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MORTGAGE

THIS MUORTGAGE (Securily Instrument') is given on .. December 8
19.87.... The morigraur is ... Wwhlhiam. B, Burns. and. Mary. Colleen Burns, his wife .
........................................................................... (**Borrower"). This Security Instrument is given to

AVONDALE FEDF 2L SAVINGS BANK

................................. R R L T T R T TR PP T PR PR Y PP TS PRSP )

» which is organized and existing
. and whose 8ddressis .....c.cocvvec i,

renmearmEnonrsRreanse o7 ansn. Dollars (U.S. $....527000.00 ......... ). This debt is evidenced by Borrower's note

tf“). é'ﬁnigl provides for monthly payments, with the Tull debt, il not
paid earlier, due and payable on t This Sccurity Instrument
secures 10 Lender: () the repayment of ¢<b& debt evidenced by the Note, with interest, and all renewals, extensions and
madifications; (b) the puyment of all other sup=_ with interest, advanced under paragraph 7 10 protect the seeurity of this
Security lnstrument; and (¢) the performancd of korrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower do@%‘n&l‘;hv morigage, grant and convey to Lender the following described property
JOCBEEA MM ceverereveereeeiresresenemeesrenserereessereee B B ot rttetveteuesesseecessrsssronaressersrens e County, Ilinois:
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which has the address of ..o 3822 Na . RACHONE. SEEREE ..o is e SOCARR e,
(Sireat] {City)
Ilinois 60618 {(“Property Address");
[Ztp Codaej

$18.00

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
gppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the praperly. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the **Praperty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Baorrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real properity.

LAND TILE GOMPANY. 7

ILLINQIS —sSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT

Form 3014 12/83
44713 BAF BYSTEMS AND FORMS
CHICAGO, 1.




)

gr66553P

WLLYY
: |5"'-{«">§!;.'£@Pq fedasd sBm JUSWNIISU] SHLL
IS E] VINTOA -

o] Sabad b | P oeP
BR/bZ/Z sondx3 voisstuwen £ e
stoulis Jo ey ‘oligng Me?pnw - fé - o)
bosuyor awsewoy) s uoIssIUWoD AN

«T¥3S IVIONd40,,

us puey AW sSIUIIM

(Aoy “ays *ay)
*qUO} 198 WRI) s pue sos0dund oY) JOJ JUSUMIISUL PIES PAINOINS *~ """ " Aoty
(321 *39 ‘sip)
811 U PIIP PUR 13T ANNUNOA PUB 391} * " " ** Terread -a'q- * ¥+ 3Q 0] JWIWNISLY pies POEPIIMOUNOR PUB ‘FWES PAINIIXT IALY
*ustunugsu] Sueda103 a1 Jo SIUNUO Y3 Jo paustojul Fulsq "oym (s)uosiad 241 3q 03 3w 07 PaacId 10 umoL (318) 51 pUE AW 310394
Jaadde ‘"ﬂuﬁ&‘.'l’d‘ ....................... a. .ﬁ.-s ----- ‘éh-j..--ﬁ-a.a..a..--xi ....... é"s'ﬂh'ri""“'hi'éi“"’["' .....
et s Kqasy op ‘o3a puw Koo pIvS 103 P U bR Ao 8 2o Lon. AP, BUELEIANG. 4 ASRITTA

BeBPIPPI LI BINIPIIOIRNSITIRIOECPIFR IO ETS 40 ALNNOD
s 5

“"“.."""S.i(.).l\ii':l:'l.i""“” a0 2LVIS

liusuBpamsuidy iog wa- swii sepg soedg)
samss0g— suang usatigy Axey
(Im)-n ...... .?WWW" ., samnaggs

smwous0g— sugng *g USTTTIM

(l“s) ------------------------------------------------ Sl O LA ALy

"3 Il POPIODA PUR IIMOLIOR 47, BN (S)12PU AUR UI PUB JUIWINIISU]
AIIN09g SIYl Ul PIUBIUOS SIUBUIACD PUB SWLIAE JY) 01 53018y pue 51da00e Wiariog ‘MOTIE DNINDIS A9

