n No: 0151019118

UNOFFICIAL COPYN:"|

87664851 PEET-5L1 RECORLING

81834, 359 .

R AT e PR S
HITIT @ ovy  we 1P - S

(Space Above This Line For Racording Data) 0 SUNRRCR RL R IR RPEs I
MORTGAGE
- . wy i oot DECEMBER 032
9. BT e oaOE N A HEEY Bl SR ot e E T RELLER
2o BEP A EE R oo ey pe T pofy Borrower”. This Security Instrument s gluen lo -
under the laws of ... ¢ . State. .of . Wiseconsin..... , and whose address is ey

1375 .East. Sehaunsy rg. Road. 22604, AeRGHREAC ke obk el Thi8usanyanp Wy G

Borrower owes Lender the priacinal sumof ... 500 et }
o, Dollars (U.S. S L 1.5000 .00, This debt is evidenced by Borrower's note

daledthcsame dntcas\hnsSecun', Instrument (" Note"), which provides for monthly payments, with the full debl, if not
. wereesninreseee This Security Instrument

paid carlier, due and payableon ...... PECEMBER..01.,.. 2010 i :
secures to Lender: (a) the repuymert o) 2%z debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b} the payment of all ot¥/er sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performan e ol Borrower's covenants and agreements under this Security Instrument and
Lender the following described property

the Note. For this purpose, Borrower does .erebv mortgage, grant and convey to
10CALEA IM .covvvieevreerserriesseersissancsssssnssssssencnrers oG Lottt s s ins e venes veerinenes Cootinty, 1llinois:

SEE ATTACHED
(Such property having been purchased in whole or in part with the

ums secured hereby.) :
ﬁax KEY NO: 02-02-408-033 #ﬁ(/

ot 876

Ridaseresnsagnriiesripues

4831

~87-664851

\/which has the address of ...... 5 63DIANEDBIVE ........................................... 3 eresenrrrerssorreerennn P[‘:IL]ATIN ............. .
ty

llinois 60074 {"“Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, renis, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ail claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constituie a uniform security instrument covering real property.

L LINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT ! q Form 3014 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal af and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxcs and Insurance. Subiject 1o npplicable law or 1o a written waiver by Lender, Borrower shali pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, 2 sum (“Funds") equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called **escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabie estimates of future escrow items.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by & federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Securily Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited (o Borrower on monthly payments of Funds. If the
amount of the Friads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necescaty t> make up the deficiency in one or more payments as required by Lender.

Upon payrr<at in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Yender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately piizr o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a creditage’net the sums secured by this Security Instrument.

3. Application of #>yments. Unless applicable law provides otherwise, all payments recefved by Lender under
paragraphs ] and 2 shall be arplid: first, to late charges due under the Note; second, 1o prepayment charges due under the
Note; third, to amounis payabl: usider paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. BorzGwer shall pay all taxes, assessments, charges, fincs and impositions attributable to the
Property which mny attain priority Guer this Security Tnitrument, and leaschold payments or ground rents, if any.
Boriower shall pay these obligations in B¢ manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the personiowed nayment. Borrower shall promptiy furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow:r makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lie's which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) coniests in good
faith the lien by, or defends agninst enforcement of (< lien in, legal proceedings which in the Lender’s opinion operale to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien t¢ this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may aitain prioricv over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tike one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improveiiieits now existing or hereafter erected on the Property
insured against foss by fire, hazards included within the term “extendes caverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoudts and for the periods that Lender requires. The
insurance enrrier providing the insurance shall be chosen by Borrower zubject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender aid sheii include n standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires; Parrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower Lhall give prompt notice to the insurance
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail beapplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender'sisvcurity is not lessened. IT the
restoration or repair is not economically feasible or Lender’s security would be lessened, tFe insurance proceeds shalt be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If
Borrower abandons the Property, ar does not answer within 30 days a notice from Lender that th: fosurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceid=tC repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30:dry neriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sn /! 1ot exiend or
postpone the due date of the monthly paymeants referred toin paragraphs 1 and 2 or change the amount of tiie payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destray, demage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the Iease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s nctions may include paying any sums secured by a lien which has priority over this Security
Instrunicnt, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additionnl debi of Borrower secured by this
Security Instrument. Untess Borrower and Lender agree to other lerms of paymeni, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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4 The land referred to in this Commitment is described as lollows:

