CUMOFFICIAL COPY

pEPT-01 MECORDING

444 TRaN (197 11,02,87 13.55. GG
M027 v o> -8 ~-BIPIZ
COOK COUNTY FECORDER

{Space Above This Line For Mecording Data)

MORTGAGE 325533-481

THIS MO TGAGE (“Scuum‘y Instrument’} is given on VemBer..,
19.87... The (oot 4ugor is ... J0MN. H,  AND. SANDRA K, MCDERMOTT . WIS WIEG. ...
(" Borrower"). This Security Instrument is given 1o
.DERM- SﬁVlNGS ARD LOAN. ASSQCMTIQH , which is orgunized and existing
under l)w laws of.. Lt whose address s e,
23 Faat.Lamphell. S!rm - ‘llnclnn Habahu. Illinaig Eﬂﬂﬂ A" Lender”).
Borrower owes Leader thd p wzipal sum of NIETY-THO FROUSAND. aND. 00/ 100
Dollars (U.S. §...92.,.000..00.. ... }. This debt ix evidenved by Borrower’s note
dated the same diate as this Securiiy Instrument ("Nntc“). which provides for monthly paynsents, with the full debt, if not
paid earlier, due and payable on Pasember. L. . . This Security Instrumen
sccures to Lender: (a) the rcpuymcn ol the debt wuluucd by t!u anc wilh uncrcu uml ull renewnls, extensions and
modifcations, {b) the payment of all wiae. sums, with interest, advanced under paragraph 7 ta protect the security of this
Security Instrumeny; and (¢) the pcrfurmunw o Borrower’s covenartds and agreements under this Security Tustrument and

the Note. For this purpose, Borrower does lierety mortgage, grant nind contvey to Lender the following described property
focated in ..o i L0 L8 . T S T PSP SO TSP P VR TPTOTRRURN Caunty, Illinois:

LOT 1031 IN STRATHMORE, SCHAUMBUR, UMIT 12 BEINO A SUBDIVISION OF PARTS OF
SECTION 16 AND 17, TOWNSHIP 41 NORTE, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE I1'aT THEREOF RECORIED SEPTEMBER 11,
1972 AS DOCUMENT NUMPER 22045441 IN COU¥ ZOUNTY, ILLINOIS.

PERMANENT TAX NUMBER 07-16-308-004 C'{;'O_J

Lt

"

which has the addressof ............... LIGO West, Parker. Drive. ... s e Schnumburg. ...
|Street} {City]

Minois .o BRRIG ¢“Property Address”);
(Zip Codei

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights snd stock and all fixtures now or
hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Secunity Instrument as the " Property.”

BORROWER COVENANTS that Borrower is [awfully seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Horrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENIT combines uniform covenants for national use and non-uniforin covenunts with
limited variations by jurisdiction to constituie a uniform security instrument covering real property.

'LL&%Smgle Family—FNMA/FHLMC UNIFORM INSTRUMENT s18'00 MA'L Form 3014 12/83

#4713 BAF SYSTEMS AND FORMS
CHICAGO, IL
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1. Payment of Principal and Interest; Prepayment and LateCharges, - Borrowtr shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*'Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security IEnstrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow fems,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow itema,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unfess an agreement is made or applicable faw
requires interest to be paid, Lender shall not be required to pny Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as andditional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the smount required to pay tue eserow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Feduds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amount necessuryte make up the deficiency inone or more payments as required by Lender.

Upon paymzit in full of all sums secnured by this Security Instruneent, Lender shall promptly refund 10 Horrower
any Funds held by Londer. if under paragraph 19 the Property is sold or ncquired by 1 ender. T ender shall apply, no fater
than immediately priod 1ithe sale of the Property or its acquisibon by Lender, any Funds hek! by Lender at the time of
application as a credit sgnizst the sums secured by this Security Instrumend.

