UNOFFICIAI’. (;QOI?:»¥ Np: 0151019002

87647763

431ty

DEPT-01 RECORDING 18

THM444 TRAN .1332 12/67/87 15.42.00

N2 4 D w—-B7 4277645
CO0K COUNTY KECORDER

[Space Above This Line For Recording Duta)

MORTGAGE

THIS NGRS, GAGE (“Secun lnstrumen;i NOVEMBER 24,
KER Rf S CAR Nsi'ﬂﬂ AND. LEANN. M. QA\RPENTER

87. The mortpagoris

- SEP AR BRWARE oy rof Pomover) T ety Insromen gt
under the laws of ....... 0., SLa L. pf#wxgqgnain...lf.ﬂ"' ldgrus:s . ng
1375.East..Schauntirg. Road zﬁgwﬁﬁa’ﬂ%“i‘ﬁwékﬁﬂ %Ex‘}tﬂ HUNDHED, Anﬁa"ﬁ‘ﬂ" 00

Borrower owes Lender the priricipnf sum of

.. Dollars (U.S. 5............ 92700.00

dalcd the s same date as this Securl 7 xnalrumem (*"Note™), whlch provides for momhly payments, with the full debt. if not

paid earlier, due and payableon . cEMBER..O.1, b B OO RN This Security Instrument
secures to Lender: (a) the repaymcnt 0" t} 2 debt ev:denced by the Note, with interest, and all renewals, extensions and

modifications; (b} the payment of all othor sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanc : of orrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose Borrower does hurebv.mmortgage, grant and convey to Lender the following described property
located in . DG K ittt st s pen s ar e County, Iltinois:

LOT 29 IN BLOCK 164 IN THE H1GH_ANDS AT HOFFMAN ESTATES XVI,
BEING A SUBDIVISION OF PART OF THF -EAST 1/2 OF FRACTIONAL

SECTION 4, TOGETHER WITH PART OF ([HE NORTHEAST t/4 OF SECTION

9, AND PART OF THE NORTHWEST 1/4 CIF CECTION 10, TOWNSHIP 43
NCRTH, RANGE 10, EAST OF THE THIRD SLINCIPAL HERIDIAN

ACCORDING TO THE PLAT THEREOF RECORDED SEPTEMBER 2C, 1962 AS
DOCUMENT NO. 18596631 IN THE OFFICE OF/THLE COUNTY RECORDER OF
COOK COUNTY, ILLINOIS,.

(Such property having been purchased in whole or in part with the
sums secured hereby,)

3
TAX KEY NO: 07-10-110-001 N
|
8

CCo AN

HOFFMAN ESTATES

lZlﬁ Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafler a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property."
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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1. Payment of Principal and Interest; Prepayment ar’shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of Future escrow items.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender ‘0 make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Frinds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary . make up the deficiency in one or more payments as required by Lender.

Upon paym<ni.in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lncer. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior 2o *he sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ag=297: the sums secured by this Security Instrument.

3. Application of I'aya=nts, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicJ: first, 10 late charges due under the Note; second, to prepayment charges due under the
Note; third, toc amounts payable ur der paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Bco ower shall pay all taxes, assessmeants, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations iv:-{n. manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed ;2yment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow¢r makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any .ier. =hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation s<cur &c by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of Iin7 *izn in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part.»f the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to/¢his 3ecurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority. ove= this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tace pe or more of the actions set forth above within 10 days
of the giving of notice,

S. Hazard Insurance, Borrower shall keep the improveic.ers now existing or hereafter erected on the Property
insured against loas by fire, hazards included within the term “extended cr ‘erage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis ind for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower _uoject to Lender's approval which shall not be
unreasonably withheld.

