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MORTGAGE

THIS MORTOAGE (“Security Insirument') is givenon DECEMBER 9
1987 . The montprgoris RICHARD L. FINSTAD AND CYNTHIA M. FINSTAD, HIS WIFE 8-00_
("Borrower™). This Security Instrument is given o
HOUSEHOLD BAMNS FSB, A FEDERAL SAVINGS BANK , which is organized and existing
under thelawsof TH< VUNITED STATES OF AMERICA ,and whose nddressis 255 EAST LAKE STREET,
LLOOMINGDALE, LALINOTS 60108 {"'Lender'*).
Horrower owes Lender ineprincipal sumof  ONE HUNDRED TWELVE THOUSAND AND 00/100THS--===--==-
wisesummmw=Dollars (U.S.§ 112,000.00 ). This debt is evidenced by Borrower's note
dated the snme date as this Security Instrument (""Note'), which provides for monthly payments, with the full debi, if not
paid earlicr, duec and payable on JANUARY 1, 2018 . This Security Instrument
secures 1o Lender: (a) the repaytivent of the debt evidenced by the Note, with interest, and all renewals, extensions and
modilications; (b) the paymient of nll o(nier g2ms, with interest, ndvanced under paragraph 7 to prolect the security of this
Sceurily Instrument; and (c) the performurice of Borrower's covenants and ngreements under this Securily Instrument and
the Note. For this purpose, Horrower does hescby, morigage, grant and convey to Lender the following described property
COQK Counly, lllinois:

HMS4 060734-1
COM# 0290018285

1YY363 ﬂ%«?

7

l

located in

LOT 19 IN PLUM GROVE PARK ESTATES, ©% NG A RESUBDIVISION OF PART OF LOTS 20, 21, 22,
25, 26, 27 AND 28 IN A, T, MC INTOSH AND COMPANY'S FIRST ADDITION TO PLUM GROVE FARMS
SUBDLVISION IN SECTION 27, TOWNSHIP 42 ((ORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.P.# 02-27-200-012-0000 (underlying propercy’)
P.P.# 02-27-200-013-0000 /‘L

which has the nddress of 363 PARKWQOD COURT PALATINE
|Streel} |City}

Ukinais 60067 ("Property Acddress™);
[2ip Code]

TOGETHER WITH all the improvements now or herealter crected on the property, und all easements, rights,
uppurtenances, rents, royalties, mineral, oil and gus rights md profits, water rights snd stock and all fixtures now or
herenfter a part of the property. All replucements und additions shail also be covered by this Security Instrument. All of the

foregoing is referred toin this Sceurity Instrument as the " Property.™

BORROWER COVENANTS that Borrower is lnwlully seiscd of the esiate hereby conveyed and hus the right to
mortgage, grant and convey the Property und that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generatly the title to the Property against all cluims and demands, subject to any
encumbrances of recosl.

TS SECURITY [NSTRUMENT combines uniform covenants for nntjonal use and non-uniform covenants with
fimited varintions by jurisdiction w eonstitute u uniform securily instrument covering real property.
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1, Payment of Pri alfn t; Peopa | hured! “Bdrrbwer shall prompily pay when due

the principal of nnd interest on the debt evidenced by the Nole and any prepayment and Inte charges due under the Note,

