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SIL1 LOAN NUMBER: 2086468

MORTGAGE ~3osagten: Liove

$17.00
THIS MORTGAQE ("' Sccurity [nstrument™) s given on DECEMBER 09, 19587 N .
The mortgugor IS MYOHAEL J. LYONS AND PATRICIA M. LYONS, HUSBAND AND WIFE

(Borrower®). This Sceurity Instrumens is given o City Federnl Savings Bank, which is orgunized und existing under the
laws of the United States of Amerien, and whose adidress s 600 BELMONT DRIVE IN

SOMERSE” ... NE JE§$EY Q B?P .
SrLender™)” Blirrwer owes Cender the principal sum of
pofNE JIYNPRED EIVE

- v} This
&ﬁﬂ?mgeﬁd‘no?r%&@ gutc duted the swme dute as this Security Instrument ("Nutc")?‘\gl?ldhqgunvhlgp for monthly
puyments, with the ful? deat, if not pald carlier, due and payuble on

. This
Seeurity Instrument secw/os o Lander: (u) the repayment of the dcqukcﬁt?wqﬂl’waeq %‘Iﬁll interest, and all renewals,
extensions and moditications, {8 the puyment of wll other sums, with interest, ndvinced under purugraph 7 to protect the
seeurity of this Security {nsteznrent; und (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For thix Garpose, Borrower does hereby morigage, grunt, and convey to Lender the ollowing described
praperty located in COOK County, llinois:

LOT 2 IN JONES' RESUBDIVISION OF LOT 49 IN FRANK DELUGACH'S RUTH
ACRES, A SUBDIVISION OF THP. SQUTH 1l/2 OF SQUTHWEST 1/4 OF THE
NORTHWEST 1/4 OF SECTION 11, TOWNSHIP 37 NORTH, RANGE 12 EAST OF
THE THIRD PRINCIPAL MERIDIANl, YN COOK COUNTY, ILLINOIS.

TAX I.D. 23-10-?0‘3—’33@&-, ,

COMMONLY KNOWN AS: 6508 WEST 99Th LTREET
PALOS HILLS, ILLL%OIS 60465

TEOLSILS

which hus the uddress of 8908 W. 99TH STREET ' PALOS HILLZ
|Streas) Sy

60465
{Zip Code)

tinois (“Propecty Address'™);

TOQRTHER WAl the inprovements now or herealtor erected on the propenty, nix! all cusements, rights, appurtenunces,
rents, royalties, mineral, oil and gus rights and profits, witer rights and stock and alb fixtures now or hereafier o part of the
property. All replucements and additions shall nlso be covered by this Security Instrument. Al of the foregoing is referred
to in this Security Instrumont as the “Property.”

BORROWHR COVENANTS that Borrower is lawlully seized of the esile hereby conveyed ind hus the right wo moriguge,
grunt and convey the Praperty and that the Propenty 1s unencumbered, except for encumbrunces of record. Borrower warrants
und will defend generally the title to the Property ugainst all claims mixl demands, subject to uny encumbrances of recond.

THIS SHECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenunts with limited
varistions by jurisdiction o vonstitute o uniformy seentity instrument covoring reu) property.

**IN ADDITICON TO UNPAID CAPITALIZED INTEREST

ILLINOIS-Singlo Famity—-FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
35337030888 (Mi10n1) [+
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1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepanyment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o written wuiver by Lender, Borrewer shall pay
to Lender on the day monthly puyments are due under the Note, until the Note is paid in Tull, o sum (“Funds”) equal 10
one-twelfth oft (a) yearly tuxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehoid payments or ground rents on the Property, il any; (c) yearly hazard insurunce premiums; und (d) yearly
mortgnge insurnnce premiums, i any. These items are colled “escrow items.” Lender may estimate the Funds due on the
basis of current data nnd reasonable estimates of future escrow items,

The Funds shall be heid in an institution the deposits or nceounts of which are insured or guaranteed by u federnl or
slate mgency (including Lender il Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the uccount or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such n charge. Borrower nnd
Lender may agree in writing that interest shall be paid on the Funds, Unless an ugreement is made or upplicuble law
requires interest to be puid, Lender shall not be required 1o puy Borrower any interest or earnings on the Funds. Lender
shall give to Borrawer, without chinrge, nn unnual accounting of the Funds showing eredits and debits to the Funds and the
pucpose for which each debit to the Funds was made. The Funds are ptedged ns additionnl security for the sums secured by
this Security Instrument.

