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MORTGAGE

THIS MORTGAGE (*Security Instrument') is givenon NOVEMBER 30
19 87 The mortgagor is

GARY K. CGAPP AND DONNA L. SAPP, HUSBAND AND WIFE,
{“Borrower”). This Secuiity Instrument is givento AMERIFED FEDERAL SAVINGS BANK

which is organized and edistiis.under the laws of THE UNITED STATES OF AMERICA ,and whose addressis

120 NORTH SCOTY STREET, JOLIET, ILLINOIS 60431

(“Lender™).
Borrower owes Lender the principalstmof TWO HUNDRED FORTY EIGHT THOUSAND AND NO/100~--

Dollars7J.8. 8§ 248,000,.00 ). This debt is evidenced by Borrower's nole

dated the same date ns this Security Instrume/it (*Note"), which provides for monthly payments, with the full debt, il nol
puid earlier, due and payableon DECEMBER 1, 2017 This Security Instrument

secures 1o Lender: {a) the repayment of the deb( evidenced by the Note, with interest, and a1l renewals, extensions and
modifications; (b) the payment of all other sums, Witii 1nterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borvowsr's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigige, grant and convey to Lender the following described property
located in COOK County, lllinois:

THE NORTH ONE-QUARTER OF LOT 32, ALL OFP _LOTS 33 AND 34, IN

BLOCK 1, TOGETHER WITH THE WEST HALF OF 7dE VACATED ALLEY EAST

AND ADJOINING SAID LOTS, IN ALDIKRE ADDITIZIOM .TO PARK RIDGE,

BEING A SUBDIVISION IN SECTIGN 27, TOWNSH1F 41 NORTH, RANGE 12,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CQOX COUNTY, ILLINOIS.

PERMANENT TAX #09-27-422-05%-0000
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hich has the address of 2 . ;
which has the address o 19 N. ALDINE, PARK RIDGE, ILLINOIS 60068 $16-00

Hlinois (**Property Address™);
{Zip Ceda)

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred ta in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,

Borrower warrants and will defend generaily the title 1o the Property against all claims and demands, subject 1o any
encunmbrances of record.

TS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security inspgument covering real property.

ILLINOIS—single Family—FNMA/FHILMC UNIFORM INSTRUMENT
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UUNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written wajver by Lender, Borrower shzll pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds’') equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and {d) yearly
mortgage insurance premiums, il any. These items are called “escrow items.” Lender may estimate the Funds due an the
basis of current daia and rensonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying ihe escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest ar earnings an the Funds. Lender
shall give to Borrower, without charge, nn annual nccounting of the Funds showing credits nnd debits to the Funds and the
purpose for which ench debil 1o the Funds was made. The Funds are pledged as additional security for the sums seeured by
this Security Lastrument.

1 the mmount of the Funds held by Lender, together with the future monthly payments of Funds puyable prmr m
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s optinu, either promptly repaid to Borrower or credited to Borrower on monthly paymenis of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amounl necessary to raake up the deficiency in one or more payments as required by Lender.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender [T under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior<o tle sale of the Property or its acquisition by Lender, any Funds held by Lender nt the time of
application as a credit againivtiie sums secured by this Security Instrument.

3. Application of Payricuts, Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs 1 and 2 shall be appli<d:first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable upicr parugr-\phz fourth, to interest due; and last, to principal’due:

4, Charges; Liens. Borrowerahall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which ny attain priority Dvecodnis Security Instrument, and leasehold pauyments or ground rents, if any.
Borrower shall pay these obligntions in the manner provided in paragraph 2, or if not puid in that manner, Borrower shall
pay them on time directly 10 the person owed! payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipis evidencing the payments.

Borrower shall promptly discharge any lien ‘which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secu¢ed by the lien in n manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any par” ol the Praperty; or {c} secures from the hotder of the lien an
agreement satisfactory to Lender subordinating the lien to Lhis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority ovir ) his Security Instrument, Lender may give Borrower o
notice identilying the lien. Borrower shall satisfy the lien or takeorie or more of the actions set forth above within 10 days
of the giving of notice.

5. Haznrd Insurance, Borrower shall keep the improvemeitts aow existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended cavirage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounis 7 for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjeri o Eender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and siipilinclude a siandard mortgage clause.
Lender shall have the right to hold the policies and renewnls. If Lender requires, Bosrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the even! of loss, Borrower shail Sive'prompt notice to the insurance
carrier and Lender. Lender may raake proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be aplied to restoration or repair
of the Property damaged, il the restoration or repair is economically feasible and Lender’s security is not Jessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the inrurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exzess psid to Borrower. If
Borrower abandoens the Property, or does not answer within 30 days a notice frasn Lender that the Jaswiance carrier has
offered to settle u claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not lthen due. The 30-doy period will begin
when the notice is given.