[£3109d5]) (s)e30 [
1apry uowdopaagy nun peuuvig [ 1piy udwizy parenpeiny [

19pry Appwny gty 19piy wnupwopuo) ] Japry ey memsnipy X
[¢{s?)x0q apquonud™. nsayp] Iuawnaisug
Anm2ag s1yl Jo yed 8 21am (S)MIPN Y3 JI SB JUIWINMSU] A)LUNISG SIY) JO SIUAUIAIRTE pus sjuBesacs Y) Jwaddas
pUE PUWe [[BYS PuB 01Ul pajeiodiodu) 3q [jBYS JIPLI GONs OB JO 5)uduIdalfie pur SJUBUIA0D 2] ‘JUSL NJsMY AINIIE SIYY
yum Jay1aiio) papiodss pue Jamolog Aq PRInsaXa 3V SJ2PU JJ0W 10 U0 J] ‘Judmnnsu) A3UNeS By 03 1Y €7
‘Kadoagd oy us uonduwans peIISSWoY Jo T (e soAIEM J3MOLIOY ‘PEIISAHUOH JO JIAIEM “TT
1800 UONEP100a1 Auw Aed jfeys JamMos10g J1amosrog 01 a81eys INOYNM JUSWINIISU]
AIUNO3g SIY) I583(92 [[eys J2puUdT ‘Judwniisu] LIUNSG S1yl AQ pRandes swins |8 jo juawded vod() “eswajoy ‘17
JUIUNIISUT AJLINS2G SIY) AQ PRIILIIS SIINE Y} O) UdY) Puw ‘s32) SAUIONIE ]QULUOSES PUB SPUOG S,42A19001
uo swniwssd ‘ss0) §,J0A19321 ‘03 PN J0u Inq ‘Bulprijsul ‘s3UdI JO U002 pue Auadosd oY) jo JusweBBuBw jJO S)S0D
ay3 jo juswAed 03 153y patrdde aq j[eys 12419022 Y1 10 J3pU] Aq PRISS]I0D 51U AUy -anp ssed ssoys Fuipnow Ausdoag sy
Jo sjua1 ay) 153]j0o 01 pue Auadosd >y) aBeuniu pue jo uoissassod ey ‘uodn 12U 03 PANMIUS 2q [[RYSs (35419331 pauiodde
Apeopn{ £q Jo uaBe Ag ‘nosiad ug) sapud ‘ofes (eopnl Sumolioy uondwapas jo pouad Aue jo uonesdxa oy} 01 soud
aw) Aue 38 pue Alsadosd a3 jo justwmuopueqe J0 51 ydesSered sapun uoneiasos uodn) ‘uossIssod up J9pUFT 9T
‘2JUOPLAS I} JO BIB0D PUL §39]  $AIUL0YIB I[qUUOSEII ‘0) PoJIl] JOU NG
‘Buipnau) ‘1 ydesBused sjy) uj papraoad s3powds ) Sumsand U posandu) sosuadxd [je 33|03 0) PIIINIUD 3q J[BYS JopuUr]
Bujpaadoad pdpaf £q Judamnnsu] L)IN0S S IB0[IAI0) LS pPiE PUBWDP INYIIN) INOYIA JUIMNISU] AJINDOG SIY
£Aq pasndas swns e jo [0 uj Judmied jeppawiu) 331nbas A wodo S31 I8 AIPUI] ‘IDNOU YY) U) PIYIdIdS IJEP Y] 310)2q
20 UG P3N JOU 8) JNEBJIP i) J] "IINL0)I3I0) PUB UOIIRII[IIIE 0 JOM0LIOH JO ITUIJIP A3YI0 AUN JO JINBJIP B JO IJUIISIND
-uou a3 Bupdasosd 2INS0|2310) OY) U] JIFSSE 0) JYBI Y1 PUY UO[IBIFAIIB JONE IIBISUAA O} WD 34 JO JIMOLIIOH ULIOfUL
0013z jeys 291100 ay | *L1sadosg ay) Jo apes pus Buipaddoad (e1dIpnf 4£q 3ans0]d240) LJUdWNIISU] AIINDDS S| £q poandes
SUINS 343 JO UCHBII[IIDIN Uj NS AV ID[HOU 3} U] PIPIOIds VP 1) 310)9q 30 UD JNEIIP Y} 31N ©) JANIE) IeY) (P) PUB
PIIND ) ISV JNBJOP Y} YOIYM £q *J0a0LI0F O) UIALE 5T AO[IOW IYY NPP N} WL BABD (Ff WEY) SSI] JOU ‘NEOL /) Lnejap
2y} 3102 0} panbas uoyde I (q) HNEIEp Y (V) :AJIOIAS [[RNE FINI0U Y, “(IFLMIMN0 SIPLA0I uw] dqRdjdde Sy,
L1 pue ¢ sydesBuind 3opun uo|Ieia(3338 0} J013d JOU JNQ) JNSUNISU] LIRIIG STY) W JUAIIIBE J0 JUBLIA0D LUk JO O8I
s, JaM0L20g Buimof(oj uopEI390E 0) Jojd JOMOLIDEG 0 SORON IAPB [[EYS JOPUN] ‘SIPINIY ‘UOPEIAIDY ‘6]
1SMO|[0] SB 3218¥ PUY JUBUIA0D JIYLIN] JSPUI] PUT JOMOLIOY SLNVYNIAOD WHOLINM"NON