PARCEL 1:

LOT 66 AND THAT PART OF LOT 67 DESCRIBED -AS FORLOWS:

COMMENCING AT THE MOST WESTERLY CORNER OF SAID LOT 67 (BEING THE NORTH EAST CORNER OF
SAID LOT 66 AND RUNNING THENCE SOUTHEASTERLY ALONG A LINC FORMING AN ANGLE OF 97 DEGREES
22 MINUTES 00 SECONDS FROM THE SOUTH WEST TO THE SOUTH EAST WITH THE CHORD THAT SUBTENDS
THE NORTHWESTERLY LINE OF SAID LOT 66, A DISTANCE OF 120 FEET; THENCE SOUTHERLY 87.30
FEET MORE OR LESS TO A POINT ON THE SOUTHERLY LINE OF SAID LOT 67, 59.90 FEET EASTERLY
OF THE SOUTHWESTERLY CORNER OF SAID LOT 67; THENCE WESTERLY ALONG THE SOUTHERLY LINE OF
LOT 67, 59.90 FEET TO SAID SOUTHWESTERLY CORNER OF LOT 67; THENCE NORTHERLY ALONG THE
SOUTHWESTERLY LINE OF SAID LOT 67 TQ THE PLACE 0G BEGINNING, IN CAPRI VILLAGE BEING A
SUBDIVISION OF PART OF THE SOUTH WEST 1/4 OF SECTION 1 AND PART OF THE SOUTH EAST 1/4 OF

.+ UNOFFICIAL CQRY ,

SECTION 2, TOMNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINCIS.

PARCEL 2:
THAT PART OF LOT 67 IN-CAPRI VILLAGE, BEING A SUBDIVISION OF PART OF THE SOUTH WEST 1/4

OF SECTION 1 AND PART GF {HE SOUTH EAST 1/4 OF SECTION 2, TOWNSHIP 42 NORTH, RANGE 10

EAST OF THE THIRD PRINCIPAL-MERIDIAN, DESCRIBED AS FOLLOWS:

COMMENCING AT THE MOST WESTERLY CORNER OF SAID LOT 67 (BEING THE NORTH EAST CORNER OF

LOT 66 1N SAID SUBDIVISION) AND RUNNING THENCE SOUTHEASTERLY ALONG A LINE FORMING AN

ANGLE JF 97 DEGREES 22 MINUTES OG SECONDS FROM THE SOUTH WEST TO THE SOUTH EAST WITH THE
CHORD THAT SUBTENDS THE NORTHWESTERLY)LINE OF SAID LOT 66, A DISTANCE )F 120 FEET, FOR

A PLACE OF BEGINNING; THENCE SOUTHEKLY B7.30 FEET MORE OF LESS TO A POINT IN THE SOUTHERLY
LINE OF SAID LOT 67, 59,90 FEET EASTERLYV OF THE SOUTHEASTERLY CORNER OF SAID LOT 67;

THENCE EASTERLY ALONG SAID SOUTHERLY LINE 07 L0T 67, A DISTANCE OF 54.78 FEET; THENCE
NORTHWESTERLY 108.87 FEET MORE OR LESS TO TMERLACE OF BEGINNING, IN COOK COUNTY, ILLINOIS,

87664851
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(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this .. 3RD. day or .. .DECEMBER . . . 19 BT and i

incorporated in1o and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
*f‘lhc undersigned (1he “Borrower™) to secure Borrower's Adjustable