2, Funds for Tuxes and Insurance. Subject toupplicable lnw or Lo a written waiver by Lender, Borrower shull pay
to Lender on the day monthly paymenis are due under the Note, until the Nole is puid in full, u sum ("Funds™) equal (o
one-twelfth of: (s) yearly tuxes nnd nssessments which may attnin priorily over this Security Instrument; (b) yearly
leaschold psyments or ground rents on the Property, il any; (¢} yearly hazurd insurnnce premiums; and (d) yearly
morigage insurunnce premiums, if any. These items are called “escrow items.'' Lender may estimate the Funds due on the
basis of current datu nnd reasonable estimntes of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which nre insured or gunranteed by u federal or
stute ngeney (including Lender if Lender is such an institution). Lender shall upply the Funds to puy the escrow ftems.
Lender muy not charge for holding widd applying the Funds, annlyzing the aecount or verifying the escrow items, unless
Lender pays Borrower interest an the Funds and applicnble luw permits Lender (o make sueh o charge. Borrower and
Lender may agree in writing that interest shall be poid on the Funds, Undess un agreement is made or applicable aw
requires interest to be pauid, Lender shadl not be required to puy Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, un annual nceounting of the Funds showing credits und debits to the Funds und the
purposc lor which euch debit to the Funds was mide, The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to
the due dates of the escrow items, shatl exceed the amount required to pay the eserow items when due, the excess shall be,
nt Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, il the
amount of the Fuuds held by Lender is not suflicient to pay the eserow items when due, Borrower shall pay 10 Lender any
amaunt necessary o muake ap the deficiency in one or more psymenis as required by Lender,

Upon puymizat in full of ull sums secured by this Securily Instrument, Lender shull prompily refund 10 Borrower
any Funds held by Yender. If under purageaph 19 the Property is sold or acquired by Lender, Lender shall upply, no later
than immediately prior 10 the sale of the Property or its sequisition by Lender, any Funds held by Lender at the time of
application as o credit ag-anyt the sums secured by this Security Instrument.

3. Applicationor-Tryments.  Unless applicable luw provides otherwise, al} payments received by Lender uncer
paragraphs | and 2 shall be wydizd: fiest, to Inle chnrges due under the Note; second, 10 prepiyment charges due under the
Note; third, to umounts payable ur.der paragraph 2; fourth, to interest dute; and lust, to principul due,

4, Charges; Liens, Boirower shall pay afl taxes, assessments, charges, fines and impositions attribuiable (o the
Property which may attain pricinty over this Security lnstrument, und leaschold payments or ground rents, il any,
Borrower shall pay these obligntions it the munner provided in puragraph 2, or if not peid in that manner, Borrower shull
puy them on time directly to the personvoried puyment, Borrower shall promptly furnish to Lender al) notices of amounis
to be puid upder this parugraph. 1f Borroweranekes these payments direetly, Borrower shall promptly furnish to Lender
receipts evidencing the paymenis.

Borrower shall promptly discharge any lico which hns priority over this Security Instrument unless Borrower: (a)
agrees in writing to the puyment of the obligntion=Zouzed by the tien in 4 manner acceptable to Lender; (b) contests in goud
faith the lien by, or defends against enforcement of the Fen in, fegul proceedings which in the Lender’s opinlan operate to
prevent the enforcement of the lien or forfeiture of any purt of the Property; or (c) secures from the holder of the lien an
ugreement salisfuctory to Lender subordinating the lien to s Security Instrument. IF Lender determines that nony part of
the frroperty is subject to o lien which may attnia priorit; over this Sccurity lnstrument, Lender may give Borrower n
notice identitying the lien. Horrower shadl sutisfy the lien or wkovne or more of the netions set forth above within 10 days
of the giving of nitice.

3. Hazard Insurance, Horrawer shall keep the improve neits now exisling or hereafier erected on the Property
insurcd against loss by fire, hnzards included within the term "extend-d coverage” and any other huzards for which Lender
requires insurance. This insurunce shall be maintained in the amounits vnd for the periodds that Lender requires. The
insurnnece carrier providing the insurance shall be chosen by Borrower subiect to Lender's approval which shall not be
unreasonably withheld.

All insurance policics and renewnls shall be acceptable to Lender and shull include o stundard morigage cluuse,
Lender shall have the right to hold the policies and renewals. IF Lender requires, Porrower shall promptly give to Lender
all receipts of pald premiums and renewal notices. In the event of loss, Borrower shaligive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowsr,