UNIFORM COVENALJ NrQ :E lEilinAkgrt‘CﬂQ Fb) % &

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessmemts which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shail not be required to pay Borrower any interest or earnings on the Funds. Le
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fundf ‘
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the suins tectr
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
ut Borrower's option, either promptly repaid to Borrower or crediled to Borrower on monthly payments of Funds., If the
ament of the ¥ held by Lender is not suflicient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessady vrmake up the deficiency in one or more payments as required by Lender.

Upon payme:t in lull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Leader, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediantely prioi t. the sale of the Property or its acquisition by Lender, any Funds held by Lender ay the time of
application as a credit aguizis*the sums secured by this Security Instrument.

3. Application of Payuients,  Unless applicable law provides otherwise, all payments received by Lender under
puragraphs | and 2 shall be apriier’: first, to late charges due under the Note; second, to prepayment churges due under the
Note; third, to amounts payable Gns.er paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Bor=Lwer shall pay all taxes, assessments, charges, fines and impositions stiributable to the
Property which may attain priorily gGver this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations intar wanner provided in paragraph 2, or if not paid jn that manher, Borrower shall
puy them on time directly to the person owed zavment. Borrower shall prompily, furnish 16 Lendef 4l notices of amounts
to be paid under this paragraph. If Borrowe maces these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Horrower shall promptly discharge any Ler/which hos priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seur:d-ay the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, ur defends aguainst enforcement of tne':i=n in, legal proceedings which in the Lender’s opinion operale to
prevent the enforcement of the lien or forfeiture of any part.~f the Property; or (c) secures from the-holder of the lien an
agreement satisfactiory to Lender subordinating the tien to ‘his Vecurity instrument. If Lender determiines thut any part of
the Property is subject to a lien which may attain priority .ove= this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or talke #.ne or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improveneris now exisling or hereafier erected on the Property
insured against loss by fire, hnzards included within the term “extended ¢ 'erage” nnd any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoun's and for the periods that Lender requires. The
insurance carrier providing 1he insurance shall be chosen by Borrowes-subject to Lender's approval which shall not be
unreasonably withheld.

Adl insurance policies and renewals shall be acceptable 1o Lender and sha’s include o standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires,/2irower shall promptly give to Lender
all veceipts of paid premiums and renewal notices. In the event of Joss, Borrower sha)l sive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail e applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's tecurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, tiic insrrance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any e/.cess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thavthZ iisurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds «0 7epair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The J0-dey zeriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shi i+ ot extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of the payments, IT
under paragraph 19 the Property is nequired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior o the aequisition.

&, Preservation and Mailntenance of Property; Leascholds.  Borrower shall nol destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leaschold und
fee title shall not merge unfess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interes! from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment, , ‘ .
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Lat 39 in Block & in Collins and Gauntiztt's Francisco Avenue
Subdivision of the West 665 feet of Lot .4 in County Clerks Divigion of
the East 1/2 of the Northwest 1/4 of Sectiny 24, Township 4@ North,

Range 13 Eaat of the Third Principal Meridiar, \in Cook County,
Illivois, i

+

“EXHIBIT A"
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Assignment of Rents

THIS 14 FAMILY RIDER is made this Sth day of .December
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the *‘Security Instrument™) of the same date given by the undersigned (the "Borrower’) to secure Borrower's Note 1o
Avaoudale . Federal. .Savings.Banﬁ (the “Lender™)
of the same dawe and covering the propenty described in the Secunity Instrumen! and located at:

38455 .. Riclunond. Street,, .Chicago,. 11linais. 60618.......... .. ........... ..