“Security Instrument™) of the same date given b
Rate Note (the *Note™) mSHELTER MORGAGECOPOATION ..................................................................

the Sccurity Instrument and locited m:

563 DIANE DRIVE, PALATINE, IL 60074

{Property Address |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition (o the cavenanis and agreements made in the Security Instrument, Borrower
and Lender fusther covensint and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides Tar an initiad interest ratc of . Lo {2V

monthly payments, s follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | wili piy may change on the first day of ... DECEMBER 01 . . .19.88. und on 1hat day

every |1 21h month thereafterr /Esch date on which my inlerest rate could change is called a “Change Date.”
{B) The index
Beginning with the first Chanes Fiite, my interest rate will be bascd on an Index. The "Index™ is the weekly
average yield on United Siates Treasary securitics adjusted to a constant maturity of | year, as made available by the
Federal Reserve Board. The most recent Indix figure avaifable as of the date 45 days before each Change Date is called

the “Curremt Index.™
I the Index is no longer available, the24sis Holder will choose a new index which is based upon comparisble

informatien.  The Nate fHolder will give mie natice/of this choice.

(C} Calculation of Changes 8
Before each Change Date, the Note Holgcrspall calculate my new interest rate by adding 2’0 ..........
.................................... percentage points (... .0.000 %0 1o the Current Index. The Note Hoilder will then round the

result of this addition 1o the nearest one-cighth of one perce o ge point (0.125%.). Subject to the limits stated in Scction
4( D} below, this rounded amount will be my new interest rrce anii) the pext Change Date.

The Note Holder will then determine the amount of the monshly payment that would be suflicicnt to repay the
unpaid principal that 1 am expected 1o owe at the Change Dale ic fuli on the maiturity date at my new inierest ritte in
substantially equal payments. The result of this calculation will be (b2 new amount of my monthly payment.

{ D) Limits on Intcrest Rate Changes
9.750

;l%cd‘mcrcsl rate | am required to pay al the first Change Date will not ve greater than ... 22027
5. %. Thereafter, my interest riie will never be increased or decerised on any single Change Date by more

e or less than

than two pereentage points (2.0% ) from ¢
interest rate will never be greater than 1200 2Y
(E} Effective Dace of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amoueat of my new monthly payment
beginming on the Rrst monthly payment date afier the Change Date until the amount of my monhly payment changes

again,

{F1 Notice of Changes

The Nate Holder witi deliver or mail wo mie a notice of any changes in my interest rate and the ainduret of my monthily
payment before the effective date of any change.  The notice will include information required by law /e given me and
also the title and telephone number of a person who will answer any question | may have regarding vhe notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sceurity Instrument is amended to read as [ollows:

Transfer of the Property or 8 Beneficial lnterest in Borrower. I all or any part of the Property or any interest in it is
sald ur teansferred {(or if a benelicial interest in Borrower is sold or transferred and Borroewer is not a natural persan)
without Lender’s prior writien consent, Lender may, it its option, require immedinte payment in full of all sums secured
by this Securily Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.  Lender also shall not exercise this option if: (a) Borrower ciauses to be
submitted 10 Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) lLender reasonably delermines that Lender’s security will nol be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.

87664551
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Loan No: 0151019118

Ut fed el o £, Y5 |

(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 3RD day
of DECEMBER __, 19 87, and is incorporated into and shall
be deemed to amend and supplement the Adjustable Rate Rider (the
"Rider") to the Mortgage, Deed of Trust or Security Deed (the "Secur-
ity Instrument"), each dated the same date as this Addendum and given
by the undersigned (the "Borrower"} to cecure Borrower's Adjustable
Rate Note, with Addendum to Adjustable Rate, to

N (the "Lender") and
located at _563 DIANE DRIVE,

PALATINE, IL _60Q07H
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agree-
ments made in the Security Instrument and the Rider, Borrower and
Lender furcher covenant and agree as follows:

A. FIXED INi¥REST RATE OPTION

The Note provides for the Borrower's option to convert from an
adjustable interest raite to a fixed interest rate, as follows:

1, Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless 1
am in default, I have be~n delinguent at any time during the
term of this loan, or this Section A-1l will not permit me to do
so. The "Conversion Optioa" is my option to convert the
interest rate I am required co pay by the Note from an adjust-

able rate to a fixed rate.