Unless Lender and Borrower otherwise agree in writing, insurnnce proceeds shnld~=anplied to restoration or repair
of the Property damnged, if the restoration or repair is economically feasible und Lende s s=eurity is not lessened. 1 the
restorntion or repair is not economically leasible or Lender's securily would be lessened, the insurance proceeds shall be
applied to the suma secured by this Security Instrument, whether or not then due, with any exzea paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender tha' the insurance carrier has
offered 10 settle o claimy, then Lender may collect the insurance proceeds, Lender may use the proceeds ¢ repair or restore
the Property or to pny sums secured by this Security Instrument, whether ar not then due, The 30-ctuy period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any applieation of proceeds to principal shal not extend or
postpone the due date of the monthly pnyments referred 1o in parugruphs 1 and 2 or change the nmount of tae payments, If
under paragraph 19 the Property is nequited by Lender, Borrower's right 10 any insurance policies and proceeds resplting
from dumage ta the Property prior to the pequisition shall pass to Lender 1o the extent of the sums sceured by this Securjly
Instrument immedintely prior to Lhe acguisition. N

6. Presorvation and Maintenance of Property; Leaseholds,  Horrower shall not destroy, damage or substantin)ly
change the Property, allow the Property to deteriorale or commit waste. If this Securily Instrument is on u leasehold,
Borrower shall comply with the provisions of the lease, nnd if Borrower ncquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fils wo perform the
covenants und agreements contained in this Security Instrument, or there is a legul proceeding that may significuntly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulnations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, uppearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this puragraph 7, Lender does not have to do so.

Any umounts disbursed by Lender under this parngraph 7 shall become additionnl debt of Borrower sccured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shull be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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3 ADDENDUM U N@EEJ G"ALAI@@RNM?NT RIDER

( Fixed Rate Conversion Qption) {!}‘Jﬁ# 89858‘1’5535

O THIS ABDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
9TH day of DECEMBER L1987 ,andis incorporated into and shali be deemed to amend and supplement the
Adjustable Rute Rider or Graduated Payment Rider (the "Rider™) 1o the Morigage, Deed of Trust or Security Deed
{the “Securily Instrument™), cach dated the same date us this Addenduny and given by the undersigned (the " Bor-
rower™) to secure Borrower's Adjustable Rate Note or Gradunted Payment Note, with Addendum To Adjustable
Rate/Graduated Payment Note, to HOUSEHOLD HANK FSB, A FEDERAL SAVINGS BANK
(the “Lemder™)
and dated the same date us this Addendum (the "Note™), covering the property deseribed in the Security Instrument and
located at:

363 PARKWOOD COURT, PALATINE, ILLINOIS 60067

| Property Adddress|

ADDITOSALCOVENANTS, 1o addition o the covenants and agreements made in the Security Instrnment amd the
Rider, Borrower aad Lender further covenant and agree as follows:

Ay FIXED INTEREST RATE OPTION
The Note provides for the Borrower's aption to convert fram an adjustable interest rate to g fixed interesy ride, s
Fufiows:

1. Option to Convert 5 E'sed Rate

I have o Canversion Optivn/which | ean exercise unless ©am in defwull or this Section A1 ar Seetion A below will
pot permit me to doso. The “Convession Option™ is my option o convert the interest rte Fame eeguired 1o pay by the
Note From an adjustable rate 10 g lxrdidate. . i

.y h t ime, . ,

Ihe canversion ¢un ead¥ tike pluce mxmﬂu«ﬂﬁ&xku'ﬂaMﬂm«hmxxwxmxkxmtunnumtmunxﬁnadxmy
HTTOT S150 20X N K M X M e X OR 10 T Beod) MK KKK ik eat i xobvosax e Hoek x Xt kmxorxicndRaan X | can convert my
Interest rate onby neone nk than thoow oworlon:diaitx  onco.,

16 1 want to exercise the Conversien Options Limust first seel certain conditions. Those conditions are that ¢)
must give the Sote Holder notice that Faon dany ssoat least ES days before the nest Conversion Date; () on lhm
Conversion [hte. 1 am not in defauls under the Noteseihe Security Tastrument: () by 1he Conversion Date, | st paa
the Note Holder o conversien fee eyuad to one pereent 2099 ) of te unpaid principal Tam expected wowe on thag
Conversinn Dite plus L8 $ 0 Sy by the Conversion Dade, i an appraisid report is required byl
Section A3 below. the Note Holder hus reveived the reportara t have paid the appraosal fee il any wmount necessiry (b
reduee unpaid princepal; and (o3 Fmust signand give the Naow/Lolder any decwments the Sote Hulder requires to elTeeisd
the vunverson.