{Property Addross]

1-4 FAMILY COVENANTS. In addition to the covenanls and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

‘A. USE OF PROPERTY; COMPLIANCE WITH LAW., Borrower shall not seck, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply
with all laws, ~rdinances, regulations and requirements of any governmental body applicable to the Propeny.

B. SUBURTINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the
Security Instrument.to be perfected against the Property without Lender's prior written permission.

C. RENT LOSE PASURANCE. Borrower shall maintain insurance against rent loss in addition to the other hazards
for which insurance (s »quired by Uniform Covenant 5.

D. “BORROWER'S RK'GHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF L.£ «SES. Upon Lender's request, Borrower shall assign to Lender all leases of the Property
and all security deposits mads in connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminat’ the existing leases and to execute new leases, in Lender's sole discretion. As used in
this paragraph E. the word “‘lease *“shail mean “sublease’™ if the Security Instrumem is on a leasehold.

F. ASSIGNMENT OF RENTS. Bor ower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lendss =7 Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property 10 pay the rents to Lender.or Lender’s agents. However, prior to Lender’s Nolice 10 Borrower of
Borrower's breach of any covenant or agreemerit iy rie Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trusiee for the beiniir of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additiorai security only.

If Lender gives notice of breach to Borrower: (i) al rems received by Borrower shall be held by Borrower as trustee
for benefit of Lender only. to be applied to the sums securad by the Security Instrument; (ii) Lender shall be entitled to
collect and receive all of the rents of the Property; and (iii) cacli tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand 1o th< *2nant.

Borrower has not executed any prior assignment of the renis riuc'chas not and will not perform any aci that would
prevent Lender from exercising its rights under this paragraph F.

Lender shall not be required to enter upon, take control of or mzatain_the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver ‘nay do so at any time there is a breach. Any
application of rents shali not cure or waive any default or invalidate any ather right or remedy of Lender. This assign-
ment of rents of the Property shall terminate when the debt secured by the Scoprity Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any/no’: or agreement in which Lender has
an interesl shall be a breach under the Security Instrument and Lender may invoke a1y of the remedies permitted by the
Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisiopg/containey i *his 1-4 Family Rider.

William P. Burns

X ?73({?;?( . 2 (Seal)
1

Mary een Burns Betewer

MULNISTATE %4 FAMILY RIDER — Fannie Mas/Freddis Mas Uniform instrument
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .. 8th.. day of .....Recember. ........... 1937........ and is
incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security Deed
(the "Security Instrument’) of the same diate given by the undersigned (the ' Borrower') to secure Borrower's
Adjustable Rate Note (the ""Note™) to Avondale. Federal. Savings. Rank

(the "Lender’’) of the same date and covering the propenty described in

the Security Instrument and located at:

3855 N. Richmond Street, Chicago, Illinois 60618
1Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITION/ (L \TOVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Eerser further covenant and agree as follows:

A. ADJUSTABLE RLTE AND MONTHLY PAYMENT CHANGES
The Note providis for an initial interest rate of .Q..72Q...56. The Note provides for changes in the adjustable

interest rate and the mo/nh'y payments, as follows:

4. ADJUSTABLE INTERES? FATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate 1 ¥4 pauy may change on the first day of Jamaty... .o, L1989 R
and on thut day every |12th montix.tas senfier. Each gdate on which my adjustable interest rate could change is
called & '"Change Date."’ ‘

(B) The Index _
Beginning with the first Change Date. oy adjustable interest rate will be based on an Index. The *‘Index'’ is

the weekly average yield on United States Yrzesury securities adjusted to a constant maturity of | year, as made
available by the Federal Reserve Board. The mos: récent Index figure available as of the date 45 days before each
Change Date is called the *'Current Index.*’

If the Index is no longer available, the Note Holdrr will choose a new index which is based upon comparable
informition. The Note Holder will give me notice of \his choice.

{C) Calculation of Changes Two and
Before each Change Dale, the Note Holder will calcuteie my new interest rate by adding ..ong.half
pereentage points (2.300....% ) to the Current Index. The Noie/nmolder will then round the result of this addition
to the nearest one-vighth of one percentage poant (0. 12597 ). Subject o the fimits stated in Section 4(D) below, this

rounded amount will be my new interest rate until the next Change Dute.