Al insurance policies and renewals shall be acceptable to Lender and shal” include a standard mortgage ciause.
Lender shall have the right to hold the policies and renewals. If Lender requires, d-irower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shai! pive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali Le applied to restoration or repair
of the Property damaged, if the restoration or repeir is economically feasible and Lender’s s=curity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, ti2 insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any e cess paid to Dorrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that +hs'(rsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeis 0 repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-cay p=riod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali aot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is Bcquired by Lender, Barrower's right to any instrance policies and proceeds resulting
from damage 1o the Property prior 1o the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Prescrvation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the tease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property;: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as & proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7. Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amournits shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

-
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ADJUSTABLE RATE ‘RIDE
{1 Year Treasury Index—Rate Caps)

THIS ADJUSTAHLE RATE RIDER is made this24TH... day of ... NOVEMBER .19 BT, and is
incorporated into and shall bg deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Securily Instrument”) of the same date given by the undersigned (the “Borrower™) to secure Borrower’s Adjusiable
Rate Note {1the "Note™} 10.3HELTER.. MORTGAG.E.. CORPORAT.ION

(the *l.ender™) of the same date and covering the property described in

the Security Instrument and located at:
405 LAFAYETTE LANE, HOFFMAN ESTATES, IL 60195

{Property Adadeess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS,  In addition to the covenants and agreements made in the Security Instrument. Borrower
and l.ender furither covenant and agree as follows:
A. INTERZST RATE AND MONTHLY PAYMENT CHANGES
The Note provieés far un initial interest cate of . 7..7.5Q..%. The Note provides for changes in the interest rate and the
monthly payment;, s follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate ) witd pry_may change on the tirst doy of ... DECEMBER. Q1. 1988 .. und on that day
every | 21h month thereafier. Ssch date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Chaige Pate, my interest rate will be based on an Index. The “Index™ is the weekly
average yield on United Stutes Treasary securities adjusted to a conslani maturity of | year, as made available by the
Federal Reserve Board. The maost recent indux figure available as of the dute 45 days befare cach Change Daie is called
the “*Current Index.”

Il the Index is no longer available, the Piets Holder will choose a new index which is based upon comparable
information. The Nute Holder will give me ndtine of this choice.

(C) C slculation of Changes

Before cach Change Date, the Note Ho debwﬂl calcu'ate my new intercsi ratc by adding
percenlage points ( %} to the Current Index. The Note Holder will then round the

resutt of this addition 10 the nearest onc-eighth of one perceitae point (0.125%). Subject Lo the limits stated in Section
4(D) below, this rounded amount will be my new interest rece until the next Change Date.

The Note Holder will then determine the amount of the monihly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date ir/ P2 (von the maturity date at my new interest rate in
substantially cqual payments. The result of this calculation will be (ko new amount of my monthly payment.

(D} Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not ve greater than ... 9.750 .. % or fess than
B..T50.... ... % Thereafter, my interest rate will never be increased or deciriscd on any single Change Date by more
than two perccnlsgc points (2.0%) from the rate of interest | have been paying.to/ bz preceding twelve months. My
interest rate will never be greater than L3, L2V %,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay thie umowit of my new monthly payment
beginning on the first inonthly payment date after the Change Date uniil the amount ol my mos:thly payment changes
again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the uswant of my monthly
payment before the ¢lfective date of any change.  The notice will include information required by law ot given me and
also the title and telephonc number of & person who will answer any question | may have rcgarding thi notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [fall or any part of the Property or any interest in it is
sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not i natural person)
without Lender’s prior written consent, Lender may, at its oplion. require immadiate payment in full of ail sums securced
by this Sccurity lastrument. However, this oplion shall not bé exercised by Lender if exerciséis prohibited by federal law
as of the date of this Security Insirument. Lender also shall not exercise this option if: {a) Borrower causcs to be
submitted 1o Lender information required by Lender 1o evaluate the intended transferee as if a new loan were being made
to the transferce; and {b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

MULTISTATE ADM!STABLE RATE RIDER-—ARM 5:2—Single Famiy—Fannie Mae/Freddia Mac Unitorm instiument Form 3111 3/88
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(Fixed Rate Conversion Option) ’

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this_ 24TH day
of NOVEMBER 19 87, and is incorporated into and shall
be deemed to amend and supplement the Adjustable Rate Rider (the
"Rider") to the Mortgage, Deed of Trust or Security Deed (the "Secur-
ity Instrument"”), each dated the same date as this Addendum and given
by the undersigned (the "Borrower") to secure Borrower's Adjustable