If the nmount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to
the due dates of Lthe escrow ilems, shall exceed the smount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or ¢redited 10 Borrower on monthly payments of Funds. I the
amount of the Fands held by Lender 1s not sullicient 1o pay the escrow items when due, Borrower shall pny to Lender any
amount necessney,o make up the deficieney in one or more payments as required by Lender.

Upon puyrieat in full of all sums seeured by this Security [nstrument, Lender shall prompily refund to Borrower
any Funds held by Zender. IFunder paragraph 19 the Property is sold or ncquired by Lender, Lender shall apply, no later
than immedintely priarca the sale of the Property or its acquisition by Lender, nny Funds held by Lender nt the time of
application as o credizagrnst the sums secured by this Securily Instrument,

3. Application of Y'vyments,  Unless upplicable law provides otherwise, il ppyments received by Lender under
purngraphs | und 2 shall bevipitzd: fiest, to late chnrges due under the Note; second, Lo prepayment churges due under the
Note; third, to nmounts payub'c vader puragraph 2; fourth, to interest due; aned lasy, o principal due.

4. Charges; Llens,  Boczawer shall pay nll 1axes, assessments, churges, fines and impositions nitributable to the
Property wiich may sttoin priorityaver this Security Tastrument, and leaseliold payments or ground rents, if any.
Borrawer shall pay these obligntions i’ dia manner provided in paeagraph 2, or if not paid in that manner, Borrower shall
puy them on time dircetly to the persor’owed ouyment. Borrower shall prompily furnish to Lender all notices of umounts
10 be paid under this puragraph. 1T Borrover smukes these payments directly, Borrower shall promptly furnish to Lender
receipts evideneing the pnyments.

Horrower shull promptly discharge any lird which has priority over this Security Instrument unfess Borrower: (1)
ugrees in writing to the payment of the obligation Zecv rezd by the lien in o manner ncceptable to Lender; (b) contests in good
fuith the lien by, or defends ngainst enforcement ofsbe lien in, legal proveedings which in the Lender's opinion operate to
prevent the enflorcement of the lien or forfeiture of ary part of the Property: ar (¢) seeures from the holder of the lien un
agreememt snhisfoctory 1o Lender subardinnting the lien ¢ the: Security Instrument, If Lender determines that uny part of
the Property is subject to u lien which muy utisin prierity over this Security Iastrument, Lender may give Borrower u
notice idenlifying the lien. Horrower shall satisfy the lien or ke one or more of the actions set forth above within 10 days
of the giving of notice.

8. Hauzard Insurance,  Borrower shull Keep the improverarats now existing or herenfler erectedd on the Property
insured aguingd lass by tiee, huzards included within the teem extendes povernge” and nny other hazoards for which Lender
requires insurance. This insurnoce shaly be maintained in the nmowity and for the periods that Lender requires, The
msurnce enrriee providing the insurance shall be chosen by Borrower zabject (o Lender's approval which shall not be
ultrensonnbly withheld.

All insurance policies and renewals shall be nceeptable 10 Lender nod shedl include o standurd morignge clause.
Lender shall iive the right to hoki the policies and renewals. IT Lender requires; Pecrower shall promiptly give o Leader
all reveipts of puid premivins and renewal notices. In the event of loss, Borrower Shail give pronmipt notice to the insuranee
carrier and Lender. Lender may make proof of loss if not made promptly by Barrowe:.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shitl deapplied 10 restoration or repair
of the Property dwmnged, if the restorution or repair is economically feusible und Lender's(socurity is not Jesseocd. 11 the
restorplion or repair is not economienlly fensible or Lender's security would be lessened, the insurange proceeds shadl be
npplicd to the sums secured by this Security Instrument, whether or not then due, with uny dscess puid to Borrower, IT
Horrower abandons the Praperty, or does nol answer within 30 duys o notice frotm Lender that theiasurance enrrier has
offered to setile a elaim, then Lender many collect the insurance proveeds. Lender mny use the procesds «oorepair or restore
the Praperty or to pay sums secured by this Securlty Instrnment, whether or ot then due. The 30%biy neriod will begin
when the hotice is given.