3. Application of I'uy ments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appned: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable ander paragraph 2; fourth, 1o interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay oll taxes, assessments, charges, fines and impositions attributable to the
Property which may atlain priority sver this Sccurity Instrument, snd leaschold payments or ground rents, il any.
Borrower shall pay these obligations in e manner provided in parngraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person awed rayment. Borrower shall promptly furnish to Lender all notices of amounis
to be paid under this paragraph. If Borrower mokes these puyments dircetly, Borrower shall prompily furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge any lep which has priority over this Security Instrument unless Burrower: (i)
agrees in writing to the paymeni of the obligation secuted by the lien ina manner acceptable to Lender; {b) contests in good
fuith the lien by, or defends against enforcement of dwedten in, legnl proceedings which in the Leader's opinton operate to
prevent the entorcement of the hen or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an

agreement satisfuctory to Lender subordinating the lien toZnis Security Instrument. If Lender determines that any pait of

the Property is subject to a hen which may attain priorit? over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take ¢ne or more of the actions set forth above within 10 days
of the giving of notice.

8. Hazard Insurance. Borrower shall keep the improverronis now existing or herenfler erected on the Property
insured sgainst loss by fire, harards inclided within the term “extended Coverage’ and any other hazards for which Lender
requires insurance. This insurinee shall be muintained in the samoun’s Jnd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower suisect to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender amd shallinetude a standnrd mortgage clause.
Lender shall have the right to hold the policics and renewals. IF Lender requires, Ziosrower shall promptly give to Lender
all receipts of paid premiums and renewanl notices. In the event of loss, Rorrower sEail give prompt notice to the insurance
carrier und Lender. Lender may make proof of loss if not made prompily by Borrower

Uniess Lender und Borrower otherwise ngree in writing, insurance proceeds shal vengiplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible nnd Lendey's scourity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall he
applied to the sums secured by this Security Instrument, whether or not then due, with nny exZess paid to Borrower. IF
Borrower abandons the Property, or does not answer within J0 days n notice from Lender that the/ n=urance carrier has
offered 10 settle a claim, then Lender may collect the insurunce proceeds. Lender may use the proceeds i tepair or restore
the Property or to pay sums secured by this Security astrument, whether or nol then due. The 3D-diy perind will begin
when the notice is given.

Unless Lender and Borrower otherwise ugree in weiting, any application of proaceeds to principn) shiadnot extend or
postpane the due dade of the moenthily payments referred 1o in paragraphs 1 and 2 or change the amount ot thepayments 10
under paragraph 19 the Property is nequired by Leader, Borrower's right 10 any insurance policies and procecds resulting
from damage 1o the Property prior to the acguisition shudl pass to Lender to the extent of the suins secured by this Secuarity
Instrument immediastely prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Broperiy 10 deteriorate or commit waste. IF this Secunity Instrument s on a leasehald,
Borrower shall comply with the provisions of the lease, and if Borrower acqguires fee title to the Property, the leasehold and
fee title shall not merge anbess Lender ngrees to the merger in woling

7. Protection of Lender's Rights in the Praperty: Morigage Insurance, Y Borrower fails 1o perform the
coverants and agrecments contained 1n this Security Instrument, or there is a legal proceeding that may significantly sifect
Lender's rights in the Property (such as a proceeding in bankrupiey, probate, for condemantion or to enforce laws or
regulations), then Lender may do and pay for whatever is necessacy to protect the vitlue of the Property and Lender's rights
0 the Property. Lender's actions may include paying wny sums secured by a lien which has priority over thus Security
Instrument, appearing in court, puying reasotnable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any nmounts disbursed by Lender under this paragraph 7 shadl become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these nmounts shafl bear imerest from
the date of disbursement at the Note rate and shall be paynble, with interest, upon notice from Lender to Rorrower

requesting payment.
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ONE YEAR €EONVERHBEE ARM RIDER

THIS CONNMERTIBEE ARM RIDER is made this ... 30th .. day of . NOVEMBER
and is incorporated into and shalf be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt {the "'Security Instrument'’) of the same date given by the undersigned (the ""Borrower") to secure Bor-
rower's Adjustable Rate Note (the “Note”| to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINGIS 60005 [the “Lender”} of the same date
and covering the property described in the Security Instrument and located at:

1104 West. Parker Drive SCHAUMBURG. . . ... .. ILLINOIS
(Property Address)

PERMAN/NT TAX NUMBER: 07-16-308-004
The Note contaiis grovisions allowing for changes in the iuterest rate. If the interest
rate increases, the Fezrower’s monthly payments will be higher. If the interest rate

decreases, the Borrowri's monthly payment will be lower. Anytimo-dusing-the-fisst

“Huoyearir-the-Borrower.
paymont—fully-amoriising ] san

ADDITIONAL COVENANTS. In additioin 20 the covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covenan? znd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of . .6.900 ..« %. Section 4 of the Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHILY PAYMENT CHANGES

(A) Change Dates
The interesi rate I will pay may change on the ....lat....... day of DECLMBER., 19 .. 88 , and on
tha! day of the month every 12 months thereafter, Each date on which my iner<et rate could change is called a
“Change Date."