Rate Note, with Addendum to Ad%ustable Rate, to
SHELTER MORTGAGE CORPORATION (the "Lender") and

Tocated at 05 TAFAYETTE LANE,

H
(Property Address)

ADPLTIONAL COVENANTS, In addition to the covenants and agree-
ments made 1 the Security Instrument and the Rider, Borrower and
Lender furthar covenant and agree as follows:

A. FIXED INTDIEST RATE OPTION

The Note provides for the Borrower's option to convert from an
adjustable interest ratce to a fixed interest rate, as follows:

1. Option to Convert to Fixed Rate

I have a Conversizn Option which I can exercise unless I
am in default, I have wesn delinguent at any time during the
term of this loan, or this Section A-1 will not permit me to do
so. The "Conversion Option" is my option to convert the
interest rate I am required (o pay by the Note from an adjust-
able rate to a fixed rate.

The converslon may take place 2% any time after the first
anniversary through the fourth year. /i can convert my interest
rate only during this period called tihe “Conversion Periocd",

If I want to exercise the Conversion Ovtion, I must first
meet certain conditions. Those conditions uare that: (a) I must
glve the Note Holder notice that I am doing sc during the g&
Conversion Pericd and at least thirty days befoi’e the end of a
the Conversion Pericd; (b) on the Conversion Date, I am not in NS
default under the Note or the Security Agreement; (2i-I have
never been delinquent on any payment under my Note from the :s
inception of this loan; (d) on the conversion date, I must pay %
the Note Holder a conversion fee equal to one percent (1.0%) of
the unpaid principal balance of the Note on the Conversion '
Date; (e) I must sign and give the Note Holder any documents
the Note Holder requires to effect the conversion; (f) I must
be qualified at the rate of interest after conversion using the
Note Holder's FHLMC Current Underwriting guldelines for fixed
rate mortgages; and (g) I must be the original Borrower under
this Note.

2. Calculation of Fixed Rate

My new fixed rate will be equal to the rate of FHLMC'S 60
day net yield for 30 year fixed rate mortgage, plus 50 basis
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points in effect as of 10 days prior to the conversion date.
If my loan exceeds $153,100, my new fixed interest rate shall
be equal to Residential Funding Corporation’s 60 day net price
for 30 year fixed rate conventional mortgage, plus 50 basis
points in effect as of 10 days prior to conversion date.

3. Determination of New Payment Amount

If I choose to exercise the Conversion Option, the Note
Holder will determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal I am expected
to owe on the Conversion Date in full on the maturity date at
my new fixed interest rate in substantially equal payments.

The result of this calculation will be the new amount of my
monthlv payment. Beginning with my first monthly payment after
the ‘Couversion Date, I will pay the new amount as my monthly
paymer.c until the maturity date.

TRANSFER C¢ THE PROPERTY OR A BEMEFICIAL INTEREST IN
BORROWER '

If Borrower exercises che Conversion Option under the Note as
stated in Section A of this Addendum to Adjustable Rate Rider, the
amendment to Uniform Covenani 17 of the Security Instrument contained
in the Rider shall cease to be in effect, and the provisions of
Uniform Covenant 17 of the Secvlity Instrument shall instead be in
effect, as follows:

Transfer of the Property or & Buneficial Interest in Borrower.
If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest jin Borrower is sold or
transferred and Borrower is not a naturai p2rson) without Lender's
prior written consent, Lender may, at its ootion, require immediate
payment in full of all sums secured by this secu:zity Instrument.
However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Sacurity Instrument.

If Lender exercises this option, Lender shall jive Borrower
notice of acceleration. The notice shall provide a per!od of not less
Lhan thirty (30) days from the date the notice is deliver:d or mailed
within which Borrower must pay all sums secured by this Se-urity
-Instrument. If Forrower fails to pay these sums prior to tnz expira-
tion of this pericd, Lender may invoke any remedies permitted by this

' Security Instruction without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
covenants contained in this Addendum to Adjustable Rate Rider.

5 g, ; _ (SEAL)

KERRY CARPEN Barrower

Clilaacdn Cospale. (sEAL)
LEANN M, CARPE . Borrower
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