UNOFFICIAL COPY,

87647786

pEPT—O1 RECORDING $i7.25

Tid444 TRaN 1332 12,67,87 15:56:60

WIS D w87 --HA77BE
CODX COUNTY RECDRDER

81y 053

[Space Above This Line For Recording Data}

8702029
MORTGAGE 845837751

THIS MORTGAGE (“Security Instrument”)is givenon NOVEMBER 27 .
1987 ThemorgagorisMANUEL GARCIA AND MARIA E. GARCIA, HUSBAND AND WIFE AND
JOSE M. VALDZZ, BACEHELOR DANIEL VALDEZ AND MARIA BERTHA
VALDEZ, HUSPAWD AND WIFE
(“Burrower™). This lsecurity Instrument is given o UNITED SAVINGS OF AMERICA

which is organized and exis?iap underthe lawsof THE STATE OF ILLINOIS , and whose address i's
4730 WEST 79TH 1FCET
CHICAGO, ILLINOIS t0652 {*Lender™).

Borrower owes Lender the princip2tsum of
SEVENTY TWO THOUSAND P5D NO/100

Dollazs{(US § 72,000.00 ). This debt is evidenced by Borrower's note

dated the same datc as this Security Instrum ent {‘Note''), which provides for monthiy payments, with the full debt, if not

paid earlier, due and payableon DECEMBER- %, 2017 This Security Instrument
secures to Lender: (a) the repayment of the deht svidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, v ith irierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrr :27°s covenants and sgreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mor(gage arant and convey to Lender the following described property

located in COOK County, Illinois:
LOT 674 IN KENNEDY'S PARK ADDITION, A SUBDIVISION OF THE EAST HALF OF
THE SOUTH EAST QUARTER (EXCEPT THE SUMTH 466.7 FEET OF THE EAST 466.7
FEET) OF SECTION 12, TOWNSHIF 38 NORTI, RANGE 13 BEAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLJYWIIS.

Ag-ﬂi‘?—‘;%-ozs Y__

which has the addressof 5204 SOUTH WESTERN CHICAGO
[Strawl) {City}

T 60609 . "y
Hlinois (7 Cade] ("Property Address’);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by 1his Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right to
maorigage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unitform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to counstitule n uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT $17'00 MA,L Form 3014 12/83
Amended B/87

@M-GHM 18708 VMP MORTGAGE FORMS * 1313)293-8100 » (8001621. 7291
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1. Payment of Principal and Interest; Prepayment Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and laie charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum (“Funds*) equal to
one-twelfth of: (a) yearly taxes and assessments which may anain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are calied “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Fundr shall be held it: an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires intcrest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit 1o the
Funds was masie. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fand’. held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary toliake up the deficiency in one or more payments as required by Lender.

Upon paymen’ in full of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lenr ¢ if under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agamniv.t)ie sums secured by this Security Instrument.

3. Application of Payponts.  Unless applicable faw provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be appli~d: first, to late charges due under the Note; secand, to prepayment charges due under the
Note; third, to amounts payable un'tzi paragraph 2; fourth, to interest due: and last, to principal due.

4. Charges; Licns, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority Ove. ‘uis Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in 1bZ manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed pay ment. Borrower shall promptly furnish to Lénder all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shail promptly discharge any licu “vhich has priority over this Security Instrument unless Borrower: {2)
agrees in writing to the payment of the obligation seci:7¢7, by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the | en in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any par? of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to tais Security Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain priority ovrr this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take-Gré or more of the actions set forth above within (0 days
of the giving of notice.

S. Hazard Insurmnce. Borrower shall keep the improvemerits .oty existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended cvr rage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts /=4 for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjec’ w Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and siip!s include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borcwer shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali 7,tve prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be apolied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's oo urity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insuraice proceeds shall be
applied 1o the sums secured by this Securily Instrument, whether or not then due, with any excess aid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the izsicance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceed? (o cepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day reriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall ot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 ar change the amount of the payments. If
undur paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass (o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the leass, and if Borrower avquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance, If Borrower fnils 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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ADIUSTABLE RATERIDER '+ ©

(1 Year Index—Ilutesest Cap)