Unless Lender and Borrawer otherwise ngree in writing, any application of proceeds to prineipal snad ot extend or
postpone the due date of the monthly puyments referred to in paragraphs 1and 2 or chinonge the wimount of e puymeants. i1
under puragraph 19 the Property is ucquired by Lender, Borrower's right to any insurance policies und proceeds resulting
from daminge to the Property prior (o thre gequisition shall pass to Lender (o the extent of the sums secured by this Security
Instrument immediately prior 10 the nequisition,

6. Preservation and Maintonance of Property; Leascholds,  Borrower shall not destroy, damage or subsiantially
change the Property, allow the Property to deteriorate or commit waste. 10 this Security Instrument is on o leaschold,
Borrower shull comply with the provisions of the lease, imd if Barrower acguires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insueance,  If Borrower fnils to perform the
covenants und agreements contnined in this Security Instrument, or there is o legal proceeding that may signifteantly affect
Lender's rights in the Property (such as u proceeding in bankruptey, probute, for condemnation or 1o enforee Jows or
regulations), then Lender may do and pay for whitever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's nctions mny include paying any sums secured by o lien which has priority over this Seeurity
Insteument, appenring in court, puying rensonable nttorneys’ fees and entering on the Property to muke repnirs, Although
Lender may tuke action wnder this puragraph 7, Lender does net have to do sa.

Any umounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower nnd Lender agree to othier terms af payment, these srnounts shall bear interest from
the date of disbursement ot the Note rate and shall be payable, with interest, upan notice from Lender to Borrower
reguesting payment.
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BORROWER: LYONS : PROGRAM 11T
PROGRAM: V13 ADJUSTABLE RATE LOAN RIDER

Notice to Borrower: This Rider contains 2 speclal features: (1) The interest wilt change periodically
based on changes In an Index. Your scheduled monthly payment will also change rorlodlcally.
(2) The outstanding ﬁrlnclpal balance of the loan may increase over time. This will hatgon H

ur scheduled monthly payment |s not large enough to pay all of the Interest due and the
ends you the ditference under the terms of the Note.

nder

Thig Rider is made this 9TH dayo! DECEMBER , 19 87, and Is incorporated Into, and shall be deemed
to amend and supplement the Mortgage, Deed of Ttust, or Deed to Secure Dabt {the “Security (nstrument") of the same
date given by the undersigned (the "Borrower") to secure Borrower's Note to CITY FEDERAL SAVINGS BANK
, (the "Lender") of the sama date (the "'Note") and covering the property
described In the Security Instrument and located a! §908 W. 99TH STREET, PALOS HILLS, IL

60465

Modifications.In adcirlen to the covenanis and agresments made In the Seourity Instrument, Borrower and Lender
further covenant and ay'sp 28 follows:

A. INTEREST RATE CHANG

The Note has an "Initial Inteiest R2te" of 7,500 %. The Note Interest rale may be Increased or decreased

on the firet day of the month beginxdngon  JULY 01, 1988 , and every ONE
month thereatter. The dates on which tha interest rate may change are called the "Interest Rate Change Dates."

Changes in the Interas! rate wlil be based ar changes In a measure of the cost of money calted the "Index". The
Index will be slated as a percentage figure. Tha I:rax at the baginning of this loan is the one following the box which
is marked:

b4 The Fedara! Home Loan Bank of San Francisca's ‘onthly Welghted Average Coot of Funds for the Eleventh
District Savings institutions.

The Lander may substitute a new measure of the cost of money as the inuay If at any time the index being used
ceases o be publicly announced by its source. The substituted Index will be us24J 1= determine changes in the Interest
rate beglnning with the first nterest rate change after the substitution, Any substiiu.ed index will be beyond the control
of thu Lender and will be readlly avallable to and verifiable by Borrower.

Changes in the interest rate will not cause the inlerest rate to be grealer than 15,200 % or 10 be less
than 5, 750% during the llte of the loan.

o set each new interest rale, the Note Holder will first determine the “Cutrent Index" figure, The Currunt Index figure
ls the one avaliable on the Iast business day of the month preceding each inlerest Rate Change Date,

Belore each Interest Rate Change Date, the Note Holder will calculale the new Interest rate by adding

0 AND ONE-QUARTER percentage points ( 2,250 %) to the current
u’rji'gun index. Thg Note Holder will round the resuit of thia addition to the nearest one-eighth ol one percentage

polnt (0.126%), This rounded amount wlll be the new Interest rate until the next Interest Rate Change Date.

