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- MORTGAGE

THIS MORTGAGE ("Security Instrument”) is givenon DECEMBER 14, $1 6.00
19 87 Themortgagoris HERMANN J. SBCHNEIDER AND XMMIDDUULN SCHNEIDER HIS WIFE
CHRISTINE %——
= .
(“Borrower") Thi«Sicurity Instrument is given v SEARS MORTGAGE CORPORATION “y
which is organized asid #4izting under the lawsof THE STATE OF OHIO . and whose addtess is

300 KNIGHTSBRILGL PARKWAY #500 LINCOLNSHIRE, ILLINOIS 60069
(*'Lender’).

Borrower owes Lender the prinzizal sum of ONE HUNDRED PORTY FIVR THOUSAND DOLLARS AND NO/100

Dollars (U1.S. $145,000.00 Y. ‘This debt is evidenced by Borrower's nole
dated the same date ax this Security Instr/uneid (' Note'), which provides for monthly payments, with the l‘pll debt, it not
puid carlier, duc nnd payable on  JANUARY ., 2018 This Sevurity Instrunment

xecures 1o Lender: (n) the repayment of the deat evidenced by the Note, with tnlerest, and all renewals, extensions and
madificalions; (b) the payment of all other sumy, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performunce of o7 rower's covennnts und agreements under (hix Security Instrument and
the Note. Far this purpose, Borrower does hereby i orignae, grant and convey 1o Lender the following described property

located in COOK County, lllincis:
LOT 4 TN BLOCK 3 IN SUNSET RIDGE FARMz UNIT NO. 1, BEING A SUBDIVIDION

OF PART OF SECTION 26, TOWNSHIP 42 NORII, RANGE 9, EAST OF THE THIRD

PRINCIPAL MERIDIAN, AND A RESUBDIVISION C” "ART OF LOTS 3 AND 4 IN

SUNSET RIDGE EBTATES, 1IN COOK COUNTY, TLLIWNC.LY,

PERMANENT INDEX NUMBER Ol 26 402 004 0000 (9) V"‘
VOLUME NUMBER 001

bvi689928

which has the address of 8 'u“mom’m] ' SOUTH BARRINGTON '

Hhinevis 60010 (*Property Address');
[ Codael

TOGETHER W all the improverents now or hereafter erected on the property, and all casements, righis,
nppurtenances, rents, royalties, maneral, oil and gas rights wid profits, water righis and stock and all lixtures now or
herentter o paret of the property. AN replacements and ndditions shalb aba be covered by this Security Instrument. All ol the
furegoing i referred 1o thasy Security Instrument av 1he " Property.”

BORROWER CoviEsaNTs that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grunl and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrawer wurrants and will defend generally the title to the Property agininst all clvims and demands, subject (0 any
engumbraness of revardd.

THIS SECURINEY ISSTRUMIENT combines uniform covenunis for national use and non-unilform covenanis with
bimited varintions by jurisdiction to constitute a uaiform securily instrument covening real property.

ILLINDIS—Single Family—FHMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/8}
q‘vllll.l-au::. YMP MORTOAGE FOHMSR » (V22U 100 + 1BO0INDY 22U}
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1. Payment of Prificipal and Tntcrest; Prepayfent ang CRte CRUTRes: arrower shall promptly pay when due

the principad of and (atecest on the debt evidenced by the Note and any prepoyment and late charges due under the Note,

2. Funds for Tuxes and Insurance. Subject toapplicable law of to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, w sum (**Funds™) equal 1o
one-twelfth of: (a) yearly 1axes and assessments which may attain priority over this Security Instrument; (b) yearly
feaschold payments or ground rents on the Property, if any: (¢} yearly hazard insurance premiums: and (dJ) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shalt be held in an institution the depaosits or accounts of which are insured or guaranteed by a federal or
state agencey (including Lender if Lender s such anomstitution). Lender shall apply the Funds to pay the escrow ilems,
Lender may not charge for holding and applying the Funds, snalyzing the account or verifymg the escrow itenis, unless
Lender pays Borrower interest on the Funds and applicable law peemits Lender to muake such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to he paid, Lender shall not be required to pay Borrower sny interest oF earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional seeurity for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly pnyments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or eredited to Horrower on monthly payments of Funds. If *he
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay o Lender any
amount necesse! v 1o make up the deliciency in one or more payments as required by Lender.

Upon payment in full of nll sums secured by this Security Instrument, Lender shall prompily refund to Borro wer
any Funds held hy'Lsnder. [N under paragraph 19 the Praperty is sold or ncquired by Lender, Lender shall apply. no tater
than immediately pior 1 the sule of the Property or s acguisition by Lender, uny Funds held by Lender at the time of
applicution as & credit pgainst the sums secured by this Security Instrument.

3. Application or Jayments.  Unless applicable law provides otherwise, all puyments received by Lender ur dey
paragraphs | and 2 shall beapilied: first, to late charges due under the Note: secondd, to prepayment charges due under the
Note; third, to umounts payaoleunder puragraph 2; fourth, 1o interest due; and last, to principal due.