The Note Holder will then determine the amount of the monuily pa;ment thut would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in fu)) on the maturity date at my new inlerest
rate in substantinlly equal payments. The result of this calculation will ue 2n= new amount of my monthly pay-
ment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be griater than ..14..000..% or less
than . 2.,500Q..%. Thercafter, my interest rale will never be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from the rate of interest | have been paying fur thz-nreceding 12 months.
My interest rate will never be greater than (14,0009, The interest rate limits of this Section 4(D) will not apply
if 1 exercise my Conversion Option under Scction 5 of this Note.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will puy the amount of 7ay new monthly
payment beginning on the first monthly payment dute after the Change Date until the amount-07 nyy monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the

amount of my monthly payment before the ceffective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question
1 may have regarding the nolice.

B. FIXED INTEREST RATE OPTION
The Notice provides for the Borrower's option to convert from an adjustable interest rate with interest rale

limits to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION
(A) Option to Convert (o Fixed Rate

I have & Conversion Option which ] can exercise unless | am in default or this Section 5(A) will not permit
me to do so. The 'Conversion Option® is my option to convert the interest rate 1 am required to pay by this Note
from an adjustable rate with interest rate limits 1o the fixed rate calculaled under Section 5(B) below,

The conversion can only lake place on u dale specificd by the Note Holder during the period beginning on
the first Chunge Date and ending on the fifth Change Date. Each dale on which my adjustable interest rate can
convert to the new fixed rate is called the **Conversion Date."'

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 87—Single Family—Fannis Mae Uniform Instrument Form 3110 787
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If I want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that:
(i) | must give the Note Holder notice that [ want to do so: (ii) on the Conversion Date. | must not ‘be in default
under the Note or the Security Instrument: (iii) by a date specified by the Note Holder. | must pay the Note
Holder a conversion fee equal to one percent (1.097) of the original principal of this Note plus U.S.
$.290.00. .....oonel, ; and (iv) I must sign and give the Note Helder any documents the Note Holder requires

to effect the conversion,
(B) Cailculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield
as of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments. plus five-
eighths of one percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%). or
(ii} if the original term of this Nole is 15 years or less. 15-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus five-eighths of one percentage poiai (0.£25%). rounded to the ncarest
one-cighth of one percentage point (0.125%). If this required net yield cannot be determined because the appli-
cable commitments are not available, the Note Holder will determine my interest rate by using comparable
information.

(C) New Payment Amount and Effective Date

If 1 choose 7o oxercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that wouiu be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the maturit; d=2te at my new fixed interest rate in substantially equal payments. The result of this calcu-
lation will be the ntw amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, [ wi), pry the new amount as my monthly payment until the maturity date.

C. TRANSFER OF THE {'"RO™ERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower exercisés the Conversion Option under the conditions stated in Section B of this Adjust-
able Rate Rider, Uniform Coverzat 17 of the Securily Instrument is amended to read as follows:

Transfer of the Property or a Beaef ci2! Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred {(or if a ber¢ficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior wrden consent, Lender may, at its option. require immediate payment in
fult of all sums secured by this Security (nstrrment. However, this option shall not be exercised by Lender if
exercise prohibited by federal law as of the (at.. of this Security Instrument. Lender also shall not exercise this
option if: {a) Borrower causes to be submitted t¢ Loarer information required by Lender to evaluate the inliended
transferee as if a new loan were being made to tne “~zasferee; and (b) Lender reasonably determines that Lend-
er's secunly witl not be impaired by the loan assump*ion and that the risk of a breach of any covenanl or
agreement in this Security Instrument is acceptabie to Lenlder.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require tne trensferee to sign an assumption agreement that is
acceptabile to Lender and that obligates the transferee o keepial*ilhye promises and agreements made in the Note
and in this Security lnstrument. Borrower will continue to be obligr.2d under the Note and this Security Insteu-
ment unless Lender releases Borrower in wriling.

If Lender exercises the option to require immediate payment in fu)l, r.ender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security trsirument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any r=nieidies permitted by this Security
Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Scction B of this Adjustabie
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contzined.in Section C | above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Sccunty Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propir’y or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may. at its option, require immediz« _jayment in
full of all sums secured by this Security Instrument. However. this option shail not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider,

....... Coallopst Laervcr............ (sead

leen Burms Borrower