Uunless Lender und Borrower otherwise agree in writing, any application of proceeds to principal shallnot extend or
postpone the due date of the monthily payments referred to in paragraphs 1 and 2 or change the srmount of the payments. IF
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by 1his Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
chunge the Property, allow the Praperty to deteriorate pr commit waste. If this Security Instrument is on a leasehold,
Boerrower shall comply with the provisions of the lease, and if Barrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Barrower fails to perform the
covenuants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemaation or to enforce laws or
regulations), then Lender may do and pay lfar whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reusonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragruph 7. Lender does not have todoso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ADJUSTABLE RATE RIDER

(Interest Rate Limits}

THIS ADJUSTABLE RATE RIDER is made this —30THdny of _NOVEMBER 1987,
and is incorporated into and shall be deemed to amend und supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt (the “Sccurity Instrument™) of the same date given by the undersigned (the “Borrower™} ta secure
Borrower’s Adjustable Rate Nete to . AMERIFED FEDERAL SAVINGS BANK
(the “Lender™) of the same date (the “Note™) and covering the

praperty described in the Security Instrument and located at:
219 N. ALDINE, PARK RIDGE, ILLINOIS 60068

[Broperly Address)

This note contains provisions allowing for changes in the interest rate every year
after the first __ONE __  year__ subject to the limits stated in the Note. If the
interest rate increases, the Borrower’s monthly payments will be higher. If the
interest rate decreases, the Borrower’s monthly payments will be lower.

ADDITEICNAL COVENANTS. In addition to the covenants and agreements made in the Security Instru-
ment, Borrower andd Lender further covenant und agree as follows:

A. INTEREST PATE AND MONTHLY PAYMENT CHANGES
The Note provides for arl initial interest rate of T .25 %% . Section 4 of the Nate provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE ANMD WONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay ma: change on the first day of __DECEMBER ., 19_.B8., and on
that day every |2th month thereafilr./ Tach date on which my inlerest rate could change is called a “Change Date.”

() The index
Beginning with the first Change Dale, my interest rate will be based an un Index. The “lndex™ will be the

Federal Home Loan Bunk Board monthly misdian cost of funds (Annualized). The most recent Index figure avail-
able aus of the date 45 days before each Chargy Date is cabled the “Current Index™,

If the Index is no longer avaitable, the Noig 24alder will choose u new index which is based upen comparable
information. The Note Holder will give mc notic: of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caigilate my new interest rate by adding 2.50._ percentage
points (. 2.50 54y (o the Current index. The Note Hoider” will then round the result of this addition w the
nearest onc-cighth of one percentage point (0.1259%). Subjugt” 1 the limits stated in Section 4(DD) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder wilt then determine the amount of the mouthlv.payment that would be sufficient to repay
the unpaid principal balance of my loan 1 am expected to owe ol the Change Date in full on the maturity date
at my new interest rate in substantiolly equal pavments. The result of tnis ca'culation will be the new amount of

my monthly payment.
(D) Limit on Interest Rafe Changes AFTER THE FIRSY{ CHANGE DATE
The rate of interest I am required to pay shall never bcrincrcuscd on zn’uy fﬂ’nglc ‘H‘wngc ?):\(};)y more than
Kj one percentage point (1.0%) [J two percentnage points (2.0%) [Cheek only ore box] from the Fate of intercst
I have been paying for the preceding twelve month® My interest rate also shall never Pl‘,c: greater than 13.5_%. ,
0

(E) Effcctive Date of Changes A\LESS THAN 6.00%.

My new interest rate will become cffective on ench Change Date. [ will pay the amousio ol my new monthly
puayment beginning on the first monthly payment date after the Change Date until the ariovid ‘of my monthly
payment changes again.

(¥) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my mcntnly payment
before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the netice,

B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to rend as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable
to the Property swiich may attain a priority over this Security Instrument, and leaschold payments or ground rents,
il any, in the manner provided under paragraph 2 hercof or, if not paid in such manner, by Borrower making pay-
nient, when due, directly to the payee thereof. Borrower shal! promptly furnish to Lender all notices of amounts
due under this paragraph, and in the event Borrower shall make payment direcily, Borrower shall promptly furnish
to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over
this Sccurity Instrument; provided, that Borrower shall not be required to discharge any such lien so long as
Borrower: (1) shall agece in writing to the payment of the obligation sccured by such lien in a maaaer acceptable
o Lender; (b) shall in good faith contest such lien by, or defend ageinst enforcement af such lien in, legal pro-
cevdings which in the opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property
or any part thereof; or (¢} shall secure from the holder of such lien an agreement in a form satisfactory to Lender
subordinating such lien to this Security Instrument. .

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this
Sccurity Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisly such lien or

» ol MRS RY ROF Rkl AEIOBA A L ADYR AERESE" dWRLT No¥ BE LNE¥EasED BY MORE THAN
ADJUSTABLE RATE RIDER-t-4 family-9/83-FINMA Uniform Instrument
TWO PERCENTAGE POINTS (2.00%).
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