4. Charges; Liens. Borrower shalt pay all taxes, assessments, charges, Hnes and impositions aitribuluble to the
Property which may attain prionty.aver this Security Instrument, and leasehold payments or ground rents, if nny,
Barrower shatl pay these obligationt i the manner provided in puragraph 2, or if not paid in that manner, Borrower shul)
pay them on time directly to the persop/owed payment. Borrower shall prompily furnish 1o Lender all notices of pmounis
to be paid under this puragraph. If Borrovee inakes these payments directly, Borrower shall prompily furninh 10 Lender
receipts evidencing the pnyments.

Borrower shall promptly discharge any lizn which has priority over this Security Insirument unless Borrower: (n)
agrees in writing to the payment of the ebligatisaaceured by the lien in u manner acceptable 1o Lender; (b} contests in gond
faith the lien by, or defends against enforcement «f'the lien in, legal proceedings which in the Lender’s apinion operate to
prevent the enforcement of the lien or forfeiture af wny part of the Property: or (¢) secures fram the holder of the lien an
agreement satisfactory to Lender subordinating the lien 70 tius Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may alain pricrity over this Security lostrument, Lender may give Horrower o
notice identifying the lien. Borrower shall satisly the lien orake one ar more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvémenis now existing or hereafter erccted an the Property
insured against foss by fire, haznrds included within the teem “exténd ed covernge™ and any other hazards for which Lender
requites insuiance. This insurance shall be maintained in the arvarits and for the pericds that Lender requires. The
insurance carrier providing the insurunee shall be chosen by Borrowessubject to Lender's approvul which shall not be
unreasonshly withheld.

All insurance policies and renewals shall be acceptable to Lended ana »hall include a stundoard mortgage clouse.
Lender shall have the right to hold the policies and renewals. If Lender requizes. Borrower shall pramptly give 1o Lender
all receipts of puid premiums and renewal notices. In the event of loss, Borroweichall give prompt notice to the insurance
carrier and Lender. Lender may make proafof loss if not mnde promptly by Borrover:

Unless Lender and Borrower otherwise agree in wreting, insurance proceedss’wlVbe applied to restoration or repaur
of the Property damaged, if the restorntion or repair is econamically fFrasible and Lend@'s security s not essened. If the
restarution or repair is not economically feasible or Lenders security would be lessenied), the insurance proceeds shull be
apphicd 10 the sums secured by this Security Tostrument, whether or not then due, with azy cacess piid 1o Barrower If
Horrower abandons the Property, or does not answer within 3 doys o notice from Lendec thr it he insurunce carrier has
offered 1o settle n claim, then Lender may collect the insurance procecds Lender may use the provcuds (o repair or restore
the Property or to pay sums securesd hy this Sccurity Instrument, whether or not then due. The” Vieday period will begin
when the notice s given,

Unless Lender and Borrower otherwise agree in wrniting, any applivation of proceeds to principaashinil nol extend or
pastpone the due date of the monthly payments referres 1o puragrophs | amd 2 or chunge the amountof the payments 7
under parageaph 19 the Property is asquired by Lender, Burrower's right (o any imsuranve polivies and proceeds resulting
from damage ta the Property prior (o the acguisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acguisition.

6. Preservation and Malntenance of Property; Leascholds.  Borrower shall not destroy. damage or substantindly
chunge the Property, allow the Property (o deteriorate or commit waste, If this Seeurity Tnstrument is on a leasehold,
Horrower shull comply with the provisions of the lease, and it Borrower sequires fee tithe 1o the Property, the leasehold and
Fee Litle shall not merge unless Fender agrees to the merger in weiting.

7. Protection of Lender's Righis in the Property: Mortgage (naurance, If Borrower fuils 1o perform the
covenants and agreements contuined i this Security Instrument, ar there i o legal proceeding that may sigmitlenntly nffes
Lender's rights in the Property (such as o proceeding in bunkruptey, probute, for condemnation or 1o enforee lnws or
regulntions), then Lender may doand pay for whatever i necessary to pratect the vidue of the Praperty and Lender's rights
in the Property. Lender's acthions mny include paying any sums secured by o lien which has priorvity over this Scecurity
Instrument, appearing iy caurt, paying reasonnble attorneys’ fees and entering on the Property to make repuies. Although
Pender miy tike action ander this parageaph 7, Lender does not have 10 do so.