MONTHLY PAYMENT CHANGES: CAPITALIZED INTEREST

The secured indebtedness Is payable in monthly instaliments. Monthly payments will be applied first to the interest due '
- and then lo principal. The intersest due may be greater than the current amount of Borrower's scheduled monthly payment,

In that case, the Interest due which is greater than the Borrower's scheduled monthly payment will be advanced on
Borrower's account by Lender and added o ihe outstanding principal balance under the Note, uniess otherwise paid
by Borrower. Such caplialized Interest Is part of the Indebtedness for which the Security Instrument secures repayment,

S B 00-0W (1 ot 3} ¢ }
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Borrower's monlhly payment for the first 12  months will be in t#e amount of US.'$ 734.18

On FEBRUARY 01, 1989 and every 12 months thersatter (the “Monthly Payment
Adjusiment Dale"), Borrower's monthly payment will also be reset. In resetting the monthly payment on those dates,
the Lender wil determine the amount of the monthly payment on the basls of the foilowing factors:

{a) he outstanding principal balance,
(b) the then current Interest rate, and
(¢} the remaining term of the loan.

On the Monthly Payment Adjustment Dates, the monthly payment changes will be limlted to an Increase or decrease
of 7% % from the prior year's payment except as noled below.

Y
On the fith Monthly Payment Adjustment Date and on each succeeding fifth Monthly Payment Adjustment Date L
therealter, the Sart swer will begin paying the Full Payment as Borrower's monthly payment untlf the monthly payment )
changes again. Bo:iower will also begin paying the Full Payment as the monthly payment on the final Monthly Payment o
Adjustment Date. Tlie /:nal monthly payment due at maturity may be more than the scheduled monthly payment, Since
the loan plan provides the: the manthly paymant I8 fixed for the last year of the loan term but the interes rate |s subject
lo change every month, the saonthly payments may not be sufficient to pay the loan In full I the Interest rate Increases.
On the olher hand, If the literest rate decraases, the final payment may be lese than the scheduled payment,

The Lendar will set the menthly payrient st an amount which would be sutficlent to pay the loan in full over its remaining
term asauming the then current rate cues not change, In addition, the Lander may Increase the Borrower's monthly
payment at any time the total of the amount o’ inlerest caplalized as provided above since the beginning of the loan

reaches $  10,500.00
LOAN CHARGES

It could be that the loan secured by the Securlly Instrement is subject to a law which sets maximum loan charges
and that law (s interpreted so that the [nterest or other lowun.sharges coliected or to be collected in connection with
the loan, would exceed permitted limits. If this Is the case, ihen.{A) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; i1 8) any sums already coilected from Borrower
which exceeded permitted limits wlll be refunded to Barrower. Lerdrr-may chooge to make this refund by reducing
the principal owed under the Note, or by making a direct payment to Purrower.

PRIOR LIENS

If Lender determines that all o any part of the suma secured by this Securlty Instrumant are subject o a lien which
has priority over Ihls Security Instrument, Lender may send Borrower a notlce Idertiiying ihat lien, Borrower shail
promptly act with regard 1o thal lien as pravided in paragraph 4 of the Securlty instrumenit, o1 shall promptly secure
an agreement In a form satisfactory to Lender subordinating that llen to this Securlly Insiivisenl.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If all or any part ol the Property or any Interest In It is sold or transferred (or if & benellicial interest in Borrower (8
sold or transterred and Borrower is not & natural person) without Lender's prior written consent, Lander may, al Its
option, require immediate payment in full of all sums secured by this Securlty Instrument, However, this option shall
not be exercised by Lendar it exerclse 1§ prohibited by federal law ae of the date of this Security Instrument, Lender
also shall not exarcise this option If: (a) Borrower causes fo be submitied to Lender infarmation required by Lender
to evaluale the Intended transteree as if a new loan were being made to the transferee; (b) Lander reasonabily determines
that Lender's security wiil not be impaired by the loan assumption and that the risk of a breach of any covenant or
agresment In this Security Instrumant ls acceplable to Lender; and {c) ransfer s made by death or devise.

OI8-1483-00-007 (R0l ) ™
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