2. Culculntion of Fised Rate

My new, fiaed anterest rate widl be equatd o the Federad EG!“\:!P lhofﬁ’.i }%::rt §&°mcu‘31‘f&°x’3{‘ntn‘u%m5ktknnxm
WOt KIENCT 1 X XA ROL: Fgmmayanmymnmagzwwgg §ﬂﬂ!rah‘ lﬁ'ﬂ«ﬁtﬁﬁ#gmwuﬂx«m
CARVECHBR DT plis B hihs of ane pereent (E6EE0)” BRI TeuiR Beloviand i novitaable. the Note Hiokler
will determing my interest e by using o comparable ligure

3 Reduction of Principal Batanee Before Conversiong Appraisal

If the unpail principal 1am evpected te owe on the Conversion Date will bedggree than the original prinvipal
amount of my loan, the Note Holder may require an appraisal report on the vatue ol (e jraperty deseribed in the
Security Instrument. The appraisal repart must be prepared by i gualificd appeaiser chosn by the Nuwe Holder | will
pay the Note Flolder a reasonable fee for this appraisal report. "

The unpard principal | am expecied to owe on the Conversion Date could be an imountieirer thin s?!?x'ul the
appraisal report's stated value of the property sevunng ny loan 1 so, | cannul exercive the Coiversing Option unless |
pay the Note Holder an amount sufticient to reduce my unpuld principal to an amount egual (o gs’? i saw stated value of
the property. A

4. Determination of New Paymenl Amount

I 1 choose 1o exercise the Conversion Option, the Nute Flolder will determine the smount ol the saonthly payment
that would be sutlicient 1o repiny the ungiaid principal Tim expected tnowe on the Conversion Dite in full on the niiturity
date at my sew e interest pate i substantially equal piy ments The result ol s vitleulation will be the new sunount
al s manthls pasnent  Beginnimg withom fiestmonthly puyment afier the Conversion Daate, Eaald pay the new canoum
daa oy monthiy payment untl the maturity date.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I Borrower exergises the Conversion Gption under the Note as stated i Section A of this Addendum So Adyustably
Rate, Graduated Pasment Rider, the amendment to Lnturm Covenant 7 of the Security Instrument contined i the
Rider shall cease 1o be m etlect, and the prosisions of Umiform Covenant 17 ul the Secarity Instrmmnent shull instead bean
etfect, as Tollows

‘Uransfer of the Progerty or # Beneficial Interest in Borrower, 1Tl orany part of the Property orany inlerestinat s
sold or transfereed tor il beneficial interest in Borroser s sold o transferred sand Borroser is not s natural persan )
without Lender's prior written consent, Lender miy . al its aption, reguire immediate pasment i Cull of ol sums secured
by this Security Instruinent However, this option shail aot be exercised by Lender if exereise is prohibited by federal Taw
dsoal the date of thiy Sequrity Tnstrument

FIXED RATE OPTION ADDENOUM {SECURITY INSTRUMENT | —1 Your Treasuty Index—-u e b iveuty =—=Fannie Mas Unitorm Instrument
Form 3109 11 B4

fo Reoroer, Cad ONEAT LAKEH BUSINESS FORMY. INC
1-800:203-0200 » in Michigan 1-80C 368-204)

Form 208
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(1 Year Treasury Index—-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  9TH duy of DECEMBER ,19B7  ,andis
incorporated into and shull be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security DDeed (the
“Sceurity Instrument™) of the snme dute given by the undersigned (the "Borrower”) to secure Borrower's Adjustable
Rale Note (the "Nole™) to HOUSEHOLD BANK FSB, A FEDERAL SAVINGS BANK

(the “Lender™) of the sume date and covering the property described in

the Security Instrument and locsted at:

363 PARKWOOD COURT, PALATINE, ILLINOIS 60067

| Praperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS,  [naddition to the covenants and agreements mpde in the Sccurity Instrument, Borrower
und Lender Turthedcovenunt nnd agree ns follows:

A, INTEREST RaVE AND MONTHLY PAYMENT CHANGES

The Note provides foraninitial interest rate of 9.75 %. The Note provides for changes in the interest rate and the
munthly payments, as-follows:

4. INTEREST RATE AMi) MONTHLY PAYMENT CHANGES

{A) Change Dutes

The inlerest rute 1 will puy mav.chunge on the first day of JANUARY . 1991 | and on that day
every 12th month thereafter.  iZach dute on which my interest ritte could change is called & “Chuange Dute.”

(B) The Index

Beginning with the first Chunge DRate, my interest riate will be bused on an Index.  The “Index™ is the weekly
average yield on United States Teeasury seduritios adjusted o o constunl muturity of 1 year, as made available by the
Federal Reseeve Board. The most recent Ingex Bgure uvailable as of the dule 45 duys before cach Chunge Dute is called
the “Current Index.”

1T tho Index is no tonger aviilitble, the Note dolder will choose o new index which is bused upon comparabic
informution. The Note Holder will give me notice O this choice,

(€'} Calculntion of Chunges
Before ench Change Pate, the Note Holder will caleuturemy new interest rate by adding  'TWO AND THREE
QUARTERS pereentage points { 2.75 %) 1o the'Carrent Index. The Note Holder will then round the

result of this wddition (o the nearest one-gighth of one pereentnpearin (0.125%). Suabject to the tunits stated in Section
4{13) betow, this rounded umount will be my new interest rale witil the next Change Date,

The Note Holder will then determine the amount of the munthly sayment thay would be suflicient 1o repay the
unpaid principal that | am expected o owe at the Change Dute in TutlCi the matarity date at my new interest rate in
substuntinlly equal payments.  The result of this ealenlation will be the new anount of my monhly payment,

LT0ESILS

113} Limbts on Interest Rate Changes

The interest rute um required 1o puy at the fiest Change Date will not be grewter dban 11L.75 % orless than

9.75 %. Therenfter, ny interest rule will never be incrensed or deereased oonay single Chunge Date by more

thun two percentnge points (2.0%) lrom the rute of interest | have been puying for (e praceding wwelve months. My
interest rule will never be greater than 14,75 %.

(K] Effective Dute of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount ol 'me‘n=w monthly payment
beginning on the first montkly payment dite after the Change Dute umil the amount of my morchy suyment changes
nguin,

{F) Notice of Chuages

The Note Holder wilt deliver or mail 10 me s notice ofany changes in my interest rate und the smountal my monthly
puyment befure the etfective date ol any change. The notive will inctudg informution required by law Lo be given e und
adsa the title sod telephione number of o person wha will answer any guestion | may huve regurding the natice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read us follows:

‘Transfer of the Property or u Beneficinl Interest in Borrower, 17 ullor any partol the Property of any interestin it is
sold or teansTerred (or if o benehicin) interest in Borrower is sold or transferred and Borrower is not o nstural person)
withowt Lender's prior writlen consent, Lender may, at ils option, require immedinte poyment in full of all sums secured
by Lhix Security tnstrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federa) law
as of the date of this Security Instrument.  Lender also shadl not exercise this option it (8) Borrower cuuses to be
submitted 1o Lender informition required by Lender to evalunte the intended transferee as il new loun were being made
to the trunsferee; and (b) Lender rensonably determines that Lender's seeurity will pot be impaired by the loan
assumption und that the risk of u brench of any covenunt or sgreement in this Security Instrument is neeeptable to
Londer.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5.2=Singlo Family—Fannle Mes/Freddie Mac Unitorm instrumeni Form 3111 3/88

Form 064 To Recrder, Call QNEAT LAKLY ULUSINESS FORMS, INC
1:000:283-0200 + 0 MCHIQM 1-800-208-304)
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