Any amonunts disbursed by Lender ynder this puragraph 7 shall became ndditional debt of Borrower secured by this
Security Instrument. Unless Boreower and Lender ngree to other teems of puyment, these amounts shall beur interest fram
the date of disbursement ot the Note riate and shall be payable. with interent, upon notice from 1ender 1o Borrower

Fequesting payment. "A CHARGE ASSESSED BY LENDER IN CONNECTION WITH BORROWER'S

ENTERING INTO THIS SBECURITY INSTRUMENT TO PAY THE COBT OF AN
INDEPENDENT TAX RRPORTING SRRVICE SUALL. NOT BE A CHARGE FOR
PURPOSES OF THE PRECEDING SENTENCK."

t26889928
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Loan No. _ 09-58-71616

SEARS MORTGAGE CORPORATION

ADJUSTABLE RATE RIDER
(1 YEAR TREASURY INDEX-RATE CAPS)

THIS ADJUSTABLE RATE RIDER is made this 14 TRday of DECEMBER 1987 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sccurity Decd (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower's Adjustable Rate Note (the “Note”) to Sears Mortpage
Corporation (the "Lender™) of the same date and covering the property described in the Security
Instrument and tocated at:

8 BUCKTHORN SOUTH BARRINGTON, ILLINOIS 60010
(Property Address)

THE NOTE/CZ2NTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND MONTI(L'Y. PAYMENTS. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWERS MUY PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Bor-awer and Lender further covenant and agree as follows:

A. INTEREST AND MONTHLY PAYMENT CHANGES

The Note provides for un initial interest rate of 7.75 6. The Note provides for
changes in the inferest rate and montitly' payments as follows:

4, Interest Rate and Montih!y Payment Changes
(A) Change Dates

The interest rate I will pay mav change ¢n ‘be first day of JANUARY 1, 1989 and
on that day every 12th month thereafter, Each date ca which my interest rate could change is called
a "Change Date.”

(B) The Index

Beginning with the first Change Dute, my interest rate will be based on an Index. The
“Index” is the monthly average yield on United States Treasviv Securities adjusted to a constunt
maturity of l'year, as made available by the Federal Reserve Board. The most recent Index figure
available as of the date 45 days before each Change Date is called the ~Current Index.”

If the Index is no longer available, the Note Holder will choose (i new Index which is based
upon comparable information. The Note Holder will give me notice of i:is choice,

{C) Calculation of Interest Rate Changes

Relore cach Change Date, the Note Hlolder will culculate my new interest<ndc, by adding
75/100THS percentage points to the Current Index. The Note Tolder will then reusd the result of
this addition to the nearest one-cighth of one percentnge point (0.125%). Subject to tha limits stated
in Section 4(I) betow, this rounded amount will be my new interest rate unti! the next Change Date.

The Note Holder will then determine the amount of the nwonthly puayment thut would be
sufficient to repay the unpaid principal that 1 um cxpected to owe at the Change Date in full on the
maturity date at my new interest rute in substantintly equal payments, The result of this calculation
will be the new amount of my monthly pay ment.

(D) Limits On Intercst Rate Changes

The interest rute [ am required to puy at the first Interest Chunge Date will nat be greater than

9.75 % or less thun 5,75 9%, Thercafler, my interest rate will never be increased or

decreased on any single lnterest Change Date by more than two pereentige points (2.0%) from the

rate of interest L have been puying for the preceding twelve months, My interest rate will never be
greater than 12,95 %,
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any ¢hange. The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answer uny question I may have regarding the notice.

B. Trancier Of The Property Or A Beneficial Interest In Borrower
Uniform C~veaant 17 of the Security Instrument is amended to read as follows:

“Transfer Of Th< Property Or a Beneficial Interest in Borrower, If all or any part of the
property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower (s not & natural person), Borrower shall cause to be submitted to Lender
information required by Lend.r jo evaluate the intended transferee as if a new loan were being made
to the transferee. If the intenacd transferee meets Lender's qualification and underwriting criteria to
be approved for a new loan as wel) «» all closing conditions, Lender shall allow the assumption to
occur, If the intended transferee fails to meet Lender's qualification and underwriting criteria to be
approved for a new loan as well as all closing conditions, the Lender will not allow the assumption,
Lender may require immediate paymea’ i full of all sums secured by the Security Instrument if
Lender, following the guidelines set foril. noove, can not approve the transferee or the transferee
fails to meet all closing conditions and tlierefore Lender does not allow the assumption, but
Borrower nevertheless proceeds with the saie or traasfer to an unapproved transferee.”

“To the extent permitted by applicable law, Ler.dzr may charge a reasonable assumption fee as
a condition to Lender's consent to any loan assumption. That assumption fee shall be in an amount
not greater than one percent (1%) of the outstanding prirciral balance of the loan as of the date of the
sale or transfer, Lender may also require the transfere: (o'sign an gssumption agreement that is
acceptable to Lender and that obligates the transferee to keer il the promises and agreements made
in the Note and in this Security Instrument. That assumption 7greement shall contain a provision
under which the maximum interest rate of the loan as specified in Szction 4(D) of the Note will be
changed so that subsequent interest rate adjustments shall result in/a7-interest rate that is the greater
of interest rate in effect at the time of the loan assumption plus 5 perceutage points or 12.95.”

“If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay ail s)uns secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permittec[ by this Security Instrument without further notice or
demand on Borrower."”

By Signina Below, Borrower accepts and agrees to the terms and covenants contaiied in this

Adjustable Rate Rider.

TN -%mw&% wody

J. SCHNEIDER -Barmower

-Witness
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