THIS ADJUSTABLE RATE RIDER is made this 277TH day of NOVEMBER , 19 87 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

{the “Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Adjustable Rate Note (the “Note”) 1o UNITED SAVINGS OF AMERICA

{the “Lender” of the same date and covering the property

described in the Security Instrument and located at:

5204 SOUTH WESTERN, CHICAGO, ILLINOIS 60609
|Property Address|

THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
ALSO CONTAINS A PROVISION TO CONYERT THE NOTE (AT THE
C+TION OF THE BORROWER) TO A FIXED INTEREST RATE AT ANY
Tive DURING THE LIFE OF THE LOAN,

ADDITIONAL COVENAN1S. In addition to the covenants and agreemenis made in the Security Insirument, Borrower
and Lender further co 'enant aid asree as follows:

A. INTEREST RATE AND NMCNTHLY PAYMENT CHANGES
The Note provides for an initial interest raie of SEVEN AND ONE FOURTH

The Nate provides for changes in the interest (ate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMEN T CHANGES; BORROWER'S OPTION TO CONVERT

(A) Change Dates

The interest rate | will pay may change on the first dayof DECEMBER 19 88 , and on
that day every 12th month thereafter. Each date on which my iit<173¢ rate could change is called a “'Change Date”

(B) The Index
I;E:Ig‘igning with the first Change Date, my interest rate will be ‘oascd on an Index, The “Index” is the

percent (“L_Z_?_O%)_

average yicld on United States Treasury securities adjusted to a constant matur.tvof 1 year, as made available by the

Federal Reserve Board. The most recent index figure available os of the date 45 days "“"\I‘* cach Change Date is called
the "Current index” * THE MOST RECENT INDEX FIGURE AVAILA3LE THE

DATE OF THIS RIDER IS 7.160
If the Index is no longer available, the Note Holder wift choose a new index which it baszd upon comparable

information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWJ AND
THREE FOURTHS percentage points (2+ 730 o) to the Current Index. The Note Holder will then round the
result of this addition to the nearcst oneAeeghth of one percemtage point {0.125%). This rougded aanoum will be my
new intercst rate until the next Change Date. The interest rate will not be changed by more than pecentage points
ot any Change Pate. The Note Holder may not adjust upward or downward the interest rate by more than 000
percentage potnis over the life of the loan. The Note Holder will adjust the new interest rate so that the change will not
be more than the limit.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe al the Change Date in [ull on the maturity date at my new interesi rate in
substantially equal paymenis.

{D) Effective Date of Changes

My new interest rate will become effective on cach Change Date, 1 will pay the amount of my new monthy
payment beginning on the first monthly payment date citer the Change Date until the amount of my monthly payment
changes again.

19-12-415-025




UNOFFICIAL COPY

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be*
given me and also the title and telephone number of a person who will answer any question I may have regarding the
notice. :

(F) Borrower's Option to Convert

I may, at my option, modify the repayment terms of this Adjustable Rate Loan by converting this Note to a fixed
interest rate loan to be fully repaid in equal monthly payments of principal and interest over the remaining term of the
loan. [ agree to notify the Note Holder, by first class mail, of my wish to exercise my right to convert 1o a fixed interest
rate loan. Note Holder is under no obligation to inform me of my right to convert, other than the terms as described in
the Note. Notice must be addressed as follows: Senior Lending Officer, United Savings of America, 4730 West 79th Street,
Chicago, IL 60652, I shall pay & fee equal to one percent (1.0%) of the then outstanding loan balance, not to exceed Nine
Hundred Dollarz {$900.00), but in no event less than Four Hundred Dollars ($400.00) to the Note Holder and that the
rate for said fiked rate joan shall be the sum determined by adding one half percentage point (.50%) to the Federal Home
Loan Mortgage Corrorstion’s Required Net Yield for 60 day delivery of 30 year, fixed rale morigages (“Conversion Rate™),
as of the date Note Hoter acknowledges receipt of my notice to convert. 1f no such “Conversion Rate” is available, Note
Holder, at its sole optivit. will determine the fixed interest rate by using a comparable figure.