The conversicon may take place a: any time after the first
anniversary through the fourth year. -1 can convert my interest
rate only during this period called tha 'Conversion Period"”.

_ysEvass

If I want to exercise the Conversion Owtion, I must first
meet certain conditions. Those conditions are that: (a) I must
give the Note Holder notice that I am doing ¢ during the
Conversion Period and at least thirty days befo’e the end of
the Conversion Period; (b) on the Conversion Date,.I am not in
default under the Note or the Security Agreement; (&) I have
never been delinquent on any payment under my Note from the
inception of this loan; (dXXuNXHNaXAAXKARAKAN XAAKE X XE XHALYXPAK XXX
ixar KR XA XREK XXX XN N X K00 X R ;A XAUFNAAX XA XANAA A PAKAXUU X KK XAX X XAB XXX XA XX
XIXG XX KX XPER K000 KO0 X XDEA X X20000 XK X DS XINOUK Gl X ot X HMA X XAN ALK A KAAXXXXXXXXXXXX B
NataxX(e) I must sign and give the Note Holder any documents
the Note Holder requires to effect the conversion; (f) I must
be qualified at the rate of interest after conversion using the
Note Holder's FHLMC Current Underwriting guidelines for fixed
rate mortgages; and (g) I must be the original Borrower under

this Note.
2. Calculation of Fixed Rate

My new fixed rate will be equal to the rate of FHLMC's 60
day net yield for 30 year fixed rate mortgage, plus 50 basis

9/87 Page 1 of 2 o .
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points in effect as of 10 days prior to the conversion date.
I1f my loan exceeds $153,100, my new fixed interest rate shall
be equal to Residential Funding Corporation's 60 day net price
for 30 year fixed rate conventitmal mortgage, plus 50 basis
points in effect as of 10 days prior to conversion date.

3. Determination of New Payment Amount

I1f I choose to exercise the Conversion Option, the Note
Holder wil) determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal I am expected
to owe on the Conversion Date in full on the maturity date at
my new fixed interest rate in substantially equal payments.

The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment after
the C~aversion Date, I will pay the new amount as my monthly

payment until the maturity date,

TRANSFEK 2f THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

I1f Borrower exercises the Conversion Option under the Note as
stated in Section A of this Addendum to Adjustable Rate Rider, the
amendment to Uniform Covenari 17 of the Security Instrument contained
in the Rider shall cease to be in effect, and the provisions of
Uniform Covenant 17 of the Se(vrity Instrument shall instead be in

effect, as follows:

Transfer of the Property or £ Buneficial Interest in Borrower.
™ If all or any part of the Property or any interest in it is sold or
#l transferred (or if a beneficial interest in Borrower is sold or
& transferred and Borrower is not a naturai- prrson) without Lender's
! prior written consent, Lender may, at its option, require immediate
{ payment in full of all sums secured by this cecirity Instrument.

However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Fzourity Instrument.

I1f Lender exercises this option, Lender shall ijive Borrower
notice of acceleration. The notice shall provide a periovd of not less
than thirty (30) days from the date the notice is deliversa or mailed
within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the ~xpira-
tion of this period, Lender may invoke any remedies permitted Dy this
gSecurity Instruction without further notice or demand on Borrowel.

E BY SIGNING BELOW, Borrower accepts and agrees to the terms and
- covenants contained in this Addendum to Adjustable Rate Rider.

(SEAL)
Borrower

(SEAL)
Borrower

Page 2 of 2
SHELTER MORTGAGE CORP., 1375 E. Schaumburg Rd., Schaumburg, IL 60104