(B) The Index

Beginning with the first Change Date, my mterest rate will be based onan “Tndex 2 e Index as e
NATIONAL MONTHLY AVERAGE COSE OF FUNDS TQ FSLIC INSURED SAVINGS AND LOANASSOCIATIONS,
FEDERAL HOME LOAN BANK BOARD. The most recent Index figare available as of 4500 days belorecach Change

Date is called the "'Current Index
IF the index is no longer available, the Note Holdey will chonse a new index which is based upon comparable

information. The Note Holder will give me notee ol ity choiee

{C) Calculation of Changes

Betore cach Change Dite, the Note Holder will caleulate my newsinterest rate by adding
TWO. AND ONE<HALF ... percentage points . 2.9 0t o the Current Index. The sy will be oy
new interest rate, THE INTEREST RATE WILL NOT HE INCREASED OR DECREASED BY MORE THAN 2
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH YHE FIRST ADJUSTMENT, OR . & 9% OVERTHE LIFE
OF THE LOAN

The Note Holder will then determine the amount ol the monthly payment that would be safticent to repay

i full the prancipal Fany expected toowe on the Change Dite in sobstantially cqual payments by the maturity date
at my nes interest rate: The resalt ot tis calealation will be the new amount ol my menthly payment,

CET 7]
CAw
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(D) Effective Date of Changes

My new inferest ride will become effective on each Change Date. D will pay the amount of my new monthly
payment beginning on the fizst monthly payment date after the Change Date until the amount of ty menthly pay-
ment changes again,

{E) Notice of Changes

The Note Halder will mail or deliver 1o me a notice before each Change Date. The notice will advise e of:
(if the new irterest rate oh my Joan as of the Change Date;

{ii) the amount of my monthly payment following the Change Date;

fiti) any adaitional matters which the Note Holder is required to disclose; and

{iv] the title ane felephane sumber of a person who will answer any gquestion T may have regarding
the nolice,

B. CHARGES; LIENS
Uniform Covenant 4 of the Securivz Instrument is amended to read as follows:

4. Charges; Liens, Borrower shall pay o!laxes, assessments, and other charges, fines and impaositions attributahle
1o the Property which may attain a priorily over this Security Instrument, and feaschold payments or ground rents
if any, in the manner provided under paragapa 2 hereof or, if not paid in sach manner, by Borrower making pay-
ment, when due, direcily to the payee thereof. Boviower shall promptly furnish to Lender all notices of amounts
due under this paragraph, and in the event Boreown r shall make payment directly, Borrower shall promptly furnish
to Lender receipts evidencing such payments, Borrower shall promptly discharge any lien which has priority over
this Security Instrument; however, Borrawer shall not e regjuired Lo discharge any such lien so long as Borrower:
(a) shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender:
(bt shalt in good faith contest such lien by, or defend againstextorcement of such Jien in, legal proceedings which
in the opinion of Lender operale to prevent the enforcement or 2ne lien or forfeiture of the Property or any part
thereof; ar |} shall secure from the holder of such lien an agreemendin u farm satisfactory to Lender suboedinating
such lien to Lhis Security Instrument.

if Lender determines that all or any part of the Property is subject Lo alicd waoich may attain a priority over this
Security Instrument, Lender shall give Burrower a notice identifying such lien. Porrower shall satisfy such lien or
take one or more of the actions set forlh above within ten days of the giving of thenotice.

C. NOTICE
Uniform Covenant 14 of the Sccurity [nstrument is amended to read as follows:

14. Nolice. Except for any notice required under applicable law to be given in another manner, (alany nolice o
Butrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail
to Borrower at the Property Address or al such other address as Borrower may designate by notice to Lender as
provided herein, and (b} any notice to Lender shall be given by first class mail 1o Lender's address stated herein
or to such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided
for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given in the manner
designated herein.
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