My monthly payment & t\ie new fixed interest rate will begin on the first day of the month, approximately sixty
(60) days after Note Holder acknow)=dges receipt of my notice to exercise my option to convert (“Conversion Change
Date”). The monthly payment will b=<k. amount that is necessary to repay in full the principal | am expected to owe
on the “Conversion Change Date” in subs:aniially equal payments by the maturity date at the fixed interest rate.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Cavenant 17 of the Security Instrument is umerzsd to read as follows:

Transfer of the Property or 2 Beneficial Interest in [4o7ewer. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Bosro ver is sold or transferred and Borrower is not a naturai
person) without Lender’s prior written consent, Lender may, at'tte orition, require immediate payment in full of all
surns secured by this Security Instrument. However, this option shall ne ¢ ke exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender aiso shrii ot exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate t%e intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of & breach of any covenant or agreeines in this Security Instrument is
acceptable 10 Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee asw condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumpt.on agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements mar'c it the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this Security instrument uness
Lender releases Borrower in writing.

If Lender exercises the option lo require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security instrument without
further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

LY

CRAD,  (Seal)
MANUEL GARCIA Botrowst

ﬂﬂﬂ&_ﬁ% - Seal
MARLA B CARCIATHTE WIFE Bmee  DARIBL ALDEZ
ﬁ@'aMs_@

MARIA BERTHA VALDEZ/HIS WIFE
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Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 27TH day of NOVEMBER .19 87,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument”’) of the same datc given by the undersigned (the “Borrower') to secure Borrower's Note to

UNITED SAVINGS OF AMERICi (the “‘Lender™)
of the same date and covering the property described in the Security Instrument and located at:

5204 SOUTH WESTERN, CHICAGG, ILLINOIS 60609
|Propeny Address)

15-12-415-025

1-4 FAMILY COYENANTS. In addition tv the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply
with all laws, ordinances, regulations and requirements of any govemnmental body applicable to the Property.

B. SUBORFANATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the
Security Instrument ‘o be perfected against the Property without Lender's prior written permission.

C. RENT LOSS (N3HRANCE. Borrower shall mainiain insurance against rent loss in addition 1o the other hazards
for which insurance is Jeqvired by Uniform Covenant 5.

D. “BORROWER'S RIGAT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF LEA%ES. Upon Lender’s request, Borrower shall assign to Lender all leases of the Property
and all security deposits made in cziinection with lcases of the Property Upon the assignment, Lender shall have the
right to modify, extend or terminate the-cxisting leases and to execute new leases, in Lender's sole discretion. As used in
this paragraph E, the word ‘“‘lease™ saall yccan “'sublease™ if the Security Instrument is on a leascheld.

F. ASSIGNMENT OF RENTS. Borrowr( unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach
tenant of the Property to pay the rents to Lendel o Lender's agents. However, prior 10 Lender’'s Notice to Borrower of
Borrower's breach of any covenant or agreement-in ths Security Instrument, Borrower shall collect and recejve all rents
and revenues of the Property us trustee for the benefe of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additiolial security only.

If Lender gives notice of breach 1o Borrower: (i) oll rers nceived by Borrower shall be held by Borrower as trusiee
for benefit of Lender only. to be upplied to the sums secui=d by the Security Instrument; (ii) Lender shall be entitled to
collect and receive all of the rents of the Property; and (i) eadn 1:nant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent un Lender's written demand o the «enant.

Borrower has not exccuted any prior assignment of the rents un i:as not and will not perform any act that would
prevent Lender from exercising ils rights under this paragraph F.

Lender shall not be required 1o enter upon, take control of or mainiain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may 22 so al any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any oth®r right or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debi secured by the Scoudty Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note 2+ sgreement in which Lender has
an interest shall be a breach under the Security Instrument and Lender may invoke any +f-the remedies permitted by the
Security Instmament.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained (in this 1-4 Family Rider.

Lo (Seal)
MANUEL GARCIA Bosrower

(Sead)
-Borrower

Bl o PP B s PPV

(Seal)
-Borrower

z e e

RECO RETURN TO:

UNITEb AVINGS OF AMERICA
1300 EAST IRVING PARK ROAD
STREAMWOOD, ILLINOIS 60107

MULTISTATE 1-4 FAMILY RIDER — Famnio Mad/Fresdie Mas Unierm instrumoent
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