall keep the improveieris now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended cowerage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained i the amoutis7and for the periods that Lender requires. The
insurance carnier providing the insurance shall be chosen by Horrower sibacet to Lender's approval which shal) not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall snclude a standard mortgage clause.
Lender shall have the night 1o hold the policies and repewals. 1 Lender requireseBarrower shall promptly give to Lender
all receipts of pand prenuums and renewal notices. In the event of loss, Borrower snidit jive prompe notice (o (he snsurince
cartier and Lender. Lender may make proot of loss if not made promptly by Borrowen

Unless Lender and Borrower otherwise agree nn writing. insurince proceeds shall Meapnlied 10 restoration o repaur
of the Property damaged, i the restoration or repair s economeally feanible and Lender s sezurity s not lessened. 11 the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall be
applied to the sums secured hy 1this Security hstroment, whether or nom then due, with any exesssioand to Borrower 17
Borrower abandons the Property, or does not answer within 30 days a nonice from 1 ender thatthe yasurance carnier has
offered to settle a claim, then Lender may collect the insurative proceeds. Lender may use the prococdsisepiir or restore
the Praperty or to pay sums secured by this Securnty Instrument, whether or not then due. The 30-dpy renod will begin
when the notice 1s given.

Unless Lender and Borrower otherwise agreen wrsting, any applicanon of proceeds to principal shatlaot extend or
postpone the due date of the monthly payments referred toan paragraphs Tand 2 or change the amount of the iy meats. 11
under paragraph 19 the Property s acquired by Lender, Borrower's right to any ainsurance policies and procecds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to Lhe seguisition.

6. Preservation and Maintenance of Property: Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property. allow the Property to deteriorate or commit wiste. 17 this Security Tastrument s on a leaschold,
Borrower shall comply with the provissons of the lease, and 1f Horrower acyuires fee tithe 1o the Property, the leasehold and
fee title shull not merge tsiless Lender agrees (o the merger i wrining.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, I Borrower fails 1o perform the
covenants und agreements continned i this Secunity Instrument, or there s legal proceeding that may sigoiticantly affect
Lender's rights i the Property (such as a proceeding in bankvuptey, probate, for condemnanon ar 1o enforee liws or
regulations), then Lender may do and pay fur whatever is necessary to protect the vahue of the Praperty and Lender's rights
in the Property. Lender’s uctions may include paying any sums secured dy o lien which s prionity over this Secunity
Instrument, appeaning in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender inay take achon under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the date of disbursentent at the Nate rale and shall be pavable, with iterest, upon notiee from Lender to Borrower
FEQUOSTING Payment

*% ' A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S ENTERING INTO THIS
SECURITY INSTRUMENT TO PAY THE COST OF AN INDEPENDENT TAX REPORTING SERVICE SHALL NOT

BE A CHARCE FOR PURPOSES OF THE PRECEDINC SENTENCE."
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UNOFFICIAL CORY.

1.oun No. 09-%8-71%63

SEARS MORTGAGE CORPORATION

ADJUSTABLY RATE RIDER
(1 YEAR TREASURY INDEX-RATE CAPS)

THIS ADJUSTARLE RATE RIDER is muade thissorn day of noveMBeEr, 1987 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sccurity Deed (the “Sccurity lustrument”) of the same date given by the undersigned (the
“Borrower™) to sccure Borrower's Adjustable Rate Note (the "Note”) to Sears Mortgage
Corporation (the “Lender”) of the same date and covering the property described in the Secunity
Instrument and located at:

338 MELINDA LANE, BUFFALO GROVE, ILLINOIS 60089
(Property Address)

THFE. NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND MONTHLY PAYMENTS., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWERS MUST \JAY.

ADDITIONAL COYENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borro'ver und Lender further covenant and agree as follows:

A. INTEREST AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.875 F. The Note provides for
changes in the interest rate and monthiy piyments as follows:

4. Interest Rate and Monthly 2avment Changes

(A) Change Dates

The interest rate [ will pay may change on the ‘irst day of DECEMBER, 1988 and
on that day every 12th month thereafter. Each date ori which my interest rate could change is called
a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate wil) be based on an Index. The
“Index” is the monthly average yield on United States Treasury Securities adjusted to a constant
maturity of 1 year, as made available by the Federal Reserve Board _"'he most recent Index figure
available as of the date 45 days before each Change Date is called the “Ciuirent Index.”

If the Index is no longer available, the Note Holder will choose a nev: Index which is based
upon comparable information. The Note Holder will give me notice of this choicc:

{C) Calculation of Interest Rate Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding 2.7
percentage points to the Current Index. The Note Holder will then round (ke result of

this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the hirmits stated
in Section 4(13) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient 1o repay the unpaid principal that 1 am expected to owe at the Change Date in full on the
maturity date at my new interest rite in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits On Interest Rate Changes

The interest rate 1 am required to pay at the first Interest Change Date will not be greater than

9.875 % orless than 5 g75  %. Thereafter, my interest rate will never be increased or
decreased on any single Interest Change Date by more than two percentage points (2.0%) from the
rate of interest | have been paying for the preceding twelve months. My interest rate will never be
greater than 12,95 %.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any ghange. The natice will snclude
information required by law to be given me and also the title and 1elephone number of a person who
will answe: any question 1 may have regarding the notice.

B. Trarsfzr Of The Property Or A Beneficial Interest In Borrower

Uniform €ovenant 17 of the Security Instrument is amended to read as follows:

“Transfer Of The Property Or a Beneficial Interest in Borrower. If all or any part of the
property or any interest ir. it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrow=."1s not a natural person), Borrower shall cause to be submitted to Lender
information required by Lencier to evaluate the intended transferee as if a new loan were being made
to the transferee. If the intended transferee meets Lender's qualification and underwriting criteria to
be approved for a new loan as wella: all closing conditions, Lender shall allow the assumption 1o
occur. If the intended transferee fails (o meet Lender's qualification and underwriting criteria to be
approved for a new loan as well as al’ ciosing conditions, the Lender will not allow the assumption.
Lender may require immediate paymcotin full of all sums secured by the Security Instrument if
Lender, following the guidelines set fo.*): zbove, can not approve the mransferee or the transferee
fails to meet all closing conditions and therefore Lender does not allow the assumption, but
Borrower nevertheless proceeds with the sale ol transfer to an unapproved transferee.”

“To the extent permitted by applicable law, ‘Lerider may charge a reasonable assumption fee as
a condition to Lender's consent to any loan assumpt’on: That assumption fee shall be in an amount
not greater than one percent (1%) of the outstanding piimcinal balance of the loan as of the date of the
sale or transfer. Lender may also require the transferec 1o sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to kcep zll the promises and agreements made
in the Note and in this Security Instrument. That assumption 2graement shall contain a provision
under which the maximum interest rate of the loan as specifiec in 3sction 4(D) of the Note will be
changed so that subsequent interest rate adjustments shall result in/9n.interest rate that is the greater
of interest rate in effect at the time of the loan assumption plus S peicentage points or 12.95.™

“If Lender exercises the option to require immediate payment in‘full, Lender shzll give
Borrower notice of acceleration. The notice shall provide a period of not lsss 'than 30 days from the
date the notice is delivered or mailed within which Borrower must pay ail spans secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expilation of this period,
Lender may invoke any remedies permitted by this Security Instrument withoui further noiice or
demand on Borrower.”

By Signing Below, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

-Borrower

Lo M 1T abals
_Witness LYNN M. WESTPHAL -Borrower
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